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Dear Karl:

On November 16, 2005, you sent me a letter which contained additional questions regarding the
finances of Powerine, CENCO and EMC ("Powerine"). Enclosed are Powerine's responses to
those questions. As we have explained in the past, however, EMC denies any liability in this
case and, by providing information concerning EMC, we do not waive any arguments we have
regarding EMC's alleged liability.

We have attempted to be as thorough as possible. However, because some of the questions
relate to records from several years ago, we have not been able to locate all of the backup
information. If you have any additional questions or require any additional information, please
let us know.

As we discussed last week, Powerine would very much like to reach a resolution of this matter
as quickly as possible so that cleanup of the refinery site, sale and development can proceed.

Thank you very much for your cooperation.

Sincerely,

Albert M. Cohen
of Loeb & Loeb LLP
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RESPONSES OF POWERINE OIL COMPANY, CENCO AND EMC
TO EPA'S NOVEMBER 16, 2005 QUESTIONS AND DOCUMENT REQUESTS

Question 1) Describe the nature of the capital gains in the amount of $7,134,304
captioned "EMCC Commodity Trading" as reported on Schedule D to Form' 1120 for
1999, a) explain why there is no cost basis associated with these sales and b) identify
what was done with the proceeds from these sales.

Response: On the 1999 form 1120 schedule D, the short-term capital gains in the
amount of $7,134,304 captioned as "EMCC Commodity Trading" reflect the net
taxable income realized by EMC Capital Corp and affiliates from buying and
selling regulated commodity futures and options on NYMEX (hereinafter the
"Merc") during calendar year 1999. These trades were executed in several
different segregated commodity futures accounts at major brokerage houses.
Schedules that summarize the calculation of taxable income in the amount of
$7,134,304, which were prepared contemporaneously with the trading activity
that generated the aforementioned taxable income, are located in Exhibit A.
There is no cost reported for these trades because the net revenue was comprised
of the gross option premiums received less losses realized on the related future
contracts delivered/received when options matured and needed to be converted
into the underlying securities.

As can be seen from the first page of Exhibit A, the taxable income from the
Pioneer 70394 trading account, the Pioneer 703 94R trading account, the Refco
30970 trading account, the S. Stone 14705 trading account, and the London
trading account total $16,661,475.07. This taxable income amount is reduced by
two items: first, a private put premium in the amount of $6,130,500 and second,
taxable losses from the Pioneer 70393 trading account in the amount of
$3,396,668.

As the name indicates, the private put premium represents a single premium
payment on a private put option. The transaction was reversed approximately 8
months later and is captured as taxable income during 2000 (additional
information regarding the reversal of the private put premium is discussed in the
response to question two below). The taxable losses from the Pioneer 70393
trading account in the amount of $3,396,668 are shown as a single item in Exhibit
A, rather than including additional detail as is the case with the other trading
accounts, because sufficient records were not available at the time the first page of
Exhibit A was prepared to provide a more detailed accounting. After deducting
the two items discussed above, the resulting net taxable income, as referenced in
the previous paragraph, is $7,134,307.

Three additional schedules are also included in Exhibit A. These three schedules
provide additional detail of monthly transactions for the Pioneer 70394 trading
account, the Pioneer 703 94R trading account, the Refco 30970 trading account,
and the S. Stone 14705 trading account. At the present time, we have been unable



to locate additional detail for the London account. As detailed in Exhibit A, the
London account represents only $180,670 of the $7,134,306 gain.

In general, it was the practice to reinvest the net proceeds in new trades.
However, at times it was necessary to transfer money to other entities within the
EMC consolidated group to fund working capital requirements and federal tax
payments. In addition, funds have been used to make other long-term
investments. At this time all of the net proceeds have been withdrawn for these
purposes.

By way of example, from 1998 to 2003, the EMC consolidated group invested
$19,700,482 in Energy Merchant, LLC1 (hereinafter "EMLLC"). In particular,
the EMC consolidated group's investments in EMLLC are comprised of a
$10,000,000 investment in 1998 (see page 6 of the Energy Merchant Corporation
[hereinafter "EMC"] 1999 consolidated tax return in Exhibit B), an $8,350,483
investment in 2000 (see page 5 of the EMLLC 2000/2001 comparative audited
financial statements included in Exhibit C), and a $1,350,000 investment in 2003
(see page 5 of the EMLLC 2003 reviewed financial statements included in Exhibit
C). Since it began operations in December 1998, EMLLC has experienced
significant working capital deficiencies and operating losses. Funds invested by
the EMC consolidated group have been utilized by EMLLC to cover these
deficiencies and losses.

Question 2) Describe the nature of the capital gains in the amount of $41,141,782
captioned "Commodities Futures and Options" as reported on Schedule D to Form 1120
for 2000, a) explain why there is no cost basis with these sales and b) identify what was
done with the proceeds from these sales.

Response: On the 2000 form 1120 schedule D, the short-term capital gains in the
amount of $41,141,782 captioned as "Commodities Futures and Options" reports
similar trading activity as explained in response to question one. Schedules that
summarize the calculation of taxable income in the amount of $41,141,782 are
located in Exhibit D. The schedules located in Exhibit D, with the exception of
the reconciliation totals included at the bottom of the first page, were prepared
contemporaneously with the trading activity that generated the aforementioned
taxable income.

The reversal of the private put premium discussed in the response to question one
is shown on the first page of Exhibit D. As can be seen, $6,000,000 of the
original $6,130,000 premium was refunded during 2000.

1 EMLLC is 99% owned by Energy Merchant Holding, Inc. (hereinafter "EMH"). EMLLC is engaged in
providing price protection programs and the merchandising of petroleum products, predominantly heating
oil, diesel fuel and gasoline.
2 As reflected in the EMLLC 2004 reviewed financial statements included in Exhibit C, EMLLC currently
has limited assets and operating activity.



As with Exhibit A, several additional schedules are included that provide
additional detail of monthly transactions. For example, the second page of
Exhibit D provides detail for the Refco 30970 and Refco LTC accounts. A slight
discrepancy exists in the Refco 30970 account between the total contained on the
more detailed schedule located at the second page of Exhibit B ($23,159,962) and
total contained on the YTD Realized P&L shown on the first page of Exhibit D
($23,316,417). At this time, we are not certain of the reason for the discrepancy;
however, the discrepancy is offset by a discrepancy for essentially the same
amount in the Pioneer 70394 account. The logical explanation is that a trade that
should have been recorded in the Refco account was inadvertently recorded in the
Pioneer account (or vice-a-versa).

Question 3) Explain the reason for the officer compensation in the amount of
$9,708,541 paid to Michael Cornish from EMC Capital Corp. in 2000 as indicated on
Statement 3 to Form 1120. Provide all documentation related to this compensation,
including any employment contract with this individual and any board resolutions
approving this payment.

Response: First, we thought it would be helpful to provide a brief summary of
the relationship between Mr. Cornish and EMC. Mr. Cornish joined EMC in late
1998. He was responsible for the trading operations and personally traded energy
futures and options on the commodity exchanges. Mr. Cornish was very
successful and, as standard in the industry, received a bonus of 20% of his gross
profit. During 1999 and 2000, Mr. Cornish was paid seven figure bonuses due to
his successful trading. During 2001 and 2002, Mr. Cornish's trading activities
were less successful; accordingly, his compensation was significantly less during
2001 and 2002 than it was during 1999 and 2000. Mr. Cornish had a falling out
with management because he disagreed with management's decision to use
money made by Mr. Cornish to fund the marketing operations. The marketing
operations were losing many millions of dollars and needed substantial infusion
of cash to maintain their operations. This dispute resulted in Mr. Cornish leaving
Energy Merchant to go on his own. As the parties continued to desire to work
together in some fashion it was decided that the Company would sponsor an
energy fund with Mr. Cornish as the lead trader. Over the course of a year the
Company developed an energy fund (the "Fund") with the intention of raising up
to 100 million dollars in investment capital. During the development of the Fund
the parties operated the Fund using their own money with most of the invested
money belong to Mr. Cornish. During 2003, just when the Fund was going to
begin raising money, Mr. Cornish was very successful and made tens of millions
of dollars.3 Mr. Cornish decided not to continue with the Fund and formed his
own company.

3 EMC received its proportionate share of the trading profits generated by Mr. Cornish during 2003.
However, since most of the invested capital had been contributed by Mr. Cornish, the vast majority of the
profits ascribed to Mr. Cornish. It is estimated that EMC received about $2 million from these trades. $1
million was used to fund operations of EMLLC and the rest was used to fund other EMC operations.



As noted above, Michael Cornish was the primary trader who designed and
executed the option trading program that resulted in the extraordinary net
revenues noted above. His compensation was negotiated between the executive
officers and directors of EMC and relates directly to the success of his efforts
during 1999 and 2000. Mike Cornish received a profit split of 20% as his
compensation for his performance. As noted, this is a standard fee in the industry.
This payment was reported as compensation to Mr. Cornish for that taxable year.

The EMC consolidated group did not view it as advantageous to execute an
employment agreement with Michael Cornish regarding his compensation.
Accordingly, no such agreement was executed. To our knowledge, Mr. Cornish's
compensation is not contained in any board resolutions. No other documents are
available to the EMC consolidated group at this time that would document the
terms of Mr. Cornish's employment or compensation. EMC officials are
available to discuss the employment arrangement if that would be helpful.

Question 4) Statement 15 to Form 1120 for 2001 lists beginning Total Other Current
Assets in the amount of $25,143,454, including $9,233,836 captioned "Advest Stocks &
Bonds". Schedule 16 to Form 1120 for 2001 lists beginning Combined Other
Investments in the amount of $39,028,833, including $2,248,257 captioned "Advest".
Statement 20 to Form 1120 for 2001 lists ending Total Other Current Assets in the
amount of $7,811,786, which includes no amount captioned "Advest". Schedule 21 to
Form 1120 for 2001 lists ending Combined Other Investments in the amount of
$62,816,633, including $2,079,519 captioned "Advest". Statement 5 to Form 1120 for
2001 reflects for Advest a sales price of zero, a basis of $731,715, and a resulting loss of
$731,715. Explain the nature of the Advest investments which totaled $11,482,093 as of
December 31, 2000, and explain how these investments declined in value to only
$2,079,519 as of December 31, 2001.

Response: The investments held in the "Advest" accounts were comprised of
stocks, bonds and money market funds (securities held for trading) that were
marked to market daily. Exhibit E details, among other things, the market value,
cost, unrealized gains and losses and accrued income on investments held in
EMC's Advest account as of December 31, 2000. The balance reflected on
EMC's financial statements was $9,233,836. To calculate this balance, one must
consider the impact relating to the sale of two securities that had been ordered, but
not settled, on December 31, 2000. In particular, EMC had ordered the sale of its
holdings in Nasdaq 100 and Sun Microsystems but, by December 31, 2000, the
trades had yet been settled. Accordingly, Exhibit E reflects EMC's combined
total of the market value of securities in the Advest account as $16,087,442. This
amount is first reduced in Exhibit E by $6,534,375. This amount represents the
market value of the Nasdaq 100 and Sun Microsystems securities ($5,837,500 +
$696,875 = $6,534,375). The resulting balance of $9,553,067 is further reduced
by $319,231, which represents the unrealized loss in these two positions



(($283,289.80) + ($35,941.45) - ($319,231.25)). The resulting balance is
$9,233,836.

Individual securities were not usually held for extended periods of time and thus
the change in the value of the total account balance from one period to another is
not indicative exclusively of losses (or gains) realized or recognized during an
entire calendar year; instead, the decline in the balance reflects both the sale of
securities held in the Advest account and the transfer of sale proceeds to other
entities within the EMC consolidated group to fund working capital requirements
or make long-term investments.

Question 5) Explain the nature of the $6,600,000 in 2001 which was reported on the
books but not included on the tax return. This income is reflected on Schedule M-l to
Form 1120.

Response: The non-taxable income booked in 2001 and reported on form 1120
schedule M-l consisted of $ 6,600,000 of unrealized appreciation in the value of
the investment in a note receivable that had been purchased at a deep discount in
1999 by EMLLC. As shown in Exhibit F, differences between book income and
tax income, which are what is captured in M-l adjustments contained in tax
returns, for the years 1999 to 2004 are primarily temporary differences that have
essentially reversed or been eliminated during the 1999 to 2004 time period. In
particular, Exhibit F shows that the EMC consolidated group's loss before federal
tax for book purposes for the years 1999 to 2004 was $3,517,113. For this same
time period, the EMC consolidated group's loss before federal tax for tax
purposes for the years 1999 to 2004 was $3,196,949. The difference between
these two numbers, which is only $320,164, likely relates to permanent
differences between book income and tax income (e.g., only 50% of expenses for
meals and entertainment are deductible for tax purposes). Such permanent
differences between book income and tax income are common in companies'
accounting records.

This revaluation was recognized for book purposes because the debtor, Stratus
Petroleum Corp. (hereinafter "Stratus"), had embarked on a program to sell some
of its operational assets at a substantial premium over their historical
book/carrying values and these assets were pledged as collateral for the
discounted note. Management was assured that when the sales were completed
the proceeds payable to EMLLC would far exceed the investment in the note
receivable resulting in a capital gain to EMLLC. Beginning in 2002 when Stratus
began selling its operational assets and continuing through today, EMLLC has
reported taxable income equaling sums collected against this note that are
substantially more than the sum originally estimated in 2001. All proceeds
received by EMLLC from Stratus as payments under the discounted note have
been used for working capital purposes and/or long-term investments within the
EMC consolidated group.



Question 6) The Affiliations Schedule included as part on EMC's 2003 federal income
tax return reflects 100% ownership of six entities, including a) EMC Capital Corporation,
b) Energy Merchant Holding, Inc., c) Energy Merchant Management Co., LLC, d) Anglo
Petroleum Corp., e) Corporate Development, Inc. and f) Powerine Oil Corp. The undated
organizational chart provided excludes Energy Merchant Management Co., LLC, Anglo
Petroleum Corp., and Corporate Development, Inc. Please explain why each divested,
provide a) the date of the divestiture, b) the party to whom the entity was divested and c)
the amount and form of compensation received.

Response: There are two inactive wholly owned subsidiaries not listed on the
current EMC organizational chart because they have no employees, assets or
revenues: Anglo Petroleum Corp and Corporate Development, Inc. They were
still listed on the consolidated income tax returns, even though none of these
entities actively conducted any business, since the corporate charters have not
been surrendered and management wished to preserve its option to re-activate one
or more of these entities in the future. Energy Merchant Management Company
LLC (hereinafter "EMMC") was an entity that was created to provide back office,
bookkeeping, and administrative services for Energy Merchant Advisory Co, LLC
(hereinafter "EMAC"), a defunct investment advisory company, and Energy
Merchant Investors Fund, LLC (hereinafter "EMIC"), a defunct entity created for
the purpose of creating and holding a commodity energy hedge fund. None of
these entities are involved in EMC's core businesses. (See also the answer to
question nine below).

Question 7) Due from affiliates as reflected on Statement 7 of Form 1120 for 2003 was
$3,208,497 at year end 2002 and $502,047 at year end 2003. Please a) explain this
reduction; b) identify the specific affiliates; and c) explain the origin of this amount due.

Response: The amounts reported as due from affiliates reflect open advances of
working capital to subsidiaries. Open advances made to EMC by its more liquid
subsidiaries provide these funds and are reported as due to affiliates on the same
balance sheets. Exhibit G details the balances reflected as due from affiliates for
the year end 2002, in the amount of $3,208,498, and for the year end 2002, in the
amount of $502,047. As can be seen, Exhibit G segregates the balances into two
separate categories. The first category reflects balances that were written-off or
otherwise adjusted because of poor financial performance and/or the termination
of the entity. In particular, the $7,000 balance owed from Energy Merchant
Investment Fund, LLC (hereinafter "EMIF"), the $975,888 balance owed from
EMAC (see also the response to question nine) and the $1,542,722 balance owed
from WTL or Williams Technologies, LLC (hereinafter "WTLLC") were written-
off or otherwise adjusted because of poor financial performance and/or the
termination of these entities (additional information regarding EMIF, EMAC and
WTLLC is included in the response to questions ten and eleven).



The second category reflects balances that changed as a result of cash payments
made to or on behalf of the entity that held the receivable. Changes in the
balances owed from EML or EMLLC, and SPC or Stratus reflects balances that
changed as a result of intercompany transactions that were either direct cash
transactions between the entities or transactions for which a benefit was
transferred and received. Accordingly, there is no explanation for the changes in
the later category other than normal working capital uses and sources.

Question 8) Loans to employees as reflected on Statement 7 of Form 1120 for 2003 was
totaled $1,854,428 at year end 2003. Provide identification of each individual included in
this documentation (including but not limited to notes, loan agreements, amortization
schedules, security or collateral agreements, etc.) documenting the terms of the loans,
along with the current balance and terms of any loans still outstanding.

Response: The amount due from employees at December 31, 2003 was
comprised of non-interest bearing loans to the following individuals: W. Arthur
Benson balance due on a loan - $1,000,000; Elizabeth Y. Moy short-term business
loan for an unrelated venture - $150,000; and Paul W. Perconti payroll advances
against future profit sharing bonuses - $704,428. As of December 31, 2005 the
following balances remain due and payable: Benson - $1,000,000; Moy - $75,000;
and Perconti - $404,428.

Question 9) Due from EMAC as reflected on Statement 7 of Form 1120 for 2003 was
$975,388 at year end 2002, and zero at year end 2003. Explain the reasons for this
reduction, and provide all relevant documents.

Response: The amount due from EMAC at December 31, 2002 was offset by the
equity in the losses incurred by this subsidiary during 2001 and the year then
ended. In 2003 this company was closed after incurring additional losses and
these "loans" were forgiven and posted as additional contributions to the capital
of this failed business venture. The EMAC 2002 and 2003 partnership tax returns
are included in Exhibit H.

Question 10) Explain the reasons for the reductions in Other Investments as reflected on
Statement 8 to the 2003 federal income tax return in: a) Design-Architects.com, from
$250,000 at year end 2002 to $0 at year end 2003; b) Energy Merchant Holding, Inc.,
from $22,851,494 at year end 2002 to $(785,573) at year end 2003; c) EMC Capital
Corporation, from $11,178,187 at year end 2002 to $75,073 at year end 2003; d) Energy
Merchant LLC, from $13,116,031 at year end 2002 to $(1,460,646) at year end 2003; e)
Williams Technologies LLC, from $(1,542,722) at year end 2002 to $0 at year end 2003
(an increase); f) FIMAT & Stone Brokerage, from $236,158 year end 2002 to $0 at year
end 2003; g) EMIF LLC, form $820,374 at year end 2002 to $0 at year end 2003, h)
EMAC LLC, from $(97,540) at year end 2002 to $73,222 at year end 2003 (an increase);



and i) EMMC LLC, from $(151,205) at year end 2002 to $465 at year end 2003 (an
increase). Provide all relevant documents related to each of these changes.

Response: Other capital investments in both included and unconsolidated
subsidiaries and affiliates were carried at their cost or equity basis. During 2003
management, following a review of its investment policies, wrote down all of the
unconsolidated investments to their net realizable values - usually zero. Also,
they reclassified all working capital advances that were originally categorized as
loans that had not been returned and expect to remain that way as contributions to
capital of each subsidiary.

As further support for the adjustments addressed in this response, we have
included, in instances where little or no explanation has been provided elsewhere
in the responses, a brief discussion of each entity. In addition, we have indicated
below if tax returns have been included in the exhibits to the responses. The

. responses below correspond to the lettering contained in the question.

a) Design-Architects.com was created to be an internet-based design firm
on real estate building projects. Michael Cornish's brother was one of
the principals of the business. Like many internet-based businesses
initiated in the late 1990s, Design-Architects.com was not successful
and is currently defunct. We are unable to locate any financial
information on Design-Architects.com. EMC officials are available to
discuss EMC's investment in Design-Architects.com if that would be
helpful.

b) The balance in EMH's asset accounts at year end 2002 was comprised
primarily of investments in EMC'Capital Corp. and EMLLC.
Accordingly, one must consider the financial condition and operating
performance of EMC Capital Corp. (discussed briefly at item c.) and
EMLLC when evaluating EMH. As mentioned previously, EMLLC's
audited and reviewed financial statements for the years 2000 to 2004
are located at Exhibit C. A 2003 tax return for EMH is contained in
Exhibit I.

c) The balance in EMC Capital Corp.'s asset accounts at year end 2002
was comprised primarily of an intercompany receivable due from
EMC. Accordingly, the repayment of this balance would have no net
affect on the EMC consolidated group, since any cash inflow to EMC
Capital Corp. due to a repayment on the intercompany receivable
would be exactly offset by a corresponding cash outflow from EMC.
EMC Capital Corp. tax returns for the years 2002 and 2003 are
contained in Exhibit J.



d) The EMLLC asset balance in the amount of $13,116,031 reflects
EMH's recorded investment in EMLLC. This asset balance was
discussed in item b.

e) WTLLC was developing drilling technology to be applied to proven
reserves. In addition, WTLLC had a working interest in proven fields.
As can be seen from the tax returns (see Exhibit K), WTLLC only
generated nominal amounts of revenue while incurring relatively
significant costs - primarily relating to oil and gas leases and salaries.
The original capital investment was made by EMH. The negative
balance in the amount of $1,542,722 represents EMH's negative
capital account comprised of EMH's original $100,000 capital
investment less the losses incurred since the inception of the business.
When the business ceased in 2002, the negative capital account was
written off. By the end of 2002, EMH held a 100% interest in
WTLLC.

WTLLC losses were being funded (with the exception of the initial
capital contributions) by loans from EMC. Since EMH held a 100%
interest at the time WTLLC ceased operations, the negative capital
account in the amount of $1,542,722 equaled exactly the amount of the
loan owing from WTLLC to EMC (see the response to question
seven). Accordingly, not only was the investment with a credit
balance adjusted to zero, but the receivable balance on the books of
EMC with a debit balance for the same amount was adjusted to zero as
well.

f) The reduction in the FIMAT & Stone Brokerage accounts from
$236,158 at year end 2002 to $0 at year end 2003 represents the
transfer of any securities or cash balances from these brokerage
accounts to other brokerage accounts or the use of these balances to
fund working capital deficiencies, fund operating losses or make other
long-term investments.

g) EMIF, EMAC and EMMC are discussed in the response to questions
six and eleven. As mentioned previously, tax returns for EMAC are
contained in Exhibit H. Tax returns for EMMC are contained in
Exhibit L. Tax returns for EMIF are contained in Exhibit M.

Question 11) Explain the relationship between EMC and: a) Design-Architects.com; b)
Williams Technologies LLC; c) FIMAT & Stone Brokerage; d) EMAC LLC; e) EMMC
LLC; f) Energy Merchants Investors Fund LLC; and g) EMAC. Your response should
include a) the business purpose of each entity; b) EMC's ownership interest, if any, in
each entity; c) how any such ownership interest was acquired; d) a description of any
transactions between EMC and each entity; e) when EMC's relationship with the entity



ended; f) why the relationship ended; g) the identification of the purchaser of any interest
owned by EMC; and h) the amount received by EMC for any interest sold or transferred.

Response: The response to question ten is also responsive to some of the items
listed in this question. The responses below correspond to the lettering contained
in the question.

a) EMC was an investor and subordinated creditor to Design-Architects.com.
See response a. to question 10 for additional information.

b) EMC Capital Corp was the majority owner of WTLLC. This entity ceased
operations in 2002. See response e. to question 10 for additional
information.

c) FIMAT and Stone are trading accounts with brokerage houses. EMC has
no affiliation with the national brokerage houses FIMAT or Stone. See
response f. to question 10 for additional information.

d) EMAC was intended to be the investment advisory company for EMIF.
The EMC consolidated group's interest in EMIF was held by EMC
Capital Corp. The fund never materialized as envisioned and was
liquidated in April 2003 when the fund managers left to form their own
companies. EMIF was an entity created for the purpose of creating and
holding a commodity energy hedge fund. The EMC consolidated group's
interest in EMAC was held by EMH (or Energy Merchant Holding, Inc.).
This ownership interest was approximately 10% with Michael Cornish
owning the remaining 90% EMAC never materialized into an operating
entity (it only reflected expenses) and was closed in 2003 coinciding with
the termination and liquidation of EMIF.

e) EMMC was created to provide back office, bookkeeping, and
administrative services for EMAC, a defunct investment advisory
company and EMIC, a defunct entity created for the purpose of creating
and holding a commodity energy hedge fund. Like EMAC above, EMMC
never materialized into an operating entity and was closed in 2003
coinciding with the termination and liquidation of EMIF.

f) As discussed in subpart d above, EMIF was intended to be a vehicle for
creating and holding a commodity energy hedge fund. It never
materialized and all profits were distributed to the investors. EMC's share
of profits was used for working capital in the various EMC businesses.

g) EMAC is the same entity as discussed in subpart d above.
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Question 12) According to Statement 11 to Form 1120 for 2003, cash dividends from
subsidiary in the amount of $ 13,112,269 and cash dividends from EMC CC (which we
understand to mean EMC Capital Corp.) of $13,112,269 were zeroed out with a
$26,224,538 adjustment. Explain the nature of these dividends and why they were offset
by this adjustment.

Response: The upstream inter-company dividend of $13,112,269 from EMC
Capital Corp. to its parent EMH reports the reclassification of working capital
advances previously recorded as an inter-company receivable from EMC on EMC
Capital Corp's books as a dividend. In turn this entry was recorded between
EMH and its parent EMC. The cumulative effect of these transfers eliminates an
inter-company loan and reduces inter-company capital investments by a like
amount. The build-up of the inter-company receivable between EMC Capital
Corp. and EMC reflects the transfer of funds from EMC Capital Corp. to EMC.
However, the transaction categorized as a dividend during 2003 in the amount of
$13,112,269 is simply an accounting entry that reclassifies the receivable owed
from EMC to EMC Capital Corp. as a dividend. Since EMC Capital Corp. is a
wholly-owned subsidiary of EMH, and EMH is a wholly-owned subsidiary of
EMC, the dividend reclassification was recorded as between EMH and EMC
Capital in the amount of $13,112,269, as well as between EMC and EMH in the
amount of $13,112,269. Since in 2003 a 100% dividend exclusion was afforded
to dividends between wholly-owned subsidiaries, an adjusting entry in the amount
of $26,224,538 was made to eliminate the impact to taxable income of the
dividend reclassification .

Question 13) According to Statement 13 to Form 1120 for 2003, equity in subsidiary
earnings of $2,009,155 was zeroed out with a $2,009,155 adjustment. Explain why these
earnings were offset by this adjustment.

Response: The subsidiary earnings of $2,009,155 reflect EMC equity in the net
profits of EMC Capital Corp (see Exhibit J). The actual revenues and expenses of
these subsidiaries were reported directly on the consolidated return, and thus this
inter-company book income must be eliminated in consolidation to avoid
duplication.

Question 14) The combined totals column on the Consolidated Reports to Form 1120
for 2003 show $26,236,582 in dividends which is zeroed out through an equivalent
special deduction. Explain the nature and purpose of this special deduction.

Response: The special deduction allowed to EMC represents the combined
dividends from EMC Capital Corp to EMH, and from EMH to EMC - see answer
number 12 above and form 851 Affiliations Schedule contained in the EMC 2003
tax return.
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Question 15) Provide financial statements for the year end December 31, 2004 and the
most recent year to date financial statement for 2005.

Response: The 2004 income statements and balance sheets are contained in the
2004 EMC consolidated income tax return contained in Exhibit N. The
preparation of the 2005 financial statements will coincide with the initial work
performed in conjunction with the 2005 tax return.

Question 16) Provide the complete federal income tax return for 2004.

Response: The EMC consolidated 2004 income tax return is contained in Exhibit
N. The primary elements of EMC's income for 2004 were as follows. First, there
was consulting income earned by EMLLC pursuant to a Consulting Agreement
with a company named Guttmann trading. In general EMLLC did a marketing
business under the Guttmann name with EMLLC using their people and
Guttmann providing the financing. Income was split 50-50 between the parties.
All parties were responsible for their own overhead. Second, Stratus Petroleum
(see discussion above) sold their terminal facility in Baltimore, Maryland. The
proceeds from the sale were paid to EMLLC to pay down the principal balance of
the note. Third, CENCO, also a company owned 50% by Energy Merchant, sold
some of its refining equipment in December 2004 to Sinclair Oil Company.4

Finally, EMC sold 50% of its ownership interest in EMC Capital Corp.
Accordingly, the taxable income realized during 2004 did not result from on-
going operations. Instead, the taxable income was generated from one-time
events.

4 Most of the proceeds were used to cover CENCO overhead and CENCO business and litigation
expenses or other EMC business activities. A portion of these funds, about $3 million, were paid to Pat
Robertson who was entitled to a share of the receipts from equipment sales.
5 During 2005, Stratus Petroleum sold it last terminal of material size located in Newark, New Jersey. The
proceeds, about $2.8 million, were used to pay the last portion of the Stratus Petroleum note. These funds
were used to cover EMLLC operations and for other general corporate purposes.

12



Question contained in November 16, 2005 transmittal letter from the U.S.
Department of Justice) In addition, as discussed at our meeting, we understand that
your clients were going to provide additional information regarding the $12.5 million
"dividend" paid to EMC and where those funds went.

Response: During the summer of 1998, EMC sold Powerine Oil Company's
(hereinafter "Powerine") refinery and related assets to CENCO. As a result of the
earnings realized by Powerine during 1998, Powerine, essentially a shell company
after the sale of the refinery and related assets, transferred approximately $12.5
million as a "dividend" to EMC. The two most significant uses of the $12.5
million transferred to EMC were a $10 million investment to acquire EMLLC6

and a $1 million investment to capitalize EMC Capital Corp. A copy of the
journal entries, which were prepared contemporaneously with the aforementioned
transactions, are located in Exhibit O.

VERIFICATION

I, VINCENT J. PAPA, declare as follows:

I have read the foregoing RESPONSES OF POWERINE OIL COMPANY,

CENCO AND EMC TO EPA'S NOVEMBER 16, 2005 QUESTIONS AND

DOCUMENT REQUESTS and know its contents.

The matters stated in the foregoing document are true to the best of my

information and belief.

Executed on February 2, 2006, at Salt Lake City, Utah.

I declare under penalty of perjury under the laws of the State of Utah that the

foregoing is true and correct.

VINCENTJ/FAPA

6 The other primary investor in the EMLLC transaction was Power and Energy Capital Group, Inc./Harvard
Management Company, Inc. (see Exhibit P).
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INCOME = ( ).
Prior Yr Reversal

Jan - April
May-39
Jun-99
Jul-99

Aug-99
Sep-99
Oct-99
Nov-99
Dec-99_

Sub total
Private put premium
Pioneer 70393
YTD P&L

Pioneer
70394

749,938.00
(2,951,990.80)

189,542.30
(2,644,075.55)
(4,495,257.64)
(3,014,288.00)
1,486,484.16

(2,473,537.27)
(1,545,673.28)
2,068.016.23

EXHIBIT A
Detail of Trading Gains & Losses

January- December 1999

Pioneer
70394R

Refco
30970

S. Stone
14705

London
P&L

Other
P&L Total

Running
Balance

(59,909.00)

(54,195.00)

(34,540.00)

(81,957.24)

1,686,903.00
(2,229,108.60)

467.700.00
(526,565.00)

(2,018.002.20)
1,734,686.20
6.299,296.40
(5,026,125.80)
(5,049.722.40)
1,745,192.00

(553,795.23)
(151,820.35)

(80,670.00)

(100.000.00)

2,436,841.00
(5,241,008.40)

657,242.30
(3,170,640.55)
(6,565.454.84)
(1,279,601.80)
7,670.570.56
(7,499,663.07)
(7.231,148.15)
3.561,387.88

2,436.841.00
(2,804,167.40)
(2,146,925.10)
(5,317,565.65)

(11,883,020.49)
(13,162,622.29)
(5,492,051.73)

(12,991,714.80)
(20,222,862.95)
(16.661,475.07)

(12,630,841.85) (230,601.24) (2,913,748.40) (705,615.58) (180,670.00)
8,130,500.00
3,396,668.38

(18,661,475.07)
6,130,500.00
3,396,668.36

(16,661,475.07)
(10,530,975.07)
(7.134,306.71)

(12,630,841.85) (230,601,24) (2.913,746.40) (705,615.58) (180,670.00) 9,527,168.36 (7.134.306.71) (7,134,306.71)

INCOME = (

Futures
Options

Detail of Unrealized Trading Gains & Losses
December 1999

Pioneer
70394

9.500.00

9,500.00

Pioneer Refco
703S4R 30970

162,471.00
(104,400.00)

58,071.00

S. Stone London Other
14706 P*L P&L

183,140.00
16,230.00

199,370.00

Total

355,111.00
(88,170.00)
266941.00

Running
Balance



QIC CAPITAL CORP
MOWER ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1- DECEMBER 31,1899

EXHIBIT*

A/C *703»4

MonA
Jan- 99
f=ot>-9S
Mar-99
Apr-99
Mav-99
Jun-09
Jui-99

Aug-99
S«p-99
Ocl-98
Nov-99
Dec- 89

VTD

Opening
nmtmm '•04MnCV

(1,153.887.30)
(1.893,075.80)
(1.540.371.95)

(5.882.45)
127,001.90

(2.145,011.78)
(548,5«6.SO)

(1,098,028.14)
387,883.88

2.729.928.02
2.428.090.75
2.990,564.77

ONyOut (IneJCxp
tVInt hrtwrt
ittfffft AfCIMM

(228.540.00)
4,800,000.00

500,000.00
(2.650.000.00) (11.089.5S)
2.000,000.00
4.000,000.00
5.000.000.00

380.000.00
2.100,000.00
2.275.000.00 (11.6S5.98)

(98,479.17)
17,988.480.00 (82,104.70)

(WVOut
rrww taittom

rancor
T-Uttt TDJ*>nu

.

(58.900.00)
(486.43)

2.440,520.83
(54.204.00)

(34.540.00)
70.000.00

<15M48) (151.957.24)
{1.487.1BSJK)

971J99.87 (230.801J4)

(IncVExp
rr«n»«ctton

nate f»t*
(866.000.00)

84.330.00
4,984.25
1,782.50
1,887.00
1 .085.00
2,362.00
2,503.00

970.00

(580,670.00) 15.573.75

prtor yw ravwMl

(IncVExp
ArturvOpKM*

MS
685,465,50
174,317.10

(1,715,364,75)
(15,898.16)
407.76530

(2,177.410.55)
(970,688.64)
811,248.00

1,948,824.16
(967,027.27)
(162,847.32)

2.825,581.48
1,044,054.86

1,044.054.86
15,573.75

7491936.00
A/C *7<H«4 REG 1M» PtL (114M.M1.M)

*««*>

Mar-99
Apr-8S
M*y-99
Jun-99
Jul-9S

Aufl-99
Sep. 98
Ocl-99
Nov-99
Q«C-99

YTD

£££

(9.00)
(8.00)
(9.00)

(70,000.00)

(INyOut (tnc)(Cxp

££, '££

(INVOut

r^wte Trmr£*£

59.9OO.00

54,20400

34,84000
(70.00O.OO)
151,957.24

230,801 .24

(loey&tp
Tftmcikxi

-

(JncVExp
A«umOp*«

(58,909.00)

(54.195.00)

(34,540.00)

(81.95J.24)

(230,601.24)

(mcyEip
tfii 0)M>mi
AMtaw

(558,844.00)
12O.588.75

(1.385,110.00)
(293,310.00)
(220,110.00)
(487.780.00)

(3,526,820.00)
(3,826 *̂0.00)

(482,340.00)
(1^08.51000)
(1.383495.88)

(557^88^6)
(14.440.408.46)

pTOfll

MMQpttw

-

(ORJCR
4ccaaM
MMC*

(1,683,075^0)
(1,540.371.85)

<5,B82.48)
127,001.80

(2,345,011.78)
(548.588.50)

(1,OM.Q2B.14)
887,883.8*

2,728,828.02
2,429.080.75
2,8*0^84.77
3^31.706.78

{DfOCR
Accamt

(8.00)
(8.00)
(8.00)

-

(70,000.00)

(tncyCxp
Op*1*Mfe

•VMTf 1
(597.008.80)
(730.88e.40)
(545.108.00)
(181.219.80)
428.218^0

(1 )̂53^17.00)
242.833.40

(250,118.60)
471.883.40
(172,066.00)

1.W5.7S5.80
9.500.00

"""•"SS^ ,

Option Account
feriMtnAn VWb*

(2JZ90.OB2.80)
(2 J7 1.070.35)

(550,881.45)
(34^17.70)

(1,916,792.58)
(1,602.3»3.50)

(859.384.74)
«37,8«7.l»

3,201,521.42
2,254.024.75
4.078.120J7
3,541^08.78

Oeaort Account

(9.00)
(9.00)
(9.00)

(70.000.00)

1»**P4L



EMC CAPITAL CORP
REFCO ACCOUNT

SUMMARY Of MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 31,1999

EXHIBIT*

Month
Jan-99
Feb-99
Mar-99
Apr-99

May-99
Jun-99
Jul-99

Aug-99
Sep-99
Oct-99
Nov-99
Dec-99

YTD

Opening
Safence

818,083.02
938,058.23

21.736.73
(843,539.42)
(676,228.18)
(809,801.55)

(1,738,652.63)
(4,087,626.99)
(2,361,961.78)

(691,619.35)
(4,751,903.24)
(2,571,921.63)

(Incy&cp

(2,316.59)
(2,238.30)

(868.55)
(1.779.16)
(1,273.37)
(2,286.08)
(2,972.16)
(9,020.99)

(16,386.32)
(15,694.22)
(20,295,99)
(21,268.72)
(96,400.45)

(INXOut
•Wfrw

372,000,00
(130,000.00)
500,000.00

(600,000.00)
(400,000.00)
(330,000.00)

(4,612,567.65)
981,536.13

7,250,000.00

3,030,968.48

prior ynr rwartal
19MP&L

(IncVExp

12,496.00
13,940.00
28.012.00
24,596.00
91,444.00
61,088.00
70,452.00
81,464.00

383,492.00

(ktcVExp
Fvturm/Qpttoru

PAS
(249,708.20)
(784,083.20)

(1,376,903.60)
298,150.40
381,608.00

(521,121.00)
(956,871.20)

1,281,923.20
5,910,644.40

(4,562,684.80)
(3,830,622.40)
1,805,792.00

(2,603,876.40)

(2.603,876.40)
(2,380,265.00)

383^492.00
(4,600,649.40)
1,686,903.00

(2,913,746.40)

(wyout
N« Option

(143,000.00)
58.080.00

(30,040.00)
(1,150,575.00)

391,675.00
318,200.00

(544,905.00)
(1,219,100.00)

(60,600.00)
(2,380,265.00)

Account

938,058.23
21,736.73

(&43,539.42)
(676,228.18)
(809,801.55)

(1,738,652.63)
(4,087,626.99)
(2,361,961.78)

(691,619.35)
(4,751,903.24)
(2,571,921.63)

(847,998.35)
(18,421,458.16)

Opwttnd*
Equity

(1,357,995.80)
(348,979.60)
401,180.80
190,243.20
100,282.40

(302,879.20)
(123,956.40)

(2,714,704.20)
(5,464,254.40)
(1,864,634.60)
1,290,579.80

162,471.00
(10,032,647.00)

Option Nvt
Marirrt value UquUKy

(419,937.57)
(327,242.87)
(442,358.62)
(485,934.98)
(709,519.15)

(2,041,531.83)
(4,211,583.39)
(5,076,665.98)
(6,155,873.75)
(6,616,537.84)
(1,281,341.83)

45,200.00 (640,327.35)



EMC CAPITAL CORP

S. STONE ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 31,1999

EXHIBIT A
Saul Ston*
A/C 14605 14705

Opening
Month B*l*tK*
Jan-99
Feb-99
Mar-99
Apr-99
May-99
Jun-99
Jul-99

Aug-99
Sep-99
Oct-99
Nov-99
Dec-99 (1,053,795.23)

YTD

{IncXExp (INVOut
Inttntt TMrw
IIKOOM Mvgin

.

(500,000.00)
(1,314.50) (400,000.00)
(1,314.60) (900,000.00)

(IncyExp
Tnmttctfon Future/Option*

F*es P&S

4 •

180,929.77
1,123,914.51
1,304,844.26

1,304,844.28
(2,010,459.86)

(wyout
H«t Option Account
Pran/um* Batancc

.

.
-
-
-

.
.

-
-
-

(734,725.00) (1,053,795.23)
(1,275,734.86) (1,606,930.08)
(2,010,459.86)

Opmtrad* Option Nvt
Equity Mvftmtv»hM UquHHr

.
_
.
-
-
-
-
-
-
-

(1,053,795.23)
183,140.00 244,500.00 (1,179,290.08)

1M9P&L
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- ft f\f\ Deparlmenl of Ihe Treasury Internal Revenue Service .

Form 1 i*-U U.S. Corporation Income Tax Return
*• Instructions are separate. See Instructions tor Paperwork Reduction Ad Notice. IRS me only — Do notvirite or staple in this tpaca.

For calendar year 1S99 or tax year beginning , 1999, ending .| OMB No. 1545-0123

A C
1 Cc

(a
2Pe

§c
3 P«

&

lecklfa: ' . Name • • B Employer ld«ntrlieat' on Number

SSfSSSSr .1x1 ,ufe,IRS ENERGY MERCHANT .CORPORATION ' 13-3855623 '
nonal holding Oth ° ' Number, Street, arvi Room orSuite Number (If a P.O. box, »« instructions.) C

neaulePH??1. [~~| please ' ipc PA^T 5KTH ^TRFFT' "33 F'l ODR ' •
'de?.nle7in'ifernD'P f"'"101 City or Town Stile 2P Code D

'sefl̂ oV.1. (~1 -Pe' NEW YORK NY 10022
E Check applicable boxes: (1)1 | Initial return (2)) (Final return. (3) |X | Change oladdress $

N
C
O
M
E

Ji
ci
T .•

41
N T

. S o

I*
E 0
J "

f i
1-1i«
A
X

A
N
O

•P
A
Y
M
E
N
T
S

Sign
Here

Paid
Prep
Use!

1 a Gross receipts or sales ' | b Less returns & allowances . ^~- . | c Balance . *•

2 Cost of goods sold (Schedule A. line 8) ".

3 Gross profit. Subtract line 2 from line Ic '.

4 Dividends (Schedule C, line 19)
5 Interest : -.'

6 Gross rents , '
7 Gross royalties '.
8' Capital gain net income (attach Schedule D (Form 1 120))

9 Net gain or (loss) from Form 4797, Part II, line 18 (attach Form 4797)

10 Other income (see instructions - attacfi schedule) .See. .Other Incoroe.Steternent

11 Total income. Add lines 3 through 10 s *•
12 Compensation of officers (Schedule E, line 4)
13 Salaries and wages (less employment credits) . . : :
14 Repairs and maintenance • '.
15 Bad debts .•
1 6 , Rents • .-.
17 Taxes and licenses
18 Interest
19 Charitable contributions (see Instructions for 10% limitation)'

•20 Depreciation (attach Form 4552) : 20 . 8.039.
21 Less depreciation claimed on Schedule A and elsewhere on return 21 a
22 Depletion
23 Advertising '. -.
24 Pension, profit-sharing.' etc, plans
25 Employee benefit programs .'
26 Other deductions (attach schedule) .Se.e. .Qt̂ er; D<?dU.c.Uqrjs.State.m.e.rj(
27 Total deductions. Add lines 12 through 26 •"
28 Taxable income before net operating loss deduction and special deduct ons. Subtract line 27 from line 11
29 Less: a Net operating loss (NOL) deduction (see Instructions) 29 a 34,255.

b Special deductions (Schedule C, line 20) 29b '2,730.

30 Taxable Income. Subtract line 29c from line 28 ' • ; ,

31 Total tax (Schedule J, line 12) .....' ..'....'I ;

32 Payments: * Ire&STfiW nl 32 a 395,290
b 1999 estimated tax payments . 32 b

c Less 1999 refund applied for on Form 4466 .. ^2c '• d Bal* 32d . 395^290.
e Tax deposited with Form 7004 32 e -1,465, 000 .

f Credit for tax paid on undistributed capital gains (attach Form 2439) '. 32 f

g Credit for federal tax on fuels (attach Form 4136). See Instructions 32g

33 Estimated tax penalty (see Instructions). Check if Form 2220 is attached *• |X]
34 Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed
35 • Overpayment. If line-32h is larger than the total of lines 31 and 33, enter amount overpaid ..: ."

36 Enter amount of line 35 yinwaiĵ predrted to 2000 estimated tu *• 648,128.- Refunded »•

Date ncorportted

06715/95-
Tobl Assets (see instructions)

26.816.598.
Ic
2
3
4
5
6
7
8
9.

10
11
12
13
14
15
16

•17
18
19

??
23
24
25
26
27
28

29 c
30
31

32h
33
34
35
36

3.900.
1,225.142.

6,056.69.0.

3,144.332.
10.430.064.
2,213.710,

399.527.
1,592.'

. 374,340.
948.864.
265 /937 .

'• 1.500.

• 8.039.

10, 175. •

52 t336. •
1,652,208.
5.928,228.
4.501.836.

'.36,985.
4,464.851.
1,213.339.

b/u w/h, 1177.
1,861.467.

.- . 648/128.
m

Under penalbet oKfeMft/l dec are that 1 have examined trtis return, including accomginying schedules and statements, and to the best of my Knowledge and
. - belief. His true,«orre« 5»d cbr iBJpt* uectaration ot prtparar (oner than tajp»ytr),>? baietf onwl intonraton otwhich prsparer has »ny knowledge.

Signature cftftficer V'1^ ^ Data J I *l Tttte

s3%£ .-̂ csix^T)̂ Jo^NJIc?/r ^Ivl®^^" n "OAS^.. ' - ---i -̂̂ jii'̂ J' ^n f 1 1 "uw employed • • | (

PTIN

arers RmvsName «x*t«*?ai & 15, !̂ ,A. _ " EN »• 62»1 005788
^n'V seit̂ mp'icted) ^ -^M TiAOPF MARYLAND 21 2U^ , ^

«««<,«», iJA...l.viu ;. f zjpcod. •"*••tec4
BAA CPCA0212 J2/S/99 Form 1120 (1999)



rom, 7004

{FWv. July 1998J
Department of the Tmnury
Intern*! Revenue Service

Application for Automatic Extension of Time
To File Corporation Income Tax Return

Name of corporation

ENERGY MERCHANT CORPORATION .- •

OMB No. 1545-0233

Employer identification number

13-3855623
Number, street, and room or suite no. (if a P.O. box or outside the United States, see instructions.)

445 PARK AVENUE
City or town, state, and ZIP code

NEW YORK, NY 10022
Check type of-retum to be filed:

[X I' Form! 120

O Fomv1120-A

CD Form1120-F

CD Form1120-FSC

CH Form1120-H

CD Form1120-L

CD Form1120-ND

CD Form1120-PC

CD Form1120-POL

CD Form1120-RETT'

CD Form1120-RIC

CD Form1120S

CD Form990-C

CD Form990-T

L Nole: Other 990 filers (I.e., Form 990.990-EZ.990-BL, 990-PF. and certain filers of Form 990-T (see

r instructions)) mail use Form 2758 to request an extension of time to file.

CD Form1120-SF

Form 1120-F filers: Check here If you do not have an office orplaca of business in the United States

la I request an automatic 6-month (or. for certain foreign corporations, 3-month) extension of time

until 'SEPTEMBER. 15 .2000 .to file the income tax return of the corporation named above for >• QQ caJendar

'year. 199 9 or >~ [ I tax year beginning '_ . .and ending . .

b If this tax year is for less than 12 months, check reason:

. I I Initial return I I Final return I I Change in accounting period I I Consolidated return to be filed

Z If this application also covers subsidiaries to be Included in a consolidated return, complete the following: •

Name and address of each member of the affiliated group
Employer Identification

number "• Tajtperiod'

SEE STATEMENT.1

CLIENTS COPY

3 Tentative tax

4 "Credits:

Overpayment credited from prioryear ....

b Estimated tax payments for the tax year

Less refund for trie tax year

applied for on Form 4466

1,860,290

4a
4b

4c

395,290.
'

( \
e Credit for tax paid on undistributed capital gains (Form 2439)

f Credit for Federal tax on fuels (Form 4136) ;...

5 ' Total. Add lines 4d through 4f

6 Balance due. Subtract line 5 from line 3. Deposit this amount electronically or with a Federal Tax Deposit 1FTD) Coupon 1,465,000.
. . under penalties ofpajuiy. I declare that I have been authorized by the above-named corporation to make this application, and to the belt of my knowledge and

de ajp-thja/cefrect. and complete. -~

!un of officer or agenlj / (Date)

For Paperwork Reduction Act Notice, see Instructions. Form 7004 (Rev. 7-38)

819741



FOOT 1120 0999) ENERGY MERCHANT CORPORATION . 13-3855623 Page 2
Cost of Goods Sold (see instructions)

1 Inventory at beoinning of year •
• 2 Purchases • " : ' • •.

. 3 Cost of labor :
4 Additional Section 263A costs (attach schedule) :
5 Other costs (attach schedule)
6 Total. Add lines 1 -through 5 •.
7 Inventory at end of year
8 Cost of .goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1 '

1
2
3
4
5
6
7
8

•

.
.9a Check all methods used for valuing closing Inventory:

0)
00

Cost as described in Regulations Section 1.471-3
Lower of cost or market as described in Regulations Section 1.471-4
Other (specify method used and attach explanation) K ' —

b Check if there was a writedown of subnormal goods as described'in Regulations Section 1.471-2(c).
c Check If the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

d If. the LIFO Inventory method was used for this tax year, enter percentage (or amounts)
of closing inventory computed under LIFO. 9d

e If property is produced or acquired for resale, do the rules of Section 263A apply to the corporatiort? [ [ Y e s
. . . .

f Was .there any change In determining quantities, cost, or valuations between opening and •• . __:
• • closing Inventory? If 'Yes.' attach explanation ..• '. | |Yes |X|No

^̂ 8HS^̂  Dividends and Special Deductions
(see instructions)

1 Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt- financed stock)

2 Dividends from 20%-or-more-owned domestic corporations that are
subject to the 60% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (Section 246A) .
4 Dividends on certain preferred stock of tess-lhan-20%-owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities

6 Dividends from less-than-20%-owned foreiqn corporations
and certain FSCs that are subject to the 70% deduction

7 -Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (Section 245(b)) : .

9 Total. Add lines 1 through 8. See Instructions for limitation

10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958

11 Dividends from certain FSCs that are subject to the 100% deduction (Sec 245(eXl)) ..
12 Dividends from affiliated group members subject to the 100% ded (Section 243(«X3)) .
13 Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11
14 Income from controlled foreign corporations under subpartF (attach Form(s) 5471) ...
15 Foreign dividend gross-up (Section 78) : '.
16 IC-DISCand former DISC dividend: not included on lines 1, 2, or 3 (Section 246(d)) . . .
17 Other dividends
IB Deduction for dividends paid on certain preferred stock of public utilities :

' 19 Total dividends. Add lines 1 through 17. Enter here and on fine 4, pags 1 *~

(a) Dividends
received

3,900.

•

^plif̂ ^̂ PÎ ^

x&3£&£!S&&£&g5gi&!g&£igtt3£M%

3,900.

(b) Percentage

70

80

42 .
.'48

70

80 -

100

100
100 .
100

3£3s33£2£$ SraaJ

20 Total special deductions. Add lines 9, 10. 11, 12, and 18. Enter here and'on line 29b, paael

mm28s3s§3*

»-

(c) Special deductions
- <»)x(b)

2.730.

•

•

.

2.730.

„

v 8§i K*W 3S 9i '5§3«£53Ki5E

2.730,
Compensation of Officers (see instructions for line 12, page 1) . •
Note: Complete Schedule E onry-tf total receipts (line la plui lines 4 through 10 on page 1, Form J 720.) are $500.000 or more.

1 (a) .
Name of officer . •

SIEGFRIED HODAPP
MICHAEL CORNISH

•VINCENT PAPA
ROBERT WENOM
See Officers' Compensation

' 0>)
Social security number '

106-52-9250
101-58-5760
070-38-3201
500-46-1850

(c) Percent of
time devoted
to business

100.0%
100.0%
100.0%
100.0%

%

Percent of corporation stock owned

(d) Common
• 75.0%

0.0%
1.0%
2.0%

V
fC

'(e) Preferred
0.0%
0.0%

. 0 . 0 %
0.0%

%
2 Total compensation of officers » .' ' :
3 Compensation of officers claimed on Schedule A and else\
4 Subtract line '3 from line 2. Ejnter the result here and on lin

.vhere on return '
e 12. page 1 ;

(f) Amount of
compensation

1.042,317.
750,016.
285.769.

• • 135,608.
0.

2.213,710.

2.213.710.

CPCA0212 12/8/99 Form 1120 (1999)



Form 1120Q999) ENERGY MERCHANT CORPORATION '13-3855623 Paoe 3
I Tax Computation (see Instructions)

1 Chfick If the corporation is 'a member of a controlled group (see Sections 1561 a
Important: Members of a controlled group, see Instructions.

2a If the box on line 1 is checked, enter the corporation's share of the $50,000, J25,000, 1 $9,925,000 taxa
0)$ '50,000. (2) $ 25,000. (3)

b Enter the corporation's share of: (1) Additional 5% tax (not more than Jl 1,750)
(2) Additional 3% tax (not more than $100,000)

3 Income tax. Check if a qualified personal service corporation
under Section 448(d)(2) (see instructions) ;

• 4a Foreign tax credit (attach Form 1118)
b Possessions tax credit (attach Form 5735) . . , '
c Check: f~] Nonconventional source fuel credit f~| QEY credit (attach Form 8834)
d General business credil Enter 'here and check v.Wch forms are attached: ' 3800

B3458 05884 0^478 HG765 n8585 Q S830 ~ 8826
8835 [J6S44 [J8845 [j8846 [J8820 [j 8847 ~ 8861 .

e Credit for prior year minimum tax (attach Form 8827) .-.
5 Total credits. Add lines 4a through 4e :
6' -Subtract line 5 from line 3 .-.

• 7 Personal holding company tax (attach Schedule PH (Form 1 120))
8 'Recapture taxes. Check If from: Q Form 4255 ' Q Form 861 1
3 Alternative minimum tax (attach Form 4626)

10 Add tines 6 through 9 :.;..'
11 Qualified zone academy bond credit (attach Form 8860)
•12 Total tax. Subtract line 1 1 from line 10. Enter here and on line 31, page 1

nd1563) . . »-|X]

ble income brackets (in that order):
$ 9.925,000.
$ 11,750.
$

*~ n
• 4a

4b
- 4c

4d
4e 304,710.

3

5
6
7
8
9

10
n
12

• 1,518'. 049:

304. .710:
1.213,339.

1,213.339.

1,213.339.
I Other Information (see Instructions)

. 1 Check method of'accounting: a
b 0 Accrual c Q Other (specify) ••• _:

2 See the Instructions and enter the:
" a Business activity code no. »r _5 41990^'' ^_

b Business activity >• MANA_GE7lE_NT __.
c Product or service >•" ADVISORY" SER~VICES~

At the end of the tax year, did the corporation own,
directly or indirectly. 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see Section 267(c).) .'

If Yes,' attach a schedule showing: '(*) name and employer
identification number (E1N), (b) percentage owned, and (c)
taxable income or (loss) before NOL and special deductions
of such corporation for the tax year ending with or within .of such corporation f i
your tax year.

; tax year ending with or within
See Cues 3 Stmt

Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?
If "Yes,* enter name and EIN of the parent corporation

5 At the end of the tax year, did any Individual, part- '
nership, corporation, estate or trust own, directly or
Indirectly, 50% or more of the corporation's voting
stock? (For rules of attribution, see Section 267(c).)-.

i
If "Yes,1 attach a schedule showing name and • '
identifying number. (Do not include any information
already entered.in 4 above.)
Enter % owned »• - _ _7_5-1 OJD Se< Ques 5 Stmt

6 During this tax year, did-the corporation pay dividends
(other than'stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
Sections 301 and 316.)

If "Yes,' file Form 545Z If this is a consolidated return,
answer here for the parent corporation and on Form
SSlj Affiliations Schedule, for each subsidiary.' •

Ye

X

7 Was the corporation a U.S. shareholder of anycontrolled
foreign corporation? (See Sections 951 and 957.)
If Tes,1 attach Form 5471 for each such corporation.
Enter no. of Forms 5471 attached *• _'_

8 At any time during the 1999 calendar year, did the corpora-
tion have an Interest in or a signature or other authority over
a financial account (such as 'a bank account, securities
account, or other financial account) in a foreign country? ..i:
If *Yes,' the corporation may have -to file Form TD F 90-22.1.
If "Yes,1 enter name of foreign country *•'

3 During tne tax year, did the corporation receive a distribution
from, or was it the grantor of, or transferor to, a foreign
trust? If 'Yes,' the corporation may have to file Form 3520 ...

10 At'any t'me during the tax year, did one foreign person
own, directly or indirectly, at least 25% of: (a) the total
voting power of all classes of stock of the corporation
entitled to vote, or (b) the total value of all classes of
stock of the corporation?
If 'Yes,1

a Enter percentage owned. »• t

b Enter owner's country »•
c The corporation may have to file Form 5472. Enter number of

Forms5472attached »• ^_.
11 Check this box if the corporation issued publicly offered.

debt Instruments with original Issue discount.._ »• ||
. If checked., the corporation may have to file Form 8281.

12 Enter the amount of tax-exempt interest received or
• v accrued during the tax year >• $ 0^
13 If there were 75 or fewer shareholders at the end of the

tax year, enter the number •• 5_
14 If the corporation has an NOL for the tax year and is electing

to forego the carryback period, check, here •• Q

15 Enter the available NOL carryover from prior tax years
(Do not reduce It by any deduction on line 29a.)
••$ 34.255. i

Ye

X

BAA CPCA0234 10/06/99



Form 1120.0999) "ENERGY MERCHANT CORPORATION 13-3855623 Paoe4
•Balance Sheets per Books End of tax year

Assets'
1 Cash.' .-
2a Trade notes and accounts receivable

b Less allowance for bad debts
3 Inventories
4 U.S. government obligations
5 Tax-exempt securities (see instructions) ..,
6 Other current assets (attach tcfiedule) . .Ln . .6 . .Sllil.t

" 7 Loans to shareholders .'
8 Mortgage and real estate loans ..-
9 Other, investments (attachschedule).. In . 9. Stia t

10 a Buildings and other depreciable assets .. —
b Less accumulated depreciation

11 * Depletable assets

b less accumulated depletion
12 Land (net of any amortization)
13a Intangible assets (amortizable only)

b Less accumulated amortization •.
14 Other assets (attach schedule): Ln. 14. Stint
15 Total assets ..<

(d)

• Liabilities and Shareholders' Equity .
.16 • Accounts payable ..'
17 Mortgages, notes, bonds payable in less than I year
18''-'Other.current liabilities fatiashsch).. .In .18.Stint
19 . Loans from shareholders •.
20 Mortgages,(notes, bonds payable in 1 year or more
21 • Other liabilities (attach schedule)...'.. Ln.2.1. Stmt
22 Capital stock: a Preferred stock ......,.'...

b Common stock......'.
23 Additional paid-in capital ...:
24 Retained eaminjs — Approp :

25 Retained earnings — Unappropriated
26 Adjustments to shareholders' equity .-
27 Less cpst pf treasury stock

28 Total-liabilities and shareholders'equity 26.816.598.
Note: The corporation is not required to complete Schedules M- J tndM-2 If the totalassets dn line 15, column (d) of Schedule L irt less than J25JXX).

Reconciliation of Income (Loss) per Books With Income per Return (see instructions)
1 Net Income (loss) per books .'.-...
2 Federal Income tax.. ' '.
3 Excess of capital losses -over capital gains ...
4 Income subject to tax not recorded on books

this year (itemize):

5 Expenses recorded on books this year not
deducted on this return (Itemize): .

a Depredation .. i $J _.6.s_255.
b Contributions carryover ..$
c Travel & entertainment.. $ _
See Ln 5 Stmt

7 Income recorded on books tils year hot
included on this return (itemize):
Tax-exempt Interest $ . 0.

See Ln 7 Stmt ~~ 4~91~lb~47
491.104.

B Deductions on this return not charged
against book income this year (itemize):

a Depreciation .. $
b Contribn carryover .5

53^.100.
3891.083,.

6 Add lines 1 .through 5 .
9 Add lines 7 and 8 -.

10 Income (line 28, page 1) — line 6 less line 9
. 491,104.

4.501.836.
I Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year
2 Net income (loss) per books
3 Other increases (itemize):

.

4 Add tines 1 , 2, and 3

-5,982.830.
3.331,163.

• -2.651,667.

5 Distributions a Cash . . .
b Stock • c Property . .

6 Other decreases (itemize):

7- Add lines 5 and 6
8 Balance at end of year (line 4 less line 7) -2.651.667.

CPCAOZM I2/W/99



'ENERGY MERCHANT CORPORATION 13-3855623

Form 1120, Page 4, Schedule L, Line 9
Ln 9 Stmt

Other Investments:

ADVEST '
REFCO
PIONEER
SAUL STONE ' . .

Beginning of
tax year

7 .586 ,548 . '
868,820.

2,392,766.
0.

End of
tax year

10,219,776.
847,998.
221,946.

1,606,930.

-. Total 10,848.134. 12.896.650.

Form 1120, Page 4, Schedule L, Line 14
Ln 14 Stmt

•Other Assets: . •

ENERGY MERCHANT LLC
CAPITAL INVESTMENTS
DEPOSITS

Beginning of
tax year

10,000,000.
/'Q.

/ o.

« End of
tax year

10.146,377.
1,809,467.

. 95,000.

Total 10.000,000. 12,050,844.

Form 1120, Page 4, Schedule L, Line 18
Ln 18 Stmt

Other Current Liabilities:

ACCRUED EXPENSES
DEFERRED GAINS &• LOSSES
INCOME TAXES PAYABLE

Beginning of
tax year

1,778,825.-
0.

200.000.

End of
tax year

1,412.258.
644,811.

1,653.049.

Total 1.978.825. 3.710,118.

Form 1120, Page 4, Schedule L, Line 21
Ln 21 Stmt

1

Other Liabilities: . *

EML CAPITAL LOANS
POC ACCRUED LIABILITIES ' .

DEFERRED TAXES

Beginning of
tax year

"6,883.984.
8,487.170.

0.
2.800,000.

End of
tax year

7,781,684.
8.487,170.

0.
.2.650.000.

Total 18;171,154.. 18.918,854.
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40 York Rd., Suite 300
Baltimore, Maryland 21204

410-828-CPAS
FAX 410-828-9512

www.kawgf.com

INDEPENDENT AUDITORS' REPORT

Members
Energy Merchant LLC

We have audited the accompanying balance sheets of Energy Merchant LLC as of
December 31, 2001 and 2000, and the related statements of operations, members' capital
and cash flows for the years then ended. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above proeont fairly, in all material
respects, the financial position of Energy Merchant LLC as of December 31, 2001 and
2000, and the results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States.

January 18, 2002
Baltimore, Maryland

C e r t i f i e d Public A c c o u n t a n t s a n d C o n s u l t a n t s JOOHJOOOdoc

26 South Main Street
Bel Air. Maryland 21014

FAX 410893-2579

9881 Broken Land Parkway
Suite 105

Columbia. Maryland 21U4t>
410-2SO-3288

FAX 410-381-7795

201 St. John Street
Suite 1

Havre de Grace, Maryland 21078
410-9399520

FAX 410-939-9530

2000 L Street. M.W.
Suite 200

Washington. D.C. 2003G
202-289-3700

FAX 202-833-3843

1103 Pnncess Anne Street
2nd Floor

Fcedericksburg. Virginia 22401
540-371-6454

Members of Amerkin Institute at Certified Public Accountant! / pti»jte Compiniet Practice Section / Maryland Allocation of Certified Public AccounUntt / D.C. Institute of CPA't



ENERGY MERCHANT LLC
BALANCE SHEETS

DECEMBER 31, 2001 AND 2000

ASSETS

2001
CURRENT ASSETS

Cash and cash equivalents $ 7,008,152
Accounts receivable 6,783,266
Marketable securities 11,712,255
Futures and future options contracts 1,169,299
Open purchase and sale commitments 3,807,532
Miscellaneous receivables and prepaid expenses 32,803
Due from Energy Merchant Corp. 334,663
Inventory 40,140.066

TOTAL CURRENT ASSETS 70.996.025

2000

$. 2,806,950
5,967,914
8,094,728
6,394,060

825,728
1,548,815

284,666
48.952.963

74.875,824

FIXED ASSETS
Office equipment
Less: Accumulated depreciation

FIXED ASSETS - NET

64,318
(12.098)

52.220

33,034
<4.156)

28.878

OTHER ASSETS
Software - net
Note receivable

TOTAL OTHER ASSETS

TOTAL ASSETS

167,996
10.000.000

10.167.996

$81,216,241

146,853
3.400.000

3.546.853

$78.451.555

The Accompanying Notes are an Integral Part of the Financial Statements
- 2 -



ENERGY MERCHANT LLC
BALANCE SHEETS

DECEMBER 31, 2001 AND 2000

LIABILITIES AND MEMBERS' CAPITAL

CURRENT LIABILITIES
Line of credit
Margin borrowings
Product sold under agreement to repurchase
Accounts payable
Accrued expenses and other current liabilities

TOTAL CURRENT LIABILITIES

2001

$33.800,000
425,598

18,202,474
217,448

4.293.124

56,938,644

2000

$47,000,000
1,048,834
8,835,750

766,846
1.266.795

58,908.225

LONG-TERM LIABILITIES
Note payable

TOTAL LIABILITIES

10.000.000

66,938,644

10.000.000

68,908,225

MEMBERS' CAPITAL 14.277.597 9.543.330

TOTAL LIABILITIES AND
MEMBERS' CAPITAL $81,216,241 $78.451.555

The Accompanying Notes are an Integral Part of the Financial Statements
- 3 -



. ENERGY MERCHANT LLC
STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000

PRODUCT SALES $175,885,923 $67,660,549

COST OF SALES 170.753.268 70.910.897

GROSS INCOME (LOSS) 5,132,655 (3,250,348)

OPERATING EXPENSES 4,167.391 3.346.626

• • INCOME (LOSS) FROM OPERATIONS 965.264 (6. 596.974)

OTHER INCOME (EXPENSES)
Investment income ' 792,512 772,296
Interest expense and credit facility fees (3,632,720) (2,374,631)-
Gain (loss) on marketable securities 9,211 (754,221)

in on note receivable 6,600,000 -0-

- TOTAL OTHER INCOME (EXPENSES) 3.769.003 . (2,356.556)

NET INCOME (LOSS) . $ 4.734.267 $(8.953,530)

The Accompanying Notes are an Integral Part of the Financial Statements
- 4-



ENERGY MERCHANT LLC
STATEMENTS OF MEMBERS' CAPITAL

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000

Members'capital - beginning $ 9,543,330 $10,146,377

Capital contributions . -0- 8,350,483

Net income (loss) , 4.734.267 {8.953.5301

MEMBERS' CAPITAL - ENDING $14.277.697 $ 9,543,330

The Accompanying Notes are an Integral Part of the Financial Statements
- 5 -



ENERGY MERCHANT LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) $ 4,734,267 $(8,953.530)
Adjustments to reconcile net income (loss)

to net cash provided by (used in) operating
activities:
(Gain) loss on marketable securities (9,211) 754,221
Depreciation and amortization 87,955 12,640
Gain on Stratus note receivable (6,600,000) -Q-

Changes in operating assets and liabilities:
(Increase) in accounts receivable (815,341) (5,747,447)
(Increase) decrease in futures and

futures options contracts 5,224,761 (6,394,060)
(Increase) in open purchase and

sale commitments (2,981,804) (825,728)
(Increase) decrease in miscellaneous

receivables and prepaid expenses 1,516,012 (1,544,339)
(Increase) decrease in due from

Energy Merchant Corp. (49,997) 7.497,018
(Increase) decrease in inventory 8,804,897 (48,952,963)
Increase (decrease) in accounts payable (549,398) 708,704
Increase in accrued expenses and other

current liabilities 3,036,329 1,165,157

Total Adjustments 7,664,203 (53.326.797)

Net Cash Provided by (Used in)
Operating Activities 12,398.470 (62.280.327)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets (31,284) (28,055)
Purchases of software (101,156) (155,420)
Purchase of marketable securities (21,833,290) (14,026,529)
Proceeds from sale of marketable securities 18,224,974 13,767,225

Net Cash Used in Investing Activities (3,740,756) (442,779)

The Accompanying Notes are an Integral Part of the Financial Statements
- 6 -



ENERGY MERCHANT LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
CASH FLOWS FROM FINANCING ACTIVITIES:

Net activity in line of credit (13,200,000) 55,300,000
Net activity on margin borrowings (623,236) 1,048,834
Product sold under agreement to repurchase 9,366,724 8,835.750

Net Cash Provided by (Used in)
Financing Activities (4,456,512) 65,184,584

NET INCREASE IN CASH AND
CASH EQUIVALENTS " 4,201,202 2,461,478

CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE YEAR 2,806,950 345.472

CASH AND CASH EQUIVALENTS
AT THE END OF THE YEAR $ 7.008.152 $ 2.806.950

Supplemental schedule of non-cash investing and financing activities:

Capital contribution made by transferring marketable
securities to Company $ -0- $8,350,483

Supplemental disclosures of cash flow information:

Interest paid . 3,968,365 1,457,337

The Accompanying Notes are an Integral Part of the Financial Statements
-7 -



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Energy Merchant LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
>6f petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential,
or an index price based on a combination of the above.

Cash and Cash Equivalents

For purposes of financial statement presentation, the Company considers all highly
liquid debt instruments with maturities of three months or less when acquired to be
cash equivalents. Included in cash equivalents are margin deposits required by futures
brokers.

«

Accounts Receivable

Accounts receivable are deemed fully collectible by management. Therefore, no
allowance for doubtful accounts has been recorded.

Marketable Securities

Marketable securities are classified as "available for sale" and accordingly, are recorded
at fair value. Unrealized gains and losses are recorded directly to earnings. Since such
unrealized gains and losses are not material, they have not been reflected as
accumulated other comprehensive income.



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Futures and Futures Options Contracts

The Company uses futures contracts and futures options contracts in crude oil, heating
oil and gasoline to hedge the effect of market fluctuations on its inventory and open
purchase and sale commitments.

An important aspect of the Company's profitability relates to the successful
management of the basis between physical and futures contracts for petroleum
products. As a result, the Company uses futures contracts and options on futures
contracts in crude oil, heating oil and gasoline to hedge the effect of market price
fluctuations on its inventory and open purchase and sales commitments. These
commitments arise as a result of the Company's different strategies to hedge its
customers' exposure to adverse price movements in their respective markets. The
hedges may be with respect to product held in tank or may anticipate the purchase of
physical product that will be delivered in the future.

The Company accounts for its futures contracts as fair value hedges in accordance
with Statement of Financial Accounting Standards (SFAS) 133, "Accounting for
Derivative Instruments and Hedging Activities," and, as such, all futures contracts are
recognized at fair value as either assets or liabilities in the balance sheet, and the gain
or loss is recognized in earnings in the period of change, together with the offsetting
loss or gain on the hedged item (that is, inventory and open commitments) attributable
to the risk being hedged. The effect of that accounting is to reflect in earnings the
extent to which the hedge is not effective in achieving offsetting changes in fair value.
It is not practicable to determine the net gain or loss recognized in earnings during the
year representing the amount of the hedges' ineffectiveness. The fair value is based
upon the daily settlement price as quoted by the New York Mercantile Exchange
(NYMEX).

Open Purchase and Sale Commitments

Open purchase and sales commitments are reported at fair value. Fair value is
determined based upon differences between the contracted purchase or sate price and
the estimated market price of the product, as adjusted for delivery date.

Inventory

Inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2001 AND 2000

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed Assets and Depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over the estimated useful lives of the assets.

. Depreciation expense for the years ended December 31, 2001 and 2000 amounted to
$7,942 and $4,073, respectively.

Software

Software is recorded at cost and is amortized using the straight-line method over its
estimated useful life. Amortization expense for the years ended December 31, 2001
and 2000 amounted to $80,013 and $8,567, respectively.

Income Taxes

The Company is a limited liability company. As such, federal and most state tax
.liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual
results could differ from the estimates that were used.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current year financial
statements.

- 10 -



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE 2: MARKETABLE SECURITIES

Cost and fair value of marketable securities are as follows at December 31, 2001:

Unrealized Fair
Cost Gains (Losses) Value

U.S. Government Obligations $11,621,192 $ -0- $11,621,192
Corporate Bonds 91,799 (736) 91,063

Total $11.712.991 * $ (736) $11.712.255

Cost and fair value of marketable securities were as follows at December 31, 2000:

Unrealized Fair
Cost Gains (Losses) Value

U.S. Government Obligations $ 250,000 $ -0- $ 250,000
Corporate Bonds 7,829,549 15,179 7,844,728

Total $8.079.549 $ 15.179 $8.094.728

At December 31, investments in debt securities mature as follows:

2001 2000

Within 1 year $11,621,192 $ 250,000
1-5 years -0- -0-
5 - 1 0 years -0- 1,934,820
After 10 years 91.063 5,909,908

$11.712.255 $8f094.728

Realized gains and losses are determined on the basis of specific identification. Sales
proceeds and gross realized gains and losses on securities classified as available for sale
were:

2001 2000

Sales proceeds $18.224.974 $13.767.225

Gross realized gains $ 158,425 $ -0-

Gross realized losses $ 148.478 $ 769.400
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE 3: NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhattan Bank and ING (US)
Capital LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was
purchased for $3,400,000 and has a principal balance of $26,586,527. The note is
secured by Stratus' petroleum products terminals located in Newark, NJ and Baltimore,
MD. These terminals have a combined shell capacity of approximately 2.4 million barrels.

On the basis of an offer received to acquire a significant but not controlling interest in the
underlying assets .of Stratus securing the note, Management believes that the amount
collectible under sthe note is substantially in excess of the amount paid to acquire it in
1999, and has revalued the note to $10,000,000 during the year ended December 31,
2001. Notwithstanding the closing of the contemplated sale, Management does not
expect to collect any further amounts under the note before 2005. The amount calculated
to be collectible under the note is based on a discount to this offer and a third party
survey.

At the time the Company purchased the Stratus note, an affiliate of the Company
purchased 50% of the common stock of Stratus. Under the terms of the stock purchase
agreement, no principal or interest payments are due under the note for a period of six
years from the date the Stratus note was purchased. Therefore the Company does not
record any interest income from the note.

•9

Additionally, the Company entered into a management agreement in October 1999,
whereby the Company or a permitted designee shall be responsible for the duties and
services relating to the conduct of Stratus' petroleum business, including, but not limited
to, various administrative, management and marketing functions. The agreement runs
through December 31, 2005, unless terminated earlier as outlined in the agreement.
Under the terms of the agreement, there is a provision for a management fee to be paid to
the Company based upon a formula outlined in the agreement. No management fee is due
the Company at December 31, 2001 and 2000.

NOTE 4: LINE OF CREDIT

The Company has a demand line of credit with a group of three banks. The maximum
amount available under the line is $60,000,000. Advances under the line bear interest at
the prime rate plus 0.25%. are secured by all assets of the Company and are limited to the
"borrowing base" (specified percentages of certain assets, as defined, less debt of the
Company). Interest payments are due monthly. Outstanding borrowings under the line
were $33,800,000 and $47,000,000 at December 31, 20O1 and 2000, respectively. The
line contains certain financial covenants, all of which have been satisfied by the Company
at December 31, 2001 and 2000.
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

NOTE 5: PRODUCT SOLD UNDER AGREEMENT TO REPURCHASE

The Company has entered into agreements whereby it sold petroleum product in November
2001 and December 2000 and agreed to repurchase such product in January 2002 and
2001, respectively. Such agreement has been accounted for as a secured financing
arrangement and is reflected as a liability in the accompanying balance sheets. In addition,
the Company has granted to the purchaser a security interest in a brokerage account. This
brokerage account had a balance (cash and futures contracts combined) of $3,735,515
and $673,000 at December 31, 2001 and 20OO, respectively. Interest expense on this
agreement was approximately $554,000 and $80,000 for the years ended December 31,
2001 and 2000, respectively.

NOTE 6: NOTE PAYABLE

In October 1999, the Company entered into an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unrelated
corporation. This note payable matures in 10 years, requires quarterly interest payments
equal to the "net profit share", as defined in the agreement, and is secured by all assets of
the Company. However, if at the maturity date of the note the Company's aggregate
cumulative losses (without deducting any quarterly payments) exceed the amount
contributed by Energy Merchant Corp., then the principal amount of the note shall be
reduced by 25% of such loss in excess of Energy Merchant Corp.'s capital. In addition, a
warrant to purchase a <50% interest in the Company was issued to Power & Energy. The
exercise price of this warrant is equal to the lesser of (a) $10,000,000 and (b) the
aggregate amount of capital contributions made by Energy Merchant Corp. to the Company
on or after the date hereof and prior to the exercise of this warrant, less the amount of any
capital paid out by the Company to Energy Merchant Corp. The warrant may be exercised
in part or full at any time prior to August 31, 2004. Upon exercise of the warrant, Power
& Energy shall be deemed to have paid to the Company an amount of the full exercise
price equal to the balance of the note payable then outstanding. Operating expenses
include one quarterly "net profit share" payment of approximately $140,000 in 2001.
There was no "net profit share" payable at December 31, 2001 and 2000.

NOTE 7: CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage
houses and futures brokers. Amounts insured by Federal Deposit Insurance Corporation
were $191,200 and $100,000 at December 31, 2001 and 2000, respectively.
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2001 AND 2000

NOTE 8: OTHER RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $1,317,000
and $299,000 for the years ended December 31, 2001 and 2000.

The Company has a receivable from Energy Merchant Corp. in the amount of $334,663
and $284,666 at December 31, 2001 and 2000, respectively. This receivable bears no
interest and has no specific repayment terms. Energy Merchant Corp. is the sole owner of
Energy Merchant Holding, inc., which is the 99% owner of the Company.

The Company's office facilities are owned by a member of management. No rent is
charged for the use of the facilities.

NOTE 9: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheets for the Company's financial
Instruments approximate their fair values, except that it is not practicable to estimate fair,
value the note payable to Power & Energy Capital Group, Inc., due to the unique terms.of
the note as previously described.

NOTE 10: CONTINGENCIES

The Company has guaranteed the payment of certain trade obligations with letters of
credit, approximating $1,260,400 and $3,250,000 at December 31, 2001 and 2000,
respectively, issued by its banks in favor of those vendors.
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INDEPENDENT AUDITORS' REPORT

Members
Energy Merchant, LLC

We have audited the accompanying balance sheets of Energy Merchant, LLC as of December
31, 2002 and 2001, and the related statements of operations, members' capital and cash flows
for the years then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based
on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as Devaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Energy Merchant, LLC as of December 31, 2002 and 2001, and the
results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

a
As discussed in Note 13 to the financial statements, the note receivable from Stratus Petroleum
Corporation was overstated at December 31, 2002 and 2001. Accordingly, the 2002 and 2001
financial statements have been restated to correct the error.

January 17, 2003, except for Note 12, as to which the date is June 15, 2004
Baltimore, Maryland



ENERGY MERCHANT, LLC
BALANCE SHEETS

DECEMBER 31, 2002 AND 2001

ASSETS

2002 2001

CURRENT ASSETS
Cash and cash equivalents $ 9,092,825 $ 7,008,152
Accounts receivable 13,792,527 6,783,255
Marketable securities 1,250,000 11,712,255
Futures contracts 0 1,169,299
Open purchase and sale commitments 2,351,092 3,807,532
Miscellaneous receivables and prepaid expenses 1,854,713 32,803
Due from affiliates 975,000 334,663
Inventory 41.420.476 40.148.066

TOTAL CURRENT ASSETS 70.736.633 70.996.025

FIXED ASSETS
TOTAL FIXED ASSETS - NET 49.743 52.220

* OTHER ASSETS
Software-net 82,470 167,996
Note receivable 450.000 3.400.000

TOTAL OTHER ASSETS . 532.470 3.567.996

TOTAL ASSETS $ 71.318.846 $ 74.616.241

The Accompanying Notes are an Integral Part of the Financial Statements
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LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES

2002 2001

CURRENT LIABILITIES
Line of credit $ 47,000,000 $ 33,800,000
Margin borrowings 0 425,598
Product sold under agreement to repurchase 0 18,202,474
Accounts payable 321,565 217,448
Accrued expenses and other current liabilities 7,191,421 4,293,124
Due to affiliates 153,199 0
Futures contracts 3,086,628 0

TOTAL CURRENT LIABILITIES 57,752.813 56,938,644

LONG-TERM LIABILITIES
Note payable . 10.000.000 10.000.000

TOTAL LIABILITIES 67,752,813 66,938,644

MEMBERS' CAPITAL 3.566.033 7.677.597

TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 71.318.846 $ 74.616.241

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

2002 2001

PRODUCT SALES $307.788.631 $175.885.923

COST OF SALES

GROSS PROFIT

304.081.166 170.753.268

3,707,465 5,132,655

OPERATING EXPENSES

INCOME (LOSS) FROM OPERATIONS

4.498.959

(791.494)

4.167.391

965.264

OTHER EXPENSES
Interest income
Interest expense
Gain (loss) on sale of marketable securities

TOTAL OTHER EXPENSES

417,076
(3,690,086)

(47.060)

(3.320.070)

792,512
(3,632,720)

9.211

(2.830.997)

NET LOSS $ (4.111.564) $ (1.865.733)

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF MEMBERS' CAPITAL

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

Members' capital - beginning

Net loss

MEMBERS' CAPITAL - ENDING

2002

$ 7,677,597

(4,111.564)

$ 3.566.033

2001

$ 9,543,330

(1.865.733)

$ 7.677.597

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash provided by

(used in) operating activities:
(Gain) loss on sale of marketable securities
Depreciation and amortization
Changes in operating assets and liabilities:

Accounts receivable
Futures contracts
Open purchase and sale commitments
Miscellaneous receivables and prepaid expenses
Due from affiliates
Inventory
Accounts payable
Accrued expenses and other current liabilities
Due to affiliates

2002

$ (4,111,564)

47,060
99,561

(7,009,272)
4,255,927
1,456,440
(1,821,910)
(640,337)

(1,272,410)
104,117

2,898,297
153.199

2001

$ (1,865,733)

(9,211)
87,955

(815,341)
5,224,761

(2,981,804)
1,516,012

(49,997)
8,804,897
(549,398)

3,036,329
0

Net Cash Provided by (Used in) Operating
Activities (5.840.892) 12.398.470

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Purchases of software
Purchase of marketable securities
Proceeds from sale of marketable securities
Payments received on note receivable

(11,558)
0

(21,265,836)
31,681,031
2.950.000

Net Cash Provided by (Used in) Investing Activities 13,353.637

(31,284)
(101,156)

(21,833,290)
18,224,974

0

(3.740.756)

CASH FLOWS FROM FINANCING ACTIVITIES
Net activity in line of credit
Net activity on margin borrowings
Product sold under agreement to repurchase

Net Cash Used in Financing Activities

13,200,000
(425,598)

(18.202,474)

(5.428.072)

(13,200,000)
(623,236)

9.366.724

(4.456.512)

The Accompanying Notes are an Integral Part of the Financial Statements
- 6 -



ENERGY MERCHANT, LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

2002 2001

NET INCREASE IN CASH 2,084,673 4,201,202

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 7.008.152 2.806.950

CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR $ 9,092.825 $ 7.008.152

Supplemental Disclosures of Cash Flow Information:

Interest paid $ 3,769,441 $ 3,968,365

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

Cash and cash equivalents

For purposes of financial statement presentation, the Company considers all highly liquid
debt instruments with maturities of three months or less when acquired to be cash
equivalents. Included in cash equivalents are margin deposits required by futures
brokers.

Accounts receivable

Accounts receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management's assessment of the credit
history with customers having outstanding balances and current relationships with them,
it has concluded that realization losses on balances outstanding at year-end will be
immaterial.

Marketable securities

Marketable securities are classified as "available for sale securities" and, accordingly,
are carried in the financial statements at fair value. Unrealized gains and losses are
recorded directly to earnings. Since such unrealized gains and losses are not material,
they have not been reflected as accumulated other comprehensive income.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Futures contracts

The Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market fluctuations on its inventory and its open, fixed price purchase and sale
commitments.

An important aspect of the Company's profitability relates to the successful management
of the basis between physical and futures contracts for petroleum products. As a result,
the Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market price fluctuations on its inventory and open, fixed price purchase and
sales commitments. These commitments arise as a result of the Company's different
strategies to hedge its customers' exposure to adverse price movements in their
respective markets. The hedges may be with respect to product held in tank or may
anticipate the purchase of physical product that will be delivered in the future.

The Company accounts for its futures contracts as fair value hedges in accordance with
Statement of Financial Accounting Standards (SFAS) 133, "Accounting for Derivative
Instruments and Hedging Activities," and, as such, all futures contracts are recognized at
fair value as either assets or liabilities in the balance sheet, and the gain or loss is
recognized in earnings in the period of change, together with the offsetting loss or gain
on the hedged item (that is, inventory and open commitments) ̂ attributable to the risk
being hedged. The effect of that accounting is to reflect in earnings the extent to which
the hedge is not effective in achieving offsetting changes in fair value. The net gain
recognized in earnings during 2002 representing the amount of hedge ineffectiveness is
$1,716,000, and is included in cost of sales in the statement of operations. The fair
value is based upon the daily settlement price as quoted by the New York Mercantile
Exchange (NYMEX).

Open purchase and sale commitments

Open purchase and sales commitments (both fixed and variable price) are reported at
fair value. Fair value is determined based upon differences between the contracted
purchase or sale price and the estimated market price of the product, as adjusted for
delivery date and freight, thruput and other costs associated with delivery of the product.

As indicated above, the Company uses futures contracts to hedge its open, fixed price
purchase and sales commitments.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company also has open, variable price sales commitments. Since these
commitments are not fixed price, they are not hedged with futures contracts. However,
the Company has elected to apply SFAS 133 Implementation Issue C12, "Scope
Exceptions: Interpreting the Normal Purchase and Sales Exception as an Election", and
thus is accounting for these commitments as derivatives, even though it is probable that
the commitments will result in physical delivery. As a result, in accordance with SFAS
133, these commitments are recorded at fair value in the balance sheet and the gain or
loss is recognized in earnings. The fair value of open, variable price sales commitments
at December 31, 2002 and 2001 was approximately $2,740,000 and $737,000,
respectively.

Inventory

Inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.

.Fixed assets and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over their estimated useful lives.

Software

Software is recorded at cost and is amortized using the straight-line method over its
estimated useful life. Amortization expense for the years ended
December 31, 2002 and 2001 amounted to $85,524 and $80,013, respectively.

Income taxes

The Company is a limited liability company. As a result, federal and most state tax
liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

-10-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

NOTE 2: MARKETABLE SECURITIES

Cost and fair value of marketable securities are as follows at December 31, 2002:

Unrealized
Cost Gains Fair Value

U.S. Government obligations $ 1.250,000 $ 0 $ 1,250.000

Total $ 1.250.000 $ 0 $ 1.250.000

Cost and fair value of marketable securities were as follows at December 31, 2001:

Unrealized
Cost Losses Fair Value

U.S. Government obligations $ 11,621,192 $ 0 $ 11,621,192
Corporate bonds 91.799 (736) 91.063

Total $ 11.712.991 $ (736) $ 11.712.255

At December 31, investments in debt securities mature as follows:

2002 2001

Within 1 year $ 1,250,000 $ 11,621,192
1-5 years 0 0
5-10 years 0 0
After 10 years 0 91.063

Total . $ 1.250.000 $ 11.712.255
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE 2: MARKETABLE SECURITIES (Continued)

Realized gains and losses are determined on the basis of specific identification. Sales
proceeds and gross realized gains and losses on securities available for sale were:

2002 2001

Sales proceeds $31.681.031 $ 18.224.974

Gross realized gains $ 52.144 $ 158.425

Gross realized losses $ 99.939 $ 148.478

NOTE 3: NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhattan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527. During 2002, a principal payment of
$2,950,000 was made reducing the balance to $23,636,527. The note is secured by Stratus'
ownership interests in petroleum products terminals located in Newark, NJ and Baltimore, MD.

At the time the Company purchased the Stratus note, an affiliate of the Company purchased
50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from
the note.

NOTE 4: FIXED ASSETS

The following is a breakdown of fixed assets at December 31,2002 and 2001:

2002 2001

Office equipment $ 75,876 $ 64,318

Less: accumulated depreciation (26,133) (12.098)

TOTAL FIXED ASSETS-NET $ 49.743 $ 52.220

Depreciation expense for the years ended December 31, 2002 and 2001, amounted to
$14,035 and $7,941, respectively.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTES: LINE OF CREDIT

The Company has a demand line of credit with a group of three banks, The maximum amount
available under the line is $65,000,000. Advances under the line bear interest at the prime rate
plus 0.25%, are secured by all assets of the Company and are limited to the "borrowing base"
(specified percentages of certain assets, as defined, less debt of the Company). Interest
payments are due monthly. Outstanding borrowings under the line were $47,000,000 and
$33,800,000 at December 31, 2002 and 2001, respectively. The line contains certain financial
covenants, all of which have been satisfied by the Company at December 31, 2002 and 2001.

%

NOTE 6: PRODUCT SOLD UNDER AGREEMENT TO REPURCHASE

The Company entered into agreements whereby it sold petroleum product and agreed to
repurchase such product in a subsequent month. Such agreements were accounted for as a
secured financing arrangement and are reflected as a liability in the accompanying December
31, 2001 balance sheet. In addition, the Company granted to the purchaser a security interest
in a brokerage account. This brokerage account had a balance (cash and futures contracts
combined) of $3,735,515 at December 31, 2001. Interest expense on these agreements was
approximately $401,000 and $554,000 for the years ended December 31, 2002 and 2001,
respectively.

NOTE 7: NOTE PAYABLE
*

In October 1999, the Company entered into an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unrelated
corporation. This note payable matures in 10 years and is secured by all assets of the
Company. Through March 31, 2002, the note required quarterly interest payments equal to the
"net profit share" as defined in the agreement. Effective April 1, 2002, the note bears interest at
5% per annum and is payable in monthly installments beginning January 1, 2004. The interest
accruing from April 1, 2002 through November 30, 2003 is payable on December 31, 2003. In
addition, a warrant to purchase a 49% interest in the Company was issued to Power & Energy.
The exercise price of this warrant is equal to $10,000,000. The warrant may be exercised in
part or full at any time prior to August 31, 2004. Upon exercise of the warrant, Power & Energy
shall be deemed to have paid to the Company an amount of the full exercise price equal to the
balance of the note payable then outstanding. Operating expenses include one quarterly "net
profit share" payment of approximately $128,000 and $140,000 for the years ended December
31, 2002 and 2001, respectively.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTES: SIGNIFICANT CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage
houses and futures brokers. Amounts insured by Federal Deposit Insurance Corporation were
$100,000 and $191,200 at December 31, 2002 and 2001, respectively.

The majority of the Company's customers operate in the fuel business. A significant portion of
the accounts receivables are from these customers. The Company does not obtain security
from its customers in support of accounts receivable. However, the Company has credit
insurance covering virtually all of its accounts receivable.

NOTES: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately
$1,586,000 and $1,317,000 for the years ended December 31, 2002 and 2001, respectively.

The Company has a receivable from Stratus in the amount of $975,000. This receivable bears
no interest and has no specific repayment terms.

The Company has a payable to Energy Merchant Corp. in the amount of $153,199 at December
31, 2002. The Company had a receivable from Energy Merchant Corp. in the amount of
$334,663 at December 31, 2001. These related party loans bear no interest and have no
specific repayment terms. Energy Merchant Corp. is the sole owner of Energy Merchant
Holding, Inc., which is the 99% owner of the Company.

The Company's office facilities are owned by a member of management. No rent is charged for
the use of the facilities.

NOTE 10: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheets for the Company's financial instruments
approximate their fair values, except as follows:

• It is not practicable to estimate fair value for the note payable to Power & Energy Capital
Group, Inc., due to the unique terms of the note as previously described.

• The fair value of the note receivable from Stratus Petroleum Corporation is estimated to
be $10,000,000 at December 31, 2002 and 2001. Fair value is based upon the present
value of estimated cash flows using a discount rate commensurate with the risks
involved.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002 AND 2001

NOTE 11: CONTINGENCIES

The Company has guaranteed the payment of certain trade obligations with letters of credit,
approximating $750,000 at December 31, 2002, expiring March 31, 2003, issued by its banks in
favor of those vendors.

NOTE 12: SUBSEQUENT EVENTS

The following significant subsequent events have occurred:

• In 2003, the Company's demand line of credit balance with a group of three banks was
called and the line of credit was terminated. In order to repay the balance due under the
line (which was $47,000,000 at-December 31, 2002), the Company liquidated a
substantial portion of its assets in 2003. The line of credit balance was repaid in full in
December 2003.

• The Company's $10,000,000 note payable to Power & Energy Capital Group, Inc. was
repaid in full in June 2004.

• During 2003, a principal payment of $2,220,733 was made on the note receivable from
Stratus Petroleum Corporation, resulting in a gain of $1,770,733 being recognized in
2003.

NOTE 13: RESTATEMENT

The accompanying financial statements for 2002 and 2001 have been restated to correct an
error in accounting for the note receivable from Stratus Petroleum Corporation. The note
receivable had been stated at the amount estimated to be collectible by management which is in
excess of cost. In order to conform with U. S. generally accepted accounting principles, the
note receivable has been restated to its cost. The effect of the restatement was to decrease the
note receivable by $9,550,000 and $6,600,000 at December 31, 2002 and 2001, respectively, to
decrease members' capital by $9,550,000 and $6,600,000 at December 31, 2002 and 2001,
respectively, and to decrease (increase) net income (loss) for the years ended December 31,
2002 and 2001 by $2,950,000 and $6,600,000, respectively.
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Members
Energy Merchant, LLC

We have reviewed the accompanying balance sheet of Energy Merchant, LLC as of December
31, 2003, and the related statements of operations, members' capital and cash flows for the
year then ended in accordance with Statements on Standards for Accounting and Review
services issued by the American Institute of Certified Public Accountants. All information
included in these financial statements is the representation of the management of the company.

A review consists principally of inquiries of company personnel and analytical procedures
applied to financial data. It is substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with generally accepted
accounting principles.

June 15, 2004
Baltimore, Maryland



ENERGY MERCHANT, LLC
BALANCE SHEET

DECEMBER 31, 2003

ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 1,707,427
Accounts receivable 4,400,416
Open purchase and sale commitments 51,809
Miscellaneous receivables and prepaid expenses 123,344
Due from affiliates 87,242
Inventory 4.604.062

TOTAL CURRENT ASSETS 10,974,300

FIXED ASSETS
TOTAL FIXED ASSETS - NET 51,396

OTHER ASSETS
Software - net 5.512

TOTAL ASSETS $ 11.031.208

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES

CURRENT LIABILITIES
Accounts payable $ 487,707
Accrued expenses and other current liabilities 1,898,854
Note payable 10,000,000
Futures contracts 105;294

TOTAL CURRENT LIABILITIES 12,491,855

MEMBERS' CAPITAL (1.460,647)

TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 11.031.208

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2003

PRODUCT SALES $319,196,866

COST OF SALES

GROSS LOSS

321.470.392

(2,273,526)

OPERATING EXPENSES

LOSS FROM OPERATIONS

3.977.919

(6.251.445)

OTHER EXPENSES
Interest income
Interest expense
Gain on note receivable

TOTAL OTHER EXPENSES

28,158
(1,924,126)
1.770.733

(125.235)

NET LOSS $ (6.376,680)

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF MEMBERS' CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2003

Members' capital - beginning $ 3,566,033

Net loss (6,376,680)

Capital contributions 1.3.50.000

MEMBERS' CAPITAL - ENDING $ (1.460.647)

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation and amortization
Gain on note receivable .
Changes in operating assets and liabilities:

Accounts receivable
Futures contracts
Open purchase and sale commitments
Miscellaneous receivables and prepaid expenses
Due from affiliates
Inventory
Accounts payable
Accrued expenses and other current liabilities
Due to affiliates

Net Cash Provided by Operating Activities

$ (6,376,680)

95,779
(1,770,733)

9,392,111
(2,981,334)
2,299,283
1,731,369
887,758

36,816,414
166,142

(5,292,567)
(153.199)

34.814.343

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Proceeds from sale of marketable securities
Payments received on note receivable

* Net Cash Provided by Investing Activities

(20,474)
1,250,000
2.220.733

3.450.259

CASH FLOWS FROM FINANCING ACTIVITIES
Net activity in line of credit
Capital contributions

Net Cash Used in Financing Activities

NET DECREASE IN CASH

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

(47,000,000)
1.350.000

(45.650.000)

(7,385,398)

9,092.825

$ 1,707.427

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2003

Supplemental Disclosures of Cash Flow Information:

Interest paid $ 1,924,126

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

*
The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

Cash and cash equivalents

For purposes of financial statement presentation, the Company considers all highly liquid
debt instruments with maturities of three months or less when acquired to be cash
equivalents. Included in cash equivalents are margin deposits required by futures
brokers.

Accounts receivable

Accounts receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management's assessment of the credit
history with customers having outstanding balances and current relationships with them,
it has concluded that realization losses on balances outstanding at year-end will be
immaterial.

See Accountants' Review Report
- 8 -



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Futures contracts

The Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market fluctuations on its inventory and its open, fixed price purchase and sale
commitments.

An important aspect of the Company's profitability relates to the successful management
of the basis between physical and futures contracts for petroleum products. As a result,
the Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market price, fluctuations on its inventory and open, fixed price purchase and
sales commitments. These commitments arise as a result of the Company's different
strategies to hedge its customers' exposure to adverse price movements in their
respective markets. The hedges may be with respect to product held in tank or may
anticipate the purchase of physical product that will be delivered in the future.

The Company accounts for its futures contracts as fair value hedges in accordance with
Statement of Financial Accounting Standards (SFAS) 133, "Accounting for Derivative
Instruments and Hedging Activities," and, as such, all futures contracts are recognized at
fair value as either assets or liabilities in the balance sheet, and the gain or loss is
recognized in earnings in the period of change, together with the offsetting loss or gain
on the hedged item (that is, inventory and open commitments) attributable to the risk
being hedged. The effect of that accounting is to reflect in earnings the extent to which
the hedge is not effective in achieving offsetting changes in fair value. The net loss
recognized in earnings during 2003 representing the amount of hedge ineffectiveness is
$3,288,000, and is included in cost of sales in the statement of operations. The fair
value is based upon the daily settlement price as quoted by the New York Mercantile
Exchange (NYMEX).

Open purchase and sale commitments

Open purchase and sales commitments (both fixed and variable price) are reported at
fair value. Fair value is determined based upon differences between the contracted
purchase or sale price and the estimated market price of the product, as adjusted for
delivery date and freight, thruput and other costs associated with delivery of the product.

s

As indicated above, the Company uses futures contracts to hedge its open, fixed price
purchase and sales commitments.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company also has open, variable price sales commitments. Since these
commitments are not fixed price, they are not hedged with futures contracts. However,
the Company has elected to apply SFAS 133 Implementation Issue C12, "Scope
Exceptions: Interpreting the Normal Purchase and Sales Exception as an Election", and
thus is accounting for these commitments as derivatives, even though it is probable that
the commitments will result in physical delivery. As a result, in accordance with SFAS
133, these commitments are recorded at fair value in the balance sheet and the gain or
loss is recognized in earnings. The fair value of open, variable price sales commitments
at December 31, 2003 was approximately $52,000.

Inventory

Inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.

Fixed assets and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over their estimated useful lives.

*Software

Software is recorded at cost and is amortized using the straight-line method over its
estimated useful life. Amortization expense for the year ended December 31, 2003
amounted to $76,956.

Income taxes

The Company is a limited liability company. As a result, federal and most state tax
liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

NOTE 2: GAIN ON NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhattan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527. At December 31, 2002, the note was
recorded at $450,000, representing original cost of $3,400,000 less 2002 repayment of
$2,950,000. During 2003, a principal payment of $2,220,733 was made resulting in a gain of
$1,770,733. The note is secured by Stratus' ownership interests in petroleum products
terminals located in Newark, NJ and Baltimore, MD.

At the time the Company purchased the Stratus note, an affiliate of the Company purchased
50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from
the note.

Additionally, the Company entered into a management agreement in October 1999, whereby
the Company or a permitted designee shall be responsible for the duties and services relating to
the conduct of Stratus' petroleum business, including, but not limited to, various administrative,
management and marketing functions. The agreement runs through December 31, 2005,
unless terminated earlier as outlined in the agreement. Under the terms of the agreement, there
is a provision for a management fee to be paid to the Company based upon a formula outlined
in the agreement. No management fee is due the Company at December 31, 2003.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTE 3: FIXED ASSETS

The following is a breakdown of fixed assets at December 31, 2003:

Office equipment $ 96,350

Less: accumulated depreciation (44.954)

TOTAL FIXED ASSETS - NET $•' "51.396

Depreciation expense for the year ended December 31, 2003 amounted to $18,822.

NOTE 4: NOTE PAYABLE

In October 1999, the Company entered into an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unrelated
corporation. This note payable was to mature in 10 years and was secured by all assets of the
Company. Through March 31, 2002, the note required quarterly interest payments equal to the
"net profit share" as defined in the agreement. Effective April 1, 2002, the note bore interest at
5% per annum and was payable in monthly installments beginning January 1, 2004. The
interest accruing from April 1, 2002 through November 30, 2003 was payable on December 31,
2003. In addition, a warrant to purchase a 49% interest in the Company was issued to Power &
Energy. The exercise price of this warrant was equal to $10,000,000. The warrant was
exercisable in part or full at any time prior to August 31, 2004. Upon exercise of the warrant,
Power & Energy would be deemed to have paid to the Company an amount of the full exercise
price equal to the balance of the note payable then outstanding.

This agreement was amended by an allonge dated December 17, 2003. The allonge modified
the maturity date to be no later than November 1, 2004 and added various covenants (including
restrictions on business activities and use of cash proceeds) to the note agreement. The
Company made payments on the note during 2004, paying it in full in June 2004. As a result of
the repayment in full in June 2004, all rights and obligations under the warrant expired.

NOTES: OPERATING LEASES

The Company leases various pieces of equipment under operating leases expiring through
2006.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2003

NOTES: OPERATING LEASES (Continued)

The minimum future rental payments required under non-cancelable operating leases having
terms in excess of one year as of December 31, 2003 are as follows:

2004 $ 23,295
2005 16,451
2006 1.158

Tota'l

Rent expense for the year ended December 31, 2003 was $40,933.

NOTE 6: SIGNIFICANT CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage
houses and futures brokers. Amounts insured by Federal Deposit Insurance Corporation were
approximately $38,000 at December 31, 2003.

The majority of the Company's customers operate in the fuel business. A significant portion of
the accounts receivables are from these customers. The Company does not obtain security
from its customers in support of accounts receivable. ^

NOTE 7: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $720,000 for the
year ended December 31, 2003. The Company has an accounts payable balance to Stratus in
the amount of $20,519 at December 31, 2003.

The Company has a receivable from Energy Merchant Corp. in the amount of $87,242 at
December 31, 2003. This related party loan bears no interest and has no specific repayment
terms. Energy Merchant Corp. is the sole owner of Energy Merchant Holding, Inc., which is the
99% owner of the Company.

The Company's office facilities are owned by a member of management. No rent is charged for
the use of the facilities.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

NOTES: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheet for the Company's financial instruments
approximate their fair values, except that:

• It is not practicable to estimate fair value for the note payable to Power & Energy Group,
Inc., due to the unique terms of the note as previously described.

• It is not practicable to estimate fair value for the note receivable from Stratus Petroleum
Corp. since Stratus is a privately held company and fair value would be dependent upon
a projection of future cash flows and/or appraisals of Stratus' assets.

NOTES: CONTINGENCIES

The Company has guaranteed the payment of a trade obligation with a standby letter of credit of
$250,000 expiring March 31, 2004, issued by its banks in favor of those vendors. The letter of
credit was cancelled in January 2004.

NOTE 10: GOING CONCERN

In 2003, the Company's demand line of credit balance with a group of three banks was called
and the line of credit was terminated^. In order to repay the balance due under the line (which
was $47,000,000 at December 31, 2002), the Company liquidated a substantial portion of its
assets in 2003. The line of credit balance was repaid in full in December 2003. Furthermore, as
described in Note 4, the Company's $10,000,000 note payable to Power & Energy Capital
Group, Inc. was repaid in full in June 2004. Due to the cash needed to repay its lenders, the
Company's business activities have been significantly limited since late 2003 and sales have
declined substantially since then. The Company is currently developing a business plan
whereby its focus would shift from merchandising of petroleum products through price protection
programs to the development of a fuel switching business and the monetization of the
Company's pipeline capacity through buy-sell agreements with customers who wish to ship
petroleum products through pipelines in which the Company has allocations. The ability of the
Company to continue as a going concern is dependent upon the implementation and success of
this plan. The financial statements do not include any adjustments that might be necessary if
the Company is unable to continue as a going concern.

See Accountants' Review Report
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Members
Energy Merchant, LLC

We have reviewed the accompanying balance sheet of Energy Merchant, LLC as of December
31, 2004, and the related statements of operations, members' capital and cash flows for the
year then ended in accordance with Statements on Standards for Accounting and Review
services issued by the American Institute of Certified Public Accountants. All information
included in these financial statements is the representation of the management of the company.

A review consists principally of inquiries of company personnel and analytical procedures
applied to financial data. It is substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with generally accepted
accounting principles.

May 18,2005
Timonium, Maryland



ENERGY MERCHANT, LLC
BALANCE SHEET

DECEMBER 31, 2004

ASSETS

CURRENT ASSETS
Cash $ 330,433
Prepaid expenses 93,491
Due from affiliates 1.083.752

s TOTAL CURRENT ASSETS 1,507,676

FIXED ASSETS
TOTAL FIXED ASSETS - NET 32.210

TOTAL ASSETS $ 1.539.886

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES

CURRENT LIABILITIES
Accounts payable $ 298,048
Accrued expenses and other current liabilities 85.127

TOTAL CURRENT LIABILITIES 383,175

MEMBERS' CAPITAL 1.156.711

TOTAL LIABILITIES AND MEMBERS' CAPITAL $ 1.539,886

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2004

PRODUCT SALES $ 6,235,829

COST OF SALES

GROSS PROFIT

5.895.705

340,124

OPERATING EXPENSES

LOSS FROM OPERATIONS

2.563.021

(2.222.897)

OTHER INCOME
Interest income
Interest expense
Gain on note receivable

TOTAL OTHER INCOME

6,252
(83,997)

4.918.000

4.840.255

NET INCOME $ 2.617.358

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF MEMBERS' CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2004

Members' capital - beginning

Net income

MEMBERS' CAPITAL - ENDING

$ (1,460,647)

2.617,358

$ 1.156.711

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating

activities:
Depreciation and amortization
Changes in operating assets and liabilities:

Accounts receivable
Futures contracts
Open purchase and sale commitments
Prepaid expenses
Due from affiliates
Inventory
Accounts payable
Accrued expenses and other current liabilities

Net Cash Provided by Operating Activities

$ 2,617,358

24,698

4,400,416
(105,294)

51,809
29,853

(996,510)
4,604,062
(189,659)

(1.813.727)

8.623,006

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on debt

Net Cash Used in Financing Activities

NET DECREASE IN CASH

CASH AT THE BEGINNING OF THE YEAR

CASH AT THE END OF THE YEAR

Supplemental Disclosures of Cash Flow Information:

Interest paid

(10,000.000)

(10.000.000)

(1,376,994)

1.707.427

330.433

83,997

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LUC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

The Company also maintains a consulting agreement with one of its customers to
execute similar sales programs on the customer's behalf. The Company receives half of
the net profit of any such sales as compensation for this arrangement. This contract
runs through September of 2007, with an exit clause which allows either party to
terminate the agreement on the anniversary of the contract in September with ninety
days notice. ^

Futures contracts

During the year ended December 31, 2004, the Company used futures contracts in
crude oil, heating oil and gasoline to hedge the effect of market fluctuations on its
inventory and its open, fixed price purchase and sale commitments. There were no
futures contracts at December 31, 2004.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company accounted for its futures contracts as fair value hedges in accordance
with Statement of Financial Accounting Standards (SFAS) 133, "Accounting for
Derivative Instruments and Hedging Activities," and, as such, all futures contracts were
recognized at fair value as either assets or liabilities on the balance sheet, and the gain
or loss was recognized in earnings in the period of change, together with the offsetting
loss or gain on the hedged item (that is, inventory and open commitments) attributable to
the risk being hedged. The effect of that accounting was to reflect in earnings the extent
to which the hedge was not effective in achieving offsetting changes in fair value. The
net loss recognized in earnings during 2004 representing the amount of hedge
ineffectiveness is $12,000, and is included in cost of sales in the statement of
operations. The fair value was based upon the daily settlement price as quoted by the
New York Mercantile Exchange (NYMEX).

Fixed assets and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over their estimated useful lives.

Software

Software is recorded at cost and is amortized using the straight-line method over its
estimated useful life. Amortization expense for the year ended December 31, 2004
amounted to $5,512. Software is fully amortized at December 31, 2004.

Income taxes

The Company is a limited liability company. As a result, federal and most state tax
liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTE 2: GAIN ON NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhattan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527. At December 31, 2003, the note was
recorded at $0, representing original cost of $3,400,000 less repayments of $5,170,733,
resulting in prior year gains of $1,770,733. During 2004, $4,918,000 was received on the note,
of which the entire amount was a gain on the note receivable. The note is secured by Stratus'
ownership interests in a petroleum products terminal located in Newark, NJ. ,• '

At the time the Company purchased the Stratus note, an affiliate of the Company purchased.
50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from
the note.

In February 2005, Stratus sold its remaining interest in its terminals for approximately
$7,200,000. At that time, Stratus collected 50% of the total sales price and has a note to collect
the balance in January 2006 . Stratus paid the Company approximately $3,600,000 on the note
receivable in 2005.

NOTES: FIXED ASSETS

The following is a summary of fixed assets at December 31, 2004:

Office equipment $ 96,350

Less: accumulated depreciation (64.140)

TOTAL FIXED ASSETS - NET $ 32.210

Depreciation expense for the year ended December 31, 2004 amounted to $19,186.

NOTE 4: OPERATING LEASES

The Company leases various pieces of equipment under operating leases expiring through
2006.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTE 4: OPERATING LEASES (Continued)

The minimum future rental payments required under non-cancelable operating leases having
terms in excess of one year as of December 31, 2004 are as follows:

2005 $ 16,451
2006 1.158

Total . ,
v

Rent expense for the year ended December 31, 2004 was $26,462.

NOTES: SIGNIFICANT CONCENTRATIONS

The Company maintains cash balances which may exceed federally insured limits at times
during the year. The Company does not believe that this results in any significant credit risk.

As indicated in Note 1, the Company entered into an agreement with an- unrelated entity on
September 8, 2004 to provide services consisting of product acquisition, sales, invoicing,
pipeline scheduling and related services including hedging techniques and strategies. The
agreement is for a minimum of three years and includes a non-compete clause involving the
sale of products and performance of services with competing businesses. The agreement is
subject to termination under certain conditions or upon written notice ninety days prior to the
anniversary date. For approximately the last four months of 2004, virtually all of the sales of the
Company were to this unrelated entity under the aforementioned agreement. In addition, the
large majority of the Company's 2004 sales were to customers other than this entity and
occurred during the first three months of 2004.

NOTE 6: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $43,120 for the year
ended December 31, 2004. The Company has a receivable from Stratus in the amount of
$64,925 at December 31, 2004. This related party loan bears no interest and has no specific
repayment .terms. An affiliate of the Company owns 50% of the stock of Stratus.

The Company has a receivable from Energy Merchant Corp. in the amount of $1,018,827 at
December 31, 2004. This related party loan bears no interest and has no specific repayment
terms. Energy Merchant Corp. is the sole owner of Energy Merchant Holding, Inc., which is the
99% owner of the Company.

See Accountants' Review Report
- 10-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004

NOTE 6: RELATED PARTY TRANSACTIONS (Continued)

The Company's office facilities are owned by a member of management. No rent is charged for
the use of the facilities.

NOTE 7: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheet for the Company's financial instruments
approximate their fair values, except that it is not practicable to estimate fair value for the note
receivable from Stratus Petroleum Corp. since Stratus is a privately held company and fair value
would be dependent upon a projection of future cash flows and/or appraisals of Stratus' assets.

See Accountants' Review Report
-11 -





Exhibit D
Detail of Trading Gains & Losses

January- December 2000

Sub total

MC MC MC MC MC
Pioneer Pioneer Refco Refco LTD S. Stone

INCOME = ( ) 70394 70394R 30970 14705
Prior Yr Reversal (9,500.00) (207,671.00) (427.640.00)

Jan-00 (856,077.24) 161,760.48 668,635.00 653,389.17
Feb-00 71,960.43 1.190.105.00 862,749.55
Mar-00 (2.937,850.17) (4,095,898.00) (50,684.95)
Apr-00 (2,757,698.73) - (770,275.80) 146,128.23
May-00 (5,820,167.90) - (26.012,288.60) (770,283.27)
Jun-00 1,125,329.91 10,195,953.00 509,210.00 (3,280.93)
Jul-00 (501,741.62) (3,826,313.80) (22,622.00) 1,195,893.52

Aug-00 (125,785.12) . 1,496,560.00 - (534,986.66)
Sep-00 (340,473.11) (2,008,732.80) (4,469,332.82)
Oct-00 995,405.89 946,590.00 (547,389.94)
Nov-00 (333,268.35) 14,556.00 (932,872.89)
Dec-00 1,157,080.61 (907^636.00) 39,050.00 101,467.09

(10,332,785.40) 161,760.48 (23,316,417.00) 525,638.00 (4,776.843.90)

YTD Realized P&L (10.332,785.40) 161,760.48 (23.316,417.00) 525,638.00 (4,776,843.90)

sum of two

detail
difference

EMC -AB EML EML EML Private
S. Stone S. Stone Refco Fimat Put Prem

14705 14705 30970 P&L P & L Total
(644,811.00)
627.707.41

2.124,814.98
(62,491.00) (6,000,000.00) (13.146,924.12)

(3,381,846.30)
(32,602,739,77)

(17,586.00) (51,216.00) - - 11,758,409.98
(3,154,783.90)

835,788.22
294.999.00 (6,523.539.73)

(592,837.38) - 801.768.57
(5,995,423.74) (7,247,008.98)
9,021,420.53 9.411,382.23
2.723,158.41 (17,586.00) (51.216.00) (62.491.00) (6,000,000.00) (41,141,782.41)

2,728,158.41 (17,586.00) (51,216.00) (62,491.00) (6,000,000.00) (41.141,782.41)

S. Stone accounts (2,048,685.49)

(10,281,568.40) (23,367,633.00)
51.217.00 ' (51,216.00)

'•



EMC CAPITAL CORP
PIONEER ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1- DECEMBER 31, 2000

Pioneer
A/C *70394

Month
Dec-Si
Jan-00
Feb-00
Mar-00
Apr-00
May-00
Jun-00
Jul-00

Aufl-00
Sep-00
Oct-00
Nov-00
Dec-00

YTD

Opening
Balance

3.531.706.78
(916.282.78)

(1,044.302.35)
(3.982.151.52)
(5,239,850.25)
(6,060,018.15)
(8,283,472.24)
(7.285,213.86)
(7,410,998.98)
(2.251,472.09)
(1,226,066.20)
(2.873.334.55)

(INVOut (Inc)IExp
•Wins Interest
Marvin Income

(3,753,652.80)
(200,000.00)

1.500,000.00
3,000,000.00
(1.400,000.00)
1,500,000.00

5.500,000.00
30.000.00

(1.314,000.00)
550,000.00

5,412.347.20

(INI/Out
Trans to/from (IncVExp

70395 or Transaction
T-Blfls 70394*63 Fees

161.760.48 26.265.68
46,380.00
52,001.63
22.303.19
87,060.94
84,308.91

115,485.78
85,322.88
88,617.89
49,485.69
48,659.15
87865.01

161,760.48 «WSP»

prior year reversal
2000 Pit

(IneVExp
Future/Options

P4S

(724.661.92)
(301,279.32)

(3.088,187.15)
(2.318,709.92)
(5.674.478.84)
1,981.612.00

317,922.60
685.692.00

1.096,25900
1,689.55000

151,182.50
901,3£7J30

(5,279,591.45)
(5.738,41 3:90)

743,936.95
(10.272,068.40)

(9.500.00J
(10 281 566.40)

(IncVExp
MM Opt/on
Premiums

(157.881.00)
326.879.75

98,336.35
(463.292.00)
(212,750.00)
(869,375.00)
(935,15000)
(907.000.00)

(1.505,550.00)
(743,630.00)
(533,110.00)
167908.00

(OR) CR
Account
Balance

(916,262.78)
(1,044,302.35)
(3,982.151.52)
(5,239,850.25)
(8,060,018.15)
(8,283.472.24)
(7,285,213.86)
(7,410,998.98)
(2,251,472.09)
(1.226.086.20)
(2.873.334.55J
(1,166,253.94)

(IncVExp

Open Gams

57.567.00
(1,123.536.00)

608,220.00
2,605.520.00
6.271,53.4.00
2,998,399.60
6.064,882.00
1.886,737.00
1,135,840.00

783.282.00
339.289.00
193,998.00

f

• Account
Value

(858,695.76)
(2,167,838.35)
(3.373.931.52)
(2,634,330.25)
(1.788,484.15)
(5.285,072.64)
(1,220,331.86)
(5,524,261.98)
(1,115,632.09)

(442,784.20)
(2.534,065.55)

(972.255.94)

Option
Value

99,000.00
(668,000.00)

(1,256,000.00)
(1,603,500.00)

(90,000.00)
4,000.00

336.000.00
125,000.00

4,000.00
-

1,000.00

Hit
Liquidity

3,541,206.78
(759,695.78)

(2.835,838.35)
(4,629,931.52)
(4.237,830.25)
(1.788.484.15)
(5.375,072.64)
(1,216,331.86)
(5.18B.261.96)

(990,63209)
(438,784.20)

(2,534,065.55)
(971.255.94)

change in
Liquidity

(4,300,902.56)
(2.076.142.57)
(1.794,093.17)

392,101.27
2.449,346.10

(3.586.588.49)
4.158.740.78

(3.971,930.12)
4.197.629.89

551.847.89
(2,095.281.35)
1.562,80961

Monthly
P«.L

709.010.24
1.876.142.57
1,794,093.17
1,107,898.73

550.853.90
2,166,58849

(2,658,740.78)
3,971,930.12
1.302,370.11
(521.847.89)
781,281.35

(1.012.809.61)

YTD

PS.L

709.010 24
2,585,152.81
4,379.245 98
5,487,14471
6.037.79861
8,224,387 10
5,565.646.32
9,537,576.44

10,839,946.55
10,318,098 66
11,099.380.01
10.088,57040

A/C #70394 REG

Month

Jan-00
Feb-00
Mar-00
Apr-00
Nlay-00
Jun-00
Jul-00

Aug-00
Sap-00
Oa-00
Nov-00
Dec-00

YTD

Opening
Balance

.

(INI/Out (Ine)/Exp
•Wins Interest
Margin Income

(INVOut (IncVExp
Trtnt to/from Transaction

r-Bllls 70394ng Fees

(161,760.48)

(161.760.48)

(Inc)/Exp
Future/Options

PIS

161,760.*

161.760.48

(Inc)/Exp
Net Option
Premiums

(DR) CR
Account
Balance

.

(IncVExp

Open Gains
Account

Value
Option
Value

Net
Liquidity

•

change In
Liquidity

-

P«i

(161.76048)
-

YTD
P&L

(161.76048)
(161,76048)
(161.760.48)



EMC CAPITAL CORP
REFCO ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 31, 2000

Exhibit D

Refco

Montfi

Jan- 00
Fsb-00
Mar-00
Apr-00
May-00
Jun-00
Jul-00

Aug-00
Sep-00
Ocl-00
Nov-00
Dec-00

VTO

Month

Jan-00
FaB-00
Mar-00
Apr-00
MajKX)
Jun-00
Jul-00

Auo-00
Sap-00
Oct-00
Nov-00
Oec-00

YTD

Opening
Ba/ance

(847,998.35)
(2,158,41371)
(1.172,818.27)
(5,276,176.62)
(6,059,253.87)

(24.898.193.34)
(9.855,057.75)
(9,745,765.24)
(8,279,612.73)
(6,014.459.42)
<4,581. 724.96)
(1,282,238.90)

1/31/06 14 28

Opening
Balance

1/31/06 14.28

(I«c]/Exp
Interest
Income

(4.050.36)
(4,509.58)
(7,460.35)

(12.801.45)
(26,650.87)
(10,811.41)
(41,771.69)
(30.407.49)
(26.11389)
(13,655.54)
(15,069.94)
(12,375.63)

(205.878.18)

(27,445.57)

(IneyExp
Interest
Income

-

(IN|iOut
•Wire*
Margin

(1.975,000.00)
(200,000.00)

7,200,000.00
4,909,210.00
3.977,378.00

4,300,00000
500,000.00

3.300,000.00
2,039,050.00

24.050.638.00 |jg;

5.339.050.00

prior year reversal
2000 Pit

(IN)/Out
•Wires
Margin

(509.210.00)
22.622.00

(39.050.00)
(525,638.00)

(incyexp
Transaction

Fees

42,032.00
60,946.00
85,452.00
91.144.00

209,092.00
154,112.00
185.218.00
87.044.00

110.552.00
56,588.00
72.516.00
53.086.00

eSSSSIWSig!

125,604.00

llney&tp
Transaction

Peas

4,000.00
18.128.00

3,600.00
25.728.00

2000 Pit

(Inc)/Exp
Futun/Optlans

PS.S

551.353.00
806.569.00

(3.899,600.00)
(2.477.019.80)
(5,656.530,60)
9,945,815.00
(1,346,469.80)
2.729,836.00
1.234.050.20
1,147.602.00

577,229.00
f769.154.00)

(191,925.00)

2.846,880.00
(27,213,424.00)

1,207,782.00
(23,159,962.00)

(207,671.00)
(23,387,633.00)

(lncy&<p
Arfurctftyrt/ons

P4S

506,210.00
(40,750.00)

35,450.00
499,310.00

499.910.00
26^8.00

525,838.00

fltWl/Out
Net Option
Premiums

75,250.00
320.590.00

(281,750.00)
1,815,600.00

(20,564,850.00)
44.810.00

(2.865.060.00)
(1.320.320.00)
(3,353,335.00)

(257,600.00)
(635,189.00)
(191,570.00)

(826.759.00)

(INJIOut
N« Option
Premiums

Account
Balance

(2.158.413.71)
(1.172,818.27)
(5,276,176.62)
(6.059,253.87)

(24.898,193.34)
(9,855,057.75)
(9.746.765.24)
(8,279,612.73)
(6.014,459.42)
(4,581.724.96)
(1.282.238.90)

1163,200.53)

Account
Balance

-

(IncVExp
Open Equity
Open Gains

129,665.40
(1.370.740.00)

(333,450.00)
370,264.80

5.935.418.00
2.597.890 20
6,156,717.00
4.375.448.20
2,485,325.00
2.303,487.00
(1.446,500.00)

1,596.00

(Inc)/Exp
Open Equity
Open Gains

Account
Value

(2.028.748,31)
(2.543,558.27)
(5,609.626.62)
(5.688,989.07)

(18.962.775.34)
(7.257.167.55)
(3.589,048.24)
(3.904.164.53)
(3,549.134.42)
(2,276,237.96)
(2,728,738.90)

(161.604.53)

Account
Valut

.

-

Optfon
Value

2,000.00
(639,000.00)
(444,000,00)

(2.999,800.00)
8,343,620.00
(1,609,800.00)

335.250.00
(2,800,500.00)

457,450.00
7,000.00

106,000.00
1,000.00

Optfon
Value

-

Account
Value

(640,327.35}
(2.026.748.31)
(3,182.558.27)
(6,053,626.62)
(8,688.789.07)

(10,619,255.34)
(8,866,967 55)
(3.253.798.24)
(6.704.664.53)
(3.091.684.42)
(2,271.237.96)
(2.622,738.90)

(160.804.53)

Account
Value

•

change In
Liquidity

(1. 386.420.96)
(1.155,809.96)
(2.871,068.35)
(2.635.162.45)
(1.930,466.27)
1,752.287.79
5.613,169.31

(3.450,866.29)
3.612.980.11

820.446.46
(351.500.94)

2.462.134.37

cnange in
Liquidity

.

Monthly
PU.

(592.629.40)
951,30040

2,863,608.00
2.622.361.00.
9,103.815.40
3,146,110.80

(1.677,563.00)
3.420,458.80

660,906.00
(334,302.00)

3.636.431 00
(435,460 00)

Monthly
PtL

(509,210.00)
22.622.00

(39.050.00)

YTD
PS.L

(592,629.40)
358,671.00

3,222,279.00
5,844.640.00

14,648.455 40
18.084,56620
16,417,003.20
19,837.462 00
20.498.368 00
20,164,066.00
23.800.497.00
23.365,037.00

YTD
Pit

-
(509,210.001
(486,568.00)

(39.050.00)



EMC CAPITAL CORP
S. STONE ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS

JANUARY 1 • DECEMBER 31, 2000

Exhibit D

Month
Dec-99
Jan-00
Feb-00
Mar-00
Apr-00

May-OQ
Jun-00
Jul-00

Aug-00
Sep-00
Ocl-00
Nov-00
Dec-00

YTD

Opening
Balance

(1.606,930.16)
(1.714.376.78)

(857,124.45)
(910.82J.89)
(768,295.59)
(541.89464)
(803.537.87)
389,512.85

(145,60610)
(2.317.138.83)
(3.799,635.26)
(6.748,309.25)

1/31(06 14:28

(Inc)/Exp
Interest
Income

(11.335.79)
(4.997.22)
(3,015.49)
(3.598.93)
(3,315.78)
12.637.70
(2,842.80)

(132.29)
2,801.09

(1,469.11)
(20,177.36)
(11,980.75)
(49.426.73)

(34.158.11)

(IN)/Out
'Wires
Margin

(750,000.00)

1.000.000.00
(271,000.00)

2,000.000.00
(341.000.00)

2.000,000.00
(4,357,000.00^

(719,000.00)

(2,357,000.00)

(lnc)/Exp
Transaction

Fees

150.27022
43.21642
36.370.29
43,128.23
47,556.73
36.316.07
29,394.92
19,838.34
77,019.36

115.35388
94.115.37
85.954.82

780.534.67

180.070.19

2000 P & L

(Inc)fExp
Future/Options

PtS

771,197.55
180,081.15

(286,546.24)
545,000.00

(1.061,740.00)
64,903.00

(255.261.40)
(469,625.00)

1.559.256.60
119.056.80

(7,165,635.00)
7.780,987.80
1.781.655.46

615.332.80

iiHRMMBRft
1.781,655.46

(4.183,235.62)
780,534.67

(2,048,68549)

(IN)/Out
Met Option
Premiums

(268,078.60)
639.451.98
199,491.00

(442.000.00)
243.900.00
(106.500.00)

1.421.760.00
(85,200.00)

(5,810,610.00)
(1.374.638.00)

143.223.00
1,255,965.00

(4,183,235.62)

1,399,188.00

Account
Balance

(1.714,876.78)
(857,124.45)
(910,824.89)
(768,295.59)
(541,894.64)
(803,537.87)
389.512.S5

(145.606.10)
•(2.317,138.83)
(3.799,835.26)
(8.748.309.25)
(3,996,402.38)

(Inc)/Exp
Open Equity
Open Gains

100.455.20
(108,250.00)
125.950.00
318,510.00
32,366.20

(436,708.80)
.1,581.00

2,018,700.60
(3,501.00)

926.090.00
5,297.443.40
(619,642.00)

Account
Value

(1.614.421.58)
(965,374.45)
(784.874.89)
(449,785.59)
(509,528.44)

(1,240,246.67)
391.093.85

1.873.094.70
(2.320,639.83)
(2,873,745.26)
(3,450.865.85)
(4.616,044.38)

Option
Value

302,250.00
(720.750.00)

(1,397.000.00)
(1,858,000.00)

(759.000.00)
. (494,000.00)
(1,650.000.00)
(4,680.000.00)

147.240.0O
258,000.00
(61,240.00)

(360,000 00)

Met
Liquidity

(1. 179,290.15)
(1.312,171.58)
(1.686.12445)
(2.181,874.89)
(2,307.785.59)
(1,268,528.44)
(1.734.24667)
(1,258.906.15)
(2.806,905.30)
(2,173,399.83)
(2,615,745.26)
(3,512,105.85)
(4,976,044.38)

change in
Liquidity

(132,881.42)
(373.952.67)
(495,75044)
(125.910.70)

1,039.257.15
(465,71823)
475,340.52

(1,547.999.15)
633.505.47

(442,345 43)
(896.360.59)

(1,463.938.53)

Monthly
Pii.

(628.454.37)
368.955.65
492.734.95
122.311.77

' (42,572.93)
207.355.93
(478.183.32)

1.547.866.86
1,369.295.62

99,876.32
2,876.183.23

(2.907,042.22)

YTO
P*L

(628,454.37)
(259,498 72)
233,236 23
355,548 00
312,97507
520.331.00
42.147.68

1,590,01454
2,959.31016
3.059.186.48
5.935,369.71
3,028,327.49





EMC Securities at Market
12/31/00

A/C 421-00934
Exhibit E

Equities & Options

Chesapeake Energy Corp
COHO Energy Inc
Houston Exploration Co
Meridian Resource Corp
Nasdaq 100
Sun Microsystems

CASH

Boston Advisors MMKT
Credit Balance
Debit Balance

Taxable Fixed Income
Level 3 Communications
Nextlink
Worldwide Fiber
Nextel Communications
Williams Comm Group
Columbia/HCA
Toro Corp
Ford Motor Corp

COMBINED TOTALS

Unsettled
cash balance after unsettled purchases

Advest

Quantity

114,100
5,087

15,000
28,200

100,000
25,000

3,494,166

1,000,000
1,000,000
1,250,000
1,000,000
2,000,000

350,000
350,000

1,500,000

Market Market Value Cost Unrealized Realized Accrued Income

10.12500
3.25000

38.12500
8.62500

58.37500
27.87500

1.0000
1.0000
1.0000

89.50%
84.00%
78.00%
94.50%
80.50%
86.73%
95.13%
81.82%

jnsettled

1,155,262.50
*• 16,532.75

571,875.00
243,225.00

5,837,500.00
696,875.00

8,521,270.25

3,494,166.33

(3,056,844.70)

437.321.63

895,000.00
840,000.00
975,000.00
945,000.00

1,610,000.00
303,555.00
332,965.50

1,227,330.00

7,128,850.50

16,087,442.38

6,534,375.00

9,553,067.38
(319,231.25)

9,233,836.13'

744,847.77
54,464.77

381,658.91
183,345.18

6,120,789.80
732,816.45

8,217,922.88

3,494,166.33

(3,056,844.70)

437,321.63

918,750.00
855,000.00

1,000,000.00
982,500.00

1,640,000.00
287,000.00
315,000.00

1,288,845.00

7,287,095.00

15,942,339.51

6,853,606.25
(6,416,284.62)

410,414.73
(37,932.02)
190,216.09
59,879.82

(283,289.80)
(35,941.45)

303,347.37

-

-

(23,750.00)
(15,000.00)
(25,000.00)
(37,500.00)
(30,000.00)
16,555.00
17,965.50

(61,515.00)

(158,244.50)

145,102.87

(319,231.25)

-

-

-

-

31,777.80
8,361.10

61,666.63
11,458.30
93,020.80

7,664.23
1,061.66

39,312.45

254,322.97

254,322.97
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Exhibit F

ENERGY MERCHANT CORPORATION

Form 1120 US Corporation Income Tax Return
Schedule M-1 and M-3 Analysis

Income Income
Before Before

Federal Tax Federal Tax
Per Books Per Tax Return

1999 $ 4,544,502 $ 4,501,836
2000 12,782,745 10,529,169
2001 1,131,990 (5,583,075)
2002 (5,789,014) (6,206,941)
2003 (18,319,828) (8,626,375)
2004 2,132,492 2,188,437

$ (3,517,113) $ (3,196,949)

Prepared by LECG





Exhibit G

ENERGY MERCHANT CORPORATION
CONSOLIDATED BALANCE SHEET

Other Current Assets 2002 2003

I/C EM Inv Fund LLC $ 7,000 $
I/C EMAC 975,888
A/R I/C & OTHER:I/C WTL 1,542,722

A/R I/C & OTHER:I/C. EML 304,901
A/R I/C & OTHER:I/C SPC 377,987 502,047

$ 3,208,498 $ 502,047

Prepared by LECG
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«• /«/»••• Department of the Treasury Internal Revenue Service /V/Vrt/1*

Form I 065 U.S. Return of Partnership Income 4LUU2.
'. " See separate instructions. __ . IRS use only — Do not write or staple in this space.

For calendar year 2002, or tax year beginning , 2002, and ending ,20 OMB No. 1545-0099

A Principal business activity

INVESTMENTS
B Principal product or service

ADVISORS
C Business code number

523900

Use the
IRS
label.
Other-
wise,
print
or type.

G Check applicable boxes: 0) j_
H Check accounting method: (1) j_
1 Number of Schedules K-1 . Attach c

ENERGY MERCHANT ADVISORY CO., LLC
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

0 Employer identification
number

06-1601720
E Date business started

1/01/2001
F Total assets (see instrs)

$ 786,723.

3 Initial return (2) I 1 Final return (3) I 1 Name change (4) j | Address change (5) j~~] Amended return
Cash (2) (XJ Accrual (3) [j Other (specify) .... *•

)ne for each person who was a partner at any time during the tax year *" 2
Caution: Include only trade or business income and expenses on lines la through 22 below. See the instructions for more information.

1
- N

C
O
M
E

lO
U

IU
J 

-jn
/»

-K
3

u
l--O

Z
<

/>
 

U
.O

C
 _

l-
£

-
l-

<
! 

O
Z

W

Q
U

IO
3
U

I 
O

Z
O

1aC
bL

2 C
3 C

4 C
(

5 N
6 N

7 0
6

8 T

9 S
10 G
11 R
12 B
13 R
14 T
15 Ir
16aD

bL
17 D
18 R
19 E

20 O
(.*

21 T

ross receipts or sales , la .
ess returns and allowances. '. : 1 b

.ost of goods sold (Schedule A, line 8).
ross profit. Subtract line 2 from line 1c

rdinary income (loss) from other partnerships, estates, and trusts
attach schedule).
et farm profit (loss) (attach Schedule F (Form 1040)). •
et gain (loss) from Form 4797, Part 11, line 18

ther income (loss)
ittach schedule).

otal income (loss). Combine lines 3 through 7

alaries and wages (other than to partners) (less employment credits)
uaranteed payments to partners
epairs and maintenance » ;

ad debts
ent :
axes and licenses '.
terest
epreciation (if required, attach Form 4562) 16a
jss depreciation reported on Schedule A and elsewhere on return . . . . 16b
epletion (Do not deduct oil and gas depletion.)
etirement plans, etc
mployee benefit programs

ther deductions
Attach schedule) . . . See Statement

otal deductions. Add the amounts shown in the far right column for lines 9 through 20

—

1

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

Sign
Here

Paid
Preparer's
Use Only

Under penalties of perjury, 1 declare that 1 have examined this return, including accompanying schedules and statements, am
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liabilify company memt
which preparer has any knowledge.

*" ^ — "1 ^
Signature of general partner orjjfllltfaj liabiiijj^company ofember Date

/ ^ J /,, '"' Date / ^

^-^V C ^— — "\ -V/l^? Chec l̂f. ,™/ ^ ^^ *VJ/ -* employed... |A|

Firm's name ,Chaj?fes F. Curcio, CPA ^ / /
setfemptoyed). >~ fey'BOX 549 EIN

]• 1 cl

?
3

4

5

fi

7

8

9

in
11
1?
IS
14
15

16c
17
18
19

20

21

22

-- "

732,381.

732,381.

-732,381.

i to the best of my knowledge and
er) is based on all information of

May the IRS discuss this return
vvitn the preparer shown below
(see instrs)? r̂ -i i — i

|X|Yes | JMo
Preparer's SSN or PTIN

P00319104

- 23-2469983
zipcode Bel Air, MD 21014 Phoneno. (410) 893-2768

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPA0105L 12/27/02 Form 1065



Form 1065 (2002) ENERGY .MERCHANT ADVISORY CO. , LLC 06-1601720 Page 2

Cost of Goods Sold (see instructions)

1 Inventory at beginning of year; ,
2 Purchases less cost of items withdrawn for personal use
3 Cost of labor '.

4 Additional section 263A costs
(attach schedule)

5 Other costs
(attach schedule)

6 Total. Add lines 1 through 5
7 'Inventory at end of year.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1 , line 2

1

?
3

4

5

6

7

8
9a Check all methods used for valuing closing inventory:

(i) _ Cost as described in Regulations section 1.471-3
(ii) Lower of cost or market as described in Regulations section 1.471-4
(Hi) _ Other (specify method used and attach explanation) *•

b Check this box if there was a writedown of 'subnormal' goods as described in Regulations section 1.471 -2(c)
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If'Yes', attach explanation.

No
No

Other Information

1 What type of entity is filing this return? Check the applicable box: No
Domestic limited partnership
Domestic limited liability partnership
Other >•

a _ Domestic general partnership b
c X Domestic limited liability company d
e _ Foreign partnership f

2 Are any partners in this partnership also partnerships?
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that

was disregarded as an entity separate from its owner under Regulations sections 301.7701 -2 and 301.7701 -3? If yes, see
instructions for required attachment

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If 'Yes,' see Designation
of Tax Matters Partner below.

5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
bThe partnership's total assets at the end of the tax year were less than $600,000; and
c Schedules K-l are filed with the return and furnished to the partners on or before the due date (including extensions)

for the partnership return.
If 'Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065; or
Item J on Schedule K-l
Does this partnership have any foreign partners? If 'Yes,' the partnership may tiave to file Forms 8804, 8805 and 8813. See instructions
Is this partnership a publicly traded partnership as defined in section 469(Jk)(2)?
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter?.
At any time during calendar year 2002, did the partnership have an interest in or a signature or other authority over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,' enter the name of
the foreign country . ^

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,' (he partnership may have to file Form 3520. See instructions

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
I * 'Vrt i" l nf\, • r-fim / ft \rtfl t-i-v -»f-4Ii ir-t tVirt ^<i<-i£7 ^if tt*id nac+norcf-iiri^ ^o-e-Qfe t ir-»/He»r ta^*tii'ir» "7^\A K\/ rii+o/*Hu-î i 4fci« e-1- n I n rri.-»n t-If 'Yes,' you may elect to adjust the basis of the partnership's assets under section 754'by attaching the stateme'nt
described in the instructions under Elections Made By the Partnership

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached
to this return

X

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of
designated TMP ENERGY MERCHANT HOLDING INC

Identifying
number of TMP 13-4104912

Address of
designated TMP

126 EAST 56TH SI, 33 FLR
NEW YORK, NY 10022

PTPA0112L 12/27/02 Form 1065 (2002)



Form 1065 - ENERGY MERCHANT ADVISORY.CO., LLC Q6-16Q1720 Page 3
I Partners' Shares of Income, Credits, Deductions, etc

(a) Distributive share items (b) Total amount

Income
(Loss)

1 Ordinary income (loss) from trade or business activities (page 1, line 22)
2 Net income (loss) from rental real estate activities (attach Form 8825)...
3 a Gross income from other rental activities I 3a

-732,381.

b Expenses from other rental activities (attach sch) | 3b
c Net income (loss) from other rental activities. Subtract line 3b from line 3a

4 Portfolio income (loss): a Interest income

b Ordinary dividends.
c Royalty income
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))
e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065))

(2) 28% rate gain (loss).. *• ^ (3) Qualified 5-year gain . *-
f Other portfolio income (loss) (attach schedule)

5 Guaranteed payments to partners
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797)..
7 Other income (loss> ,.

3c
4a
4b
4c
4d
4eJT)

3.

4f

Deduc-
tions

8 Charitable contributions (attach schedule)
9 Section 179 expense deduction (attach Form 4562).

10 Deductions related to portfolio income (itemize) —
11 Other deductions

10
11

123(1)

Credits

12 a Low-income housing credit:
(1) From partnerships to which section 42(j)(5) applies
(2) Other than on line 12a(l)

b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468).
c Credits (other than credits shown on lines I2a and 12b) related to rental real estate activities
d Credits related to other rental activities

13 Other credits

12a(2)
12b
12c
12d
13

Invest-
ment
Interest

14a Interest expense on investment debts
b (1) Investment income included on lines 4a, 4b, 4c, and 4f above.

(2) Investment expenses included on line 10 above — ..

14a
14bQ)
14b (2)

Self-
Employ-
ment

15a Net earnings (loss) from self-employment.
b Gross farming or fishing income
c Gross nonfarm income

15a
15b
15c

Adjust-
ments
and Tax
Prefer-
ence
Items

16a Depreciation adjustment on property placed in service after 1986.
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross income from oil, gas, and geotherrnal properties

(2) Deductions allocable to oil, gas, and geotherrnal properties...
e Other adjmnts & tax pref items

16a
16b
16c
16d (1)
16d (2)
16e

Foreign
Taxes

17a Name of foreign county or U.S. possession ..... *"
b Gross income from all sources
c Gross income sourced at partner level
d Foreign gross income sourced at partnership level:

(1) Passive *- _ _(2) Listed categories (attach sch)

e Deductions allocated and apportioned at partner level:
(1) Interest expense *- _ (2)Other

(3) General limitation

f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive *• _ (2) Listed categories (attach sch) *• _

g Total foreign taxes (check one): *• QPaid Q Accrued —
h Reduction in taxes available for credit (attach schedule) ........ . .

(3) General limitation

Other

Section S9(e)(2) expenditures: a Type. . . *-
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions of money (cash and marketable securities)
Distributions of property other than money
Other items and amounts required to be reported separately to partners
(attach schedule) ,

b Amount. . . .

BAA Form 1065 (2002)
PTPA0134L 08/13/02



Form 1065(2002) ENERGY MERCHANT ADVISORY CO. , LLC 06-1601720 Page 4
Analysis of Net iricotne (Loss)

1 Net income
. sum of Sch

2 Analysis by
partner type:

a General
partners . . . .

b Limited
partners . . . .

(loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
edule K, lines 8 through 11, 14a, 17g, and 18b. ;.... '

(i) Corporate

-73,238.

(ii) Individual
(active)

-659,140.

(iii) Individual
(passive)

(iv) Partnership
1 -732,378.

(v) Exempt
organization

(vi) Nominee/Other

Note: schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'
I Balance Sheets per Books End of tax year

Assets
1 Cash
2 a Trade notes and accounts receivable .

b Less allowance for bad debts
3
4
5
6
7
8

(d)

Inventories
U.S. government obligations
Tax-exempt securities —
Other current assets (attachschedule). See. St. .2..
Mortgage and real estate loans
Other investments (attach schedule).

9 a Buildings and other depreciable assets
b Less accumulated depreciation

lOa Depletable assets
b Less accumulated depletion

11 Land (net of any amortization).
12a Intangible assets (amortizable only)

b Less accumulated amortization
13 Other assets (attach schedule)
14 Total assets

Liabilities and Capital
15 Accounts payable
16 Mortgages, notes, bonds payable in less than 1 year
17 Other current liabilities (attach sch)... See . St.. 3..
18 All nonrecourse loans
19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities (attach schedule)
21 Partners' capital accounts
22 Total liabilities and capital 786,723.

Reconciliation of income (Loss) per Books With Income (Loss) per Return
Net income (loss) per books —
Income included on Schedule K, lines 1 through 4,
6, and 7, not recorded on books this year (itemize):

3 Guaranteed pmts (other than health insurance)....
4 Expenses recorded on books this year not included

on Schedule K, lines 1 through 11, Ha, 17g, and
18b (itemize):

a Depreciation $
b Travel and .

entertainment $

5 Add lines 1 through 4.

-732,378.

-732,378.

5 Income recorded on books this year not included
on Schedule K, lines 1 though 7 (itemize):

a Tax-exempt interest.. $

7 Deductions included on Schedule K, lines 1 through 11,
14a, 17g, and 18b, not charged against book'income this
year (itemize):

a Depreciation $

8 Add lines 6 and 7 .
9 Income (toss) (Analysis of Net Income (Loss), line 1).

Subtract line 8 from line 5 -732,378.
[Analysis of Partners' Capital Accounts

Balance at beginning of year —
Capital contributed: a Cash —

b Property.
Net income (loss) per books —
Other increases (itemize):

5 Add lines 1 through 4.

-41,.378.
584,591.

-732,378.

-189,165.

6 Distributions: a Cash

b Property.
7 Other decreases (itemize):

8 Add lines 6 and 7

9 Balance at end of year. Subtract line 8 from line 5. -189,165.

PTPA0134L 08/13/02 Form 1065 (2002)



Schedule K-T
(Form 1065)

Department of (tie Treasury
Internal Revenue Service .

Partner's Share of Income, Credits, Deductions, etc
For calendar year 2002 or tax year

beginning , 2002, and ending , 20
Partner's identifying number *- 13-4104912

OMB No. 1545-0099

2002
Partnership's identifying number »• 06-1601720

Partners name, address, and ZIP code

ENERGY MERCHANT HOLDING INC
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

Partnership's name, address, and ZIP code

ENERGY MERCHANT ADVISORY CO., LLC
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

A This partner is a | |gen
fx] limited liability comp

B What type of entity is this
C Is this partner a [XJdome
D Enter partner's % of: (') a

Profit sharing
Loss
Owners

E IRSCe

sharing .....
hip of capital. .'.

eral partner ( j limited partner
any member
Dartner? . . *~ Corporation
stic or a ( | foreign partner?

10% 10
10% 10

%
uter where partnership filed return: , Cihcinna t i , OH

J Analysis oi partner's capital account:

(a) Capital account at
beginning of year

-24,302.

(b) Capital contributed (c) P
during year lin

Form 1

F Partner's share of liabilities (see instructions):
Nonrecourse ! $
Qualified nonrecourse financing $
Other. .- $

G Tax shelter registration number *•
% H Check here i
% .- as defined ir

1 Check applic

f this partnership is a publicly traded partnership . —
section 469(k) (2) [ )

able boxes: 0) t~lFinal K-1 (2) (~| Amended K-1

artner's share of
es 3, 4, and 7,
065, Schedule M-2

-73,238.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary incom
2 Net income (loss) f
3 Net income (loss) fi
4 Portfolio incom

a Interest
b Ordinary divider
c Royalties.
d Net short-term

. e (1) Net long-ter
(2) 28% rate ga
(3) Qualified 5-.

f Other portfolio incor
5 Guaranteed pay

6 Net section 123
or theft)i . ,

e (loss) from trade or business activitit
om rental real estate activities
om other rental activities
3 (loss):

ids

;apital gain (loss)
m capital gain (loss)
in (loss)
^ear gain
ne (loss) (attach schedule).
ments to partner

JS

ft

1 gain (loss) (other than due to casualty

7 Other income (loss) (attach schedule)

1

(d) Withdrawals and
distributions

(b) Amount

-73,238.
2

4a
4b
4c
4d

4e(1)
4e(2)
4e(3)
4f

6
7

8 Charitable contributions (see instructions) (attach schedule)

9 Section 179 exp
1 0 Deductions related \
1 1 Other deductions (a
12a Low-income hoi

0) From sectio
(2) Other than

b Qualified rehabi
estate activities

c Credits (other tr
related to renta

d Credits related
13 Other credits. ..

ense deductioa
o portfolio income (attach schedule)
nach schedule)
jsing credit:
n 42(j)(5) partnerships
sn line 12a(1)

litation expenditures related to rental real

ian credits shown on lines 12a and 12b)
real estate activities

o other rental activities

8
9

. 10
n

mm
12aO)
"I2a(2)|

12b 1

12c
12d
13

(e) Capital account at end of
year (combine columns (a)

through (d))

-97,540.

(c) 1040 filers enter the
amount in column (b) on:

Sc
S<
Sc
Sc
Sc
Sc
Lin
Ent

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

hedule B, Part 1, line 1

hedule B, Part II, line 5

hedule E, Part 1, line 4

hedule D, line 5, column (0

tedule 0, line 12, column (0

ledule 0, line 12, column (g)

e 5 of worksheet for Sen D, line 29

er on applicable In of your return

See Partner's Instructions for
Schedule K-1 (Form 1065).

Enter on applicable In of your return
Sc

1

riedule A, line 15 or 16

See Partner's Instructions for
Schedule K-1 (Form 1065).

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

Partner 1
PTPA03J2L 12/27/02

Page 2 of Schedule K-1 Not Applicable



Schedule K-l
(Form: 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc
For calendar year 2002 or tax year

beginning ,2002, and ending ,20
Partner's identifying number •- 101-58-5760

OM6 No. 1545-0099

2002
Partnership's identifying number *~ 06-1601720

Partner's name, address, and ZIP code

MICHAEL CORNISH
369 FLORIDA' HILL RD
RIDGEFIELD, CT 06877

Partnership's name, address; and ZIP code

ENERGY MERCHANT ADVISORY CO., LLC
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

A This partner is a. [_jgeneral partner (_j limited partner
[X] limited liability company member

B What type of entity is this partner? .. *JEn dividual
C Is this partner a [x] domestic or a [~] foreign partner?

D Enter partner's % of: 0) B^SKSSSRor 00 %of

Profit sharing .... 90% 90%
. Loss sharing..... _ _ _ _ _ _ _ _ . 9 0 % • _ _ _ 9 0 *

Ownership of capital.. _._ _^ _• _• % ._ ; %
£ IRS Center where partnership filed return; : .Cincinnati, OH

F Partner's share of liabilities (see instructions):
Nonrecourse $
Qualified nonrecourse financing $
Other. $_ _

G Tax shelter registration number K

H Check here if this partnership is a'publicly traded partnership ,
as defined in section 469(k)(2)> . . . . . . ____ ..... ..... . : ...:.. ....(

I Che;ck applicable boxes: (1) rvl (2) |~] Amended KO
J Analysis of partner's capital account:

(a) Capital account at
beginning of year

-17,076.

(b) Capital contributed
during year

584,591.

(c) Partner's share of
lines 3, 4, and 7,

Form 1065, Schedule M-2

-659,140.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary incom
2 Net income (loss) ft
3 Net income (loss) ff
4 Portfolio income

a Interest
b Ordinary divider
c Royalties
d Net short-term <
e 0) Net long-ter

(2) 28% rate ga
(3) Qualified 5-j

f Other portfolio incor
5 Guaranteed pay

6 Net section 123
or theft)

e (loss) from trade or business activities
om rental real estate activities

om other rental activities

3 (loss):

ids

:apital gain (loss)

m capital gain (loss)

in (loss)

/ear gain
ne (loss) (attach schedule).
ments to partner. —

1 gain (loss) (other than due

7 Other income (loss) (attach schedule)

to casualty

1
2

*
4b

4c

4d

4e(1)
4e(2)
4e(3)
4f

*7
8 Charitable contributions (see instructions) (attach schedule)
9 Section 179 exp

1 0 Deductions related ti
1 1 Other deductions <a(
12a Low-income hoi

(1) From sectio
(2) Other than

b Qualified rehabi
estate activities

c Credits (other th
related to rental

d Credits related t
13 Other credits...

ense deduction
D portfolio income (attach schedule).
tach schedule).
jsing credit:
n 420(5) partnerships
an line 12a(l)

itation expenditures related to rental real

an credits shown on lines 12
real estate activities

o other rental activities

a and 1 2b)

8

9

10

n

12a(1)
12a(2)

12b

12c

12d

13

(d) Withdrawals and
distributions

(b) Amount

-659,143.

3.

(e) Capital account at end of
year (combine columns (a)

through (d))

-91,625.

(c) 1040 filers enter the
amount in column (b) on:

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

Schedule B, Part 1, line 1
Schedule B, Part II, line 5
Schedule E, Part 1, line 4
Schedule D, line 5, column (f)
Schedule D, line 12, column (f)
Schedule D, line 12, column (g)
Line 5 of worksheet for Sch D, lirte 29
Enter on applicable In of your return

See Partner's Instructions for
Schedule K-1 (Form 1065).

Enter on applicable In of your return
Schedule A, line 15 or 16

I See Partner's Instructions for
T Schedule K-I (Form 1065).

- Form 8586, line 5

See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PTPA0312L 12/27/02

Partner 2



Schedule K-1 (Form 1065) 2002 ENERGY MERCHANT ADVISORY CO., LLC 06-16^1720 Page 2

(a) Distributive share item (b) Amount (c)1040 filers enter the
amount in column (b)on:

Invest-
ment

Interes'

14a Interest expense on investment debts

b (1) Investment income included on lines 4a, 4b, 4c, and 4f.

14a

(2) Investment expenses included on line 1Q 14b(2)

Form 4952, line 1

L See Partner's Instructions for
I Schedule K-1 (Form 1065).

Self-
employ

ment

15a Net earnings (loss) from self-employment.

b Gross farming or fishing income

c Gross nonfarm income

15a Schedule SE, Section A or B

15b
15c

See Partner's Instructions for
Schedule K-1 (Form 1065).

Adjust-
ments
and
Tax
Pref-

erence
Items

16a Depreciation adjustment on property placed in service after 1986

b Adjusted gain or loss

c Depletion (other than oil and gas)

d (1) Gross income from oil, gas, and geothermal properties

(2) Deductions allocable to oil, gas, and geothermal properties —

e Other adjustments & tax preference items (attach sch)...-...._..

16a
16b
16c

16d(2)
16e

See Partner's
Instructions for
Schedule K-1 (Form
1065) and Instructions
for Form 6251.

17a Name of foreign country or U.S. possession. *~

b Gross :income from all sources .....

c Gross income sourced at partner level

d Foreign! gross income sourcecj at partnership level:

(1) Passive *
(2) Listed categories (attach schedule)

Foreign
Taxes

(3) General limitation ........................................... [I7d

e Deductions allocated and apportioned at partner level:

(1) Interest expense ............................................

(2) Other .......................................................

f Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive ..... . ...................... . ........................
(2) Listed categories (attach schedule) ...........................

(3) General limitation ............... . .......................... .

g Total foreign taxes (check one): >• [~J Paid

h Reduction in taxes available for credit (attach schedule)

Other

18 a Section 59(e)(Z) expenditures: a Type *•

b Amount ._
19 Tax-exempt interest income

Other tax-exempt income

Nondeductible expenses

Distributions of money (cash and marketable securities)

- Form 1116, Parti

Accrued. horm
Form

1116, Part II
1116, line 12.

Distributions of property other than money \ 23

Recapture of low-income housing credit:

a From section 42(j)(5) partnerships | 24 a

b Other than on line 24a 24b

See Partner's Instructions for
Schedule K-1 (Form 1065).

f-orrn 1040, line 8b

See Partner's Instructions for
Schedule K-1 (Form 1065).

FormSSU, line 8

25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):

Supple-
mental
Infor-

mation

Partner 2: MICHAEL CORNISH
PTPA0312L 12/27TO2

101-58-5760
Schedule K-1 (Form 1065) 2002



2002

Client 22

Federal Statements

ENERGY MERCHANT ADVISORY CO., LLC

Pacjel

06-1601720
2/05/03

Statement 1
Form 1065, Line 20
Other Deductions

ALLOCATED EXPENSES.
Bank Charges

04:34PW

732,366.
15.

Total $ 732,381.

Statement 2
Farm 1065, Schedule L, Line 6
Other Current Assets

Beginning Ending

DDE FROM EMC CC $ 201,643. $ 786,234.
Total $_ . 201,643. $ 786,234.

Statement 3
Form 1065, Schedule L, Line 17
Other Current Liabilities

Beginning Ending

DUE TO EMC ! $ 500. $ 500.
DUE TO EMMC 243,021. 975, 38B.

Total $ 243,5"2T7 $ 975,88B.



om

department of the Treasury
internal Re- «- — ..—evenue Service

U.S. Return of Partnership Income
For calendar year 2003, or tax year beginning , and ending

^ See separate Instructions.

12127000 01/25/2006 10:16 A^

OMB No. 1545-0099

2003
A Principal business activity

INVESTMENTS
8 Principal product or service

ADVISORS
C Business code number

523900

Use the
IRS
label.
Other-
wise,
print
or type.

Name of partnership

ENERGY MERCHANT ADVISORY CO.', LLC
Number, street, and room or suite no. If a P.O. box, see page 14 of the instructions

369 FLORIDA HILL RD
City or (own, state, and ZIP code

RIDGEFIELD CT 06877

D Employer identification number

06-1601720
Date business started

1/01/01
F Total assets (see page 14 of

the Instructions)
$ 470

G Check applicable boxes: (1) ( | Initial return (2) |X) Final return (3) [_) Name change (4) |X| Address change

H Check accounting method: (1) Q] Cash (2) [X] Accrual (3) (_j Other (specify) *•
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year t-

(5) D Amended return

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

1a Gross receipts or sales I 1a
b Less returns and allowances L_lb

2 Cost of goods sold (Schedule A, line 8) I 2_
3 Gross profit. Subtract line 2 from line 1c 3_

Income 4 Ordinary income (loss) from other partnerships, estates, and trusts (attach sch.) 4
5 Net farm profit (loss) (attach Schedule F (Form 1040)) 5_
6 Net gain (loss) from Form 4797, Part II, line 18 6_

7 Other income (loss) (attach schedule) 7_

8 Total Income (loss). Combine lines 3 through 7 8_

9 Salaries and wages (other than to partners) (less employment credits) 9_
10 Guaranteed payments to partners 10
11 Repairs and maintenance . 11
12 Bad debts * 12
13 Rent 13

Deductions 14 Taxes and licenses 14
(see page 15 15 Interest .' 15
of the 16a Depreciation (if required, attach Form 4562) 16a
Instructions b Less depreciation reported on Schedule A and elsewhere on return 116b I 16c
for limitations] 17 Depletion (Do not deduct oil and gas depletion.) 17

18 Retirement plans, etc. 18
19 Employee benefit programs 19

20 Other deductions (attach schedule) SEE STMT 1 20

21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 21

231,312

231,312

22 Ordinary Income (loss) from trade or business activities. Subtract line 21 from line 6 22 -231,312

Sign
Here

Under penalties of perjury, I declare that I have examined this return, Including accompanying schedules and statements, and to the best of my knowledge

and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all

information of which preparer has any knowledge. May the IRS discuss this return

with the preparer shown below (see

instructions)? |X| Yes I I No

Date

3aid
'reparer's
Jse Only

Prepa rat's

signature

Date

1/25/06
Check if

self-employed

Firm's name (or yours- j

If self-employed),

address, and ZIP code

JEFFERSON, URIAN, DOANE & STERNER, P.A.
PO BOX 477
OCEAN VIEW, DE 19970-0477

Prepared SSN or PTIN

P00319104
EIN > 51-0212284
Phone

no 302-539-5543
or Paperwork Reduction Act Notice, see separate Instructions.
AA

Form 1065(2003)



Form 1065 (2003) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720

1212700001/25/2006 10:16 At

Page 2
Schedule A Cost of Goods Sold (see page 18 of the instructions)

1 inventory at beginning of year 1_

2 Purchases less cost of items withdrawn for personal use 2_

3 Cost of labor 3_

4 Additional section 263A costs (attach schedule) 4_

5 Other costs (attach schedule) 5_

• 6 Total. Add lines 1 through 5 6_

7 Inventory at end of year . J_

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 . 8_
9a Check all methods used for valuing closing inventory:

(I) _ Cost as described in Regulations section 1.471-3

(II) _ Lower of cost or market as described in Regulations section 1.471-4

(III) j I Other (specify method used and attach explanation) K

b Check this box if there was a writedown of "subnormal" goods as described in Regulations section 1.471-2(c)

c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? M Yes j I No

e Was there any change in determining quantities, cost,-or valuations between opening and closing Inventory? [\ Yes I I No
If "Yes," attach explanation.

Schedule B Other Information
1 What type of entity is filing this return? Check the applicable box: Yes No
a _ Domestic general partnership b _ Domestic limited partnership

c X Domestic limited liability company d _ Domestic limited liability partnership

e • _] Foreign partnership f | ) Other ^

2 Are any partners in this partnership also partnerships? X
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign

entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-3? If yes, see instructions for required attachment X

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If "Yes," see

Designation of Tax Matters Partner below X
5 Does this partnership meet all three of the following requirements?

a The partnership's total receipts for the tax year were less than $250,000;

b The partnership's total assets at the end of the tax year were less than $600,000; and

c Schedules K-1 are filed with Hie return and furnished to the partners on or before the due date (including

extensions) for the partnership return. ft

If "Yes," the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;

or Item J on Schedule K-1 X
6 Does this partnership have any foreign partners? If "Yes," the partnership may have to file Forms 8804, 8805

and 8813. See page 20 of the instructions , X

7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)? - X

8 Has this partnership Tiled, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? X

9 At any time during calendar year 2003, did the partnership have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank account, securities account, or other financial

account)? See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,"
enter the name of the foreign country. ^ X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a

foreign trust? If "Yes," the partnership may have to file Form 3520. See page 20 of the instructions X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax

year? If "Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the

statement described under Elections Made By the Partnership on page 9 of the Instructions X

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

to this return t

designation of Tax Matters Partner (see page 20 of the instructions)
Inter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

ame of
jsignated TMP

ddress of m

>signatedTMP *

MICHAEL S CORNISH
Identifying

number of TMP 101-58-5760
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Form 1065(2003)



12127000 01/25/2006 10:16 M/

Form 1065(2003) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720 Page 3
Schedule K Partners' Shares of income, Credits, Deductions, etc.

| Distributive share Horns (b) Total amount
1 Ordinary income (toss) from trade or business activities (page 1, line 22) 1 | -231, 312
2 Net income (loss) from rental real estate activities (attach Form 8825) I 2
3a Gross income from other rental activities 3a

b Expenses from other rental activities (attach schedule) 3b

c Net income (loss) from other rental activities. Subtract line 3b from line 3a L 3c
4 Portfolio income (loss) (attach Schedule D (Form 1065) for lines 4d and 4e):

a Interest income I 4a
Income b Dividends: (1) Qualified dividends ^ (2) Total ordinary dividends ^ 4b(2

(Loss) c RovaltV income 4c
d Net short-term capital gain (loss): (1) post-May s. 2003 I*- (2) Entire year fr- 4d(2)
e Net long-term capital gain (loss): (1) post-May 5,2003 fc- (2) Entire year ^ 4e(2)
f Other portfolio income (loss) (attach schedule) 4f

5 Guaranteed payments to partners 5
6a Net section 1231 gain (loss) (post-May 5, 2003) (attach Form 4797) 6a

b Net section 1231 gain (loss) (entire year) (attach Form 4797) 6b
7 Other income (loss) (attach schedule) ._. , 7_
8 Charitable contributions (attach schedule) 8_

_ , 9 Section 179 expense deduction (attach Form 4562) 9
Deductions

10 Deductions related to portfolio income (itemize) 10
11 Other deductions (attach schedule) 11
12a Low-income housing credit: (1) From partnerships to which section 42(j)(5) applies I2a(l

(2) Other than on line 12a(1) 12a(2
Credits b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468) 12b

c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities 12c

d Credits related to other rental activities . 12d
13 Other credits 13

Invest nt 'nterest expense on investment debts 14a
Int est b (1) Investment income included on lines 4a, 4b(2), 4c, and 4f above I4b(l

(2) Investment expenses included on line 10 above I4b(2
Self- 15a Net earnings (loss) from self-employment . 15a | -208 ,181
Employ- b Gross farming or fishing income 1Sb
merit c Gross nonfarm income 15c

16a Depreciation adjustment on property placed in service after 1986 16a
~"~"~~

b Adjusted gain or loss 16b
c Depletion (other than oil and gas) 16c
d (1) Gross income from oil, gas, and geotherma! properties I6d(l

(2) Deductions allocable to oil, gas, and geothermal properties I6d(2
e Other adjustments and tax preference Items (attach schedule) ^^.^^^.^^^ _ ,,, .^^itJ. 16e

17a Name of foreign country or U.S. possession t-
b Gross income from all sources 117b
c Gross income sourced at partner level 17c
d Foreign gross income sourced at partnership level:

,.,, „ . k. (*) Listed categories w (3) General
(1) Passive r (attach schedule)'̂  limitation >• 17d(3

•
e Deductions allocated and apportioned at partner level:

(1) Interest expense ̂  (2) Other t I 7e(2
f Deductions allocated & apprtn. at ptnrshp. level to foreign source Income:

k. (2) Listed categories ^ (3) General _.,„
(1) Passrve > Attach schedule) > limitation ^ 17f(3)

g Total foreign taxes (check one): ^ Paid j_J Accrued (_] 17g
h Reduction In taxes available for credit (attach schedule) 17H

18 Section 59(e)(2) expenditures:
a Type > b Amount ^ 16b

19 Tax-exempt interest income 19
20 Other tax-exempt income 20
21 Nondeductible expenses 21 ,
22 Distributions of money (cash and marketable securities) 22 | I/ 013 , 288
23 Distributions of property other than money 23
24 Other Hems and amounts required to be reported separately to partners (attach schedule)

AA Form



form 1065(2QQ3) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720
1212700001/25/2006 10:

Page 4
Analysis of Net Income (Loss)
1 Net income (loss),

sum of Schedule Ir
2 Analysis by

partner type:
a General partners
b Limited partners

Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the '
(., lines 8 through 11, 14a, 17g, and 18b . 1

(i) Corporate

-23,131

(II) Individual
(active)

(iii) Individual
(passive)

-208,181

(Iv) Partnership

-231,312
(v) Exempt
organization

(vi) Nominee/Other

Note: Schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered "Yes."
Schedule L Balance Sheets per Books

Assets
1 Cash
2a Trade notes and accounts receivable
b Less allowance for bad debts

3 Inventories
4 U.S. government obligations
5 Tax-exempt securities . .
6 Other current assets QTST? QTMT 9

(attach schedule) t>K£l . .^. .
7 Mortgage and real estate loans
8 Other Investments

(attach schedule) •
9a Buildings and other depreciable assets

b Less accumulated depreciation
10a Depletable assets

b Less accumulated depletion
1 1 Land (net of any amortization)
12a Intangible assets (amortizable only)

b Less accumulated amortization . ...
13 Other assets

14 Total assets
Liabilities and Capital

15 Accounts payable
16 Mortgages, notes, bonds payable In less than 1 year
17 Other current liabilities Qi?i? QTMT T

(attach schedule) oKK t>IWi J
18 M nonrecourse loans

19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities

(attach schedule)
21 Partners' capital accounts
22 Total liabilities and capital

Beginn ng of tax year
(a) (b)

489

786,234

786,723

975,888

-189,165
786,723

End of tax year
(c)

V

(d)
470

470

470
470

Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Net income (loss) per books
2 Income included on Sen. K, In. 1 through

4, 6b, and 7, not recorded on books this
year (itemize):

3 Guaranteed payments (other than health
insurance)

4 Expenses recorded on books this year not
included on Schedule K, lines 1 through
11. 14a, 17g, and 18b (itemize):

a Depreciation $
b Travel and ,

entertainment $

5 Add lines 1 through 4

-231,312

-231,312

6

a

7

a

B

9

Income recorded on books this year not included
on Schedule K, lines 1 through 7 (itemize):
Tax-exempt interest $

Deductions included on Schedule K, lines 1
through 11, 14a, 17g, and 18b, not charged
against book income this year (itemize):
Depreciation $

Add lines 6 and 7
Income (loss) (Analysis of Net Income (Loss),
line 1). Subtract line 8 from line 5 -231,312

Schedule M-2 Analysis of Partners' Capital Accounts
1 Balance at beginning of year
2 Capital contributed: a Cash

b Property
3 Net income (loss) per books
4 Other increases

5 Add lines 1 through 4

-189,165
1,434,235

L_ -231,312

1,013,758

6

7

8

9

Distributions: a Cash
b Propert;

Other decreases
fitcmiZG)

I

Add lines 6 and 7
Balance at end of year. Subtract line 8 from line 5

1,013,288

1,013,288
470

IAA Form 1065 (2003)



42127000 ENERGY MERCHANT ADVISORY CO., LLC 1/25/2006 10:16 AM
06-1601720 Federal Statements
FYE: 12/31/2003

Statement 1 - Form 1065. Page 1, Line 20 - Other Deductions

Description Amount
ALLOCATED EXPENSES $ 231,294
BANK CHARGES 18_

TOTAL $ 231,312



12127000 ENERGY MERCHANT ADVISORY CO., LLC 1/25/2006 10:16 AM
06-1601720 Federal Statements
FYE: 12/31/2003

Statement 2 - Form 1065. Schedule L. Line 6 - Other Current Assets

Description Beginning End
of Year of Year

DUE FROM EMC CC . $ 786,234 $

TOTAL $ 786,234 $ 0

Statement 3 - Form 1065. Schedule L, Line 17 - Other Current Liabilities

Description Beginning End
of Year of Year

DUE TO EMC $ 500 $
DUE TO EMMC 975,388

TOTAL $ 975,888 $

2-3



EARTNE&fr 1 1212700001/25/2006 10:16 AN/

Form

CT-1065
Schedule K-1

GT Partner's Share of Modifications and Source Items Worksheet

For calendar year 2003, or other taxable year beginning and ending
2003

Partner's ffi no. 101-58-5760 CT Tax Registration No. Partnership's ID no, 06-1601720
Partner's name, address, and ZtP code

MICHAEL S CORNISH
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Partnership's name, address, and ZIP code

ENERGY MERCHANT ADVISORY CO., LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Resident
Nonresident
Amended
Final
Composite filer

Taxes paid on behalf of nonresident partner

Partner's percentage of:
Before change
or termination

Profit sharing
Loss sharing
Ownership of capital

End of Year

90.000000%
90.000000%
90.000000%

Schedule D - Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut
2 Exempt-interest dividends on state and local obligations other than Connecticut
3 Certain deductions relating to income exempt from Connecticut income tax
4 Special depreciation allowance for qualified property placed in service during this year .
5 Other additions

Subtractions:
6 Interest on U.S. obligations
7 Dividends from certain mutual funds owning U.S. obligations
8 Certain expenses relating to income exempt from federal income tax
9 Special depr allowance for qualified property placed in service during the preceding year

10 Other subtractions

Schedule E - Connecticut Source Income

1 Ordinary income (loss) from trade or business activities
2 Net income or (loss) from rental real estate activities
3 Net income or (loss) from other rental activities
4 Portfolio income (loss)
5 Guaranteed payments to partners
6 Net gain (loss) under IRC section 1231
7 Other income (loss)
8 Expense deduction for property under IRC section 179
9 Other deductions

Supplemental Information



2 12127000 01/25/2006 10:16 AM

Form

CT-1665
Schedule K-1

CT Partner's Share of Modifications and Source Items Worksheet

For calendar year 2003, or other taxable year beginning and ending

2003

Partner's ID no. 51-0383350 CT Tax Registration No. Partnership's ID no. 06-1601720
Partner's name, address, and ZIP code

EMC CAPITAL CORP
ENERGY MERCHANT HOLDING INC
126 EAST 56TH ST, 33 FLOOR
NEW YORK NY 10022

Partnership's name, address, and ZIP code

ENERGY MERCHANT ADVISORY CO., LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Resident

Nonresident

Amended

Final

Composite filer

Taxes paid on behalf of nonresident partner

Partners percentage of.
Before change
or termination

Profit sharing

Loss sharing

Ownership of capital

End of Year

10.000000%
10.660600%
16.666660%

Schedule D - Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut

2 Exempt-Interest dividends on'state and local obligations other than Connecticut

3 Certain deductions relating to income exempt from Connecticut income tax

4 Special depreciation allowance for qualified property placed in service during this year ..

5 Other additions

Subtractions:
6 Interest on U.S. obligations

7 Dividends from certain mutual funds owning U.S. obligations

8 Certain expenses relating to income exempt from federal income tax

9 Special depr allowance for qualified property placed in service during the preceding year

10 Other subtractions

Schedule E - Connecticut Source Income

1 Ordinary income (loss) from trade or business activities

2 Net income or (loss) from rental real estate activities

3 Net income or (loss) from other rental activities

4 Portfolio income (loss)

5 Guaranteed payments to partners

6 Net gain (loss) under IRC section 1231

7 Other income (loss)

8 Expense deduction for property under IRC section 179

9 Other deductions

Supplemental Information





12089000 01/25/2006 10:23 AM

Form 1120

Department of the Treasury
Internal Revenue Service
A <
1 <

I
2

3

2hecktfa:
Consolidated return j — I
attach Form 851) II
Personal folding co.
attach Sch. PHJ [_)
^erspnai service core,
as defined In Regulations
sec. 1.441-3(c)- see r~l
nstructions)

U.S. Corporation Income Tax
For calendar year 2003 or tax year beginning

Use
IRS
label.
Other-
wise,
print or
type.

Return
, ending

K Instructions are separate. See page 20 for Paperwork Reduction Act Notice.

Name Number, street, and room or suite no. City or town, state,
ENERGY MERCHANT HOLDING INC

and ZIP code

126 EAST 56TH ST, 33RD FLOOR
NEW YORK NY 10022

E Check applicable boxes. (1 ) | j Initial return (2) | | Final return (3) | | Name change (4)

OMB No. 1545-0123

2003
B Employer identification number

13-4104912

C Date incorporated
12/07/99

D Total assets (see page 8 of instructions)
Address change $ -1,285,574

Income

Deductions

(See

nstructions
:or

Imitations
>n

(eductions.)

'ax and
lyments

1a Gross rcpt./sales | )b Less returns & allowances | |c Bal ^

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

b
c

e
f

Cost of goods sold (Schedule A, line 8)

Gross profit. Subtract line 2 from line 1c

Dividends (Schedule C, line 19)

Interest

Gross rents

Gross royalties
Capital gain net income (attach Sch. D (Form 1120))

Net gain or (loss) from Form 4797, Part II. line 18 (attach Form 4797)
Other income (see page 9 of instructions-attach schedule) SEE STMT 1,2

Total income. Add lines 3 through 10 . ,,. . ^
Compensation of officers (Schedule E, line 4)

Salaries and wages (less employment credits)
Repairs and maintenance

Bad debts
Rents
Taxes and licenses

Interest
Charitable contributions (see page 11 of instructions for 10% limitation)
Depreciation (attach Form 4562) 20
Less depreciation claimed on Schedule A and elsewhere on return 21 a

Depletion

Advertising
Pension, profit-sharing, etc., plans

Employee benefit programs ,;
Other deductions (attach schedule)

Total deductions. Add Knes 12 through 26 • ^

Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 1 1

Less: a Net operating loss (NOL) deduction (see page 1 3 of instructions) 29a

b Special deductions (Schedule C, line 20) . . 1 29b 13,112,269

Taxable Income. Subtract line 29c from line 28
Total tax (Schedule J, line 11)

a 2002 overpayment -_
Payments: credited to 2003 32a
2003 estimated tax payments 32b
Less 2003 refund applied tor wo.ik. 11*
on Form 4466 32c [ dBal^ 32d
Tax deposited with Form 7004 32e
Credit for tax paid on undistributed capital gains (attach Form 2439) 32f

a Credit for Federal tax on fuels (attach Form 4 136). See instructions 32g

33
34
35
36

ign
ere

lid
eparer's
>e Only

Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached ^ | ]

Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed

Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid

Enter amt. of line 35 you want: Credited to 2004 estimated ta^ Refunded ^

1c

2

3

4

5

6

7

8

9

10
11

12

13

14

15

16

17

18

19

21 b

22

23

24

25

26

27

28

29c

30

31

32h

33

34

35

36

13,112,269
28,159

1,770,733

-8,162,938
6,748,223

6,748,223

13,112,269
-6,364,046

0

Under penalties of perjury. I declare that I have examined this return, including accompanying schedules M ,he ,RS discyss (his re, wi(h (h
and statements, and to the best of my knowledge and belief, rl is true, correct, and complete. Declaration r-n f—i
of preparer (other than taxpayer) is based on all Information of which preparer has any knowledge. shown below (see instr. )? |X| Yes | | No
k W "'

r Signature of officer A 1 ICNIT'^ GUtM Date ^ Tltle

Prepared k . \ jUH-'^'V "" Date Check if
signature f • 1/25/06 self-employed |

Prepared SSN or PTIN

P00319104
Firm's name (or yours JEFFERSON, URIAN, DOANE & STERNER, P. A. BN 51-0212284

If self-employed), ^ PO BOX 477 Phone no.
address, and ZIP code r OCEAN VIEW, DE 19970-0477 302-539-5543

Form 11 7fl i



12089000 01/25/2006 10:23 AM

Form 1120 (2003) ENERGY MERCHANT HOLDING INC 13-4104912 Page 2
Schedule A Cost of Goods Sold (see page 14 of instructions)

1
2
3
4
5
6
7
8
9a

Inventory at beginning of year
Purchases
Cost of labor
Additional section 263A costs (attach schedule)
Other costs (attach schedule)
Total. Add lines 1 through 5
Inventory at end of year
Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1
Check all methods used for valuing closing inventory:

(i)
(ii)

(iii)

Cost as described in Regulations section 1.471-3
Lower of cost or market as described in Regulations section 1.471-4
Other (Specify method used and attach explanation.)^

Check if there was a writedown of subnormal goods as described in Regulations section 1,471-2(c)
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
Inventory computed under LIFO 9d
If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? j| Yes
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,"
attach explanation j | | Yes

U

No
Schedule C Dividends and Special Deductions (see instructions

beginning on page 15)
(a) Dividends

received
(c) Special deductions

(a) X (b)

1 Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financed stock)

2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A)

4 Dividends on certain preferred stock of less-than-20%-owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public utilises
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are

subject to the 70% deduction
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subject to the 80% deduction
8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b))

9 Total. Add lines 1 through 8. See page 16 of instructions for limitation
B Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958
I Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))
Z Dividends from affiliated group members subject to the 100% deduction (section 243{aX3))
t Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11
I Income from controlled foreign corporations under subpart F (attach Form(s) 5471)
> Foreign dividend gross-up (section 78)
i IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d))

Other dividends
Deduction for dividends paid on certain preferred stock of public utilities
Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 I
Total special deductions. Add lines 9,10,11, 12, and 18. Enter here and online29b, page 1

70

80

42
48

70

80

100

100

100
13.112,269 100 13,112,269

13,112,269
13,112,269

Schedule E Compensation of Officers (see instructions for line 12, page 1, on page 10 of instructions)

(a) Name of officer (b) Social security number
(c) Percent of
time devoted to

business

%

%

°/<

%

%

Percent of corporation
stock owned

(d) Common

%

%

%

%

%

(e) Preferred

%

%

L_ %

%

%

Total compensation of officers
Compensation of officers claimed on Schedule A and elsewhere on retur
Subtract line 3 from line 2. Enter the result here and on line 12, page 1 . .

i

(f) Amount of compensation

Form 1120onnm



Form 112Q'(2003> ENERGY MERCHANT HOLDING INC 13-4104912

12089000 01/25/2006 10:23 AM

Page3

Schedule J Tax Computation (see page 17 of instructions)
1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563)

Important: Members of a controlled group, see instructions on page 17.

2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable

income brackets (in that order):
(1) |$ 50 ,OOOl (2) |$ 25,000| (3)

b Enter the corporation's share of:

m

Is 9 ,925,000

3
4
5
6a
b
c
d

e
f

7
6
9

10

11

(1) Additional 5% tax (not more than $11,750).

(2) Additional 3% tax (not more than $100,000)

Income tax. Check if a qualified personal service corp. under section 448(d)(2Xsee page 17)

Alternative minimum tax (attach Form 4626)

Add lines 3 and 4

IL
i$_

Foreign tax credit (attach Form 1118)
Possessions tax credit (attach Form 5735)
—. . I I Nonconventional ] T _,_,, ., , „ ,_ „„„,*
Check: | | source fu6f credit I I QEV credit (att. Form 8834)

General business credit. Check box(es) and indicate which forms are attached.

[j Form 3800 [j Form(s) (specify) ^

Credit for prior year minimum tax (attach Form 8827)

Qualified zone academy bond credit (attach Form 8860)

Total credits. Add lines 6a through 6f
Subtract line 7 from line 5
Personal holding company tax (attach Schedule PH (Form 1120))
Other taxes. Check if from: Fl Form 4255 P] Form 8611 (_J Form 8697

Ll Form 8866 [J Other (attach schedule)

Total tax. Add lines 8 through 10. Enter here and on line 31, page 1 ,..

6a
6b
6c

6d
6e
6f

10

11

_0_

~0

Schedule K Other Information (see page 19 of instructions)
Yes No1 Check method of accounting: a | | Cash

b |X| Accrual c | | Other

(specify) *•
2 See page 21 of the instructions and enter the:
a Business activity code no. K 525990
b Business activity > .HOLDING COMPANY '""" ' "
C Product or service * M^AGEMENT

3 At the end of the tax year, did the corporation own, directly or indirectly,

50% or more of the voting stock of a domestic corporation? (For rules of

attribution, see section 267(c).)

If "Yes," attach a schedule showing: (a) name and employer identification

number (EIN), (b) percentage owned, and (c) taxable Income or (loss) before

NOL and special deductions of such corporation for the tax year ending

with or within your tax year. S TMT 3

I Is the corporation a subsidiary In an affiliated group or a

parent-subsidiary controlled group?

If "Yes." enter name and EIN of the parent corp. ̂  13-3855623

ENERGY MERCHANT CORP ..........'.........
> At the end of the tax year, did any individual, partnership,

corporation, estate, or trust own, directly or indirectly.

50% or more of the corporation's voting stock? (For rules

of attribution, see section 267(c).) S'lWT 4

If "Yes," attach a schedule showing name and identifying

number. (Do not include any Information already entered

In 4 above.) Enter percentage owned ^ 100.000

During this tax year, did the corp. pay dividends (other than stock dividends

and distributions in exchange for stock) in excess of the corporation's

current and accumulated earnings and profits? (See sections 301 and 316.)

If "Yes," file Form 5452, Corporate Report of

Nondividend Distributions.

If this Is a consolidated return, answer here for the parent

corporation and on Form 851, Affiliations Schedule, for

each subsidiary.
te: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

luired to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

^

7 At any time during tfie tax year, did one foreign person own, directly

or Indirectly, at least 25% of (a) the total voting power of all

classes of stock of the corporation entitled to vote or (b) the total

value of all classes of stock of ttie corporation?

If "Yes," enter (a) Percentage owned ^

and (b) Owner's country r

C The corporation may have to file Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporation or a

Foreign Corporation Engaged in a U.S. Trade or Business.

Enter number of Forms 5472 attached ^

8 Check this box If the corporation issued publicly offered

debt Instruments with original issue discount ^ | |

If checked, the corporation may have to file Form 8281, Information

Return for Publicly Offered Original Issue Discount Instruments.

9 Enter the amount of tax-exempt interest received or

accrued during the tax year ^ $ 0

10 Enter the number of shareholders at the end of the tax

year (if 75 or fewer) t~ 1

11 If the corporation has an NOL for the tax year and Is

electing to forego the carryback period, check here ^ |X|

If the corporation is filing a consolidated return, the

statement required by Temporary Regulations section 1.1502-21T

(b)(3XI) or (ii) must be attached or the election will not be valid.
12 Enter the available NOL carryover from prior tax years

(Do not reduce it by any deduction on line

29a.) ^$

13 Are the corporation's total receipts (line 1 a plus lines 4

through 10 on page 1) for the tax year and its total assets

at the end of the tax year less than $250,000?

If "Yes," the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the tax

year ^$

Yes No



Form 1120"(2003) ENERGY MERCHANT HOLDING INC 13-4104912

12089000 01/25/2006 10:23 AW

Page 4
Note: The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes."

Schedule L Balance Sheets per Books
Assets

1 Cash
2a Trade notes and accounts receivable
b Less allowance for bad debts

3 Inventories
4 U.S. government obligations
5 Tax-exempt securities (see instructions)
6 Other current assets
7 Loans to shareholders
8 Mortgage and real estate loans
9 Other investments STMT 5

10a Buildings and other depreciable assets
b Less accumulated depreciation

11a Depletable assets
b Less accumulated depletion

12 Land (net of any amortization)
13a Intangible assets (amorfizable only)

b Less accumulated amortization
14 Other assets (attach sch.)
15 Total assets ^

Liabilities and Shareholders* Equity
16 Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year

18 Other current liabilities

19 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year of more

21 Other liabilities (att sch.)

22 Capital stock: a Preferred stock
b Common stock

23 Additional paid-in capital
24 Retained earnings-Appropriated

25 Retained earnings-Unappropriated
26 Adjustments to SH equity
27 Less cost of treasury stock
28 Total liabilities and shareholders' equity

Beginning of tax year

M

500

(b)

22,851,496

22,851,496

500
19,450,483

3,400,513

•

22,851,496

End of tax year
(0

*

500

(d)
-1

-1,285,573

-1,285,574

500
22,343,205

-23,629,279

j

-1,285,574
Schedule M-1 Reconciliation of Income (Loss) per Books With Income per Return (see page 20 of instructions)
1 Net Income (loss) per books
2 Federal income tax per books
3 Excess of capital losses over capital gains
4 Income subject to tax not recorded on books

this year (itemize):
STMT 6

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation $
b Charitable ,

contributions *
c Travel and t

entertainment $

STMT 7 9 ,562,632
6 Add lines 1 through 5 . , , , , . ,

-13,917,523

13,112,269

9,562,632
8,757,378

7 Income recorded on books this year not
included on this return (itemize):

Tax-exempt int. $

STMT 8 2,009,155
8 Deductions on this return not charged

against book income this year (itemize):

a Depredation . . *
b Charitable $

oomrioutions . .

9 Add lines 7 and 8
10 Income (line 28. page 1)- line 6 less 'line 9

2,009,155

2,009,155
6,748,223

Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year
2 Net income (loss) per books
3 Other increases (itemize):

4 Add lines 1,2, and 3

3,400,513
-13,917,523

-10,517,010

5 Distributions: a Cash.
b Stock
c Property

6 Other decreases (itemize):
7 Add lines 5 and 6
8 Balance at end of year (line 4 less line 7)

13,112,269

13,112,269
-23,629,279

Form 1120 (2003)
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SCHEDULE D
(Form 1120)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
* Attach to Form 1120,1120-A, 1120-F, 1120-FSC, 1120-H,

1120-IC-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT,
1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.

OMB No. 1545-0123

2003

Name

ENERGY MERCHANT HOLDING INC

Employer Identification number

13-4104912
Parti Short-Term Capital Gains and Losses-Assets Held One Year or Less

(a) Description of property
(Example: 100 shares of Z Co.)

1

(b| Date acquired
(mo., day, yr.)

(c) Date sold
(mo., day, yr.)

(d) Sales price
(see instructions)

(e) Cost or other
basis (see

instructions)

2 Short-term capital gain from installment sales from Form 6252, line 26 or 37
3 Short-term gain or (loss) from like-kind exchanges from 'Form 6824

4 Unused capital loss carryover (attach computation)
5 Net short-term capital gain or (loss). Combine lines 1 through 4

2

3

4

5

(f) Gain or (loss)
(Subtract (e) from (d))

)

Part H Long-Term Capital Gains and Losses-Assets Held More Than One Year
6 PASS THROUGH ENT! :TY (SCH ] :-D

7 Enter gain from Form 4797. column (g), line 7 or 9
8 Long-term capital gain from installment sales from Form

9 Long-term gain or (loss) from like-kind exchanges from F

10 Capital gain distributions (see Instructions)

6252, line 26 or 37 ^
orm 8824

11 Net long-term capital oain or (loss). Combine lines 6 through 10

7

8

9

10

11

1,770,733

0
1,770,733

Part III Summary of Parts I and II
12 Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line 11)

13 Net capital gain. Enter excess of net long-term capital gain (line 11) over net short-term capital

loss (line 5)
14 Add lines 1 2 and 1 3. Enter here and on Form 1 1 20, page 1 , line 8, or the proper line on other

returns
Note: If losses exceed gains, see Capital losses in the instructions on page 2.

12

13

14

1,770,733

1,770,733

>r Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A. Schedule D (Form 1120) 2003
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Form 1120
NOL and Contribution Carryover Worksheet - Regular Tax

2003
For calendar year 2003 or tax year beginning , ending

Name

ENERGY MERCHANT HOLDING INC

Employer Identification Number

13-4104912

Preceding
Taxable Year

15th
12/31/88

14th
12/31/89

13th
12/31/9C

12th
12/31/91

111h
12/31/92

10th
12/31/93

9th
12/31/94

3th
12/31/95

7th
12/31/96

6th
12/31/97

5th
12/31/9E

4th
12/31/99

3rd
12/31/OC

2nd
12/31/01

1st
12/31/02

Adj. To NOL
lnc/(Loss) After Adj.

Prior Year

NOL Utilized
(Income Offset)

«

NOL Carryover Available To Current Year

Current Year
0

-6,364,046

Carryovers

0

Current Year
Income Offset By
NOL Carryback/

Carryover
NOL Utilized

Next Year

Carryover

NOL Carryover Available To Next Year

6,364,046

6,364,046

Charitable Contributions
Preceding
Tax Year

lh 12/31/98
„ 12/31/99
,12/31/00
,,12/31/01
„ 12/31/02

Excess
Contributions

Prior Year
Utilized Or

Reclassed to NOL

Charitable Contribution Carryover To Current Year
Current Year 0

Carryover

0

Current Year
Reclassed to NOL

Reg.Sec. 1.170A-11(c)(2
Carryovers

) Utilized

Charitable Contribution Carryover Available To Next Year

Next Year

Carryover

0
n
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Form 1120
NOL and Contribution Carryover Worksheet - AMI

For calendar year 2003 or tax year beginning . endina
Name

ENERGY MERCHANT HOLDING INC

2003

Employer Identification Number

13-4104912

Preceding

Taxable Year

15th
12/31/86

14th
12/31/89

13th
12/31/9C

12th
12/31/91

11th
12/31/92

10th
12/31/93

9th
12/31/94

Bth
12/31/9E

7th
12/31/96

6th
12/31/97

5»h
12/31/96

4th
12/*31/99

3rd
12/31/OC

2nd
12/31/01

1st
12/31/02

Adj. To NOL
lnc/(Loss) After Adj.

/

Prior Year

NOL Utilized

(Income Offset)

NOL Carryover Available To Current Year

Current Year
0

-6,346,074

Carryovers

0

Current Year
Income Offset By
NOL Carryback/

Carryover
NOL Utilized

Next Year

Carryover

NOL Carryover Available To Next Year

6,346,074

6,346,074

Charitable Contributions
Preceding
Tax Year

„ 12/31/96

„ 12/31/95

„ 12/31/OC

,,12/31/01

, 12/31/02

Excess
Contributions

Prior Year

Utilized Or
Reclassed to NOL

Charitable Contribution Carryover To Current Year

Current Year 0

Carryover

0

Current Year

Reclassed to NOL
(RegSec. 1.170A-11(c)(2

Carryovers
) Utilized

Charitable Contribution Carryover Available To Next Year

Next Year

Carryover

0
0
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Form 1120
Carryover Worksheet

For calendar year 2003 or lax year beginning , ending
Name

ENERGY MERCHANT HOLDING INC

2003

Employer Identification Number

13-4104912

Net Capital Loss

Preceding
Tax Year

;m 12/31/98

iih 12/31/99

*d 1,2/31/00

Znd 12/31/01

tst 12/31/02

Net Capital
Gain/(Loss)

Prior Year

Loss Utilized or C/B
(Gains Offset)

Capital Loss Carryover Available To Current Year

Current Year 1,770,733

Capital Loss
Carryover

*

0

Current Year

Gain Offset
By Carryback/
Carryovers

Utilized

Capital Loss Carryover Available To Next Year

Next Year

Capital Loss
Carryover

0

0

Section 1231 Losses
Preceding
Tax Year

MI 12/31/96
tth 12/31/9S
}* 12/31/OC
2nd 12/31/03

ist 12/31/02

1231
Loss

Prior Year

Recaptured

1231 Losses Available for Recapture in Current Year

Current Year 0

Unrecaptured

0

Current Year
Prior Losses
Recaptured

1231 Losses Available for Recapture in Next Year

Next Year

Unrecaptured

0
0

General Business Credit
Preceding
Tax Year

isth!2/31/88
14*12/31/85
i3th!2/31/9C
12*12/31/91
nthl2/31/92
ioth!2/31/93
w, 12/31/94
uh 12/31/9E
th 12/31/96
th 12/31/97
th 12/31/9E
m 12/31/9S
rd 12/31/00

*j 12/31/01
it 12/31/02

Tax > than Credits
(Credits > than Tax)

Prior Year

(Tax Offset by C/B)
Credits Utilized

General Bus. Credit Cam/over To Current Year

Current Year 0

Credit
Carryover

0

Current Year

Carryovers
Utilized

Tax Offset
By Carryback

Next Year

Credit
Carryover

0
General Business Credit Carryover Available To Next Year



12089000 ENERGY MERCHANT HOLDING INC , 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Statement 1 - Form 1120. Page 1. Line 10 - Other Income

Description Amount
ENERGY MERCHANT LLC $ -8,162,938

TOTAL $ -8,162,938



12089000 ENERGY MERCHANT HOLDING INC

13-4104912
FYE: 12/31/2003

Federal Statements
1/25/2006 10:23 AM

Statement 2 - Form 1120. Page 1. Line 10 - Other Income Pass Through Information

Name of Entity
EIN Address

ENERGY MERCHANT LLC
52-2101198 P.O. BOX 549

City

BEL AIR

State Zip

MD 21014-0549



12089000 ENERGY MERCHANT HOLDING INC

13-4104912
FYE: 12/31/2003

Federal Statements
1/25/2006 10:23 AM

Statement 3 -1120. Pq 3. Sch K. Question 3 - Did the Corp Own 50% or More of a Domestic
Corp

EIN Name

Address
51-0383350 EMC CAPITAL CORP

126 E 56TH ST, 33 FLOOR

City State Zip
Percent
Owned

Income
(Loss)

NEW YORK NY 10022 1 0 0 . 0 0 0 $ 2 , 0 0 9 , 1 5 4



12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Statement 4 - Form 1120. Pg 3, Sch K. Question 5 - Did Entity Own 50% or More of Corp
Stock?

Percent
EIN/SSN Name of Entity Owned

13-3855623 ENERGY MERCHANT GORP 100.000
TOTAL 100.000



12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Statement 5 - Form 1120. Page 4. Schedule L. Line 9 - Other investments

Beginning End
Description of Year of Year

ENERGY MERCHANT STORAGE $ 100,000 $ 100,000
EMC CAPITAL CORP 11,178,187 75,073
ENERGY MERCHANT LLC 13,116,031 -1,460,646
WILLIAMS TECHNOLOGIES LLC -1,542,722

TOTAL $ 22,851,496 $ -1,285,573

Statement 6 - Form 1120, Page 4. Schedule M-1. Line 4 - Taxable Income Not on Books

Description Amount
CASH DIVIDENDS FROM EMC CC $ 13,112,269 »' '

TOTAL $' 13,112,269

Statement 7 - Form 1120. Page 4, Schedule M-1. Line 5 - Expenses on Books Not on Return

Description Amount
PASS THROUGH ENTITY (SCH K-l) $ 9,562,632

TOTAL $ 9,562,632

Statement 8 - Form 1120. Page 4. Schedule M-1. Line 7 - Income on Books Not on Return

Description Amount
EQUITY IN SUBSIDIARY EARNINGS $ 2,009,155

TOTAL $ 2,009,155

5-8
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•j * 20 K-1 Reconciliation Worksheet 2003
For calendar year 2003 or tax year beginning , ending

Name Taxpayer Identification Number
ENERGY MERCHANT HOLDING INC 13-4104912
Activity ENERGY MERCHANT LLC Form K-1 Unit 1
Type NONPASS IVE Entire disposition of activity

11 20 Page 1 Business
Ordinary income (loss)
Rental RE income (loss)
Other rental inc (loss)
Other inc (toss)
Depreciation / Sec 179
Disallowed Sec179exp
Depr/Sec 179 allowed
Depletion
ntangible drilling costs
Other deductions
Charitable contrib
Guaranteed payments

1120P1 Portfolio
Interest income
Royalties
Oth portfolio inc/loss
Investment int expense
Deds related to portfolio

Schedule C
Dividends

Schedule D
ST capital gain (loss)
_T capital gain (loss)

Form 4797
Part I gain (loss)
Part II gain (loss)
Section 179 recapture

Schedule M
Tax-exempt interest inc
Dinar tax-exempt inc

iJondeductible expenses
Credits & Payments

:ed income tax payments
.ow inc housing credit
tecap tow inc nous: pship
tecap low Inc hous: other

Form 4626
'ost 86 depreciation adj
^justed gain (loss)

lepletion
>th adjmts & tax prefs

I/S K1 & K1-2 Input

-8,162,938

28/159

1,770,733

-9,562,632

17,972

At-Risk adjustment

•

Suspended PAL PAL disallowed

e>

Tax Return

-8,162,938

28,159

1,770,733

-9,562,632

17,972
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Form 1120 Two Year Comparison Worksheet Page 1 2002 & 2003
Name
ENERGY MERCHANT HOLDING INC

Employer Identification Number
13-4104912

2002 2003 Differences

Gross profit percentage
Gross receipts less returns and allowances
Cost of goods sold
Gross profit
Dividends

Income Interest
Gross rents.
Gross royalties
Capital gain net income from Schedule D
Net gain or (loss) from Form 4797
Other income
Total Income
Compensation of officers
Salaries and wages less employment credits
Repairs and maintenance
Bad debts
Rents
Taxes and licenses

Deductions Interest
Charitable contributions
Depreciation
Depletion
Advertising
Pension, profit-sharing, etc., plans
Employee benefit programs
Other deductions
Total deductions
Taxable income before NOL & special deductions
Net operating loss
Special deductions s

Taxable Income
Income tax
Alternative minimum tax
Foreign tax credit
Possessions tax credit
Nonconventional source fuel/QEV credit
General business credit

Credit for prior minimum tax
Qualified zone academy bond credit

Personal holding company tax
Other taxes

Tax and I Total tax (Including additional taxes)
Payments prior yr ovrpymt credited to current yr

Current yr estimated tax pymts
Refund applied for on Form 4466
Tax deposited with Form 7004
Credit from Form 2439

Credit for Federal tax on fuels
Backup withholding
Total payments and credits
Tax due (overpayment)
Estimated tax penalty from Form 2220
Penalties and interest
Net tax due (overpayment)
Amt of ovrpymt credited to next yr's estimated tax
Amount of overpayment refunded

417,076

-5,022,585
-4,605,509

13,112,269
28,159

1,770,733

-8,162,938
6,748,223

13,112,269
-388,917

1,770,733

-3,140,353
11,353,732

-4,605,509 6,748,223 11,353,732

13,112,269 13,112,269
-4,605,509 -6,364,046 -1,758,537

0
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Form 1 1 20 Two Year Comparison Worksheet Page 2 2002 & 2003
Name Employer Identification Number

ENERGY MERCHANT HOLDING INC 13-4104912

SchL

Sch M-1

Sch M-2

Beginning assets
Beginning liabilities and equity

Ending assets
Ending liabilities, and equity
Net income per books
Federal income tax
Excess of capital losses over capital gains
Taxable income not on books
Book expenses not deducted
Income on books not on return
Return deductions not on books
Income per return
Beginning of year balance
Net Income (loss) per books
Other Increases
Cash distributions
Stock distributions
Property distributions
Other decreases
Balance at end of year .

2002 2003 Differences
24,965,627
24,965,627
22,851,496
22,851,496
-2,101,691

228,419

57,532
,_ 2,950,736

8,206
-4,774,682
5,502,204

-2,101,691

3,400,513

22,851,496
22,851,496
-1,285,574
-1,285,574

-13,917,523

13,112,269
9,562,632
2,009,155

6,748,223
3,400,513

-13,917,523

13,112,269

-23,629,279

-2,114,131
-2,114,131

-24,137,070
-24,137,070
-11,815,832

-228,419
13,112,269

9,505,100
-941,581

-8,206
11,522,905
-2,101,691

-11,815,832

13,112,269

-27 ,029 ,792



12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Form 1120. Page 1. Line 5 - Interest

Description Amount
US OBLIGATION INT (SCH K-l) $ 16,699
OTHER INTEREST (SCH K-l) 11, 460

TOTAL $ 28,159



'12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Form 1120. Page 4. Schedule L. Line 23 - Additional Paid-in Capital

Beginning End
Description of Year of Year

$ 19,450,483 $ 22,343,205

TOTAL $ 19,450,483 $ 22,343,205



Department Of Revenue Services FO RM CT-1120

state Of Connecticut Corporation Business Tax Return
(Rev. 12/03) AD Enter Income Year Beginning 1/01/03 ,and *• Ending 12/31/03

12089000 01/25/200610:23 AM

2003

Total Assets
* -1.285,574
Gross Receipts

00

00

NAICS Code (see instructions)
* 525990
Audited By M F M 0

ENERGY MERCHANT HOLDING INC
126 EAST 56TH ST, 3 3RD FLOOR
NEW YORK NY 10022

Connecticut Tax Registration Number

DRS USE ONLY

-20
Federal Employer ID Number

13-4104912
CHECK AND COMPLETE ALL APPLICABLE BOXES

1. Change of:

{_] Closing

Month

| | Address

Return Status:

Initial Return

Final Return

Short Period
Return

If this is a short period,
check the corresponding
box:

Merger

Acquisition

Change of Filing Status

If this is a final return, has the corporation:

Dissolved t- [] Withdrawn

Merged/Reorganized (Enter survivor's

Connecticut Tax Registration Number)

Federal return was filed on:
1120 ^ .Q 1120A I

Other:

1120H

Consolidated Basis:
Parent Co. Name > ENERGY MERCHA1
Parent Co. FEIN ^ 13-3855623

6. Is this corporation exchanging R & D tax credits? ^ ( | Yes (Attach Form CT-1120 XCH) (Xj No

7. Was this company included in a Connecticut combined business lax return for the previous year? ^ (X) Yes E- [| No

(If this is the first year electing or revoking combined status, attach Form CT-1120CC or Form CT-1120CC-R)

8. Is this company included in a Connecticut combined business tax return? |X| Yes (Complete Form CT-1120CR) j_J No

9. Is the principal place of business located in Connecticut? ^ | j Yes ̂  (Xj No If "No." enter state where principal place of business is
located _NY State of incorporation _DE Date of organization_12_/J37/9jJ

Date qualified in Connecticut •k?./_9_'7j/ 9_9 Date business began in Connecticut 12_^0_7^9^
10. Is this corporation exemptfrorn CT corporation business tax? | | Yes (Attach explanation of exemption including statutory cite) |X| No
11. Is this corporation annualizing its income?^ [J Yes (Attach Form CT-1120!) (Xj No

12. Is this company subject to the interest add back or the intangible expense add back? >• M Yes {Attach Form CT-1120AB) [X| No
• ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -

SCHEDULE A - COMPUTATION OF TAX ON NET INCOME
1. Net income (Schedule D, Line 18) (If 100% Connecticut, also enter on Line 3) ^

2. Apportionment fraction (Carry to six places. See Instructions.) K
3. Connecticut net income (Multiply Line 1 by Line 2) ^
4. Operating loss carryover (Form CT-11 20 ATT, Schedule H, Line 6, Column A) ^

5. Income subject to tax (Subtract Line 4 from Line 3) >•

6. TAX: Multiply Line 5 by 7.5% (.075) *•

1

2

3

4

5

6

-6, 364,046 00

0.016296
-103,708

-103,708
0

00

00

00

00

SCHEDULE B - COMPUTATION OF MINIMUM TA* ON CAPITAL
1. Minimum tax base (Schedule E, Line 6, Column C) (If 100% Connecticut, enter also on Line 3) ^-

2. Apportionment fraction (Carry to six places. See instructions.) >

3. Multiply Line 1 by Line 2 ^
4. Number of months covered by this return ^
5. Multiply Line 3 by Line 4, divide the result by 12 • ^

6. TAX: (3 and 1/10 mills per dollar) Multiply Line 5 by^.0031 . (Maximum tax for Sch. B is $1,000,0001 ^

1

2

3

4

5

6

10,782,961)00
0.000176
l,898|oo

12
1,898

6
00

00

SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1a. Tax (Greater of Schedule A, Line 6; Schedule B, Line 6; or $250) *•

1b. Surtax (Line 1a multiplied by 20% (.20)) ^

1c. Recapture of Tax Credits (See instructions) ^
1. TOTAL TAX (Enter the total of Line 1a, Line 1b, and Line 1c. If no tax credits claimed, also enter on Line 6.)

2. Multiply Line 1 by 30% (0.30) >
3. Enter the greater of Line 2 or $250 *•

4. Tax Credit Limitation (Subtract Line 3 from Line 1 ) ^
5. Tax Credits (Form CT-1120K, Part II, Line 11. Do not exceed amount on Line 4.) ^

6. Balance of tax payable (Subtract Line 5 from Line 1) ^
7a. Paid with application for extension (Form CT-11 20 EXT) ^

7b. Paid with estimates (Forms CT-11 20 ESA, ESB, ESC, & ESD) >

7c. Overpayment from prior year ^

7. TAX PAYMENTS (Enter the total of Lines 7a, 7b, and 7c) >•

8. Balance of tax due (overpaid) (Subtract Line 7 from Line 6) ^
9' Penaltv *9a> .00 lnt.^9b) .00 S^c) .00

10. Amount to be credited to 2004 est. tax ^(10a) .00 Refunded >t1°b) -00

11. Balance due with this return (Add Line 8 and Line 9) >•

1a

1b

1c
1

2

3

4

5

6

7a

7b

7c
7

8

9

10

11
Make check payable to: Commissioner of Revenue Services ^ I I Check if you do not want a booklet sent

(Attach check to return with paper clip. Do not staple.) to you next year. (Checking this box
Mail to: Department of Revenue Services does not relieve you of your

PO Box 2974, Hartford CT 061 04-2974 responsibility to file. )

250
50

300
90

250
50

300

300

300

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00



•ENERGY" MERCHANT HOLDING INC 13-4104912 12089000 01/25/2006 10:23 AM

SCHEDULE D - COMPUTATION OF NET INCOME
1. Federal taxable income (loss) before net operating loss and special deductions

2. Interest income wholly exempt from federal tax

3. Unallowable deduction for corporation tax (Schedule F, Line 8)

4. Interest expenses paid to a related member (Form CT-1120AB, Part I A, Line 1)

5. Intangible expenses and costs paid to a related member (Form CT-1120AB, Part I B, Line 1)

6. Federal bonus depreciation (See instructions)

7. TOTAL (Add Lines 1 through 6)

6,748,223

6,748,223

00

8. Dividend deduction (Form CT-1120 ATT, Schedule I, Line 4)

9. Capital loss carryover (if not deducted in computing federal capital gain)

10. Capital gain from sale of preserved land

11. Federal bonus depreciation recovery (Form CT-1120 ATT, Schedule J, Line 5)

12. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 1)

13. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 2)

14. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 3)

15. Exceptions to add back of intangible expenses paid to a related member

(Form CT-1120 AB, Part II B, Line 1)

16. Other (Attach explanation)
17. TOTAL (Add Lines 8 through 16)

13,112,269 oo

10

11
12

13

14

15
16

17 13,112,269
18. NET INCOME (Subtract Line 17 from Line 7. Enter here and on Schedule A, Line 1.) 18 -6,364,046 00

SCHEDULE E - COMPUTATION OF MINIMUM TAX BA$E COLUMN A
(See instructions)

1. Capital stock (federal Schedule L, Line 22a and Line 22b)

2. Sufplus and undivided profits (federal Schedule L. Lines 23. 24, and 25)

3. Surplus reserves (Attach schedule)
4. Total (Add Lines 1.2, and 3). Enter average In Column C

BEGINNING OF YEAR

500 00

22 ,850 ,996

22,851,496

00

00

00

COLUMN B
END OF YEAR

500 00
-1,286,074

-1,285,574

00

00

00

COLUMN C

(COLUMN A plus
COLUMN B)

DIVIDED BY 2

10,782,96]oo
5. Holdings of stock of private corporations (attach schedule).

Enter average in Column C 00 00 00
6. Balance (Subtract Line 5, Column C, from Line 4, Column C. Enter here and on Schedule B, Line 1.) 10,782,963 00

SCHEDULE F - TAXES COLUMN A COLUMN B
1. Payroll 00
2. Real property 00
3. Personal property 00
4. Sales and use 00
5. Other (See instructions) 00

6. Connecticut corporation business (Deducted in the computation of federal taxable income) 00
7. Tax on or measured by income or profits imposed by other states or political subdivisions

(Deducted in the computation of federal taxable Income). ATTACH SCHEDULE 00
8. Total unallowable deduction for corporation business tax purposes

(Add Line 6 and Line 7. Column B. Enter here and on Schedule D. Line 3.) 00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers
1. In which Connecticut town(s) does the corporation own or lease (as lessee) real or tangible personal property, or perform services?

NONE
2. (a) Did this corporation directly or Indirectly transfer a controlling Interest In an entity owning Connecticut real property?

If "Yes," enter: Transferee Name ^_ _ _ _ _ _ _ _ _ _ Federal Employer ID Number
(b) Was there a direct or indirect transfer of a controlling interest in your company owning Connecticut real property?

If "Yes," enter Transferor Name ^_ _ Federal Employer ID Number

3. Did any corporation at any time during the year own a majority of the voting stock of this corporation?

If "Yes," enter Corporation Name _ENERGY MERCHANT Federal Employer ID Number
4. Last taxable year this corporation was audited by the Internal Revenue Service K_ _

Were adjustments reported to Connecticut? ̂  | | Yes K | | No (If'No," attach explanation.)

Yes > X No

Yes |Xj No

> |X| Yes * [J
13-3855623

DEC LARATION: I declare under penalty of law that I have examined this return (including any accompanying schedules and statements) and. to the best of my knowledge and belk
it is true, complete, and correct. I understand that the penalty for willfully delivering a false return to DRS is a fine of not more than $5,000, or Imprisonment for
not more than five years, or both. The declaration of a paid preparer other than the taxpayer is based on all information of which the preparer has any knowledge

SIGN HERE

Keep a copy

of this

return for

your records

Signature of Corporate Officer Title

Paid Praparer's Signature

Firm's Name and Address

JEFFERSON, URIAN, DOANE & STERNER, P.A.
PO BOX 477
OCEAN VIEW, DE 19970-0477

Date

Telephone Number

410-893-9710
Date

1/25/06
FEIN

51-0212284

May DRS contact the preparer

shown below about this return?

[X] Yes G No

(See instructions, Page 17)

Preparer-s SSN or PTIN

P00319104
Telephone Number

302-539-5543



12089000 01/25/200610:23 A.M

Department of Revenue Services

State of Connecticut

(Rev. 12/03)
Form CT-1120 ATT

Corporation Business Tax Return Attachment
Schedules H, I, and J

2003

- See Instructions on Reverse -

CONNECTICUT TAX REGISTRATION NUMBER

Corporation Name
ENERGY MERCHANT HOLDING INC

SCHEDULE H - Connecticut Apportioned Operating Loss Carryover

1.

2.

3.

4.

5.

6.

1998

Connecticut
Apportioned

Income (Loss)

1999 I

2000 |

2001 |

2002|

Loss Applied to
Income Year 1999

Loss Applied
to Income
Year 2000

Loss Applied
to Income
Year 2001

Loss Applied
to Income
Year 2002

TOTAL (Add Lines 1 through 5 in Column A. and Lines 2 through 5 in Column B, and enter here.
Enter the amount from Line 6, Column A on Form CT-1120, Schedule A, Line 4.)

COLUMN A
Loss Applied to

Income Year 2003

> 00

COLUMN B

Remaining Loss
Available for 2004

%

*• 00

SCHEDULE I - Dividend Deduction

*
1.

2.

3.

4.

Dividend Income included in Computation

of Federal Taxable Income (Form CT-1120,

Schedule D, Line 1). See Instructions.

Dividends from domestic corporations

less than 20% owned.

Dividend Balance (Subtract Line 2

from Une 1).

COLUMN A

Amount

* 13,112,265

>•

13,112,265

00

00

00

COLUMN B

Deduction
Rate

70% (.70)

100% (1.0)

COLUMN C

Balance

(Col. A x Col. B)

13,112,26S

COLUMN D

Related Expenses

(attach schedule)

*

>

00

00

TOTAL DIVIDEND DEDUCTION (Add Line 2. Column E, and Une 3, Column E.

Enter the result here and on Form CT-1120, Schedule D, Line 8)

COLUMN E

Dividend Deduction
(Col. C - Col. D)

13,112,265

13,112,265

00

00

00

SCHEDULE J - Bonus Depreciation Recovery
Assets Subject to I.R.C. §168(k)

Placed In Service

During Income Year

1.

,2.

3.

4.

5.

2000

2001

2002

2003

COLUMN A

2003 MACRS Depreciation on

Federal Basis

(After I.R.C. §168(k) Bonus)

COLUMN B

2003 MACRS Depreciation on

Connecticut Basis

(Without I.R.C. §168(k) Bonus)

FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1 , 2, 3, and 4, in Column C.

Enter the result here and on Form CT-1120, Schedule D, Line 11)

COLUMN C

2003 Recovery of I.R.C. §168(k)

Bonus Depreciation

(Col. B - Col. A)

00

00

00

00

00

022



12089000 01/25/200610:23 Alv

Department of Revenue Services

State of Connecticut

(Rev. 12/03)

2003

FormCT-1120A
Corporation Business Tax Return Apportionment Computation

-See Instructions on Reverse-

CONNECTICUT TAX REGISTRATION NUMBER

Corporation Name
ENERGY MERCHANT HOLDING INC

SCHEDULE Q - NET INCOME APPORTIONMENT

1 . (a) Gross receipts from business carried on within Connecticut >

(b) Gross receipts from business carried on outside Connecticut >

(c) TOTAL: Add Line 1 (a) and Line 1 (b)
2. Proportion of income attributable to Connecticut Divide Line 1 (a) by Line 1 (c) E^r ™ F«™ CT-1 120 ,

six places.

00
00
00

DECIMAL NOTATION

SCHEDULE R - NET INCOME APPORTIONMENT

FACTOR

TANGIBLE
PROPERTY

(Average Monthly
Net Book Value)

WAGES, SALARIES, AND

OTHER COMPENSATION

GROSS RECEIPTS

APPORTIONMENT
FRACTION

ITEM

1. (a) Inventories
(b) Depreciable assets

(c) Land
(d) Capitalized rent
(e) Other (See instructions)

1. TOTAL

2. TOTAL

3. (a) Sales of tangibles

(b) Services
(c) Interest

(d) Rents & royalties
(e) Net gains from sales of assets

(f) Other

3. TOTAL

COLUMN A
CONNECTICUT

4,108

4,108

* 127,308
>
>
>
*•
>
>

00
00
00
00
00

00

00
00
00
00
00
00
00

00

COLUMN B
EVERYWHERE

»• 23,012,269
> 336,910
>

> 327,464
»•

23,676,643

»• 1,958,309
* 319,005,684
>
* 28,159
^

*K-

319,033,843

00

00

00
00
00

00

00
00
00
00
00
00
00

00

4. Enter amount from Line 3, Column C

5. Total (Add Lines 1 through 4 in Column C)
Apportionment (Line 5 divided by number of factors used). Enter here and on

6. Form CT-1 120, Schedule A, Line 2.

SCHEDULE S -MINIMUM TAX BASE APPORTIONMENT

INTANGIBLE
ASSETS

(Average Monthly
Net Book Value)

TANGIBLE
PROPERTY

(Average Monthly

Net Book Value)

APPORTIONMENT
FRACTION

1. (a) Cash
(b) Notes & accounts receivable

(c) Investments (Other than stock)

(d) Other

1. TOTAL
2. (a) Inventories

(b) Depreciable assets

(c) Land

(d) Other

2. TOTAL

3. ' Total (Add Line 1 and Line 2)

COLUMN A
CONNECTICUT

K

*•

>

K

K

>> 4,108
*•

^
4,108

4,108

00
00
00
00
00
00
00
00
00
00

00

COLUMN B
EVERYWHERE

>

K

>

*•

> 23,012,269
»• 336,910
*•

*
23,349,179

23,349,179

00
00
00
00
00
00
00
00
00
00

00

COLUMN C

Divide Column A
by Column B

(Carry to six places)

DECIMAL NOTATION

0.00017-9
DECIMAL NOTATION

0..06500S
a

DECIMAL NOTATION

o.oooooc
DECIMAL NOTATION

O . O O O O O C
0.065183

DECIMAL NOTATION

0.016296

COLUMN C

Divide Line 3, Column A
by Line 3, Column B

Enter Below and on
Form CT-1 120,

Schedule B, Line 2

(Carry to six places)

DECIMAL NOTATION

0.000176
122



12089000 01/25/200610:23 KM

Form
CT-1120

CT Net Operating Loss Carryover Worksheet
/.uuo

Enter income year beginning 1/01/03 and ending 12/31/03
Name

ENERGY MERCHANT HOLDING INC

Employer Identification Number

13-4104912

CT Tax Registration No.

Preceding
Taxable Year

5th
12/31/98

4th
12/31/99

3rd
12/31/00

2nd
12/31/01

1st
12/31/02

CT Net Income or
(CT Net Loss)

Prior Year

NOL Utilized
(Income Offset)

\

NOL Carryover Available To Current Year

Current Year
-103,708

Carryovers

0

Current Year

Carryover
NOL Utilized

Next Year

Carryover

NOL Carryover Available To Next Year
r

103,708

103,708





-I 1 *•»/! Department of the Treasury Internal Revenue Service OrtAO
Form I I ̂ iU U.S. Corporation Income Tax Return ZUU<eL

*- Instructions are separate. See instructions for Paperwork Reduction Act Notice. IRS use only — DO not write or staple in this space.

For calendar year 2002 or tax year beginning , 2002, ending , OMB NO. 1545-0123
A Check if a: B Employer iderrtificition number

1 gSSS^jgff" n Use IRS 51-0383350
2 Per

§3
3 Per

(as
sec
see

sona, holding ggS™,,- ™C CAPITAL CORP C

IHuK Î) Fl orintTr 126 EAST 56TH ST' 33 FLOOR
spnal service corp type. NEW YORK, NY 10022 D
defined in Regs Jr u

tion 1.441-3(c) — j — i
instructions) . . . . | (

E Check applicable boxes: (1) Initial return (2) (Final return (3) | | Name change (4) | | Address change $

1
N
C
0
M
E

M
Z

O
 —

 m
c
a

-K
/i
z
- 

rn
rn

in
 

W
Z

O
—

 H
O

C
O

ff
lO

<
/iz

o—
 -H

O
e

o
m

o
 

zo
 

</
»z

o—
 -t

>
-t

 —
 x

 —
 r-

 s
o

-n

T
A
X

A
N
D

P
A
Y
M
E
N
T
S

Sign
Here

Paid
Prep
Use

|b Less returns & allowances. c Balance . *•

2 Cost of goods sold (Schedule A, line 8).

3 Gross profit. Subtract line 2 from line 1 c

4 Dividends (Schedule C, line 19)

5 Interest :

6 Gross rents

7 Gross royalties

8 Capital gain net income (attach Schedule D (Form 1 120))

9 Net gain or (loss) from Form 4797, Part II, line 18 (attach Forrrv4797)

1 0 Other income (see instructions — attach schedule)

11 Total income. Add lines 3 through 10 .' *"
12 Compensation of officers (Schedule E, line 4)
13 Salaries and wages (less employment credits)
14 Repairs and maintenance
15 Bad debts

16 Rents
1 7 Taxes and licenses
1 8 Interest
19 Charitable contributions (see instructions for 1 0% limitation)
20 Depreciation (attach Form 4562) : 20
21 Less depreciation claimed on Schedule A and elsewhere on return 21 a

22 Depletion
23 Advertising
24 Pension, prof t -sharing, etc, plans
25 Employee benefit programs
26 Other deductions (attach schedule) : SEE . STATEMENT .1
27 Total deductions. Add lines 12 through 26 »*
28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11
29 Less: a Net operating loss (NOL) deduction (see instructions) 29 a

b Special deductions (Schedule C, line 20) 29b 39,617.

30 Taxable income. Subtract line 29c from line 28

31 Total tax (Schedule J, line 11)

32 Payments: a^OT3&»nt. 32 a ^—^^^^^^^^^
. H^H^̂ ^̂ ^̂ ^̂ ^̂ ^H^̂ ^H^̂ H^Hb 2002 estimated tax payments 32 b ^^^^^ f̂l̂ f̂̂ ^^^^^Tfl

c Less 2002 refund applied for on Form 4466. . 32 c |d Bal»- 32 d 0.1

e Tax deposited with Form 7004 : 32e ]K

f Credit for tax paid on undistributed capital gains (attach Form 2439) 32 f

g Credit for federal tax on fuels (attach Form 4136). See instructions 32g

33 Estimated tax penalty (see instructions). Check if Form 2220 is attached K | j

34 Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed

35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid

36 Enter amount of line 35 you want Credited to 2003 estimated tax *• Refunded *•

Date incorporated

6/30/1998
Total assets (see instructions)

11,964,421.

1C

2

3

4

5
fi

7

8

9

10

n
i?
13
14
IS
Ifi
17
1R
19

21 b
?9

?1

?4

26
77
2 8 J

29c]
30

31

32h
33

34

35

36

39,617.
15,007.

54,624.

657

•v

89,322.
89,979.

-35,355.

39,617.
-74,972.

0.

0.

0.

Under penalties of perjury, 1 declare that 1 have examined this return, including accompanying schedules and statements, and to the best of my knowledge u ,h ,0- ..
and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any Knowledge. ,y me •;!?,.. ISCUSS

^ ^^ L» ^_ > m . return witn ine preparer
k. f\\ ICMT'O PfjuV K shown below? (see inst)
' Signature of officer L/LjdNI 0 \J\ffi 1 T'Ue " IXJYes [~]NO

, f ' /Ly M / -^ <^*"X ^a'e Preparer's SSN or PTIN
signature ^ C *V / / /Jj f̂ Jl /) ^_ employed *'!". fX]P00319104

arer's Firm's Name CHARLES F. CURCIO, CPA EIN 23-2469983
Only sel̂ mptayed), ^ PO BOX 549

apcS'/"1 BEL AIR, MD 21014 phonic (410) 893-2768
BAA CPCA0205L 12/19/02 Form 1120 C200P1



Form 1120 (2002) EMC CAPITAL CORP 51-0383350 Page 2
Cost of Goods Sold (see instructions)

1 Inventory at beginning of year
2 Purchases.
3 Cost of labor
4 Additional Section 263A costs (attach schedule)
5 Other costs (attach schedule)
6 Total. Add lines 1 through 5
7 Inventory at end of year
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1

1
?
3
4
5
6

7

8
9a Check all methods used for valuing closing inventory:

Cost as described in Regulations section 1.471 -3
Lower of cost or market as described in Regulations section 1.471-4
Other (specify method used and attach explanation.) *"

0)
(ii)
(iii)

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471 -2(c)
c Check if the UFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..

d If the UFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFO 3d

B
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? LJ^es | [No

f Was there any change in determining quantities, cost, or valuations between opening and

PŜ pB̂ iB|iB Dividends and Special Deductions
(see instructions)

1 Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock)

2 Dividends from 20%-or-more-owned domestic corporations that are
subject to the 80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A).
4 Dividends on certain preferred stock of less -than-20% -owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities.

6 Dividends from less-than-20%-owned foreign corporations
and certain FSCs that are subject to the 70% deduction

7 Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245(0)1

(a) Dividends
received

*

(b) Percentage

70

80
SEE INSTR.

42
48

70

80

100

. . . J ( 1 V-O [ | I»U

(c) Special deductions
(a) x (b)

10

n
12
13
14
15
16
17
18
19
20

Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Act of 1958
Dividends from certain FSCs that are subject to the 100% deduction (sec 245(cX1)).
Dividends from affiliated group members subject to the 100%
deduction (section 243(a)(3))
Other dividends from foreign corporations not included on lines 3,6,7,8, or 11
Income from controlled foreign corporations under subpart F (attach Form(s) 5471)..
Foreign dividend gross-up (section 78)
1C-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)).
Other dividends
Deduction for dividends paid on certain preferred stock of public utilities.
Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1
Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b, page 1 39,617.

Compensation Of Officers (see instructions for line 12, page 1)
Note: Complete Schedule E only if total receipts (line la plus lines 4 through W on page 1) are $500,000 or more.

i (a)
Name of officer

(b)
Social security number

fc) Percent of
time devoted
to business

%
%
%
%
%

Percent of corporation stock owned

(d) Common
%
%
o,
*o

%
%

(e) Preferred
%
%
%
%
%

2 Total compensation of officers
3 Compensation of officers claimed on Schedule A and else
4 Subtract line 3 from line 2. Enter the result here and on Ii

where on return
ne 12, page 1

(f) Amount of
compensation

CPCA0212L 12/19/02 Form 1120 (200?1!



Form 1120 (2002) EMC CAPITAL CORP 51-0383350 Page 3

I Tax Computation (see instructions)

1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563) *• \ \

Important: Members of a controlled group, see instructions.

2a If the box on line 1 is checked/enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (in that order):

CD $ (2) $ ; 0) $
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) _$

(2) Additional 3% tax (not more than $100,000) j>

Income tax. Check if a qualified personal service corporation under section 448(d)(2)

(see instructions) *" | ]
Alternative minimum tax (attach Form 4626)

Add lines 3 and 4.
4
5
6a Foreign tax credit (attach Form 1118)

b Possessions tax credit (attach Form 5735)
c Check: {~j Nonconventional source fuel credit | [ QEV credit (attach Form 8834)

d General business credit. Check box(es) and indicate which forms are attached.

Q Form 3800 QForm(s) (specify). *•

e Credit for prior year minimum tax (attach Form 8827)

6a
6b
6c

6d
6e

7
8
9

10

Qualified zone academy bond credit (attach Form 8860)

Total credits. Add lines 6a through 6f
Subtract line 7 from line 5
Personal holding company tax (attach Schedule PH (Form 1120))

Other taxes. Check if from: PI Form 4255 F] Form 8611 fj Form 8697
[j Form 8866 [J Other (attach schedule)

6f

8

11 Total tax. Add lines 8 through 10. Enter here and on line 31, page 1 M1
Other Information (see instructions)

Check method of accounting:
a n Cash b [X~] Accrual
C [~j Other (specify) »-

Yes No

2 See the instructions and enter the: .
a Business activity code no. *- _52 313JD
b Business activity " .SECURITY, TRADER
c Product or service »• JIED.GE_ FUND : _!

3 At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see section 267(c).> | X
If "Yes/ attach a schedule showing: (a) name
and employer identification number (E1N), (b)
percentage owned, and (c) taxable income or
(loss) before NOL and special deductions of such
corporation for the tax year ending with or within
you?lax year. SEE STATEMENT 2

4 Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?. | X
If 'Yes,' enter name and EIN of the parent corporation
•-.ENERGY.MERCHANT JiOLDING _INC
J-3-4JL04912

5 At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, directjy or
indirectly, 50% or more of the corporation's voting .—,
stock? (For rules of attribution, see section 267(c).) | X |
If 'Yes,' attach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.)
Enter % owned - 100.-3

SEE STATEMENT 3
6 During this tax year, did the corporation pay dividends

(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
sections 301 and 316.)
If 'Yes,' file Form 5452, Corporate Report of
Nondividend Distributions,
If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidary.

7 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of
stock of the corporation?
If 'Yes,' enter: (a) Percentage owned *•
and (b) Owner's country »• _

c The corporation may have to file Form 5472,
Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of
Forms 5472 attached *~

Yes No

8

10

11

12

13

Check this box if the corporation issued publicly offered
debt instruments with original issue discount ...... »- [~]
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.
Enter the amount of tax-exempt interest received or
accrued during the tax year ____ *• $ ________ N_ONE|
Enter the number of shareholders at the end of the tax year
(if 75 or fewer) .................................. *- __
If the corporation has an NOL for the tax year and is electing |
to forego the carryback period, check here ........ *• [~]

If the corporation is filing a consolidated return, the
statement required by Regulations section 1. 1502-21 (b)(3)(i)
or (ii) must be attached or the election will not be valid.

Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

__
Are the corporation's total receipts (line 1a plus lines 4
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,000? ............

If 'Yes,' the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the
tax year. *• $

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required to attach Schedule N(Form n20), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

BAA CPCA023'M_ 12/19/02 Form 1120 (2002')



Form 1120 (2002) EMC CAPITAL CORP 51-0383350 Page 4

Note: The corporation is not required to complete Schedules L, M-J and M-2 if Question 13 on Schedule K is answered 'Yes.'
| Balance Sheets per Books 1 Beginning of tax y e a r | ~ ~ ~ E n d of tax year

Assets

1 Cash
2 a Trade notes and accounts receivable

b Less allowance for bad debts
3 Inventories
4 U.S. government obligations
5 Tax-exempt securities (see instructions)
6 Other current assets (attach schedule) . . SEE . ST. . 4..

7 Loans to shareholders
8 Mortgage and real estate loans
9 Other investments (attach schedule) .. SEE . ST.. 5..

10 a Buildings and other depreciable assets
b Less accumulated depreciation

11 a Depletable assets
b Less accumulated depletion

12 Land (net of any amortization)
13a Intangible assets (amortizable only)

b Less accumulated amortization
14 Other assets (attach schedule)
15 Total assets

Liabilities and Shareholders' Equity
16 Accounts payable.
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (attach sch)... SEE. ST. .6..
19 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more,
21 Other liabilities (attach schedule).
22 Capital stock: a Preferred stock

b Common stock.
23 Additional paid-in capital
24 Retained earnings — Approp (att sch)

25 Retained earnings — Unappropriated
26 Adjoint to shareholders' equity (att sen)

27 Less cost of treasury stock
28 Total liabilities and shareholders' equity

(a) (d)

Reconciliation of Income (Loss) per Books With Income per Return (see instructions'
1 Net income (loss) per books
2 Federal income tax per books
3 Excess of capital losses over capital gains...
4 Income subject to tax not recorded on books

this year (itemize):

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation $
b Charitable contributions.. $
c Travel & entertainment.. $ _

~220, 275 . | 7 Income recorded on books this year not;
included on this return (itemize):
Tax-exempt interest $

6 Add lines 1 through 5
Analysis of

8 Deductions on this return not charged
against book income this year (itemize):

a Depreciation . $
b Charitable contribns $

9 Add lines 7 and 8.
10 Income (line 28, page 1) - line 6 less line 9 -35 ,355 .

ated Retained E per Books (Line 25, Schedule L)
1 Balance at beginning of year.
2 Net income (loss) per books .
3 Other increases (itemize):

10,398,461,
-220,275,

5 Distributions a Cash ..
b Stock c Property.

6 Other decreases (itemize):

4 Add lines T, 2, and 10,178,186.
7 Add lines 5 and 6
8 Balance at end of year (line 4 less line 71 10,178,186.

CPCA0234L 12/19/02 Form 1120 (2002'i



SCHEDULE D
(Form 1120)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
•• Attach to Form 1120,1120-A, 1120-F, 1120-FSC, 1120-H,

1120-IC-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT,
1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.

OMB No. 1545-0123

2002
Name

EMC CAPITAL CORP

Employer identification number

51-0383350

Short-Term Capital Gains and Losses — Assets Held One Year or Less

(a)
Description of property

(Example, 100 shares of Z Co)

1 FROM K-l
TRADING PROFITS

2 Short-term capital gain from instal
3 Short-term gain or (loss) from like-
4 Unused capital loss carryover (atta
5 Net short-term capital gain or (loss

(b)
Date acquired

(month, day, year)

VARIOUS

ment sales from
kind exchanges fi
ch computation) .

(c)
Date sold

{month, day, year)

VARIOUS

Form 6252, line 2
rom Form 8824. .

(d)
Sales price

(see instructions)

(e)
Cost or otfier basis
(see instructions)

364,708.

6 or 37 • 2

4
). Combine lines 1 through 4 5

(0
Gain tfr (toss)

(Subtract (e) from (d))

179,788.
-364,708,

-184,920.

Long-Term Capita! Gains and Losses — Assets Held More Than One Year

6

7 Enter gain from Form 4797, colum
8 Long-term capital gain from install
9 Long-term gain or (loss) from like-

10 Capital gain distributions (see instr
11 Net long-term capital gain or (loss)

n (g), line 7 or 9
-nent sales from F
kind exchanges fr
actions)

"orm 6252, line 2
om Form 8824. .

5 or 37.

. Combine lines 6 through 10

7

8

9

10

11

Summary of Parts I and II

12 Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line T1)
13 Net capital gain. Enter excess of net long-term capital gain (line 11) over net short-term capital loss (line 5).
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns

Note: If losses exceed gains, see Capital losses in the instructions.

c —
12
13
14

""•'•" •
0.

BAA For Paperwork Reduction Act Notice, see the instructions for Forms 1120 and 1120-A. Schedule D (Form 1120) 2002

CPCA0301L 07/31/02



2002 FEDERAL STATEMENTS

EMC CAPITAL CORP

PAGE1

51-0383350

STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS

BANK CHARGES :
NET LOSS - EM ADVISORY CO LLC
NET LOSS - EM INVESTORS FD LLC
PORTFOLIO DEDUCTIONS - EM INVESTORS FD LLC.

TOTAL $

218.
73,238.

4 ,947 .
10,919.
89,322.

STATEMENT 2
FORM 1120, SCHEDULE K, LINE 3
OWNERSHIP OF 50% OR MOREOF DOMESTIC CORPORATION

CORPORATION NAME
ID NUMBER
PERCENTAGE OWNED
TAXABLE INCOME

ENERGY MERCHANT MANAGEMENT CO., LLC
13-4146881
100.00%
59,789.

STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME
ID NUMBER
PERCENTAGE OWNED

ENERGY MERCHANT HOLDING INC
13-4104912
100.00%

STATEMENT 4
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING

DUE FROM EMC. $ 8 ,430,946. $ 11,156,634.
TOTAL $ 8,430/946. $ 11,156,634.

STATEMENTS
FORM 1120, SCHEDULE L, LINE 9
OTHER INVESTMENTS

BEGINNING ENDING

ADVEST
EM ADVISORY CO LLC
EM INVESTORS FUND LLC.
EM MGMT CO LLC
FIMAT.

2,079,519. $
-24,302.

1,286,991.
-190,821.

17,772.
TOTAL $ 3,169,159. $

0.
-97,540.
820,374.

-151,205.
236,158.
807,787,



2002 FEDERAL STATEMENTS

EMC CAPITAL CORP

PAGE 2

51-0383350

STATEMENT 6
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES

BEGINNING ENDING

DUE TO EMAC $ 201,644. $ 786,235.
TOTAL $ 201 ,644 . $ 786,235.



12129000 01/25/200610:18 AJVI

Form 1120

Department of the Treasury
Internal Revenue Service
A Check If a:
1 Consolidated return

(attach Form 651)
2 Personal holding co.

(attach Sch. PHf
3 Personal service corp,

(as defined In Regulate
sec. 1.441-3(c)- see
Instructions)

3
IS~]

U.S. Corporation Income Tax Return
For calendar year 2003 or tax year beginning , ending

Use
IRS
label.
Other-
wise,
print or
type.

^ Instructions are separate. See page 20 for Paperwork Reduction Act Notice

Name Number, street, and room or suite no. City or town, state, and ZIP code
EMC CAPITAL CORP

126 EAST 56TH ST, 33RD FLOOR
NEW YORK NY 10022

B

C

D

OMB No. 1545O123

2003
Employer identification number

51-0383350

Date incorporated

6/30/98
Total assets (see page B of instructions)

E Check applicable boxes: (1) | | Initial return (2) | | .Final return (3) j | Name change (4) | Address change $ 75,072

Income

Deductions

(See
Instructions

for
limitations
on
deductions.)

Tax and
'ayrnents

1a Gross rcpt./sales | |b Less returns & allowances |

2

3

4

5

6

7

B

9

10

11

12

13
14

15

16

17
18

19

20

21
22

23

24

25

26

27

28

29

30

31

32

Cost of goods sold (Schedule A, line 8)

Gross profit. Subtract line 2 from line 1c

Dividends (Schedule C, line 19)

Interest

Gross rents

Gross royalties
Capital gain net income (attach Sch. D (Form 1120))

Net gain or (loss) from Form 4797. Part II, line 18 (attach Form 4797)

Other income (see page 9 of instructions-attach schedule)

Total Income. Add lines 3 through 10
Compensation of officers (Schedule E, line 4)

Salaries and wages (less employment credits)

Repairs and maintenance

Bad debts

Rents
Taxes and licenses
Interest
Charitable contributions (see page 11 of instructions for 10% limitation)
Depredation (attach Form 4562) 20
Less depreciation claimed on Schedule A and elsewhere on return 21 a

Depletion

Advertising
Pension, profit-sharing, etc., plans

Employee benefit programs

Other deductions (attach schedule)
Total deductions. Add lines 12 through 26

Taxable income before net operating loss deduction and special deductions. Sub

Less: a Net operating loss (NOL) deduction (see page 13 of instructions)j_29a_

b Special deductions (Schedule C, line 20) I 29b
Taxable Income. Subtract line 29c from line 26

Total tax (Schedule J, line 11)
a 2002 overpayment ,-

Payments: credited to 2003 32a

|c Bal^

SEE STMT 1,2

^

SEE STMT 3,4

^
tract line 27 from line 1 1

12,044

b 2003 estimated tax payments 32b
c

e
f

Less 2003 refund applied tor . ,m,ifc. VIA
on Form 4466 32c .dBa.lr 32d
Tax deposited with Form 7004 32e

Credit for tax paid on undistributed capital gains (attach Form 2439) 32f

g Credit for Federal tax on fuels (attach Form 41 36). See instructions 32g

33
34

35
36

ign
lere

aid
eparer's
5e Only

Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached ^- | ]

Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owe

Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount

Enter amt. of line 35 you want Credited to 2004 estimated tafr-

d
overpaid

Refunded ̂

1C

2

3

4

5

6

7

8

9

10
11

12

13

14

15

16

17

18

19

21 b

22

23

24

25

26

27

28

29c

30

31

32h

33

34

35

36

12,044
7,243

2,016,705

-23,131
2,012,861

536

3,070
3,706

2,009,155

12,044
1,997,111

667,268

667,268

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules M th (RS rii<.n,,<. thi<. „.„„ with thp nrmarpr
and statements, and to the besttf my knowledge and belief, it is true, correct, and complete. Declaration May the IRS d'SClJSS th $ re1um™lh >ne preparer
of preparer (ofher than taxpayer) is based on all information of which preparer has any knowledge. _ shown below (see instr.)? |X| Yes | (No

^ Al irUTIA AArM/
Signature of officer 1, 1 1 f* 1 M 1 N \ i \J \\ Date

t
W Title

Preparer's W . Date Check if
signature T .- 1/25/06 self-employed |

Prepared SSN or PTIN

P00319104
Firm's name (or yours JEFFERSON, URIAN, DOANE & STERNER, P. A. EIN 51-0212284

If self-employed). k> PO BOX 477 Phone no.

address, and ZIP code r OCEAN VIEW, DE 19970-0477 302-539-5543



12129000 01/25/2006 10:18 Ar

Form 1120 (2003) EMC CAPITAL CORP 51-0383350 Page 2
Schedule A Cost of Goods Sold (see page 14 of instructions)

1
2

3

4

5

6

7

8

9a

Inventory at beginning of year

Purchases

Cost of labor

Additional section 263A costs (attach schedule)

Other costs (attach schedule)

Total. Add lines 1 through 5

Inventory at end of year

Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1

Check all methods used for valuing closing inventory:

(i) __j Cost as described in Regulations section 1.471-3

(ii) _J Lower of cost or market as described in Regulations section 1 .471-4

(iii) _J Other (Specify method used and attach explanation. )^

1

2

3

4

5

6

7

8

Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c)

Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing

Inventory computed under LIFO

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,"

attach explanation

9d

Schedule C Dividends and Special Deductions (see instructions
beginning on page 1 5)

Yes

Yes

(_) No

No

(a) Dividends
received (b) % (c) Special 'deductions

(a) x (b)

1 Dividends from less-than-20%-owned domestic corporations that are subject to the

70% deduction (other than debt-financed stock)

2 Dividends from 20%-or-more-owned domestic corporations that are subject to the

80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A)

4 Dividends on certain preferred stock of less-than-20%-owned public utilities

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are

subject to the 70% deduction

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b))

9 Total. Add lines 1 through 8. See page 16 of instructions for limitation

10 Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958

11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(cX1))

12 Dividends fromaffillated group members subject to the 100% deduction (section 243(a)(3))

13 Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471)

15 Foreign dividend gross-up (section 78)

16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d))

17 Other dividends

8 Deduction for dividends paid on certain preferred stock of public utilities

9 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 >

!0 Total special deductions. Add lines 9,10,11,12, and 18. Enter here and on line 29b, page 1

70

80

Instr

42

48

70

80

100

100

100

12,044 100 12,044

12,044
12,044

Schedule E Compensation of Officers {see instructions for line 12, page 1, on page 10 of instructions)

(a) Name of officer

I

(b) Social security number
(c) Percent of
time devoted to

business

%

%

%

%

%

Percent of corporation
sioc(< owned

(d) Common

%

L %

%

%j

%l

(e) Preferred

Vt

%

%

%

%

Total compensation of officers

Compensation of officers claimed on Schedule A and elsewhere on retun

Subtract line 3 from line 2. Enter the result here and on line 12, pape 1 .

n

(f) Amount of compensation



12129000 01/25/200610:18 A.M

Form 1120 (2003) EMC CAPITAL CORP 51-0383350 Page 3

Schedule J Tax Computation (see page 17 of instructions)
1

2a

b

3
4
5
6a
b
c
d

e
f

7
8
9

10

11

Check if the corporation is a member of a controlled group (see sections 1 561 and 1 563) ^ |XJ
Important: Members of a controlled group, see instructions on page 17.
If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order):
(1) |$ 50,000| (2) |$ 25,000| (3) $ 9 ,925,000
Enter the corporation's share of: (1) Additional 5% tax (not more than $11, 750)

(2) Additional 3% tax {not more than $100,000)

Income tax. Chech if a qualified personal service corp. under section 448(d)(2)(see page 1 7)

l$

l$

»u
Alternative minimum tax (attach Form 4626)

Add lines 3 and 4

Foreign tax credit (attach Form 1118)

Possessions tax credit (attach Form 5735)

Check: D JESSZSt D QEV credit (aft Form 8834)

General business credit. Check box(es) and indicate which forms are attached.

Q Form 3800 Q Form(s) (specify) >-

Credit for prior year minimum tax (attach Form 8827)

Qualified zone academy bond credit (attach Form 8860)

6a

6b

6c

6d

6e

6f

Total credits. Add lines 6a through 6f

Subtract line 7 from line 5

Personal holding company tax (attach Schedule PH (Form 1120))

Other taxes. Check if from: I I Form 4255 I I Form 8611 [J Form 8697

U Form 8866 [J Other (attach schedule)

Total tax. Add lines 8 through 10. Enter here and on line 31, page 1

3

4

5

7

8

9

10
11

667,268

667,268

0
667,268

667,268
Schedule K Other Information (see page 19 of instructions)

Check method of accounting: a j | Cash

b |X| Accrual c | j Other

(specify) *

See page 21 of the instructions and enter the:

a Business activity code no. ̂  523130

b Business activity *• SECURITYTRADER

C Product or service * HEDGE ; FUND

At the end of the tax year, did the corporation own, directly or Indirectly,

50% or more of the'voting stock of a domestic corporation? (For rules of

attribution, see section 267(c).)

If "Yes," attach a schedule showing: (a) name and employer identification

number (EIN). (b) percentage owned, and (c) taxable Income or (loss) before

NOL and special deductions of such corporation for the tax year ending

with or within your tax year. STMT 5

Is the corporation a subsidiary in an affiliated group or a

parent-subsidiary controlled group?

If "Yes," enter name and EIN of the parent corp> 13 -4104912

ENERGY MERCHANT HOLDING:, INC '"''"_''" "
At the end of the tax year, did any individual, partnership,

corporation, estate, or trust own, directly or indirectly,

50% or more of the corporation's voting stock? (For rules

of attribution, see section 267(c).) STMT 6

(f "Yes," attach a schedule showing name and Identifying

number. (Do not Include any information already entered

in 4 above. (Enter percentage owned ^ 100.000

During this tax year, did the corp. pay dividends (other than stock dividends

and distributions in exchange for stock) in excess of the corporation's

current and accumulated earnings and profits? (See sections 301 and 316.)

If "Yes," file Form 5452, Corporate Report of

Nondivldend Distributions.

If this is a consolidated return, answer here for the parent

corporation and on Form 851, Affiliations Schedule, for

each subsidiary

Yes No

X

X

7 At any time during the tax year, did one foreign person own, directly

or indirectly, at least 25% of (a) the total voting power of all

classes of stock of the corporation entitled to vote or (b) the total

value of all classes of stock of the corporation?

If "Yes," enter (a) Percentage owned K

and (b) Owner's country ^

C . The corporation may have to file Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporatk>rf\>r a

Foreign Corporation Engaged In a U.S. Trade or Business.

Enter number of Forms 5472 attached ^

8 Check this box if the corporation issued publicly offered

debt instruments with original issue discount ^ ( |

If checked, the corporation may have to file Form 8281, Information

Return for Publicly Offered Original Issue Discount Instruments.

9 Enter the amount of tax-exempt interest received or

accrued during the lax year ^ $ 0

10 Enter the number of shareholders at the end of the tax

year (if 75 or fewer) ^ 1

11 If the corporation has an NOL for the tax year and is

electing to forego the carryback period, check here ^ | |

If the corporation is filing a consolidated return, the
statement required by Temporary Regulations section 1.1502-21T
(b)(3XI) or (ii) must be attached or the election will not be valid.

12 Enter the available NOL carryover from prior tax years

(Do not reduce It by any deduction on line

29a.) ^$

13 Are the corporation's total receipts (line la plus lines 4

through 10 on page 1) for the tax year and its total assets

at the end of the tax year less than $250,0007

If "Yes," the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead! enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the tax

year^S

Yes No

X

lote: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

squired to attach Schedule N {Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details
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Form 1120 (2003) EMC CAPITAL CORP 51-0383350 Page 4

Note: The corporation is not required to complete Schedules L, M-1. and M-2 if Question 13 on Schedule K is answered "Yes."

Schedule L Balance Sheets per Books

Assets

1 Cash

2a Trade notes and accounts receivable

b Less allowance for bad debts

3 Inventories

4 U.S. government obligations

5 Tax-exempt securities (see instructions)

6 Other current assets STMT 7

7 Loans to shareholders

8 Mortgage and real estate loans
9 Other investments STMT 8

1 0a Buildings and other depreciable assets

b Less accumulated depreciation

11 a Depletable assets

b Less accumulated depletion
12 Land (net of any amortization)
13a Intangible assets (amortizable only)

b Less Accumulated amortization
14 Other assets (attach sch.)

15 Total assets . ..,
Liabilities and Shareholders' Equity

1€ Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year

18 Other current liabilities STMT 9

19 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more

21 Other liabilities (att. sen.)
22 Capital stock: a Preferred stock

b Common stock

23 Additional paid-in capital
24 Retained earnings-Appropriated

25 Retained earnings-Unappropriated

26 Adjustments to SH equity
27 Less cost of treasury stock
28 Total liabilities and shareholders' equity . . . ,

Beginning of tax year

(a)

•

1,000,000

*

(b)

11,156,634

807,787

11,964,421

786,235

1,000,000

10,178,186

•

11,964,421

End of tax year

(c)

•

1,000,000

(d)
1,385

73,687

75,072

1,000,000

-924,928

75,072
Schedule M-1 Reconciliation of Income (Loss) per Books With Income per Return (see paqe 20 of instructions)
1 Net income (loss) per books

2 Federal income tax per books
3 Excess of capital losses over capital gains

4 Income subject to tax not recorded on books

this year (itemize):

5 Expenses recorded on books this year not

deducted on this return (itemize):

a Depreciation $
b Charitable ,

contributions 5 . .
c Travel and ,.

entertainment $

6 Add lines 1 through 5 . . . ; , . ̂  , _, , tj_

2,009,155

2,009,155

7 Income recorded on books this year not

included on this return (itemize):

Tax-exempt Int. $

8 Deductions on this return not charged

against book income this year (itemize):

a Depreciation . . *
b Chartebte «

contrtDunons . * . ...

9 Add lines 7 and 8

10 Income (line 28, page 1>- line 6 less line 9 2,009,155
Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year

2 Net income (loss) per books

3 Other increases (itemize):

4 Add lines 1, 2, and 3

10,178,186
2,009,155

12,187,341

5 Distributions: a Cash

b Stock

c Property

6 Other decreases (itemize):

7 Add lines 5 and 6

8 Balance at end of year (line 4 less line 7)

13,112,269

13,112,269
-924,928

\A Form 1120(2003)



Form 4626

Department of the Treasury
Internal Revenue Service

Alternative Minimum Tax-Corporations

^ See separate Instructions.
fr- Attach to the corporation's tax return.

12129000 01/25/2006 10:18 Aj

OMB No. 1545-0175

2003

Name
EMC CAPITAL CORP

Employer Identification number
51-0383350

Note: See page 1 of the instructions to find out if the corporation is a smalt corporation exempt
from the AMT under section 55(e).

1 Taxable income or (loss) before net operating loss deduction 1
2 Adjustments and preferences:
a Depreciation of post-1986 property I 2a
b Amortization of certified pollution control facilities 2b
c Amortization of mining exploration and development costs 2c
d Amortization of circulation expenditures (personal holding companies only) 2d
e Adjusted gain or loss 2e
f Long-term contracts 2f
g Merchant marine capital construction funds 2g
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizations only) 2h
i Tax shelter farm activities (personal service corporations only) 21
J Passive activities (closely held corporations and personal service corporations only) 2]
k Loss limitations 2k
I Depletion 21
m Tax-exempt interest income from specified private activity bonds 2m
n Intangible drilling costs _ 2n
0 Other adjustments 2o

3 Preadjustment alternative minimum taxable income (AMTI). Combine lines 1 through 2o 3
4 Adjusted current earnings (ACE) adjustment:
a ACE from line 10 of the worksheet on page 11 of the instructions | 4a I 1, 997 , 111
b Subtract line 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a

negative amount. See examples on page 6 of the instructions I 4b
c Multiply line 4b by 75% (.75). Enter the result as a positive amount 4c
d Enter the excess, if any, of the corporation's total increases in AMTI from prior

year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments (see page 6 of the instructions). Note: You must enter an amount
on line 4d (eVen if line 4b is positive) I 4d | 0

e ACE adjustment:
• If line 4b is zero or more, enter the amount from line 4c 1
• If line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount J 4e

5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 5
6 Alternative tax net operating loss deduction (see page 7 of the

instructions) 6
7 Alternative minimum taxable Income. Subtract line 6 from line 5. If the corporation held a residual

interest in a REMIC, see page 7 of the instructions 7
8 Exemption phase-out (if line 7 Is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlled

group, see page 7 of the instructions).
If zero or less, enter -0- CONTROLLED GROUP I 8a I 600,000

b Multiply line 8a by 25% (.25) | 8b | 150,000
c Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlled group,

see page 7 of the instructions). If zero or less, enter-0- I flc
1 Subtract line 8c from line 7. If zero or less, enter -0- 9
) Multiply line 9 by 20% (.20) 10
I Alternative minimum tax foreign tax credit (see page 7 of the instructions) 11
! Tentative minimum tax. Subtract line 11 from line 10 . 12
i Regular tax liability before all credits except the foreign tax credit and possessions tax credit 13

Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120. Schedule J, line 4. or the appropriate line of the corporation's income tax return 14

r Paperwork Reduction Act Notice, see page 10 of the instructions.

A

1,997,111

1,997,111

1,997,111

1,997,111

1,997,111
399,422

399,422
667,268

Form 4626 (2003)
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SCHEDULED
(Form 1120)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
> Attach to Form 1120,1120-A, 1120-F, 1120-FSC, 1120-H,

1120-IC-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT,
1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.

OMB No. 1545-0123

2003

Name

EMC CAPITAL CORP

Employer identification number

51-0383350

Part I Short-Term Capital Gains and Losses-Assets Held One Year or Less
(a) Description of property

(Example: 100 shares of Z Co.)

1 FORM 6781, PART ]

(b) Date acquired
(mo., day, yr.)

(e) Date sold
(mo., day, yr.)

(d) Sales price
(see instructions)

(e) Cost or other
basis (see

instructions)

2 Short-term capital gain from installment sales from Form 6252, line 26 or 37
3 Short-term gain or (loss) from like-kind exchanges from Form 8824
4 Unused capital loss carryover (attach computation)
5 Net short-term capital gain or (loss). Combine lines 1 through 4 . . .

2

3

4

5

(f) Gain or (loss)
(Subtract (e) from (d))

810,292

»

810,292
Part II Long-Term Capital Gains and Losses-Assets Held More Than One Year

6 EMIF LLC

FORM 6781, PART :
1/01/01 4/30/03 9,024

.

7 Enter gain from Form 4797, column (g), line 7 or 9

8 Long-term capital gain from installmen

9 Long-term gain or (loss) from like-kind
10 Capital gain distributions (see instructk

11 Net long-term capital gain or (loss). Co

t sales from Form 6252, line 26 or 37
exchanges from Form 8824

sns)

r

mbine lines 6 through 10

7

8

9

10

11

-9 ,024

1,215,437

0
1,206,413

.Part Summary of Parts I and II
12 Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line 11)
13 Net capital gain. Enter excess of net long-term capital gain (line 1 1 ) over net short-term capital

loss (line 5)
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other

returns
Note: If losses exceed gains, see Capital losses in the instructions on page 2.

12

13

14

810,292

1,206,413

2,016,705

or Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.

A*.

Schedule D (Form 1120) 2003
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Form 6781

Department of the Treasury
Internal Revenue Service

Gains and Losses From Section 1256
Contracts and Straddles

K Attach to your tax return.
Name(s) shown on tax return

EMC CAPITAL CORP

Check all applicable boxes (see instructions). A Mixed straddle election C
B Straddle-by-straddle identification election D

OMB No. 15454)644

2003
Attachment Q«
Sequence No. Of.

Identifying number
51-0383350

Mixed straddle account election
Net section 1256 contracts loss election

Parti Section 1256 Contracts Marked to Market
(a) Identification of account

1 ENERGY MERCHANT INVESTORS FUND, LI.C
FIMAT & STONE

2 Net gain or (loss). Add the amounts on line 1 in columns (b) and (c)
3 Form 1099-B adjustments. See Instructions and attach schedule
4 Combine lines 2 and 3, column (b)
5 Combine lines 2 and 3 column (c)

Note: If line 4 shows a net gain, skip line 6 and enter the line 4 and 5 amounts on
line 7. Partnerships and S corporations, see instructions.

6 If you have a net section 1256 contracts loss and you checked box D above, enter
the amount of that loss to be carried back, as a positive number. Do not enter in ^ • •"
column (c) more than any loss on line 5

7 Combine lines 4 and 6, column (b), and combine lines 5 and 6, column (c)
8 Short-term capital gain or (loss). Multiply line 7, columns (b) and (c), by 40% (.40)

Enter here and include on the appropriate line of Schedule D (see instructions)
9 Long-term capital gain or (loss). Multiply line 7, columns (b) and (c), by 60% (.60).

Enter here and include on the appropriate line of Schedule D (see instructions) . .
Part I!

2

3

4

5

6

7

8

9

(b) Gain or (loss)
for entire year

2,286,608
-260,879

2,025,729

2,025,729

2,025,729

810,292

1,215,437

(c) Post-Mav 5
aaln or (loss)

Gains and Losses From Straddles. Attach a separate schedule listing each straddle and its components.
Section A-Losses From Straddles

(a) Description
of property

10

(b) Date
entered
into or

acquired

(c) Date
closed out

or sold

(d) Gross
sales price

1 1 a Enter the short-term portion of losses from line 1 0, (
include on the appropriate line of Schedule D (see i

b Enter the long-term portion of losses from line 10, o
include on the appropriate line of Schedule 0 (see i

(e) Cost or
other basis

plus
expense of

sale

(f) Loss.
If column (e)
Is more than

(d), enter
difference.
Otherwise,
enter -0-

(9)
Unrecognized

gain on
offsetting
positions

xilumns (h) and (j), here and
istructions)
olumns (h), (i), and (j), here and
istructions)

11a

11b

(h) Recognized
loss for entire

year. If column (f)
is more than (g),
enter difference.
Otherwise, enter

-0-

( ]

'(i) 28% rate
loss (see instr.

below)

(j) Post-Mays
loss (see

instructions)

^

f )

( »
Section B-Galns From Straddles

(a) Description of
property

12

(b) Date
intened
Into.or

qcauired

(c) Date
closed out

or sold
(d) Gross
sales price

t3a Enter the short-term portion of gains from line 12, columns (f) and
include on the appropriate line of Schedule D (see instructions)

b Enter the long-term portion of gains from line 12, col. (0, (9), and
include on the appropriate line of Schedule D (see instructions) . .

(e) Cost or other
basis plus expense o1

sale

(h), here an

(h), here and

i
13a

13b

(f) Gain for entire year.
If col. (dils.rnore (nan
(el, enter difference.
Otherwise, enter -O-

*(g) 28% rate gain
(see instr. below)

Post-MayS
, gain (see
Instructions)

Part III Unrecognized Gains From Positions Held on Last Day of Tax Year. Memo Entry Only (see instructions)

(a) Description of property

4

(b) Date
acquired

(c) Fair market value on
last business day of tax year

(d) Cost or other basis
as adjusted

(e) Unrecognized gain.
If column (c) is more

than (d), enter difference.
Otherwise, enter -0-

8% rate gain or loss Includes all "collectibles gains and losses' and up to 50% of (he eligible gain on qualified small business slock. See Instructions for Schedule 0 (Form 1040).

>r Paperwork Reduction Act Notice, see page 4.
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Form

Name

EMC

1120
For calendar year 2003

CAPITAL CORP

Carryover Worksheet

or tax year beginning , ending
2003

Employer Identification Number

51-0383350

Net Capital Loss

Preceding
Tax Year

>tn 12/31/98

tth 12/31/99

3rt 12/31/00

>nd 12/31/01

tst 12/31/02

Net Capital
Gain/(Loss)

V

Prior Year

Loss Utilized or C/B
(Gains Offset)

Capital Loss Carryover Available To Current Year

Current Year 2,009,155

Capital Loss
Carryover

0

Current Year

Gain Offset
By Carryback/
Carryovers

Utilized

Capital Loss Carryover Available To Next Year

Next Year

Capital Loss
Carryover

0

0

Section 1231 Losses
Preceding
Tax Year j

5th 12/31/98
«h 12/31/9S
3rd 12/31/OC

2nd 12/31/01

ist 12/31/02

1231
Loss

Prior Year

Recaptured

1231 Losses Available for Recapture in Current Year
Current Year 0

Unrecaptured

0

Current Year
Prior Losses
Recaptured

s»

1231 Losses Available for Recapture in Next Year

Next Year

Unrecaptured

0
0

General Business Credit
Preceding
Tax Year

sth!2/31/8£
4thl2/31/8S

3thl2/31/9C
2thl2/31/91
UH12/31/92
othl2/31/93
tn 12/31/94
», 12/31/95

Tax > than Credits
(Credits > than Tax)

t, 12/31/961
h 12/31/971
h 12/31/98
h 12/31/99
d 12/31/00
dl2/31/01
t 12/31/02

Prior Year
(Tax Offset by C/B)

Credits Utilized

General Bus. Credit Carryover To Current Year
Current Year 267,846

Credit
Carryover

0

Current Year
Carryovers

Utilized
Tax Offset

By Carryback

Next Year
Credit

Carryover

**



12129000 EMC CAPITAL CORP 1/25/2006 10:18 AM
51-0383350 Federal Statements
FYE: 12/31/2003

Statement 1 - Form 1120. Page 1. Line 10 - Other Income

Description Amount
ENERGY MERCHANT ADVISORY CO., $ -23,131

TOTAL $ -23,131



lALuuKr 1/25/2006 10:18 AM
51-0383350 Federal Statements
FYE: 12/31/2003

Statement 2 - Form 1120. Page 1, Line 10 - Other Income Pass Through Information

Name of Entity
EIN Address City State Zip

ENERGY MERCHANT ADVISORY CO., LLC
06-1601720 369 FLORIDA HILL RD RIDGEFIELD . CT 06877



12129000 EMC CAPITAL CORP 1/25/2006 10:18 AM
51-0383350 Federal Statements
FYE: 12/31/2003

Statement 3 - Form 1120. Page 1. Line 26 - Other Deductions

Description Amount
BANK CHARGES $ 125
ENERGY MERCHANT INVESTORS FUN 2, 945

TOTAL $ 3,070



i ML ourcr 1/25/2006 10:18 AM
51-0383350 Federal Statements

: 12/31/2003

Statement 4 - From 1120. Page 1. Line 26 - Other Deductions Pass Through Information

Name of Entity _
EIN Address City State Zip

2NERGY MERCHANT INVESTORS FUND, LLC
13-4146885 369 FLORIDA HILL RD RIDGEFIELD CT 06877



JAM.

51-0383350
:YE: 12/31/2003

Federal Statements
1/25/2006 10:18 AM

Statement 5 -1120. Pq 3. Sch K. Question 3 - Did the Corp Own 50% or More of a Domestic
Corp

BIN Name

Address City
.3-4146881 ENERGY MERCHANT MANAGEMENT CO. , LLC

126 E 56TH ST,' 33 FLOOR NEW YORK

State Zip

NY 10022

Percent
Owned

Income
(Loss)

1 0 0 . 0 0 0 $ 12,044



12129'000 EMC CAPITAL CORP 1/25/2006 10:18 AM
51-0383350 Federal Statements
FYE: 12/31/2003

Statement 6 - Form 1120. Pq 3. Sch K. Question 5 - Did Entity Own 50% or More of Corp
Stock?

Percent
EIN/SSN Name of Entity Owned

13-4104912 ENERGY MERCHANT HOLDING INC 100.000

TOTAL 100.000



12129'000 EMC CAPITAL CORP 1/25/2006 10:18 AM
51-0383350 Federal Statements
FYE: 12/31/2003

Statement 7 - Form 1120, Page 4, Schedule L. Line 6 - Other Current Assets

Beginning End
Description of Year of Year

DUE FROM EMC $ 11,156,634 $
TOTAL $ 11,156,634 . $

Statement 8 - Form 1120. Page 4. Schedule L. Line 9.- Other Investments

Beginning End
Description of Year of Year

FIMAT & STONE BROKERAGE $ 236,158 $
EMAC LLC -97,540 73,222
EMMC LLC -151,205 465
EMIF LLC 820,374

TOTAL ' $ 807,787 $ 73,687

Statement 9 - Form 1120. Page 4. Schedule L. Line 18 - Other Current Liabilities

Beginning End
Description of Year of Year

DUE TO EMAC $ 786,235 $
TOTAL $ 786,235 $



12129000 01/25/200610:18 A.M

Form 1120 K-1 Reconciliation Worksheet 2003
For calendar year 2003 or tax year beginning , ending

Name Taxpayer Identification Number
EMC CAPITAL CORP 51-0383350
Activity ENERGY MERCHANT ADVISORY CO., LLC Form K-1 Unit 1

Type NONPASSIVE Entire disposition of activity X

1120 Page 1 Business
Ordinary income (loss)
Rental RE income (loss)
Other rental inc (loss)
Other inc (loss)
Depreciation / Sec 179
Disallowed Sec 1 79 exp
Depr/Sec 179 allowed
Depletion
ntangible drilling costs
Other deductions
Charitable contrib
Guaranteed payments

1120 P1 Portfolio
nterest income
Royalties
Dth portfolio inc/loss
nvestment int expense
Deds related to portfolio

Schedule C
Dividends

Schedule D
3T capital gain (loss)
.T capital gain (loss)

Form 4797
'art I gain (loss)
'art II gain (loss)
Section 179 recapture

Schedule M
"ax-exempt interest inc
)ther tax-exempt inc
Jondeductible expenses
Credits & Payments

:ed income tax payments
aw Inc housing credit
tecap low inc hous: pship
tecap low inc hous: other

Form 4626
'ost 86 depreciation adj
Adjusted gain (loss)
lepletion
)th adimts & tax prefs

I/S K1 & K1-2 Input

-23,131

At-Risk adjustment Suspended PAL

•

PAL disallowed Tax Return

-23,131

*



12129000 01/25/200610:18 AM

A A on K-1 Reconciliation Worksheet I 2003
For calendar year 2003 or tax year beginning .ending I

Name Taxpayer Identification Number
EMC CAPITAL CORP 51-0383350
Activity ENERGY MERCHANT INVESTORS FUND, LLC Form K-l Unit 2
Type PASSIVE Entire disposition of activity X

1120 Page 1 Business
Ordinary income (loss)
Cental RE income (loss)
Dther rental inc (loss)
Dther inc (loss)
Depreciation / Sec 1 79
Disallowed Sec 179 exp
Depr/Sec 1 79 allowed
Depletion
ntangible drilling costs
Dther deductions
Charitable contrib
Guaranteed payments

11 20 P1 Portfolio
nterest income
Royalties
Dth portfolio inc/loss
nvestment int expense
Deds related to portfolio

Schedule C
Dividends

Schedule D
5T capital gain (loss)
,T capital gain (loss)

Form 4797
3art I gain (loss)
'art II gain (loss)
Section 179 recapture

Schedule M
rax-exempt interest inc
Dther tax-exempt inc
Jondeductible expenses
Credits & Payments

:ed income tax payments
.ow inc housing credit
tecap low inc nous: pship
tecap low inc nous: other

Form 4626
'ost 86 depreciation adj
adjusted gain (loss)
Jepletion
Hh adjmts & tax prefs

I/S K1 & K1-2 Input

5,618

-636
-2,945

5

At-Risk adjustment

*

Suspended PAL

«

PAL disallowed Tax Return

5,618

-636
-2,945



12129000 01/25/2006 10:18 AM

Form 1120
Tax Computation Worksheet

For calendar year 2003 or tax year beginning , ending
2003

Name

EMC CAPITAL CORP

Employer Identification Number

51-0383350

1) Taxable income from LINE 30, FORM .1120 _\_

2) Number of months in tax year 2
3) Taxable income (annualized, if applicable) (Multiply line 1 times 12 months divided by line 2) (If PSC, skip to line 16) 3
4) Enter the lesser of line 3 or $50,000 (members of a controlled group, see instructions) 4
5) Subtract line 4 from line 3 5
6) Enter the lesser of line 5 or $25,000 (members of a controlled group, see instructions) 6
7) Subtract line 6 from line 5 7
8) Enter the lesser of line 7 or $9,925,000 (members of a controlled group, see instructions) 8
9) Subtract line 8 from line 7 9
10) Multiply line 4 times 15% 10
11) Multiply line 6 times 25% 11
12) Multiply line 8 times 34% 12
13) Multiply line 9 times 35% 13
14) Additional tax. If line 3 is more than $100,000, enter the lesser of: (a) 5% of the excess of line 3 over

$100,000 or (b) $ 11,750 (members of a controlled group, see instructions) 14
15) Additional tax. If line 3 is more than $15,000,000, enter the lesser of: (a) 3% of the excess of line 3 over

$15,000,000 or (b) $ 100,000 (members of a controlled group, see instructions) 15
16) If PSC, multiply line 3 by 35% 16
17) Tentative tax. Add lines 10 through 16. . 17
18) Number of months in tax year 18
19) Tax liability before credits (annualized, if applicable) (Multiply line 17 times line 18 divided by 12 months)

Enter here and on LINE 3, SCHEDULE J, FORM 1120 119

1,997,111
12

1,997,111
50,000

1,947,111
25,000

1,922,111
1,922,111

7,500
6,250

653,518

667,268
12

667,268



12129000 EMC CAPITAL CORP
51-0383350
FYE: 12/31/2003

Federal Statements
1/25/2006 10:18 AM

Description

Form 1120. Page 1. Line 5 • Interest

Amount
OTHER INTEREST $
OTHER INTEREST (SCH K-l)

TOTAL $

1, 625
5, 618

7,243

Description

Form 11.20. Page 1f Line 18 - Interest

Amount
PASS THROUGH ENTITY (SCH K-l) $

TOTAL $

636

636



Department Of Revenue Services FORM CT-1120

state Of Connecticut Corporation Business Tax Return
(Rev. 12/03) AD Enter Income Year Beginning 1/01/03 ,and »• Ending 12/31/03

12129000 01/25/200610:18 A.M

2003

Total Assets

75,072
Gross Receipts

00

00

NAICS Code (see Instructions)

* 523130
Audited By | | F M O

EMC CAPITAL CORP
126 EAST 56TH ST,
NEW YORK

33RD FLOOR
NY 10022

Connecticut Tax Registration Number

DRS USE ONLY

-20

Federal Employer ID Number

51-0383350
CHECK AND COMPLETE ALL APPLICABLE BOXES

1. Change of:

LJ Closing

Month

( I Address

2. Return Status:

Initial Return

Final Return

Short Period
Return

3. If this is a short period,
check the corresponding
box:

Merger

Acquisition

Change of Filing Status

If this is a final return, has the corporation:

j 1 Dissolved K 1] Withdrawn

1 _ 1 Merged/Reorganized (Enter survivor's

Connecticut Tax Registration Number)

Federal return was filed on:

1120 *• []

Other.

1120H

Consolidated Basis:
Parent Co. Name *• ENERGY MERCHA1

Parent Co. FEIN >• 13-4104912

6. Is this corporation exchanging R & D tax credits? ^ [_| Yes (Attach Form CT-1120 XCH) [Xj No

7. Was this company included in a Connecticut combined business tax return for the previous year? ^- |X| Yes ̂  Q No

(If this is the first year electing or revoking combined status, attach FormCT-1120CC or Form CT-1120CC-R)

8. Is this company included in a Connecticut combined business tax return? [Xj Yes (Complete Form CT-1120CR) [j No

9. Is the principal place of business located in Connecticut? ^ |Xj Yes ̂  | j No If "No," eriter state where principal place of business is
located _ State of incorporation _DE Date of organization_ .6./3_0^9J3
Date qualified in Connecticut jL/.?_0/9ji| Date business began in Connecticut JL/.30^9_8

10. ts this corporation exempt from CT corporation business tax? | ) Yes (Attach explanation of exemption including statutory cite) |XJ No

11. Is this corporation annualizing its income?^ | ] Yes (Attach Form CT-11201) |X| No

12. Is this company subject to the interest add back or the intangible expense add back? fr- I I Yes (Attach Form CT-1120AB) |X| NO
- ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -

SCHEDULE A - COMPUTATION OF TAX ON NET INCOME
1. .Net income (Schedule D, Line 18) (If 100% Connecticut, also enter on Line 3) ^
2. Apportionment fraction (Carry to six places. See instructions.) ^

3. Connecticut net income (Multiply Line 1 by Line 2) t-

4. Operating loss carryover (Form CT-1120 ATT, Schedule H, Line 6, Column A) ^•

5. Income subject to tax (Subtract Line 4 from Line 3) ^
6. TAX: Multiply Line 5 by 7.5% (.075) >

1

2

3

4

5

6

1,997,111(00
l .OOOOOC

1,997,111

1,997,111
149,783

00

00

00

00

SCHEDULE B - COMPUTATION OF MINIMUM TAX ON CAPITAL
1. Minimum tax base (Schedule E, Line 6, Column C) (rf 100% Connecticut, enter also on Line 3) >•
2. Apportionment fraction (Carry to six places. See instructions.) ^-

3. Multiply Line 1 by Line 2 >•
4. Number of months covered by this return K

5. Multiply Line 3 by Line 4, divide the result by 12 *•
6. TAX: (3 and 1/10 mills per dollar) Multiply Line 5 by .0031. (Maximum tax for Sch. B is $1 ,000,000) ....,.., . >

1

2

3

4

5

6

5,626,629|oo
l .OOOOOC

5,626,629)oo
12

5,626,629
17,443

00

00

SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1a. Tax (Greater of Schedule A, Line 6; Schedule B, Line 6; or $250) ^

1b. Surtax (Line 1a multiplied by 20% (.20)) >•
1c. Recapture of Tax Credits (See instructions) " ^•
1. TOTAL TAX (Enter the total of Line 1a, Line 1b. and Line 1c. If no tax credits claimed, also enter on Line 6.)

2. Multiply Line 1 by 30% (0.30) *•
3. Enter the greater of Line 2 or $250 >•
4. Tax Credit Limitation (Subtract Line 3 from Line 1) >•

5. Tax Credits (Form CT-1 120K, Part II, Line 11. Do not exceed amount on Line 4.) >•

6. Balance of tax payable (Subtract Line 5 from Line 1 ) K

7a. Paid with application for extension (Form CT-1 120 EXT) ^

7b. Paid with estimates (Forms CT-1 120 ESA, ESB, ESC, & ESD) >•

7c. Overpayment from prior year ^
7. TAX PAYMENTS (Enter the total of Lines 7a, 7b, and 7c) . *•

8. Balance of tax due (overpaid) (Subtract Line 7 from Line 6) >•
9- PenaMv ^(9a> -OOlnthsb) .00 interest "'̂ (Sc) ' .00

1 0. Amount to be credited to 2004 est. tax >-(10a) .00 Refunded r(10b) .00

11. Balance due with this return (Add Line 8 and Line 9) *•

1a
1b
1c
1
2
3
4
5
6
7a

7b
7c
7

8

9

10

11
Make check payable to: Commissioner of Revenue Services ^ I j Check if you do not want a booklet sent

(Attach check to return with paper dip Do not staple.) to you next year. (Checking this box
Mail to: Department of Revenue Services does not relieve you of your

PO Box 2974, Hartford CT 06104-2974 resoonsibllitv to file.!

149,783
29,957

179,740
53,922
53,922

125,818

179,740

179,740

179,740

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00



CAPITAL CORP 51-0383350 12129000 01/25/200610:18 AM

SCHEDULE D - COMPUTATION OF NET INCOME
1 . Federal taxable income (loss) before net operating loss and special deductions ^ 1
2. Interest income wholly exempt from federal tax

* 2
3. Unallowable deduction for corporation tax (Schedule F, Line 8) ^3
4. Interest expenses paid to a related member (Fo
5. Intangible expenses and costs paid to a related r
6. Federal bonus depreciation (See instructions)
7. TOTAL (Add Lines 1 through 6)

rm CT-1120AB, Part I A, Line 1) *• 4
nember (Form CT-1120AB, Part I B, Line 1) ^ 5

* 6
> 7

8. Dividend deduction (Form CT-1120 ATT, Schedule I, Line 4) ^ 8

9. Capital loss carryover (if not deducted in computing federal capital gain) ^ 9
10. Capital gain from sale of preserved land * 10

1 1 . Federal bonus depreciation recovery (Form CT-1 1 20 ATT, Schedule J , Line 5) K 1 1
12. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 1) *• 12

, 13. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 2) *• 13
14. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 3) ^ 14
15. Exceptions to add back of intangible expenses paid to a related member

(Form CT-1120 AB, Part II B, Line 1) *• 15
16. Other (Attach explanation)
17. TOTAL (Add Lines 8 through 16)

> 16

* 17

18. NET INCOME (Subtract Line 17 from Line 7. Enter here and on Schedule A, Line 1 .) >• 18

2,009,155

2,009,155
12,044

12,044
1,997,111

SCHEDULE E - COMPUTATION OF MINIMUM TAX BAJ iE COLUMN A COLUMNS
(See instructions) BEGINNING OF YEAR END OF YEAR

1 . Capital stock (federal Schedule L, Line 22a and Line 22b) 1,000,000 00 1,000,000
2. Surplus and undivided profits (federal Schedule L, Lines 23, 24. and 25) 1 0 , 1 7 8 , 1 8 6 00 -924,928
3. Surplus reserves (Attach schedule) 00

4. Total (Add Lines 1, 2, and 3). Enter average in Column C 11, 17 8, 18 6 00 75,072
5. Holdings of stock of private corporations (attach schedul

Enter average in Column C
6. Balance (Subtract Line 5, Column C. from Line 4

SCHEDULE F - TAXES
1. Payroll
2. Real property
3. Personal property

5>- oo

00

00

00

00

00

, Column C. Enter here and on Schedule B, Line 1.)
COLUMN A

4. Sales and use
5. Other (See instructions) *

00

00

00

00

00
6. Connecticut corporation business (Deducted in the computation of federal taxable income)
7. Tax on or measured by income or profits imposed by other states or political subdivisions

(Deducted in the computation of federal taxable income). ATTACH SCHEDULE
8. Total unallowable deduction for corporation business tax purposes

(Add Line 6 and Line 7. Column B. Enter here and on Schedule D, Line 3.)

00
00
00
00
00
00
00
00
00
00
00
00
00
00

00
00
00
00

COLUMN C

(COLUMN A plus

COLUMN B)

DIVIDED BY 2

5,626,629

5,626,629

00
00
00

COLUMN B

00

00

00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers
1. In which Connecticut town(s) does the corporation own or lease (as lessee) real or tangible personal property, or perform services?

WILTON, CT AND RIDGEFIELD, CT
2. (a) Did this corporation directly or indirectly transfer a controlling Interest in an entity owning Connecticut real property? ^ | | Yes ^ |X| No

If "Yes," enter: Transferee Name ^ Federal Employer ID Number ^

(b) Was there a direct or Indirect transfer of a controlling interest in your company owning Connecticut real property? ^ | ) Yes ^ |X| No

If "Yes," enter: Transferor Name > Federal Employer ID Number ^•

3. Did any corporation at any time during the year own a majority of the voting stock of this corporation? ^ j | Yes ^ |X) No
If "Yes," enter: Corporation Name Federal Employer ID Number

4. Last taxable year this corporation was audited by the Internal Revenue Service ^ _ -_
Were adjustments reported to Connecticut? ̂  | | Yes ̂  | | No (If "No," attach explanation.

DECLARATION: I declare under penalty of law that I have examined this return (including any accompanying schedules and statements) and, to the best of my knowledge and belit
it is true, complete, and correct. I understand that the penalty for willfully delivering a false return to DRS is a fine of not more than $5,000, or imprisonment for
not more than five years, or both. The declaration of a paid preparer other than the taxpayer is based on all information of which the preparer has any knowledge.

Signature of Corporate Officer

SIGN HERE

Keep a copy Paid Prepared Signature

of this

Title Date May DRS contact the preparer

shown below about this return?

Telephone Number JX) Yes [3 No

(See Instructions, Page 17)

return for Firm's Name and Address Date Prepared SSN or PTIN

vour records JEFFERSON, URIAN, DOANE & STERNER, P. A. 1/25/06 P00319104
PO BOX 477 FEIN Telephone Number
OCEAN VIEW, DE 19970-0477 51 -(121 29R4 • a n o _ c o o <rc / i ->



12129000 01/25/2006 10:18 A.M

Department of Revenue Services

State of Connecticut

(Rev. 1203)
Form CT-1120 ATT

Corporation Business Tax Return Attachment
Schedules H, I, and J

- See Instructions on Reverse -

2003

CONNECTICUT TAX REGISTRATION NUMBER

Corporation Name

EMC CAPITAL CORP

SCHEDULE H - Connecticut Apportioned Operating Loss Carryover
I

1.

2.

3.

4.

5.

6.

1998

Connecticut
Apportioned

Income (Loss)

1999 |

2000 |

2001 |

2002|

Loss Applied to
Income Year 1999

Loss Applied
to Income
Year 2000

Loss Applied
to Income
Year 2001

Loss Applied
to Income
Year 2002

TOTAL (Add Lines 1 through 5 in Column A, and Lines 2 through 5 in Column B, and enter here.

Enter the amount from Line 6, Column A on Form CT-1120, Schedule A, Line 4.)

COLUMN A

Loss Applied to
Income Year 2003

*• 00

COLUMN B

Remaining Loss
Available for 2004

+ 00

SCHEDULE I - Dividend Deduction

1.

2.

3.

4.

Dividend Income included in Computation

of Federal Taxable Income (Form CT-1120,

Schedule 0. Line 1 ). See instructions.

Dividends from domestic corporations

less than 20% owned.

Dividend Balance (Subtract Line 2

from Line 1).

COLUMN A

Amount

f

>• 12,044

*•

12,044

00

00

00

COLUMN B

Deduction

Rate

70% (.70)

100% (1.0)

COLUMN C

Balance

(Col. Ax Col. B)

12,044

COLUMN D

Related Expenses

(attach schedule)

*

*

00

00

TOTAL DIVIDEND DEDUCTION (Add Line 2, Column E, and Line 3, Column E.

Enter the result here and on Form CT-1120, Schedule D, Line 8)

COLUMN E

Dividend Deduction

(Col. C - Col. D)

12,044

12,044

00

00

00

SCHEDULE J - Bonus Depreciation Recovery
Assets Subject to I.R.C. §168(k)

Placed In Service

During Income Year

1.

2.

3.

4.

5.

2000

2001

2002

2003

COLUMN A

2003 MACRS Depreciation on

Federal Basis

(After I.R.C. §168(k) Bonus)

COLUMN B

2003 MACRS Depreciation on

Connecticut Basis

(Without I.R.C. §168(k) Bonus)

FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1, 2, 3, and 4, in Column C.

Enter the result here and on Form CT-1120, Schedule D, Line 11) . . . .

COLUMN C

2003 Recovery of I.R.C. §168(k)

Bonus Depreciation

(Col. B- Col. A)

00

00

00

00

00

)22
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L 1065

Department of the Treasury
Internal Revenue Service
A Principal business activity

CONSULTING
B Principal product or service

PETROLEUM
C Business code number

541990

U.S. Return of Partnership Income
For calendar year 2000, or tax year beginning 2/11 ,2000, and ending 12/31, 200Q

Use the
IRS
label.
Other-
wise,
print
or type.

^ See separate Instructions.

WILLIAMS TECHNOLOGIES LLC
320 SOUTH BOSTON, STE 831
TULSA, OK 74103-3718

OMB No. 1545-O099

2000

D Employer Identification number

73-1418240
E Date business started

2/11/2000
F Total assets (see page 13

of the instructions)

$ 564,413
G Check applicable boxes:

H Check accounting method
I Number of Schedules K-1.

(1)1 Initial return (2) D Final return (3) Q Change in address

(1) D Cash (2) S Accrual (3) D Other (specify) >
Attach one for each person who was a partner at any time during the tax year .. .. ^

(4) LJ Amended return

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

N
C
O
M
E

w
zo

 —
 lo

co
m

o
 

1
W

Z
O

 —
 i>

n
-2

-i
-

 
3)

Q
-n

 
w

z
o

 —
 H

o
c
;o

-«
flz

- 
m

m
co

 
|

1a
b

2
3
4

5

6

7 (

8 •

9 i

10 (

11 f
12 I

13 F

14 1

15 I

16a C

b L
17 r.
18 F
19 E

20 C

21 1

Gross receipts or sales 1a

Less returns and allowances 1b

Cost of goods sold (Schedule A, line 8) ! ; . . . .

Gross profit. Subtract line 2 from line 1 c

Ordinary income (loss) from other partnerships, estates and trusts (attach schedule)
Net farm profit (loss) (attach Schedule F (Form 1040))
Net gain (loss) from Form 4797, Part II, line 18

Dther income (loss) (attach schedule)

Fotal income (loss). Combine lines 3 through 7

Salaries and wages (other than to partners) (less employment credits) . . ,

guaranteed payments to partners
Repairs and maintenance

Bad debts

tent
"axes and licenses

nterest
Jepreclab'on (if required, attach Form 4562) 16a

.ess depreciation reported on Schedule A and elsewhere on return 16b
depletion (Do not deduct oil and gas depletion.)

leticement plans, etc

Employee benefit programs

17,198

Jther deductions (attach schedule) . . .SEE . STATEMENT. .1. . .

otal deductions. Add the amounts shown in the far right column for lines 9 through 20 ....

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

ign
lere

lid
•eparer"s
;e Only

Under penalties of perjury, 1 declare that 1 have examined this return, including accompanying schedules and state
It Is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company mer
has any knowledge. _—•—•"

f Signature of general partner or HjAMd Jiabilitj/fcompafiy'rneiTiber

k. v s vy j-"-**7 D^
Prepared \ ^—^ J^^ I
signature j -**^ /

Firm's name (or yours ^CHARLES' F. CURCIO, CPA

ad^rtsTano'a^code f 305-A AZALEA COURT

BETHANY BEACH, DE 19930-0906

1c

2

3

4

5

6

7

8

9

10

11

17.

13

14

15

16c

17

18

19

20

21

22

17,198

17,198

17,198

172,277

^
55,711
12, 333

6,247

117,119

363, 687

-346 ,489
ments, and to the best of my knowledge and belief,
nber) is based on all. information of which preparer

f Date

Check if '
self-employed ^ D

Preparers SSN or PTIN

EIN K
Phone no.

(410) 893-2768
r Paperwork Reduction Act Notice, see separate instructions. Form 1065 (2000)

PFOUS1 11/29/00



Form 1065(2000) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

Cost of Goods Sold (see page 17 of the instructions)

1 Inventory at beginning of year
2 Purchases less cost of items withdrawn for personal use
3 Cost of labor
4 Additional section 263A costs (attach schedule)

5 Other costs (attach schedule)
6 Total. Add lines 1 through 5
7 Inventory at end of year
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2
9a Check all methods used for valuing closing inventory:

(i) LJ Cost as described in Regulations section 1.471-3
(ii) U Lower of cost or market as described in Regulations section 1.471-4

(ili) LJ Other (specify method used and attach explanation) ^
b Check this box if there was a writedown of "subnormal" goods as described In Regulations section 1.471-2(c)
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970).
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If "Yes," attach explanation.

... > U

...> D
D Yes D No
D Yes D No

Other Information

What type of entity is filing this return? Check the applicable box:
U Domestic general partnership b LJ Domestic limited partnership
S Domestic limited liability company d U Domestic limited liability partnership
(J Foreign partnership f |J Other ^
Are any partners in this partnership also partnerships?

Yes I No

3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that was
disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-3? If yes, see instructions
for required attachment

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If "Yes," see
Designation of Tax Matters Partner below

5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;

b The partnership's total assets at the end of the tax year were less than $600,000; and

c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return, ' . f.
If "Yes," the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page -1 of Form 1065;
or Item J on Schedule K-1

Does this partnership have any foreign partners?
Is this partnership a publicly traded partnership as defined in section 469(kX2)?
Has- this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter?

10

11

At any time during calendar year 2000, did the partnership have an interest in or a signature or other authority over a financial
account in a foreign country (such as a bank account securities account, or other financial account)? See page 19 of the
Instructions for exceptions and filing requirements for Form TD 90-22.1. If "Yes," enter the name of (tie foreign country.

* .
During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If "Yes," the partnership may have to file Form 3520. See page 19 of the instructions

Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year? If "Yes,"
you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement described under
Elections Made By the Partnership on page 7 of the instructions

12 Enter the number of Forms 8865 attached to this return ^ 0

Designation of Tax Matters Partner (seepage 19 of the instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

X
X
X

X

X

X

Name of
designated TMP

Address of
designated TMP

>
k
f

Identifying k
number of TMP r

PFOUS1A 11/29/00 Form 1065 (2000)



Form 1065(2000) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 3

Partners' Shares of Income, Credits, Deductions, etc.
(a) Distributive share items

Income
(Loss)

Deduc-
tions

Credits

Invest-
ment

Interest

Self-
Employ-

ment

Adjust-
ments
and
Tax
Pref-

erence
Items

Foreign
Taxes

Other

1 Ordinary income (loss) from trade or business activities (page 1, line 22)

2 Net income (loss) from rental real estate activities (attach Form 8825) . .

3 a Gross income from other rental activities 3

b Expenses from other rental activities 3

c Net income (loss) from other rental activities. Subtract line 3b from line 3<
4 Portfolio income (loss):a Interest income

b Ordinary dividends

c Royalty income
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))
e Net long-term capital gain (loss) (attach Schedule D (Form 1065)):

(1) 28% rate gain (loss) >• (2) Total for year .

f Other portfolio income (loss) (attach schedule)
5 Guaranteed payments to partners

6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach F
7 Other Income (loss) (attach schedule) ; .

8 Charitable contributions (attach schedule) :
9 Section-179 expense deduction (attach Form 4562)

10 Deductions related to portfolio income (itemize)

a
b
i

^

orm 4797)

11 Other deductions (attach schedule) SEE. .SIAT.EMEN.T . 2 . . .

12 a Low-income housing credit:
(1) From partnerships to which section 42(j)(5) applies for property placed in service before 1990 ....
(2) Other than on line 12a(1) for property placed in service before 1990
(3) From partnerships to which section 42(j)(5) applies for property placet

(4) Other than on line 12a(3) for property placed in service after 1989 . .
b Qualified rehabilitation expenditures related to rental real estate activities

C Credits (other than credits on lines 12a & 12b) related to rental real estate activities ....

d Credits related to other rental activities

13 Other credits
14a Interest expense on investment debts

b (1) Investment income included on lines 4a, 4b, 4c, and 4f above
(2) Investment expenses included on line 10 above

15 a Net earnings (loss) from self-employment

b Gross farming or fishing income
c Gross nonfarm income

l6a • Depreciation adjustment on property placed in service after 1986

b Adjusted gain or loss

c Depletion (other than oil and gas)
d (1) Gross income from oil, gas, and geothermal-properties

(2) Deductions allocable to oil, gas, and geothermal properties

e Other adjustments and tax preference items (attach schedule)

17a Name of foreign country or U.S possession ^
b Gross income sourced at partner level
c Foreign gross Income sourced at partnership level:

(1) Passive ^- (2) Listed categories K

d Deductions allocated and apportioned at partner level:

dllnterest expense ^ (2) Other

in service after 1 989

(attach schedule)

(3) General limitation >

*e Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive >• (2) Listed categories ^-

f Total foreign taxes (check one): ^PaidQ Accrued Q

g Reduction in taxes available for credit and gross income from all sources .

18 Section 59(e)(2) expenditures: a Type ^

9 Tax-exempt interest income

20 Other tax-exempt income

21 Nondeductible expenses
22 Distributions of money (cash and marketable securities)

23 Distributions of property other than money

(3) General limitation >

b Amount ^

24 Other items and amounts required to be reported separately to partners (attach schedule)

(b) Total amount

1

2
ippff

3c
4a
4b
4c
4d

saH3fcsSc§

4e(2)

4f

5

6

7

8

9

10

11

mm
12a(1)

12a(2)
12a(3)

12a(4)

12b
12c
12d
13
14a

14b(1)
14b(2)

15a
15b
15c
16a
16b
16c
6d(1)

6d(2)
16e

mm
17b

pipiP
7c<3)

7d(2)

ins
7e(3)
17f

17g
18b

19

20

21

22

23

-346,489

42,750

1,068

PFOUSA1B 12/22/00 Form 1065 (2000)



Form 1065(2000) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 4
•Analysis of Net Income (Loss)

1 Net income
Schedule K,

2 Analysis by

partner type:

a Gen. partners

b Urn. partners

[loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the sum of
lines 8 through 11, 14a, 17f, and 18b

(f) Corporate

-389,239

(ii) Individual
(active)

(iii) Individual
(passive)

(iv) Partnership

1 -389,239
(v) Exempt

organization . (vi) Nominee/Other

Balance Sheets per Books (Not required if Question 5 on Schedule B is answered "Yes.")

Assets

4
5
6
7

1 Cash
2a Trade notes and accounts receivable

b Less allowance for bad debts
3 Inventories

U.S. government obligations

Tax-exempt securities
Other current assets (attach schedule)

Mortgage and real estate loans
8 Other investments (attach schedule) ... SEE. .ST.. 3...
9 a Buildings and other depreciable assets

b Less accumulated depreciation
10a Depletable assets

b Less accumulated depletion
11 Land (net of any amortization)

12a Intangible assets (amortizable only)
b Less accumulated amortization :.

13 Other assets (attach schedule) SEE. .SI. .4...
Total assets

Liabilities and Capital
Accounts payable
Mortgages, notes, bonds payable in less than 1 year . . .

Other current liabilities (attach schedule)
All nonrecourse loans
Mortgages, notes, bonds payable in 1 year or more ....

Other liabilities (attach schedule) SEE. .SI. 5.

Partners' capital accounts

Total liabilities and capital .... ...

Beginning of tax year

(b)

14

15

16

17

18

19

SO

ffil

End of tax year

(c) (d)
26,913'

/ : r f y

512,500

564,413
Reconciliation of Income (Loss) per Books With Income (Loss) per Return
(Not required if Question Son Schedule B is answered "Yes." See page 30 of the instructions.)

1 Net income (loss) per books •.

2 Income included on Schedule K, lines 1 through 4,
6, and 7, not recorded on books this year (itemize):

3 Guaranteed payments (other than health
Insurance)

I Expenses recorded on books this year not included
on Schedule K, lines 1 through 11. 14a. 17f, & 18b
(itemize):

a Depreciation $
b Travel and entertainment $ 1,068

i Add lines 1 through 4
SliUmî ^ Analysis of Partners' Ca

Balance at beginning of year

'. Capital contributed during year

Net income (loss) per books

Other increases (Itemize):

Add lines 1 through 4

-390,307

1,068
-389,239

6 Income recorded on books this year not included
on Schedule K, lines 1 through 7 (itemize):

a Tax-exempt interest $

7 Deductions included on Schedule K, lines 1
through 11, 14a, 17f, and 18b not charged
against book income this year (itemize):

a Depreciation $

8 Add lines 6 and 7

9 Income (loss) (Analysis of Net Income (Loss),
line 1 ). Subtract line 8 from line 5 -389,239

pital Accounts (Not required if Question 5 on Schedule B is answered "Yes.")

0
125,000

-390,307

-265,307

6- Distributions: a Cash
b Property

7 Other decreases (itemize):

8 Add lines 6 and 7

9 Balance at end of year. Subtract line 8 from line 5 -265,307

PFOUSA1C 11/30/00 Form 1065 (2000)



SCHEDULE K-1
(Form 1065)
Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc.

For calendar year 2000 or tax year beginning 2/11 ,2000, and ending 12/31 , 2000

OMB No. 1545-0099

2000
Partner's identifyingnumber»»l3-4104912 Partnership's identifying number^"73-1418240
Partner's name, address, and ZIP code
ENERGY MERCHANT HOLDING INC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

Partnership's name, address, and ZIP code
WILLIAMS TECHNOLOGIES LLC
320 SOUTH BOSTON, STE 831
TULSA, OK 74103-3718

A This partner is a U general partner U limited partner 0 LLC member
B What type of entity is this partner? . .^CORPORATION
C Is this partner a S domestic or a Q foreign partner?

D Enter partner's percentage of: (r>
0ffarrrtnatton9e (ii) ear °'

Profitsharing 100% 100%
Loss sharing
Ownership of capital

F Partner's share of liabilities: Nonrecourse. . J$
Qualified nonrecourse financing 4
Other $

G Tax shelter registration number... .^
829,720

100%
... 80% _

E IRS Center where partnership filed return: AU S TIN

100%
80%

H Check here if this partnership is a publicly traded partnership
as defined in section 469(k)(2) n

I Check applicable boxes: (1) D Final K-1 (2) D Amended K-1
J Analysis of partner's capital account:

(Loss)

Deductions

Credits

Invest-
ment

Interest

Salf-
npfoyment

Qustments
And Tax
ref. Kerns

Other

(a) Capitol account at (b) Capital contributed Hnes^ 4^?? Fo^
beginning of year during year Schedule M-2

0 100,000 -390,30
(a) Distributive share item

1 Ordinary income (loss) from trade or business activities
2 Net Income (loss) from rental real estate activities
3 Net income (loss) from other rental activities
4 Portfolio income (loss):

a Interest
b Ordinary dividends
d Net short-term capital gain (loss)
e Net long-term capital gain (loss):

(1) 28% rate gain (loss)
(2) Total for year

5 Guaranteed payments to partner
6 Net gain (loss) under section 1231 (other than due to casualty or theft) . . .
7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions)
9 Section 179 expense deduction

10 Deductions related to portfolio income
11 Other deductions (attach schedule) SJEE. .LINE . 25.
13 Other credits
14 Interest expense on investment debts . .'

b (1) Investment income included on lines 4a and 4b above
(2) Investment expenses included on line 10 above

15 a Net earnings (loss) from self-employment
b Gross farming or fishing income •
c Gross nonfarm income

16 a Depreciation adjustment on property placed in service after 1986
b Adjusted gain or loss
e Other adjustments & tax preference items

19 Tax-exempt interest income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities)

of

7

1
2

3

ilPr̂

4a

4b

4d

6(2)

5

6

7

8

9

10

11

13

14a

b(1)

b(2)
15a

15b

15c

16a
16b

16e

19
21

22

(d) Withdrawals and
distributions

(b) Amount
- 346 ,489

42,750

1, 068

(e) Capital account at end of
year (combine columns (a)

through (d)

-290,307
(c) 1040 filers enter on:

} •
See Partner's

(Form 1065).

Sch. B. Part I, line 1
Sch. B, Part II, line 5
Sch. D, line 5. col. (f)

Sch. D, line 12, col. (g)
Sch. D, line 12, col. (f)
,

' for Schedule K-1 (Form 1065).

Enter on applicable line of your return.

Sch. A, line 15 or 16
\
/ See Partner's

•* (Form 1065).

See PlTs instr, Sch K-1 (Form 1065)
Form 4952, line 1

, See Partner's
* Instructions for Schedule K-1

(Form 1065).

Sch. SE, Section A or B
See Partner's
Instructions for Schedule K-1
(Form 1065).

See Partner's Instr for Sch K-1
(Form 1065) and instructions
for Form 6251.

Form 1040, line 8b
See Partner's Instructions

1 for Schedule K-1 (Form 1065.)

25 Supplemental information required to be reported separately to each partner
LINE 11
OTHER DEDUCTIONS

DRY HOLE - IDC' S . $ 42,750
TOTAL $ 42,750

i For Paperwork Reduction "Act" Notice, see instructions for Form 1065.

'ARTNER 1
Seh-edule-K-1 (Form 1065V 2000:



SCHEDULE K-1
(Form 1065)
Department of tha Treasury
Internal Revenue Service

Partner's Identifying number»-3 63-42-0523

Partner's Share of Income, Credits, Deductions, etc.
For calendar year 2000 or tax year beginning 2/11 ,2000, and ending 12./.31 , 2000

OM8 No. 1545-0099

2000
Partnership's identifying number>7 3-1418240

Partner's name, address, and ZIP code
HENRY J BROLICK
5430 EAST 103RD PLACE
TULSA, OK 74137

Partnership's name, address, and ZIP code
WILLIAMS TECHNOLOGIES LLC
320 SOUTH BOSTON, STE 831
TULSA, OK 74103-3718

A This partner is a U general partner 0 limited partner Kl LLC member
B What type of entity is this partner?. .̂ INDIVIDUAL ;
C Is this partner a S domestic or a U foreign partner?
D Enter partner's percentage of: <'>0??e^

h
fl
a

0
n

n
96 ('M%!°f

Profit sharing • 0% 0%
Loss sharing 0% 0%
Ownership of capital 20% 20%

E IRS Center where partnership filed return: AU S TIN

F Partner's share of liabilities: Nonrecourse. . .$
Qualified nonrecourse financing j$
Other .$

G Tax shelter registration number. . . .^ ^_^

H Check here if this partnership is a publicly traded partnership
as defined in section 469(k)(2) D

I Check applicable boxes: (1) D Final K-1 (2) D Amended K-1
J Analysis of partner's capital account:

(a) Capital account at <b) Capital contributed n,̂  3 4 an(j 7 Form 1065
beginning of year during year ' Schedule M-Z

0 V 2 5 , 0 0 0

(a) Distributive share item

Income
(Loss)

Deductions

Credits

Invest-
ment

Interest

Self-
mployrnent

djustments
and Tax
•ref. Items

Other

1 Ordinary income (loss) from trade or business' activities
2 Net income (loss) from rental real estate activities
3 Net income (loss) from other rental activities
4 Portfolio income (loss):

a Interest
b Ordinary dividends
d Net short-term capital gain (loss)
e Net Jong-term capital gain (loss):

(1) 28% rate gain (loss) -
(2) Total for year

5 Guaranteed payments to partner
6 Net gain (loss) under section 1231 (other than due to casualty or theft) ...
7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions)
9 Section 1 79 expense deduction

10 Deductions related to portfolio income
11 Other deductions (attach schedule)
13 Other credits
14 Interest expense on investment debts

b (1) Investment income included on lines 4a and 4b above
(2) Investment expenses included on line 10 above

15 a Net earnings (loss) from self-employment
b Gross farming or fishing income
c Gross nonfarm income

16 a Depreciation adjustment on property placed in service after 1986
b Adjusted gain or loss
e Other adjustments & tax preference Items

19 Tax-exempt interest income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities)

1
2

3

4a
4b

4d

e(1)
e|2)

5

6

7

8

9

10

11

13

14a

b(1)
b(2)
15a
15b
15c
16a
16b
16e
19
21
22

(d) Withdrawals and
distributions

(b) Amount

*

(e) Capital account at end of
year (combine columns (a)

through (d)

25,000

(c) 1040 filers enter on:

See Partner's

(Form 1065).

Sch. B, Part I, line 1
Sch. B, Part II, line 5
Sch. D, line 5, col. (f)

Sch. D, line 12, col. (g)
Sch. D, line 12, col. (f)

f See Partner's Instructions
* for Schedule K-1 (Form 1065).

Enter on applicable line of your return.

Sch. A, line 15 or 16

/ See Partner's
J. Instructions for Schedule K-1
* (Form 1065).

See PIT'S instr, Sen K-1 (Form 1065)

Form 4952, line 1
, See Partner's
I Instructions for Schedule K-1

(Form 1065).

Sch. SE, Section A or B
See Partner's
Instructions for Schedule K-1
(Form 1065).

See Partner's Instr for Sch K-1
(Form 1065) and Instructions
for Form 6251.

Form 1040, line 8b
See Partner's Instructions
for Schedule K-1 (Form 1065.)

25 Supplemental information required to be reported separately to each partner

v For Paperwork Reduction Act Notice, see Instructions for Form 1065.

'ARTNER 2

Schedule K-1 (Form 10fis\ ?nrm



2000 FEDERAL STATEMENTS

WILLIAMS TECHNOLOGIES LLC

PAGE 1

73-1418240

STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS

DUES AND SUBSCRIPTIONS .- $ 3,128
INSURANCE '...I 3, 107
LEGAL AND PROFESSIONAL .....' 13,934
MEALS- AND ENTERTAINMENT 1, 068
MISCELLANEOUS 264
OFFICE EXPENSE 12,823
OUTSIDE SERVICES ..'.'.'.'.'.'.'..'.'.'.'.'.'.'.'.'. '. " '.'..'...'.'.". '. 40,335
POSTAGE . '" ; ' 825
PRINTING 819
TELEPHONE '....'..'.'.'. '.'. '.'.'...'.'.'.'.'...'.'.'.'. 10,698
TEMPORARY HELP . ' .... "" 12,776
TRAVEL 17,342

TOTAL $ 117,119

STATEMENT 2
FORM 1065, SCHEDULE K, LINE 11
OTHER DEDUCTIONS

DRY HOLE - IDC'S $ 42 ,750
TOTAL $ 42,750

STATEMENT 3
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS

BEGINNING

HORIZON NRI - CHETOPA CREEK "" . . . . . . . . . . . ,$_
TOTAL $

0

ENDING

0 $
512,500
512,500

STATEMENT4
FORM 1065, SCHEDULE L, LINE 13
OTHER ASSETS

BEGINNING ENDING

CONTRIBUTED GOODWILL ,$_
TOTAL $ 0 $

25,000
25,000



2000 FEDERAL STATEMENTS

WILLIAMS TECHNOLOGIES LLC

PAGE 2

73-1418240

STATEMENT 5
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES

BEGINNING

DUE TO MEMBERS .$_
TOTAL $

ENDING

_0 _
0 $

829,720
829,720



\orm6453-P

Department of the Treasury
Internal Revenue Service

U.S. Partnership Declaration and
Signature for Electronic Filing

For calendar year 2001 , or fiscal year beginning , 2001 , and ending , 20

*• See instructions.

OMB No. 1545-0970

2001
Name of Partnership ' Employer Identification Number

WILLIAMS TECHNOLOGIES LLC 73-1418240

Partnership Return Information

1 Gross receipts or sales less returns and allowances (Form 1065, line Ic)

2 Gross profit (Form 1 065, line 3)

3 Ordinary income (loss) from trade or business activities (Form 1065, line 22)

4 Net income (loss) from rental real estate activities (Form 1065, Schedule K, line 2)

5 Net income (loss) from other rental activities (Form 1065, Schedule K, line 3c)

BOOH Transmitter Information

i

?.

3

4

5

12,715.

12,715.

-394,728.

6 Transmitter's Name

LACERTE SOFTWARE CORP.

Declaration of General Partner or Limited Liability Company Member

Sign
Here

Under penalties of perjury, I declare that the above amounts (or the amounts on the attached listing) agree with the amounts shown
on the corresponding lines of the electronic portion of the 2001 U.S. Return(s) of Partnership Income. I have also examined a copy
of the return(s) being filed electronically with the Internal Revenue Service, and all accompanying schedules and statements. To
the best of my knowledge and belief, they are true, correct, and complete. If I am not the transmitter, I consent that the return(s),
including this declaration and accompanying schedules and statements, be sent to the Internal Revenue Service by the return
transmitter. I also consent to the IRS' sending the transmitter an acknowledgment of receipt of transmission and an indication of
whether or not the return is accepted, and, if rejected, the reason(s) for the rejection.

Signature of General Partner or Limited Liability Company Member Date

Declaration of Paid Preparer See instructions.

Under penalties of perjury, I declare that 1 have examined the above partnership return(s) and accompanying schedules and
statements, and to the best of my knowledge and belief, they are true, correct, and complete. Declaration or preparer is based
on all information of which the preparer has any knowledge.

Paid
Preparer's
Use Only

Preparer's
Signature

Firm's Name
(or vours if
self-employed),
Address, and
ZIP Code

> CHARLES f CURCIO

Date

4/24/02

CHARLES F. CURCIO, CPA
> PO BOX 549

BEL AIR, MD 21014

Check
If self- rrri
employed ̂  |A |

Preparer's SSN or PT1N

217-60-9635
EIN*' 217-60-9635

Number 302 537-2875

BAA For Paperwork Reduction Act Notice, see instructions. Form 8453-P (2001)

PTPA9301L 10/09/01



Department o( the Treasury Internal Revenue Service„- f\f+f~ uepanmem 01 me i reasury imernai revenue oervree *~%nf\1

Form J UOO U.S. Return of Partnership Income £00 I
>• See separate Instructions. IRS use only — Do not write or staple in this space..

For calendar year 2001, or tax year beginning , 2001, and ending ,20 . | OMBNO.IMS-OTO
A Principal Business Activity

CONSULTING
B Principal Product or Service

PETROLEUM
C Business Code Number

541990

Use the
IRS
label.
Other-
wise,
print
or type.

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

D Employer Identification
Number

73-1418240
E Dale Business Started

2/11/2000
F Total Assets (see instrs)

$ 448,174.
G Check applicable boxes: (1) M Initial return (2) |_j Final return (3) Name change (4) [XJ Address change (5) j_] Amended return
H Check accounting method: (1) £j Cash (2) [x] Accrual (3) [j Other (specify) *•
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »• 2_
Caution: Include only trade or business income and expenses on lines la through 22 below. See the instructions for more information.

1
N
C
0
M
E

s
E
E

1
M

i rE R
D tU f
c T
T o

A ?
N F
<z °* R

L
1
M
I
T
A
T

0
N
S

1a(
bl

2 C

3 C

4 (
(

s f
6 r>
7 c

(

8 T

9 S
10 C
11 R
12 B
13 R
14 T
15 If
16aO

bL
17 D
18 R
19 E

20 0
G

21 T

3ross receipts or sales la 12,715.
.ess returns and allowances 1 b

k>st of goods sold (Schedule A, line 8) .* ,
Sross profit. Subtract line 2 from line 1 c

)rdinary income (loss) from other partnerships, estates, and trusts
attach schedule).
fet farm profit (loss) (attach Schedule F (Form 1040)).
Jet gain (loss) from Form 4797, Part II, line 18

)ther income (loss)
attach schedule).

otal income (loss). Combine lines 3 through 7

alaries and wages (other than to partners) (less employment credits)
iuaranteed payments to partners
epairs and maintenance
ad debts
ent
axes and licenses SEE . STATEMENT . 1
iterest
epreciation (if required, attach Form 4662) 16a 1 , 086 .
ess depreciation reported on Schedule A and elsewhere on return — 16 b

I
1c

?
3

4
S
6

7

8

9
10
11

1?
13
14

16c

1
12,715.

12,715.

12,715.

241,782.

« 1,510.

67,794.
13,927.

1,086.
epletion (Do not deduct oil and gas depletion.) 17
etirement plans, etc
mployee benefit programs

ther deductions
attach schedule). SEE. .STATEMENT. .Z

otal deductions. Add the amounts shown in the far right column for lines 9 through 20

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

Sign
Here

Paid
Preparer's
Use Only

1«
19

?0

21

22

7,906.

73,438.

407,443.

-394,728.
Under penalties of perjury, 1 declare that 1 have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all information of

*• *-
Signature of General Partner or Limited Liability Company Member Date

May the IRS discuss this return
with the preparer shown below
(see instrs)? rrn 1 — 1

|X|Yes 1 |No
Date Preparer's SSN or PTIN

Preparer's rh . .. ,,
Signature CHARLES F CURCIO 4/24/02 emfSoyed . * fX] 217-60-9635

Firm-sName CHARLES F. CURCIO, CPA

^employed), ^ pQ BOX 549 EIN 217-60-9635
zip'codea BEL AIR, MD 21014 pnoneNo. (302) 537-2875

BAA For Paperwork Reduction Act Notice, see separate instructions. P7PA0105L 01/01/02 Form 1065 (2001)



Form 1'065 (2001) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

Cost of Goods Sold (see instructions)

1
2
3

4

Inventory at beginning of year
Purchases less cost of items withdrawn for personal use.
Cost of labor

Additional Section 263A costs
(attach schedule)

5 Other costs
(attach schedule)

6 Total. Add lines 1 through 5
7 Inventory at end of year.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2.. 8
9a Check all methods used for valuing closing inventory:

(i) _ Cost as described in Regulations Section 1.471 -3
(ii) _ Lower of cost or market as described in Regulations Section 1.471 -4
<iii) _ Other (specify method used and attach explanation) »•

b Check this box if there was a writedown of 'subnormal' goods as described in Regulations Section 1.471 -2(c) . . . . . . .
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..
d Do the rules of Section 263A (for property produced or acquired for resale) apply to the partnership?
c Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If'Yes', attach explanation.
BYes

Yes
No
No

Other Information

1 What type of entity is filing this return? Check the applicable box:
a Domestic general partnership b Domestic limited partnership
c X Domestic limited liability company d _ Domestic limited liability partnership
e _ Foreign partnership f _ Other *•

2 Are any partners in this partnership also partnerships?.

3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations Sections 301.7701 -2 and 301.7701 -3? If yes, see
instructions for required attachment

4 Is this partnership subject to the consolidated audit procedures of Sections 6221 through 6233? If 'Yes,' see Designation
of Tax Matters Partner below.

5 Does this partnership meet all three of the following requirements? *
a The partnership's total receipts for the tax year were less than $250,000;
bThe partnership's total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)

for the partnership return.
If 'Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; item F on page 1 of Form 1065; or

• item J on Schedule K-1
6 Does this partnership have any foreign partners? If 'Yes,1 the partnership may have to file Forms 8804,8805 and 8813. See instructions.
7 Is this partnership a publicly traded partnership as defined in Section 469(k)(2)?.
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter?.

9 At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TO F 90-22.1. If Yes,' enter the name of
the foreign country . ^

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,1 the partnership may have to file Form 3520. See instructions. .•

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If "Yes,1 you may elect to adjust the basis of the partnership's assets under Section 754 by attaching the statement
described in the instructions under Elections Made by the Partnership

12 Enter the number of Forms 8865 attached to this return *• 0

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

\lame of
designated TMP ENERGY MERCHANT HOLDING INC

Identifying
Number of TMP >• 13-4104912

\ddress of
>esignated TMP

126 EAST 56TH STREET. 33 FLOOR
NEW YORK, NY 10022

PTPA0112L 12/03/01 Form 1065 (2001)



Form TOSS i WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 3
I Partners' Shares of Income, Credits, Deductions, etc

(a) Distributive share items (b) Total amount

Income
(Loss)

1 Ordinary income (loss) from trade or business activities (page 1, line 22)
2 Net income (loss) from rental real estate activities (attach Form 8825)...
3 a Gross income from other rental activities

b Expenses from other rental activities (attach sch)
3a
3b

c Net income (loss) from other rental activities. Subtract line 3b from line 3a
4 Portfolio income (loss): a Interest income '.

b Ordinary dividends
c Royalty income.
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))
e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065))

(2) 28% rate gain (loss).. *• (3) Qualified 5-year gain . K

f Other portfolio income (loss) (attach schedule)
5 Guaranteed payments to partners
6 Net Section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797).
7 Other income (loss)

3c
4a
4b
4c

. 4d

4f

-394,728.

Deduc-
tions

8 Charitable contributions (attach schedule) S E.E. .STATE ME NT. 3
9 Section 179 expense deduction (attach Form 4562)

10 Deductions related to portfolio income (itemize)
11 Other deductions

10

Credits

12 a Low-income housing credit:
0) From partnerships to which Section 42(j)(5) applies
(2) Other than on line 12a(l)

b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468)..
c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities,.
d Credits related to other rental activities

13 Other credits

12a (2)
12b
12c
12d
13

2,000.

Invest-
ment
Interest

14a Interest expense on investment debts
bO), Investment income included on lines 4a, 4b, 4c, and 4f above.

(2) Investment expenses included on line 10 above

14a

Self-
Employ-
ment

15a Net earnings (loss) from self-employment.
b Gross farming or fishing income
c Gro|s nonfarm income.

15a
15b
15c

Adjust-
ments
and Tax
Prefer-
ence
Items

16 a Depreciation adjustment on property placed in service after 1986..
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross income from oil, gas, and geothermal properties

(2) Deductions allocable to oil, gas, and geothermal properties....
e Other adjmnte & tax pref items

16a
16b
16c

16 d (2)
16e

Foreign
Taxes

17a Name of foreign country or U.S. possession *•

b Gross income from all sources

c Gross income sourced at partner level

d Foreign gross income sourced at partnership level:

(1) Passive »• (2) Listed categories (attach sch) *•

e Deductions allocated and apportioned at partner level:

0) Interest expense *•_ (2) Other

f Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive *•_ (2) Listed categories (attach sch) *•

g Total foreign taxes (check one): *• [j Paid | [ Accrued ...,

h Reduction in taxes available for credit (attach schedule) .

(3) General limitation

(3) General limitation1 17f (3)
17g
17h

272.

Other

18
19
20
21
22
23
24

Section 59<e)(2) expenditures: a Type... «*_S E E _SJAT_EM ENJ_ 4
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions of money (cash and marketable securities)
Distributions of property other than money
Other items and amounts required to be reported separately to partners
(attach schedule)

b Amount 18b
19
20
21
22

140.071.

1,560.

BAA Form 1065 (2001)
FTPA0134I 01/01/02



Form T065(2001) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 4
Analysis of Net Income (Loss)

1 Net income
sum of Sch

2 Analysis by
partner type:

a General
partners . . . .

b Limited

(loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
edule K, lines 8 through 11, 14a, 17g, and 18b

(i) Corporate

-536,799.

(ii) Individual
(active)

(iii) Individual
(passive)

(rv) Partnership
1 -536,799.

(v) Exempt
organization

(vi) Nominee/Other

I Balance Sheets per Books (Not required if question 5 on Schedule B is answered 'Yes.')

Assets

1 Cash

2a Trade notes and accounts receivable .

b Less allowance for bad debts
3
4
5
6
7
8

(a) (b) (c) (d)

Inventories
U.S. government obligations
Tax-exempt securities

Other current assets (attach schedule)

Mortgage and real estate loans

Other investments (attachschedule)... SEE . ST. .5..

9a Buildings and other depreciable assets
b Less accumulated depreciation

lOa Depletable assets.

b Less accumulated depletion

11 Land (net of any amortization)

12a Intangible assets (amortizable only)
b Less accumulated amortization

13 Other assets (attach schedule)

Total assets ,
Liabilities and Capita!

Accounts payable
Mortgages, notes, bonds payable in less than 1 year
Other current liabilities (attach sch)

All nonrecourse loans
Mortgages, notes, bonds payable in 1 year or more
Other liabilities (attachschedule) SEE . ST. .6..

Partners' capital accounts

Total liabilities and capital

14

15

16
17

18

19

20

21

22

1 Reconciliation of Income (Loss) per Books with Income (Loss) per Return
(Not required if question 5 on Schedule B is answered "Yes.')

1 Net income (loss) per books.
2 Income included on Schedule K, lines 1 through 4,

6, and 7, not recorded on books this year (itemize):

3 Guaranteed payments (other than health insurance) .
4 Expenses recorded on books this year not included

on Schedule K, lines 1 through 11,14a, 17g, and
18b (itemize):

a Depreciation $ 5_7^
b Travel and

entertainment 3> l.bbU.

5 Add lines 1 through 4.

-538,416

1,617.
-536,799.

6 Income recorded on books this year not included
on Schedule K, lines I though 7 (itemize):

a Tax-exempt interest.. $

f Deductions included on Schedule K, lines 1 through 11,
14a, 17g, and 18b, not charged against book income this
year (itemize):

a Depreciation $

Add lines 6 and 7

Income (loss) (Analysis of net income
(loss), line 1). Subtract line 8 from line 5.. -536.799.

Analysis of Partners' Capital Accounts (Not required if question 5 on Schedule B is answered 'Yes.')
1 Balance at beginning of year
2 Capital contributed during year
3 Net income (loss) per books
4 Other increases (itemize):

5 Add lines 1 through 4

-290,306.

-538,416.

-828.722.

€ Distributions: a Cash
b Property

7 Other decreases (itemize):

8 Add lines 6 and 7
9 Balance at end of year. Subtract line 8 from line 5 -828,722.

PTPA0134L 01/01/02 Form 1065 (2001)



Schedule K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, Etc
For calendar year 2001 or tax year

beginning ,2001, and ending ,20
Partner's identifying number >• 13-4104912

OMB No. 1545-0099

2001
Partnership's identifying number *• 73-141 8240

Partner's Name, Address, and ZIP Code

ENERGY MERCHANT HOLDING INC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

Partnership's Name, Address, and ZIP Code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a (_J general partner | | limited partner
[X] limited liability company member

B What type of entity is this partner? .. ^CORPORATION
C Is this partner a [XJ domestic or a [ [foreign partner?

D Enter partner's % of: 0> "•gStfSBS!?w 00 ^
Profit sharing .... 0% 100%
Loss sharing 0% 1_00 %
Ownership of capital.. 0% 100%

E IRS Center where partnership filed return: MEMPHIS

F Partner's share of liabilities:
Nonrecourse $
Qualified nonrecourse financing $
Other. $_

G Tax shelter registration number *•

H Check here if this partnership is a publicly traded partnership ,—.
as defined in Section 469(k)(2). |_|

I Check applicable boxes: (1) f~|Final K-1 (2) [""[Amended K-1
J Analysis of partner's capital account:

(aj Capital account at
beginning of year

-290 ,306 .

(b) Capital contributed (c) Partner's share of
during year lines 3, 4, and 7,

Form 1065, Schedule M-2

-538,416.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary incom
2 Net income (loss) fr
3 Net income (loss) fr
4 Portfolio income

a Interest
b Ordinary divider
c Royalties.
d Net short-term <
e (1) Net long-ter

(2) 28% rate ga
(3) Qualified 5-j

f Other portfolio incon
5 Guaranteed pay

6 Net Section 123
or theft).

3 (loss) from trade or business activities
om rental real estate activities
om other rental activities
3 (loss):

ids

:apital gain (loss)
m capital gain (loss)
in (loss)
fear gain
ne (loss) (attach schedule).
ments to partner.

1 gain (loss) (other than due to casualty

7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions) (attach schedule). . S EE . .L LN E . 25
9 Section 1 79 exp

10 Deductions related t<
1 1 Other deductions (at
12 a Low-income hou

(1) From Sectio
(2) Other than c

b Qualified rehabi
estate activities

c Credits (other th
related to rental

d Credits related t
13 Other credits. ..

ense deduction
) portfolio income (attach schedule)
tach schedule) 1
sing credit: I
n 42(j)(5) partnerships
mline 12a(1)

itation expenditures related to rental real

an credits shown on lines 12a and 12b)
real estate activities

D other rental activities

1
2

"•
4b
4c
4d

4e<1)

4e(2)

4e<3)

4f
5

6

7
8
9

10
11 .

12a(1)|
12a(2)

12b |

12c
12d
13

(d) Withdrawals and
distributions

(b) Amount

-394,728.

1

2,000.

(c) Capital account at end of
year (combine columns (a)

through (d))

-828,722.

<c) 1040 filers enter the
amount in column (b) on:

Sc
Sc
Sc
Sc
Sc
Set
Un
Enl

See Partner's Instructions for
Schedule K-1 (Form 1065).

hedule B, Part 1, line 1
hedule B, Part II, line 5
hedule E, Part 1, line 4
ledule D, line 5, column (0
ledule D, line 12, column (f)
ledule D, line 12, column (g)
e 4 of worksheet for Sch p, line 29
er on applicable In of your return

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

Enter on applicable In of your return
Schedule A, line 15 or 16

[_ See Partner's Instructions for
T Schedule K-1 (Form 1065). -

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. Schedule K-1 (Form 1065) 2001

PTPA0312L 01/01/02

PARTNER 1



Schedule K-1 (Form 1065)2001 WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:

Invest-
ment

Interes

14a Interest expense on investment debts.
b 0) Investment income included on lines 4a, 4b, 4c, and 4f.

(2) Investment expenses included on line 10

14a
14bQ)
14b(2)

Form 4952, line 1
L See Partner's Instructions for
T Schedule K-1 (Form 1065).

Self-
employ

ment

15a Net earnings (loss) from self-employment.
b Gross farming or fishing income
c Gross nonfarm income

15a Schedule SE, Section A or 8
1.5 b
15c

See Partner's Instructions for
Schedule K-1 (Form 1065).

Adjust
ments

and
Tax
Pref-

erence
Items

16a Depreciation adjustment on property placed in service after 1986
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross income from oil, gas, and geothermal properties

(2) Deductions allocable to oil, gas, and geothermal properties ..
e Other adjustments & tax preference items (attach sch).

16a 272.
16b
16c

Foreign
Taxes

17 a Name of foreign country or U.S. possession. *• :

b Gross income from all sources
c Gross income sourced at partner level
d Foreign gross income sourced at partnership level:

(1) Passive
(2) Listed categories* (attach schedule)
(3) General limitation

e Deductions allocated and apportioned-at partner level:
(1) Interest expense
(2) Other :

f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive.
(2) Listed categories (attach schedule)
(3) General limitation

gTotal foreign taxes (check one): *• Qpaid [~| Accrued..
h Reduction in taxes available for credit (attach schedule)

Other

18 a Section 59(e)(2) expenditures: a Type >• _S E E_ _L INE_ 2 5 _ _
b Amount

19 Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions of money (cash and marketable securities) .
Distributions of property other than money
Recapture of low-income housing credit:

a From Section 42(j)(5) partnerships
b Other than on line 24a —

See Partner's
Instructions for
Schedule K-1 (Form
1065) and instructions
for Form 6251.

- Form 1116, Part

rormin6. Part II
:orm 1116, line 12.

19
20

21

22

140,071

1,560,

24 a

24 b

See Partner's Instructions for
Schedule K-1 (Form 1065).

orm 1040, line 8b

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

Form 8611, line 8

25 Supplemental information required to be reported separately to each partner (attach additions! schedules if more space is needed):

LINES
CHARITABLE CONTRIBUTIONS

Supple-
mental
infor-

mation

CASH CONTRIBUTIONS - 50% LIMITATION $
TOTAL $

2,000.
2,000.

LINE 18A& LINE 188
SECTION 59(E) ELECTION EXPENDITURES

INTANGIBLE DRILLING COSTS $
LEASE OPERATING EXPENSE
TANGIBLE DRILLING COST

TOTAL T"

114,482,
2,384.

23.205.
140,071.

FTPA0312L 01JOV02

PARTNER 1: ENERGY MERCHANT HOLDING INC 13-4104912
Schedule K-1 (Form 1065) 2001



Schedule K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income
For calendar year

beginning ,2001, and
Partner's identifying number *• 363-42-0523

, Credits, Deductions, Etc
2001 or tax year ;

ending , 20

OMB No. 1545-0099

2001
Partnership's identifying number •• 73- 1418240

Partner's Name, Address, and ZIP Code

HENRY J BROLICK
5430 EAST 103RD PLACE
TULSA, OK 74137

Partnership's Name, Address, and ZIP Code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a [_J general partner | [ limited partner
[X] limited liability company member

B What type of entity is this partner? .. *"_IND IVI DUAL
C Is this partner a [x] domestic or a Qforeign partner?
D Enter partner's % of: (0 Be'S ÎSS^or 00 *&*

Profit sharing .... 0% 0 %
Loss sharing 0% 0%
Ownership of capital.. 0% 0%

E IRS Center where partnership filed return: MEMPHIS

F Partner's share of liabilities:
Nonrecourse $
Qualified nonrecourse financing $
Other. $_

G Tax shelter registration number *"

H Check here if this partnership is a publicly traded partnership .—.
as defined in Section 469(k)(2). [_]

I Check applicable boxes: (1) |~]Final K-1 (2) |~) Amended K-1
J Analysis of partner's capital account:

(a) Capital account at (b) Capital contributed (c) Partner's share of
beginning of year during year lines 3, 4, and 7,

Form 1065, Schedule M-2

0.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary income (loss) from trade or business activities
2 Net income (loss) from rental real estate activities
3 Net income (loss) from other rental activities
4 Portfolio income (loss):

a Interest
b Ordinary dividends.
c Royalties
d Net short-term capital gain (loss)
e 0) Net long-term capital%ain (loss)

(2) 28% rate gain (loss)
(3) Qualified 5-year gain

f Other portfolio income (loss) (attach schedule).
5 Guaranteed payments to partner

6 Net Section 1231 gain (loss) (other than due to casualty
or theft).

7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions) (attach schedule)
9 Section 1 79 expense deduction

10 Deductions related to portfolio income (attach schedule)
1 1 Other deductions (attach schedule)
12 a Low-income housing credit:

(1) From Section 42(j)(5) partnerships
(2) Other than on line 12a(1) f

b Qualified rehabilitation expenditures related to rental real
estate activities I

c Credits (other than credits shown on lines 12a and 12b) J
related to rental real estate activities

1
2

4a
4b
4c
4d

4e(1)
4e(2)
4e(3)
4f

*7
8
9

10
T i l

12a(1)j
J2a(2)|

12b |

12c
d Credits related to other rental activities 12d

13 Other credits | 13

(d) Withdrawals and
distributions

(b) Amount

(e) Capital account at end of
year (combine columns (a)

through (d))

0.

(c) 1040 fliers enter the
amount in column (b) on:

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

Schedule B. Part 1. line 1
Sc
Sc
Sc
Sc
Scf
Lin
Ent

hedule B, Part II, line 5
hedule E, Part 1, line 4
ledule D, line 5, column (0
ledule D, line 12, column (f)
ledule 0, line 12, column (g)
e 4 of worksheet for Sch D, line 29
er on applicable In of your return

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

Enter on applicable In of your return
Schedule A, line 15 or 16

See Partner's Instructions for
Schedule K-1 (Form 1065).

- Form 8586, line 5

See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. Schedule K-1 (Form 1065) 2001

PARTNER 2

PTPA0312L 01/01/02

PAGE 2 OF SCHEDULE K-1 NOT APPLICABLE



Form 4562
(Rev March 2002)
Department of the Treasury
Internal Revenue Service

Depreciation and Amortization
(Including Information on Listed Property)

*• See separate Instructions.
*• Attach to your tax return.

Name(s) Shown on Return

WILLIAMS TECHNOLOGIES LLC

OMB No. 1545-0172

2001
67

Identifying Number

73-1418240
Business or Activity to Which This Form Relates

FORM 1065
Election to Expense Certain Tangible Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part I.

Maximum amount. See instructions for a higher limit for certain businesses.
Total cost of Section 179 property placed in service (see instructions).
Threshold cost of Section 179 property before reduction in limitation
Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -0-..

$24,000.

Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing
separately, see instructions

(a) Description of property (b) Cost (business use only) (c) Elected cost

7

8
9

10
11
12
13

Listed property. Enter the amount from line 29
Total elected cost of Section 179 property. Add amounts in column (c), lines 6 and 7.
Tentative deduction. Enter the smaller of line 5 or line 8 :
Carryover of disallowed deduction from line 13 of your 2000 Form 4562
Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs).
Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11
Carryover of disallowed deduction to 2002. Add lines 9 and 10, less line 12 13

Note: Do not use Part II or Part III below for listed property. Instead, use Part V.

IIIHIIilHil '' I" ' n* Depreciation Allowance and Other Depreciation (Do not include listed property!)"
14 Special depreciation allowance for certain property (other than listed property) acquired after September 10,

2001 (see instructions)
15 Property subject to Section 168(f)0) election (see instructions)
16 Other depreciation (including ACRS) (see instructions)

MACRS Depreciation (Do not include listed property.) (See instructions)

14
15

16

Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2001 | 17
18 If you are electing under Section 168(i)(4) to group any assets placed in service during the tax year

into one or more general asset accounts, check here .
Section B — Assets Placed in Service During 2001 Tax Year Using the General Depreciation System

(a)
Classification of property

19a 3-year property
b 5-year property
c 7-year property
d 10-year property,
e 15-year property.
f 20-year property,
g 25-year property.
h Residential rental

property.

(b) Month and
year placed
in service

(c) Basis for depreciation
(business/investment use
only — see instructions)

7.603.

Recovery period

25 yrs
27.5 yrs
27.5 yrs

Convention

HY

MM

(0
Method

2000B

S/L
S/L
S/L

(Cj) Depreciation
deduction

1,086.

1 Nonresidential real
property.

39 yrs MM S/L
MM S/L

Section C -Assets Placed in Service During 2001 Tax Year Using the Alternative

12 yrs
40 yrs

Depreciation System
S/L
S/L
S/L

Summary (See instructions)
21
22

23

Listed property. Enter amount from line 28
Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on the appropriate lines
of your return. Partnerships and S corporations - see instructions

21

For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to Section 263A costs 23

BAA For Paperwork Reduction Act Notice, see instructions. FDIZ0812L 03/20/02 Form 4562 (2001) (Rev 3-2002)



2001 FEDERAL STATEMENTS

CLIENT 6 - WILLIAMS TECHNOLOGIES LLC

4/24/02

STATEMENT 1
FORM 1065, LINE 14
TAXES AND LICENSES

FRANCHISE TAX
PAYROLL TAXES.

STATEMENT 2
FORM 1065, LINE 20
OTHER DEDUCTIONS

BANK CHARGES
CONSULTANTS.
DUES AND SUBSCRIPTIONS .
INFORMATION SERVICES
INSURANCE
LEGAL AND PROFESSIONAL
MEALS AND ENTERTAINMENT
MISCELLANEOUS
OFFICE EXPENSE
POSTAGE
PRINTING .
TELEPHONE
TRAVE L

STATEMENTS
FORM 1065, SCHEDULE K, LINE 8
CHARITABLE CONTRIBUTIONS

CASH CONTRIBUTIONS - 50% LIMITATION

.

STATEMENT 4
FORM 1065, SCHEDULE K, LINE 18A & LINE 18B
SECTION 59(E) ELECTION EXPENDITURES

INTANGIBLE DRILLING COSTS
LEASE OPERATING EXPENSE
TANGIBLE DRILLING COST

STATEMENT 5
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS

BETA OIL & GAS
HORIZON NRI - CHETOPA CREEK
NEWFIELD

PAGE1

73-1418240

1 1 :08AM

$ 217.
13,710.

TOTAL $ 13,927.

$ 34.
•? 27,442.

2 896.
7 502.
4,115.
5,365.
1,560.

311.
3,426.

848.
382.

11,866.
7,691.

TOTAL $ 73^438.

$ 2,000.
TOTAL $ 2,000.

$ 114 482
2 384

23,205.
TOTAL $ 140,071.

BEGINNING ENDING

. $ 0. $ 260 023

. ' 512,500. 0
0. 23 585



2001

CLIENT 6

FEDERAL STATEMENTS

WILLIAMS TECHNOLOGIES LLC

PAGE 2

73-1418240
4/24/02

STATEMENT 5 (CONTINUED)
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS

11:08AM

BEGINNING ENDING

SANGUINE....
WEST WELCH.

0. $
0.

7,016.
150.890.

TOTAL $ 512.5007 $ 441,514.

STATEMENT 6
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES

BEGINNING ENDING

DUE TO EMC. $ 829.719. $ 1,271,805
TOTAL $ 829.7T9T $ 1,271,805'



*m f\j»,f* Department of the Treasury Internal Revenue Service

Vorm 1065 U.S. Return of Partnership Income
" Sec separate Instructions. IRS use only — Do not write or staple in this space.

For calendar year 2002, or tax year beginning , 2002, and ending ,20 . | OMB NO. 1545-0099
A Principal business activity

CONSULTING
B Principal product or service

PETROLEUM
C Business code number

541990

Use the
IRS
label.
Other-
wise,
print
or type.

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

D Employer Identification
number

73-1418240
E Date business started

2/11/2000
F Total assets (see instrs)

$ 0-
G Check. applicable boxes: (1) I I Initial return (2) S] Final return (3) _ Name change (4) j _ | Address change
H Check accounting method: (1) LJ Cash (2) JXJ Accrual (3) [j Other (specify) .... *
I Number of Schedules K-1 .Attach one for each person who was a partner at any time during the tax year

(5) [ _ | Amended return

Caution: Include only trade or business income and expenses on lines la through 22 below. See the instructions for more information.

1
N
C ,

v O

M
E

s
E
E

1
N

E I
D u

C i
T o

i 50 R

L
1
M
1
T
A
T

O
H
S

la C
bl

2 C
3 C

4 C
(

5 f-
6 (^

7 C
(

8 T

9 S
10 G
11 R
12 B
13 R
14 T
15 Ir
16aD

bL
17 D
18 R

19 E

20 0
6

21 T

3ross receipts or sales
.ess returns and allowances

iost of goods sold (Schedule A, line 8)
•Jross profit. Subtract;line 2 from line 1c. '.

la 16,322.
1 b

)rdinary income (loss) from other partnerships, estates, and trusts
attach schedule).
Jet farm profit (loss) (attach Schedule F (Form 1040)).
let gain (loss) from Form 4797, Part II, line 18

)ther income (loss)
attach schedule).

otal income (loss). Combine lines 3 through 7

alaries and wages (other than to partners) (less employment
uaranteed payments to partners
epairs and maintenance
ad debts *
ent
axes and licenses
iterest
epreciation (if required, attach Form 4562)

credits)

16a 931.
ess depreciation reported on Schedule A and elsewhere on return — 16 b
epletion (Do not deduct oil and gas depletion.)
etirement plans, etc
mployee benefit programs

ther deductions
ittach schedule). SEE . STATEMENT . 1

otal deductions. Add the amounts shown in the far right column for lines 9 through 20

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

Sign
Here

Paid
Pteparer's
Use Only

Under penalties of perjury, 1 dedare that 1 have examined this return, includin
belief, it is true, correct, and complete. Declaration of preparer (other than get
which preparer has any knowledge.

Signature of general partner or limited liability company member

Prepared /'̂ V''/7 <^

Firm's name f CHARLES F. CURCIO, CPA

•1c

2
3

4
5
6

7

8

9
10
11

1?
13
14

«
16c
17
18
19

20

21

22

16,322.

16,322.

2,017.

18,339.

105,435.

23,431.
6,568.

931.

22,633.

577,505.

736,503.

-718,164.
g accompanying schedules and statements, and to the best of my knowledge and
leral partner or limited liability company member) is based on all information of

„

Date

May the IRS discuss this return
witn the preparer shown below
(see instrs)? rrri i — i

|X]Yes 1 |No
Date / , Preparer's SSN or PTIN

//&/(/} e^ptoX. rlXl P00319104

/ /
seiremployed). ^t*0 BOX 549 / E1N *

apcode BEL AIR, MD 21014
23-2469983

Phone no. (410) 893~2768

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPAOI05L 12/27/02 Form 1065 (2002)



Form 1065 (2002) WILLIAMS TECHNOLOGIES LLC 73-141824.0 Page 2

I Cost of Goods Sold (see instructions)

1 Inventory at beginning of year ".....
2 Purchases less cost of items withdrawn for personal use
3 Cost of labor

4 Additional section 263A costs
(attach schedule)

5 Other costs
(attach schedule)

6 Total. Add lines 1 through 5
7 Inventory at end of year.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1 , line 2

1

2
3

4

5
6

7
8

9a Check all methods used for valuing closing inventory:
0) _ Cost as described in Regulations section 1.471-3
(ii) _ Lower of cost or market as described in Regulations section 1.471 -4
(Hi) _ Other (specify method used and attach explanation) *•

b Check this box if there was a writedown of 'subnormal' goods as described in Regulations section 1.471 -2(c)
c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?.
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If 'Yes', attach explanation. •
BYes

Yes
No
No

Other Information

1 What type of entity is filing this return? Check the applicable box:
Domestic limited partnership
Domestic limited liability partnership
Other *- '

a Domestic general partnership b
c X_ Domestic limited liability company d
e _ Foreign partnership f

2 Are any partners in this partnership also partnerships?.
3 During the partnership's tax year, did the partnership own any interest in another

was disregarded as an entity separate from its owner under Regulations sections
instructions for required attachment

partnership or in any foreign entity that
301.7701 -2 and 301.7701 -I? If yes, see

4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If 'Yes,' see Designation
of Tax Matters Partner below.

5 Does this partnership meet all three of the following requirements?
a me partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due dale (including extensions)

for the partnership return.
If "Yes,1 the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065; or
Item J on Schedule K-1

6 Does this partnership have any foreign partners? If "Yes,1 the partnership may have to file Forms 8804,8805 and 8813. See instructions.
7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)?
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter?.
9 At any time during calendar year 2002, did the partnership have an interest in or a signature or other authority over

a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F. 90-22.1. If 'Yes,' enter the name of
the foreign country . r •

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,' the partnership may have to file Form 3520. See instructions .

11

12

Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If "Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement
described in the instructions under Elections Made By the Partnership

X
X
X
X

X

X

X
Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached
to this return

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matters partner (IMP) for the tax year of this return:

Name of
designated TMP ENERGY MERCHANT HOLDING INC

Identifying
number of TMP 13-4104912

Address of
designated TMP

126 EAST 56TH STREET, 33 FLOOR
HEW YORK, NY 10022

PTPAOlia 12/27/02 Form 1065 (2002)



Form 1965 WILLIAMS TECHNOLOGIES LLC 73-1418240
Partners' Shares of Income. Credits, Deductions, etc

(a) Distributive share items

Page 3

(b) Total amount

Income
(Loss)

1 Ordinary income (loss) from trade or business activities (page 1, line 22)

2 Net income (loss) from rental real estate activities (attach Form 8825)

3 a Gross income from other rental activities

b Expenses from other rental activities (attach sch)
c Net income (loss) from other rental activities. Subtract line 3b from line 3a

4 Portfolio income (loss): a Interest income

b Ordinary dividends

c Royalty income
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))

e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065))

(2) 28% rate gain (loss).. *• (3) Qualified 5-year gain.. •"

f Other portfolio income (loss) (attach schedule)

5 Guaranteed payments to partners
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797)..

7 Other income (loss)

3a
3b

4f

-718,164.

3c
4a
4b
4c
4d
4e<1)

4,297.

Deduc-
tions

8 Charitable contributions (attach schedule).
9 Section 179 expense deduction (attach Form 4562).

10 Deductions related to portfolio income (itemize) —
11 Other deductions

Credits

12a Low-income housing credit:
(1) From partnerships to which section 42(j)(5) applies
(2) Other than on line 12a(l)

b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468)..
c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities..
d Credits related to other rental activities

13 Other credits

10

12b
12c
12d
13

Invest-
ment
Interest

14a Interest expense on investment debts.
b(1) Investment income included on lines 4a, 4b, 4c, and 4f above.

(2) Investment expenses included on line 10 above

14a

14b(2)
Self-
Employ-
ment

15 a Net earnings (loss) from self-employment.

b Gross farming or fishing income

c Gross nonfarm income

15a
15b
15c

Adjust-
ments
and Tax
Prefer-
ence
Items

16a Depreciation adjustment on property placed in service after 1986.
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross income from oil, gas, and geothermal properties.

(2) Deductions allocable to oil, gas, and geothermal properties...
e Other adjmnts & tex pref items

Foreign
Taxes

17 a Name of foreign country or U.S. possession »•

b Gross income from all sources

c Gross income sourced at partner level

d Foreign gross income sourced at partnership level:

0) Passive *• (2) Listed categories (attach sch) >

e Deductions allocated and apportioned at partner level:

(1) Interest expense *• (2)0ther.
f Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive " (2) Listed categories (attach sch)

16a
16b
16c

16d (2)
16e

(3)General limitation

g Total foreign taxes (check one): •• Qpaid Accrued .
h Reduction in .taxes available for credit (attach schedule)

(3) General limitation1 17f (3)
17g
17h

204.
-476.

Other

18
19
20
21
22
23
24

Section 59(eX2) expenditures: a Type...
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions of money (cash and marketable securities)
Distributions of property other than money
Other items and amounts required to be reported separately to partners
(attach schedule)

b Amount 18b
19
20
21
22

133.

BAA Form 1065 (2002)
PTPA0134L 08/13/02



Form 1065(2002) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 4

, Analysis of Net Income (Loss)

1 Net income
sum of Sch

2 Analysis by
partner type:

a General
partners ....

b Limited
oartners ....

(loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
edule K, lines 8 through 11, 14a, 17g, and I8b.

0) Corporate

-713,867.

(ii) Individual
(active)

(iii) Individual
(passive)

(iv) Partnership
1 -713,867.

(v) Exempt
organization

(vi) Nominee/Other

Note: schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'
I Balance Sheets per Books End of tax year

Assets
1 Cash
2 a Trade notes and accounts receivable ,

b Less allowance for bad debts
3
4
5
6
7
8

(d)

Inventories
U.S. government obligations ..,
Tax-exempt securities
Other current assets (attach schedule)
Mortgage and real estate loans
Other investments (attach schedule)... SEE. ST. .2..

9a Buildings and other depreciable assets.
b Less accumulated depreciation

lOa Depletable assets
b Less accumulated depletion

11 Land (net of any amortization).
12a Intangible assets (amortizable only)

b Less accumulated amortization
13 Other assets (attach schedule)
14 Total assets.

Liabilities and Capital
15 Accounts payable
16 Mortgages, notes, bonds payable in less than 1 year
17 Other current liabilities (attach sch)
18 All nonrecourse loans
19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities (attach schedule) SEE. S T.. 3..'
21 Partners' capital accounts
22 Total liabilities and capital

[Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Net income (loss) per books
Income included on Schedule K, lines 1 through 4,
6, and 7, not recorded on books this year (itemize):

3 Guaranteed pmts (other than health insurance)
4 Expenses recorded on books this year not included

on Schedule K, lines 1 through 11, Ua, 17g, and
18b (itemize):

a Depreciation $
b Travel and . , _ -

entertainment $ 1-5 J .

5 Add lines 1 through 4.

-714,000.

133.
-713,867.

5 Income recorded on books this year not included
on Schedule K, lines 1 though 7 (itemize):

a Tax-exempt interest.. $

1 Deductions included on Schedule K, lines 1 through 11,
Ua, 17g, and I8b, not charged against book income this
year (itemize):

a Depreciation $

8 Add lines 6 and 7.
Income (loss) (Analysis of Net Income (Loss), line 1).
Subtract line 8 from line 5

Analysis of Partners' Capital Accounts
-713,867.

1 Balance at beginning of year.
Capital contributed: a Cash —

b Property.
Net income (loss) per books —
Other increases (itemize): _

5 Add tines 1 through 4.

-828,722.

-714,000.

-1,542,722.

6 Distributions: a Cash....
b Property.

7 Other decreases (itemize):

8 Add lines 6 and 7 .-
9 Balance at end of year. Subtract line 8 from line 5.... -1,542,722.

PTPA01344. 08/13/02 Form 1065 (2002)



Schedule K-1
.(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc
For calendar year 2002 or tax year

beginning , 2002, and ending , 20
Partner's identifying number *• 13-4104912

OMB No. 1545-0099

2002
Partnership's identifying number »• 73-1418240

Partner's name, address, and ZIP code

ENERGY MERCHANT HOLDING INC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

Partnership's name, address, and ZIP code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a j_J general partner j_J limited partner
[X] limited liability company member

B What type of entity is this partner? .. **CORPORATION
C Is this partner a [X] domestic or a | [ foreign partner?

D Enter partner's0/, of: (f) BeSMJSBK * <"> *$?
Profit sharing.... 0 % 100 %
Losssharing • 0 % 100 %
Ownership of capital.. 0 % 100 %

E IRS Center where partnership filed return: OGDEH, UT

F Partner's share of liabilities (see instructions):
Nonrecourse $_
Qualified nonrecourse financing $_
Other. $_ _

G Tax shelter registration number ^

H Check here if this partnership is a publicly traded partnership ,—,
as defined in section 469(k)(2) | |

I Check applicable boxes: I K-1 (2) [~] Amended K-1
J Analysis of partner's capital account:

(a) Capital account at (b) Capital contributed
beginning of year during year

-828,722.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary income (loss) from trade or busine:
2 Net income (loss) from rental real estate activities
3 Net income (loss) from other rental activities
4 Portfolio income (loss):

a Interest
b Ordinary dividends
c Royalties
d Net short-term capital gain (loss)
e (1) Net long-term capital gain (loss)

(2) 28% rate gain (loss)
(3) Qualified 5-year gain

f Other portfolio income (loss) (attach schedule).
5 Guaranteed payments to partnec

(c) Partner's share of
lines 3, 4, and 7,

Form 1065, Schedule M-2

-714,000.

;s activities i
2

*
4b

£•

6 Net section 1231 gain (loss) (other than due to casualty
or theft). . ,

7 Other income (loss) (attach schedule).
8 Charitable contributions (see instructions) (attach schedu
9 Section 1 79 expense deduction.

1 0 Deductions related to portfolio income (attach schedule).
11 Other deductions (attach schedule).
12 a Low-income housing credit:

(1) From section 42(j)(5) partnerships
(2) Other than on line 12a(1)

le)

:

b Qualified rehabilitation expenditures related to rental real
estate activities

c Credits (other than credits shown on lines 12a and 12b)
related to rental real estate activities

d Credits related to other rental activities
13 Other credits

4c
4d

4eO)
4e(2)
4e(3)
4f
5

6
7
8
9

10
11

12a(1)|
12a<2j

12b |

B^H
12c
12d
13

(d) Withdrawals and
distributions

(b) Amount

-718,164.

-

4,297.

(e) Capital account at end of
year (combine columns (a)

through (d))

-1,542,722.

(c) 1040 filers enter the
amount in column (b) on:

Sc
Sc
Sc
Sc
Sc
Set
Lin
Fnt

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

;hedule B, Part I, line 1
;hedule B, Part II, line 5
-hedule E, Part 1, line 4
ledule D, line 5, column (f)
ledule D, line 12, column (f)
leduleD, line 12, column (g)
e 5 of worksheet for Sch D, line 29
er on applicable In of your return

See Partner's Instructions for
Schedule K-1 (Form 1065).

inter on applicable In of your return
Sc

J
hedule A, line 15 or 16

See Partner's Instructions for
Schedule K-1 (Form 1065).

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PTPA0312L 12/27/02

PARTNER 1



Schedule K-1 (Form 1065) 2002 WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:

Invest
ment

Interes

14a Interest expense on investment debts
b (1) Investment income included on lines 4a, 4b; 4c, and 4f.

(2) Investment expenses included on line 10

14a Form 4952, line 1
_ See Partner's Instructions for

Schedule K-1 (Form 1065).

Self-
employ

ment

15 a Net earnings (loss) from self-employment.
b Gross farming or fishing income
c Gross nonfarm income

15a Schedule SE, Section A or B
15b
15c

See Partner's Instructions for
Schedule K-1 (Form 1065).

Adjust
merits

and
Tax
Pref-

erence
Items

16a Depreciation adjustment on property placed in service after 1986,.'
b Adjusted gain or loss
c Depletion (other than oil and gas)
d(1) Gross income from oil, gas, and geothermal properties..

(2) Deductions allocable to oil, gas, and geothermal properties —
e Other adjustments & tax preference items (attach sch).

16a 204
16b -476
16c

16dQ)
16d(2)

Foreign
Taxes

17 a Name of foreign country or U.S. possession. *•
b Gross income from all sources
c Gross income sourced at partner level
d Foreign gross income sourced at partnership level:

0) Passive
(2) Listed categories (attach schedule)
(3) General limitation

e Deductions allocated and apportioned at partner level:
(1) Interest expense
(2) Other

f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive
(2) Listed categories (attach schedule)
(3) General limitation

g Total foreign taxes (check one): »• [~| Paid Q Accrued..
h Reduction in taxes available for credit (attach schedule)

See Partner's
Instructions for
Schedule K-1 (Form
1065) and Instructions
for Form 6251.

- Form 1116, Part I

:orm 1116, Part II
:orm 1116, line 12.

Other

18b
19
20

18a Section 59(e)(2) expenditures: a Type »•
b Amount

19 Tax-exempt interest income
20 Other tax-ef empt income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities).
23 Distributions of property other than money
24 Recapture of low-income housing credit:

a From section 42(j)(5) partnerships 24a

21
22

133.

b Other than on line 24a 24b

See Partner's Instructions for
Schedule K-1 (Form 1065).

brm 1040, line 8b

_ See Partner's Instructions for
Schedule K-1 (Form 1055).

Form 8611, line 8

25 Supplemental information required to be reported separately to each partner (attach additional schedules if mm space is needed):

Supple-
mental
Infor-

mation

PTPA0312L 12/27/02

PARTNER 1: ENERGY MERCHANT HOLDING INC 13-4104912
Schedule K-1 (Form 1065) 2002



Schedule K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc
For calendar year 2002 or tax year

beginning , 2002, and ending , 20
Partner's Identifying number •• 363-42-0523

OMB No. 1545-0099

2002
Partnership's identifying number " 73-1418240

Partner's name, address, and ZIP code

HENRY J BROLICK
5430 EAST 103RD PLACE
TULSA, OK 74137

Partnership's name, address, and ZIP code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a j~~) general partner
(X] limited liability company member

B What type of entity is this partner? .. *" JNDiyiDUAL
C Is this partner a (XJdomestic or a Q foreign partner?
D Enter partner's % of: <&BeSR$SK0f "

Profit sharing 0 % 0 %
Loss sharing _ £ ^ P_^
Ownership of capital.. 0% 0%

E IRS Center where partnership filed return: OGDEN, UT

limited partner

End of
year

F Partner's share of liabilities (see instructions):
Nonrecourse $
Qualified nonrecourse financing $__
Other. $_ _

G Tax shelter registration number *•

H Check here if this partnership is a publicly traded partnership .—.
as defined in section 469(k)(2) [_j

I Check applicable boxes-: K-1 (2) |~| Amended K-1
J Analysis of partner's capital account:

(a) Capital account at (b) Capital contributed
beginning of year during year

0.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary income (loss) from trade or busines
2 Net income (loss) from rental real estate activities
3 Net income (loss) from other rental activities
4 Portfolio income (loss):

a Interest
b Ordinary dividends.
c Royalties
d Net short-term capital gain (loss)
e 0) Met long-term capital gain (loss)

(2) 28% rate gain (loss) .
(3) Qualified 5-year gain

f Other portfolio income (loss) (attach schedule}.
5 Guaranteed payments to partner

(c) Partner's share of
lines 3, 4, and 7,

Form 1065, Schedule M-2

,s activities

6 Net section 1231 gain (loss) (other than due to casualty
or theft). i

7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions) (attach schedule)
9 Section 1 79 expense deduction.

10 Deductions related to portfolio income (attach schedule).
1 1 Other deductions (attach schedule)
12a Low-income housing credit:

(1) From section 42(j)(5) partnerships
(2) Other than on line 12a(l>

1
HMMMMMM

estate activities
c Credits (other than credits shown on lines 12a and 12b)

related to rental real estate activities
d Credits related to other rental activities

13 Other credits

1
2

•4a
4b
4c
4d

4e(1)
4e(2)
4e(3)
4f

•JL»
6
7
8
9

10

—

12aO)l

' ' i
12b 1

12c
12d
13

(d) Withdrawals and
' distributions

(b) Amount

1

|

(e) Capital account at end of
year (combine columns (a)

through (d))

0.

(c) 1040 filers enter the
amount in column (b) on:

Sc
Sc
Sc
Set
Scl
Set
Un
Ent

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

hedule B, Part 1, line 1
hedule B, Part II, line 5
hedule E, Part 1, line 4
ledule D, line 5, column (0
ledule D, line 12, column (0
ledule 0, line 12, column (g)
e 5 of worksheet for Sen D, line 29
er on applicable In of your return

See Partner's Instructions for
~ Schedule K-1 (Form 1065).

Inter on applicable In of your return
Sc

J
hedule A, line 15 or 16

See Partner's Instructions for
Schedule K-1 (Form 1065).

— Form 8586, line 5

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PARTNER 2
PTPA0312L 12/27/02

PAGE 2 OF SCHEDULE K-1 NOT APPLICABLE



Form 4797
Department of the Treasury
Internal Revenue Service (99)

Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts

Under Sections 179 and 280F(bX2))
*• Attach to your tax return. *• See separate instructions.

OMB No. 1545-0184

2002
27

Name(s) shown on return

WILLIAMS TECHNOLOGIES LLC

Idantifying number

73-1418240
1 Enter the gross proceeds from sales or exchanges reported to you for 2002 on Form(s) 1099-B or 1099-S

(or substitute statement) that you are including on line 2, 10, or 20 (see instructions)

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)

2
(a) Description of property

(b) Date acquired
(month, day, year)

(c) Date sold
(month, day, year)

(d) Gross sales
price

(e) Depreciation
allowed or

allowable since
acquisition

(0 Cost or other
basis, plus

improvements and
expense of sale

3 Gain, if any, from Form 4684, line 39
4 Section 1231 gain from installment sales from Form 6
5 Section 1231 gain or (loss) from like-kind exchanges (
6 Gain, if any, from line 32, from other than casualty or

7 Combine lines 2 through 6. Enter the aain or doss) he

252, line 26 or
rom Form 8824
theft .

37 -...-•*

re and on the appropriate line as follows

3

4
5
fi

7

(g) Gain or floss)
Subtract (I) from

the sum of
(d) and (e)

4,297.

4.297.

Partnerships (except electing large partnerships) and S corporations. Report the gain or (loss) following
the instructions for Form 1065, Schedule K, line 6, or Form 1120S, Schedule K, line 5. Skip lines 8, 9, 11,
and 12 below.

All others. If line 7 is zero or a loss, enter the amount from line 7 on line 11 below and skip lines 8 and 9. If
line 7 is a gain and you did not have any prior year section 1231 losses, or they were recaptured in an earlier
year, enter the gain from line 7 as a long-term capital gain on Schedule D and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions)

9 Subtract line 8 from line 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below.
If line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a
long-term capital gain on Schedule D (see instructions)

Ordinary Gains and Losses

TO Ordinary gains and losses not included on lines 11 through 17 (include property held 1 year or less)^

1 1 Loss, if any, from line 7 ^
12 Gain, if any, from line 7 or amount from line 8, if appl
13 Gain, if any, from line 31
14 Net gain or (loss) from Form 4684, line
15 Ordinary gain from installment sales fr
16 Ordinary gain or (loss) from like-kind e

17 Recapture of section 179 expense ded
dispositions by partnerships and S con

18 Combine lines 10 throuqh 17. Enter the

ss 31 and 38a . .
om Form 6252,
xchanges from

uction for partn<
Derations (see i
; qain or (loss)

—

cable

line 25 or 36
Form 8824

3rs and S corporation shareholders from property
nstructions)
here and on the aoDrooriate line as follows

11

12
13
14
15
16

17
18

2,017.

2.017.
a For all except individual returns. Enter the gain or (loss) from line 18 on the return being filed.
b For individual returns:

(1) If the loss on line 11 includes a loss from Form 4684, line 35, column (b)(1i), enter that part of the loss
here. Enter the part of the loss from income-producing property on Schedule A (Form 1040), line 27,
and the part of the loss from property used as an employee on Schedule A (Form 1040), line 22. Identify
as from Form 4797, line 18b(1).' See instructions | 18b(1)

(2) Redetermine the gain or (loss) on line 18 excluding the loss, if any, on line 18b(1). Enter here and on
Form 1040, line V 18b(2)

BAA For Paperwork Reduction Act Notice, see instructions. Form 4797 (2002)

FDIZ1001L 08/28/02



Form 4797 (2002) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

HUMPH Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255

19(a) Description of section 1245, 1250, 1252, 1254, or 1255 property: (b)(rno|eday?yr)ed fmo?day?yr)

A OFFICE EQUIPMENT 4/01/01 6/01/02
B
C
0

These columns relate to the properties on lines
19A through 19D . . . *
20 Gross sales price (Note: See line 1

before completing.'}
21 Cost or other basis plus expense of sale.

22 Depreciation (or depletion) allowed or allowable. .

23 Adjusted basis. Subtract line 22 from line 21

24 Total gain. Subtract line 23 from line 20

25 If section 1245 property:
a Depreciation allowed or allowable from line 22 ...

b Enter the smaller of line 24 or 25a

26 If section 1250 property: If straight
line depreciation was used, enter -0- •
on line 26g, except for a corporation
subject to Section 291 .

a Additional depreciation after 1975 (see instrs) . . .
b Applicable percentage multiplied by the smaller

or line 24 or line 26a (see instructions)

c Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 26a,
skip lines 26d and 26e.

d Additional depreciation after 1969 & before 197£ .
e Enter the smaller of line 26c or 26d . . .
f Section 291 amount (corporations only)
g Add lines 26b, 26e, and 26f

27 If section 1252 property: Skip this section if you
did not dispose of farmland or if this form is
being completed for a partnership (other than
an electing large partnership).

a Soil, water, and land clearing expenses

bLine 27a multiplied by applicable
percentage (see instructions)

c Enter the smaller of line 24 or 27b

28 If section 1254 property:
a Intangible drilling and development costs,

expenditures for development of mines and other
natural deposits, and mining exploration costs
(see instructions)

b Enter the smaller of line 24 or 28a —

29 If section 1255 property:
a Applicable percentage of payments

excluded from income under
Section 126 (see instructions)

b Enter the smaller of line 24 or 29a (see instrs). . .

20
21
22
23
24

25 a
25b

26 a

26 b

26 c
26d
26 e
26f
269

27a

27 b
27 c

28 a
28 b

29a
29 b

Property A

11,900.
7,603.
2 f017.
5,586.
6,314.

2,017.
2,017.

Property B Property C

e

Property D

Summary of Part III Gains. Complete property columns A through D through line 29fa before going to line 30.

30 Total gains for all properties. Add property columns A through D, line
31 Add property columns A through 0, lines 25h, 26g, 27c, 28b, and 29b. Enter here and on

32 Subtract line 31 from line 30. Enter the portion from casualty or theft
portion from other than casualty or theft on Form 4797, line 6

24 30
ine 13 31
on Form 4684, line 33. Enter the

32

6,314.
2,017.

4,297.

Recapture Amounts Under Sections 179 and 280F(bX2) When Business Use Drops to 50% or Less
(See instructions.)

33 Section 179 expense deduction or depreciation allowable in prior years

34 Recomputed depreciation. See instructions

35 Recapture amount Subtract line 34 from line 33. See instructions for where to report

33
34
35

(a) Section 179 (b) Section
280F(bX2)

BAA FOIZ1002L 08/28/03 Form 4797 (2002)



2002

CLIENT 6

FEDERAL STATEMENTS

WILLIAMS TECHNOLOGIES LLC

PAGE1

73-1418240

1/30/03

STATEMENT!
FORM 1065, LINE 20
OTHER DEDUCTIONS

12:05PM

BANK CHARGES
INSURANCE
LEGAL AND PROFESSIONAL...
MEALS AND ENTERTAINMENT.
MISCELLANEOUS
OFFICE EXPENSE
OIL & GAS LEASES
TELEPHONE
TRAVEL

TOTAL 9

192.
1,264.

714.
133.
435.
614.

570,286.
2,334.
1,533.

577,505.

STATEMENT 2
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS

BEGINNING ENDING

BETA OIL & GAS $ 260,023. $
NEWFIELD 23,585.
SANGUINE 7,016.
WEST WELCH 150,890. _

0.
0.
0.
0.

TOTAL $ 441,514. $

STATEMENT 3
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES

BEGINNING ENDING

DUE TO EMC $ 1,271,805. 1,542,722.
TOTAL $ 1,271,805. $ 1,542,722:





V . -•

1 -1 Ort Department of the Treasury Internal Revenue Service O/tAO
Form 1 I ZU U.S. Corporation Income Tax Return £UU£.

»• Instructions are separate. See instructions for Paperwork Reduction Act Notice. IRS use only - DO not write or staple in this space.

For calendar year 2002 or tax year beginning , 2002, ending

A Check if a:
1 Con sol ids ted return f \ i it* IDC

2 p̂ It how^a'5'" l?,buel- • ENERGY MERCHANT MANAGEMENT CO.

ISffllBSJi n Srint'or15"1 126 EAST 56TH ST" ' 33 FLR

3 Personal service corp type. NEW YORK, NY 10022
(as defined in Regs ' f
section 1.441-3(c) — i — i
see instructions) . . . . | |

E Check applicable boxes: (1) Initial return (2) | (Final return (3)| Name change

1
N
C
O
M
E

I5
D R

l\
T M

o i
N T

S 0t "
E 0

i N

i »5 I
Cr 1
o S

"s s

A
X

A
N
D

P
A
Y
M
E
N
T
S

Sign
Here

1 a Gross receipts or sales. b Less returns & allowances .

2 Co

3 Gr

4 Div

5 Int

6 Grc

7 Grc

8 Ca

9 Ne

10 Ottv

11 To!
12 Co
13 Sa
14 Re
15 Ba
16 Re
17 Ta>
18 InU
19 Ch<
20 Def
21 Les
22 De[
23 Adv
24 Per
25 Em
26 Othe
27 Tot
28 Taw
29 Les

st of goods sold (Schedule A, line 8)

ass profit. Subtract line 2 from line 1 c.

idends (Schedule C, line 19)

srest

)ss rents

jss royalties.

pital gain net income (attach Schedule D (Form 1 1 20)}

t gain or (loss) from Form 4797, Part 11, line 18 (attach Form t

y income (see instructions — attach schedule)

al income. Add lines 3 through 10.
mpensation of officers (Schedule E, line 4)
aries and wages (less employment credits)
sairs and maintenance
J debts

its
(es and licenses '.
;rest
sritable contributions (see instructions for 10% limitation) —
jreciation (attach Form 4562)

tf97)

, OMB No. 1545-0123

B Employer Identification number

13-4146881
LLC C Date incorporated

12/08/2000
D

(4) j Address change $

1 c Balance . *•

SEE. STATEMENT. 1

s depreciation claimed on Schedule A and elsewhere on return

jletion
/ertising
ision, profit-sharing, etc, plans
ployee benefit programs
r deductions (attach schedule)

al deductions. Add lines 12 through 26

*~

20
21a

SEE .STATEMENT .2

ble income before net operating loss deduction and special deductions. Subtract line 27 fro
s: a Net operating loss (NOL) deduction (see instructions) SEE . ST. .3 .

b Special deductions (Schedule C, line 20)

fe-

rn line 1 1

29a 59,789.
29b 1

30 Taxable income. Subtract line 29c from line 28

31 Tot

32 Pay

b200

c Less

al tax (Schedule J, line 1 1)
* 3 2001 ovcrpsymcnt 30 _

rments: „<.**<.* to 2002 . . . . 32 a

2 estimated tax payments 32 b

2002 refund applied for on Form 4466. . 32 c d Bal>~

e Tax deposited with Form 7004

f Credit for tax paid on undistributed capital gains (attach Form 2439)

g Credit for federal tax on fuels (attach Form 4136). See instructions

33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .

•BBB
32d 0.
32 e
32 f
32g

-n
34 Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed

35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid

36 Enter amount of line 35 you want Credited to 2003 estimated tax *- Refunded *•

Total assets (see instructions)

975,885 .

1c
2
3

4
5
6
7
B
9

10
11
12
13
14
Ti
16
17
18

21 b
22

24

26
?7

J2§J

29c|
30
31

32 h
33
34
35
36

2.

732,366.

732,368.
350,000.

69,000.

42,000.

19,983.

25,311.

166^285.
672,579.
59,789.

59,789.

0.
0

0.

0.

Under penalties of perjury, 1 declare thai 1 have examined this return, including accompanying schedules and statements, and to the best of my knowledge M .., ,,,- ,,• ,,,.
and belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge, etm w tilth f55

k. ni t r -Tk iT IA t\f\n\f ' ^ shown below? feee insb
^ Signature of officer P CMT Q fllPY Date

Paid
Prepare r's
Use Only

V UIU11 1 V W V 1 1
Preparer*s • .

Firm's Name CHARLES F. CURCIO, CPA

self-employed), > PO BOX 549

!rp'codea"J BEL AIR, MD 21014

Date
' ™e |X|Yes | iNo

Prepared SSN or PTIN

emptoyed561!". [X] P00319104

BN - 23-2469983

Phone No. (410) 893-2768

BAA CPCA0205L 12/19/02 Form 1120 (2002)



Form 1120 (2002) ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881 Page 2
Cost of Good$ Sold (see instructions)

1 Inventory at beginning of year
2 Purchases
3 Cost of labor
4 Additional Section 263A costs (attach schedule).
5 Other costs (attach schedule)
6 Total. Add lines 1 through 5
7 Inventory at end of year
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1.
9a Check all methods used for valuing closing inventory:

Cost as described in Regulations section 1.471-3
Lower of cost or market as described in Regulations section 1.471 -4
Other (specify method used and attach explanation.) *~ _

0)
(!')
(iii)

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471 -2(c)
c Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)..

d If the UFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LIFO. 9d

e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? QYes I I No

f Was there any change in determining quantities, cost, or valuations between opening and 1_^
closing inventory? If 'Yes,' attach explanation | [Yes | |No

Dividends and Special Deductions
(see instructions)

(a) Dividends
received

(b) Percentage (c) Special deductions'
(a)x(b)

1 Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock)

2 Dividends from 20%-or-more-owned domestic corporations that are
subject to the 80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A).
4 Dividends on certain preferred stock of less-than-20%-owned public utilities

~§ Dividends on certain preferred stock of 20%-or-more-owned public utilities.

6 Dividends from less-than-20%-owned foreign corporations
and certain FSCs that are subject to the 70% deduction

70

80
SEE INSTR.

42
48

70

80

100

7. Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that .are subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245(b))

9 Total. Add lines 1 through 8. See instructions for limitation
10 Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958
11 Dividends from certain FSCs that are subject to the 100% deduction (sec 245(cX1))..
12 Dividends from affiliated group members subject to the 100%

deduction (section 243(a)(3))
13 Other dividends from foreign corporations not included on lines 3, 6,7, 8, or 11......
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471)...
15 Foreign dividend gross-up (section 78)
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d))..
17 Other dividends
18 Deduction for dividends paid on certain preferred stock of public utilities.
19 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1
20 Total special deductions. Add lines 9, 10, 1.1, 12, and 18. Enter here and on line 29b, page 1.

[ Compensation of Officers (see instructions for line 12, page 1)
Note: Complete Schedule E only if total receipts (line la plus lines 4 through 10 on page 1) are $500,000 or more.

1 (a)
Name of officer

MICHAEL CORNISH

(b)
Social security number

101-58-5760

(c) Percent of
time devoted
to business

100 %
%
%
%

. %

Percent of corporation stock owned

(d) Common
0 . 0 0 %

%
%
%
%

(e) Preferred
0 . 0 0 %

%
%
%
%

2 Total compensation of officers
3 Compensation of officers claimed on Schedule A and else
A Subtract line 3 from line 2. Enter the result here and on li

where on return
ne 12, page 1

(0 Amount of
compensation

350,000.

350,000.

350,000.
CPCA0212L 12/19/02 Form 1120 (20021



Form 1120 ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881 Page 3
[Tax Computation (see instructions)

1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563)

Important: Members of a controlled group, see instructions.

2 a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (in that order):

(1) $ (2) J (3) $

b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) Jj>

(2) Additional 3% tax (not more than $100,000) j>

6a
6b
C ~

3 Income tax. Check if a qualified personal service corporation under section 448(d)(2)

(see instructions) *~ | ]
4 Alternative minimum tax (attach Form 4626)

5 Add lines 3 and 4.
6 a Foreign tax credit (attach Form 1118)

b Possessions tax credit (attach Form 5735)
c Check: P] Nonconventional source fuel credit [~[ QEV credit (attach Form 8834)

d General business credit. Check box(es) and indicate which forms are attached.

PJ Form 3800 PJForm(s) (specify). *• _ _"

e Credit for prior year minimum tax (attach Form 8827) ;.
f Qualified zone academy bond credit (attach Form 8860)

7 Total credits. Add lines 6a through 6f ,:. [ 7

8 Subtract line 7 from line 5.
9 Personal holding company tax (attach Schedule PH (Form 1120))

10 Other taxes. Check if from: PI Form 4255 PJ Form 8611 PJ Form 8697
LJ Form 8866 [J Other (attach schedule)

11 Total tax. Add lines 8 through 10. Enter here and on line 31, page 1

0.
4
C n

6d
6e
6f

8

11
Other Information (see instructions)

Check method of accounting:
a I Cash b [Xj Accrual
cPJOther (specify) *•

J See the instructions and enter the:
a Business activity code no. »• _5419_9J3
b Business activity •• JIANAGEMENT
c Product or service »- .ADVISOR

At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see section 267(c;.)
If 'Yes/ attach a schedule showing: (a) name
and employer identification number (EIN), (b)
percentage owned, and (c) taxable income or
(loss) before NOL and special deductions of such
corporation for the tax year ending with or within
your tax year.

I Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?.
If 'Yes/ enter name and EIN of the parent corporation

At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, directly or
indirectly, 50% or more of the corporation's voting
stock? (for rules of attribution, see section 267(c).)....
If 'Yes/ attach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.)
Enter % owned •- __ J-OCKJ;

SEE" STATEMENT 4
During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
sections 301 and 316.)
If 'Yes,' file Form 5452, Corporate Report of
Nondiyidend Distributions.
If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations
Schedule, for each subsidary.

XI

7 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b) the total value of all classes of
stock of the corporation?
If 'Yes,' enter: (a) Percentage owned *•
and (b) Owner's country *•

c The corporation may have to file Form 5472, a
Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of
Forms 5472 attached *-

8 Check this box if the corporation issued publicly offered
debt instruments with original issue discount +• f~|

If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue

j( I Discount Instruments.
9 Enter the amount of tax-exempt interest received or

accrued during the tax year *• $ NONE I
10 Enter the number of shareholders at the end of the tax year

(if 75 or fewer) *> 1]
11 If the corporation has an NOL for the tax year and is electing]

to forego the carryback period, check here •• PJ

If the corporation is filing a consolidated return, the
statement required by Regulations section 1.1502-21 (b)(3)(i)
or (ii) must be attached or the election will not be valid.

12 Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

Yes No

13

X

- - - . - . . . -
Are the corporation's total receipts (line la plus lines 4
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,000?,

If 'Yes/ the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the
tax year. >- $

Note: // the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

BAA CPCA0234L 12/19/02 Form 1120 (2002)



Form 1120 (2002) ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881 Page 4
Note: The corporation is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes.'

Balance Sheets per Books Beginning of tax year End of tax year

Assets

1 Cash
2a Trade notes and accounts receivable

b Less allowance for bad debts

3
4
5
6
7
8
9

(d)

Inventories
U.S. government obligations
Tax-exempt securities (see instructions)
Other current assets (attach schedule^ .. SEE . ST.. 5..

Loans to shareholders
Mortgage and real estate loans
Other investments (attach schedule):

10 a Buildings and other depreciable assets
b Less accumulated depreciation

11 a Depletable assets
b Less accumulated depletion

12 Land (net of any amortization):
13 a Intangible ass'ets (amortizable only) ..

b Less accumulated amortization
14 Other assets (attach schedule)
15 Total assets

Liabilities and Shareholders'Equity
16 Accounts payable.
17 .Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (attach sen)... SEE. S T..
19 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (attach schedule)
22 Capital stock: a Preferred stock

b Common stock
23 Additional paid-in capital
24 Retained earnings — Approp (att sch)

25 Retained earnings — Unappropriated.
26 Adjmnt to shareholders' equity (att sch}

27 Less cost of treasury stock
28 Total liabilities and shareholders' equity

Reconciliation of income (Loss) per Books With Income per Return (see instructions;
7 Income recorded on books this year not]

included on this return (itemize):
Tax-exempt interest $

1 Net income (loss) per books
2 Federal income tax per books
3 Excess of capital losses over capital gains..
4 Income subject to tax not recorded on books

this year Otemize):

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation $
b Charitable contributions.. $
cTravel & entertainment.. $

8 Deductions on this return not charged
against book income this year (itemize):

a Depreciation . $
b Charitable contnbns $

6 Add lines 1 through 5
20,172.
59,789.

9 Add lines 7 and 8. ~
10 Income (line 28, page 1) — line 6 less line 9 . . : .

0.
59,789.

^Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
Balance at beginning of year
Net income (loss) per books
Other increases (itemize):

5 Distributions , a Cash ..
b Stock c Property.

6 Other decreases (itemize):

7 Add lines 5 and 6
8 Balance at end of year (line 4 less line 7). -151,204.

CPGA0234L IE/19/02 Form 1120 (2002)



2002 FEDERAL STATEMENTS

ENERGY MERCHANT MANAGEMENT CO., LLC

PAGE1

13-414688

STATEMENT 1
FORM 1120, LINE 10
OTHER INCOME

REIMBURSED EXPENSES. 732,366.
TOTAL 732,366.

STATEMENT 2
FORM 1120, LINE 26
OTHER DEDUCTIONS

AUTO AND TRUCK $ 11,714.
BANK CHARGES 5.
LEGAL AND PROFESSIONAL 77, 601.
MEALS AND ENTERTAINMENT 20,173.
OFFICE EXPENSE 12,475.
OUTSIDE SERVICES 31, 205.
TELEPHONE 13,112.

TOTAL 3 1 6 6 , 2 8 5 .

STATEMENT 3
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END 12/31/01. $

AVAILABLE *FOR CARRYOVER TO 2002

NET OPERATING LOSSES AVAILABLE IN 2002

TAXABLE INCOME

TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME)

190,821.

190,821.

190,821.

59,789.

59,789.

STATEMENT 4
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME
ID NUMBER
PERCENTAGE OWNED

EMC CAPITAL CORP
51-0383350
100.00%



2002 FEDERAL STATEMENTS

ENERGY MERCHANT MANAGEMENT CO., LLC

PAGE 2

13-4146881

STATEMENT 5
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS

BEGINNING ENDING

DUE FROM EMAC $ 243,022. £
TOTAL $ 243,022. $

975,388 .
975,388,

STATEMENT 6
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES

BEGINNING ENDING

DUE TO EMC $ 433,843.
TOTAL $ 433,843.

1,127,089.
1,127,089.



1212800001/25/2006 10:17AM

iorm 1120 !

•Department of the Treasury
internal Revenue Service

A Check If a:
1 Consolidated return I — |

.(attach Form 851) II
2 Personal holding co. f"~l

(attach Sch. PHj |_J

(as dennedln Regulations
•sec. 1.441 -3(c)- see f~]
instructions) I I

U .8 . Corporation Income Tax Return
For calendar year 2003 or tax year beginning , ending

Use
IRS
label.
Other-
wise,
print or
type.

^ Instructions are separate. See page 20 for Paperwork Reduction Act Notice
Name Number, street, and room or suite no. City or town, state, and ZIP code '

ENERGY MERCHANT MANAGEMENT CO. , LLC

126 EAST 56TH ST, 33 FLOOR
NEW YORK NY 10022

B

c

D

OMB No. 1545-0123

2003
Employer Identification number
13-4146881
Date incorporated

12/08/00
Total assets (see page 8 of instructions)

E Check applicable boxes. (1) | | Initial return (2) | ) Final return (3) | | Name change (4) | | Address change $ 465

Income

Deductions

(See

instructions
for

limitations
on

deductions.)

Tax and
Payments

1a Gross rcpt./sales | 231/294|b Less returns & allowances | |c Bal^
2

3

4

5

6

7

e
9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

Cost of goods sold (Schedule A, line 8)
Gross profit. Subtract line 2 from line 1c
Dividends (Schedule C, line 19)
Interest
Gross rents
Gross royalties
Capital gain net income (attach Sch. D (Form 1120))
Net gain or (loss) from Form 4797, Part II, line 18 (attach Form 4797)
Other income (see page 9 of Instructions-attach schedule)
Total Income. Add lines 3 through 10 ... ... . . . . . ^
Compensation of officers (Schedule E, line 4)
Salaries and wages (less employment credits)
Repairs and maintenance
Bad debts
Rents
Taxes and licenses
Interest
Charitable contributions (see page 11 of instructions for 10% limitation) ,
Depreciation (attach Form 4562) 20
Less depreciation claimed on Schedule A and elsewhere on return 21a
Depletion
Advertising
Pension, profit-sharing, etc., plans
Employee benefit programs
Other deductions (attach schedule) SEE STMT 1
Total deductions. Add lines 12 through 26 ^
Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 1 1
Less: a Net operating loss (NOL) deduction (see page 13 of instructions^ 29a 12,044

b Special deductions (Schedule C, line 20) | 29b
Taxable Income. Subtract line 29c from line 28
Total tax (Schedule J, line 11)
_ a 2002 overpayment ,,
Payments: credited to 2003 32a

b 2003 estimated tax payments 32b
c

e
f

less 2003 refund applied for ,, , rfo.iw •>«on Form 4466 32C . dbalp* 32d
Tax deposited with Form 7004 32e
Credit for tax paid on undistributed capital gains (attach Form 2439) 32f

a Credit for Federal tax on fuels (attach Form 4 136). See instructions 32g
33

34

35

36

Sign
Here

»ald
>reparer's
Ise Only

Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached ^ |_J
Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed
Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid
Enter ami. of line 35 you want: Credited to 2004 estimated taJK Refunded^

1C

2

3

4

5

6

7

8

9

10

11

12

13
14

15

16

17

18

19

21b

22

23

24

25

26

27

28

29c
30

31

32h

33

34

35

36

231,294

231,294

231,294
89,520
25,577

14,000
11,299

4,400
74,454

219,250
12,044

12,044
0
0

Under penalties of perjury. I declare that I have examined this return, including accompanying schedules May ^ ,RS discuss mis retum with the preparer

and statements, and to the best of my knowledge and belief, it is true, correct, and complete. Declaration ra rS
of Dreoarer (other than taxpayer) Is based on all information of which preparer has any knowledge. shown below (see instr.)? |X| Yes | | No

i^ AI icnTQ rnrw rr Signature of officer (" ,1 ' l l rWl ^ \J\Jt ' Date T Title
Prepared ^ Date Check if
signature r 1/25/06 self-employed ( •

Preparer-s SSN or PTIN

P00319104
Firm's name (or yours JEFFERSON, URIAN, DOANE & STERNER, P. A. EIN 51-0212284
If self-employed), k PO BOX 477 Phone no.
address, and ZIP code r OCEAN VIEW, DE 19970-0477 302-539-5543

Form 1120(2003)
AA



1212800001/25/2006 10:17 AM

Form 112Q.(2003) ENERGY MERCHANT MANAGEMENT CO. , LLC13-4146881 Page 2
Schedule A Cost of Goods Sold (see page 14 of instructions)

1
2

3

4

5

6

7

8

9a

Inventory at beginning of year

Purchases

Cost of labor

Additional section 263A costs (attach schedule)

Other costs (attach schedule)

Total. Add lines 1 through 5

Inventory at end of year

Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1

Check_a!l methods used for valuing dosing inventory:

Cost as described in Regulations section 1.471-3
Lower of cost or market as described in Regulations section 1,471-4

Other (Specify method used and attach explanation.)^

Check if there was a writedown of subnormal goods as described in Regulations section 1.471 -2(c)

Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

If the LIFO Inventory method was used for this tax year, enter percentage (or amounts) of closing

Inventory computed under LIFO

:B'
9d

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? [_] Yes
Was there any change in determining quantities, cost, or valuations between opening and dosing inventory? If "Yes,"

attach explanation ......:..;' ' , '. I. I Yes

U No

n NO
Schedule C Dividends and Special Deductions (see instructions

beginning on page 1 5)
(a) Dividends

received
(c) Special deductions

(a) X (b)

1 Dividends from less-than-20%-owned domestic corporations that are subject to the

70% deduction (other than debt-financed stock)
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the

80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A)

4 Dividends on certain preferred stock of less-than-20%-owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are

subject to the 70% deduction
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b}}
9 Total. Add lines 1 through 8. Seepage 16 of instructions for limitation

10 Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958

11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))

12 Dividends from affiliated group members subject to the 100% deduction (section 243(aK3)>

13 Other dividends from foreign corporations not induded on lines 3, 6,7, 8, or 11

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471)

15 Foreign dividend gross-up (section 78)
16 IC-DISC and former DISC dividends not induded on lines 1, 2, or 3 (section 246(d)) ....

17 Other dividends
18 Deduction for dividends paid on certain preferred stock of public utilities

19 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 >

20 Total special deductions. Add lines 9,10,11,12, and 18. Enter here and on line 29b, page 1

70

80
,
Instr.

42
48

70

80

100

100

100

100

Schedule E Compensation of Officers (see instructions for line 12, page 1, on page 10 of instructions)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $5QO,000 or more.

(a) Name of officer

1

(b) Social security number
(c) Percent of
time devoted to

business

%

%

%

%

%

Percent of corporation
stock owned

(d) Common

%

%

%

%

%

(e) Preferred

%

%

%

%

%

2 Total compensation of officers
3 Compensation of officers daimed on Schedule A and elsewhere on retur

4 Subtract line 3 from line 2. Enter the result here and on line 12, page 1 .

1

(f) Amount of compensation

'AA Form 1120(2003)
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Form 1120.(2003) ENERGY MERCHANT MANAGEMENT CO., LLC13-4146881 Page 3

Schedule J Tax Computation (see page 17 of instructions)
1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563)

Important: Members of a controlled group, see instructions on page 17.

2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable

"income brackets (in that order):

<1) l$ | (2) |f I (3) If
b Enter the corporation's share of:

3

4

5

6a

b

c

d

e
f

7
8
9

10

11

(1) Additional 5% tax (not more than $11,750)

(2) Additional 3% tax (not more than 5100,000)

Income lax. Check if a qualified personal service corp. under section 448(d)(2)(see page 17)

Alternative minimum tax (attach Form 4626)

Add lines 3 and 4

l$
|$

Foreign tax credit (attach Form 1118)

Possessions tax credit (attach Form 5735)
,-k. . I I Nonconventional 1 I ' _
Check: ( | source fuel credit I I QEV credit (att. Form 8834)

General business credit. Check box(es) and indicate which forms are attached.

I I Form 3800 | I Fomn(s) (specify) t>

Credit for prior year minimum tax (attach Form 8827)

Qualified zone academy bond credit (attach Form 8860)

Total credits. Add lines 6a through 6f

Subtract line 7 from line 5

Personal holding company tax (attach Schedule PH (Form 1120))

Other taxes. Check if from: \~\ Form 4255 H Form 8611 Q Form 8697

LJ Form 8866 [J otner (attach schedule)

Total tax. Add lines 8 through 10. Enter here and on line 31. page 1

6a
6b
6c

6d
6e
6f

10

11

J^

~0

Schedule K Other Information (see page 19 of instructions)
1 Check method of accounting1. a | | Cash

b |X| Accrual c | ( Other

. (specify) t>

2 See page 21 of the instructions and enter the:

a Business activity code no. ̂  541990

b Business activity W MANAG £i'££E» U.'

c Product or service > ADVISORS

3 At the end of the tax year, did the corporation own, directly or indirectly,

50% or more of the voting stock of a domestic corporation? (For rules of

attribution, see section 267(c).)

If "Yes," attach a schedule showing: (a) name and employer identification

number (EIN). (b) percentage owned, and (c) taxable income or (loss) before

NOL and special deductions of such corporation for the tax year ending

with or within your tax year. <

4 Is the corporation a subsidiary In an affiliated group or a

parent-subsidiary controlled group?

If "Yes." enter name and EIN of the parent corp. ̂  51-0383350
EMC CAP I TAL CORP ...................

5 At the end of the tax year, did any Individual, partnership,

corporation, estate, or trust own, directly or indirectly,

50% or more of the corporation's voting stock? (For rules

of attribution, see section 267(c).) STMT 2

If "Yes," attach a schedule showing name and identifying

number. (Do not Include any Information already entered

In 4 above.) Enter percentage owned ^100.000

6 During this tax year, did the corp. pay dividends (other than stock dividends

and distributions In exchange for stock) In excess of the corporation's

current and accumulated earnings and profits? (See sections 301 and 316.)

If "Yes," file Form 5452, Corporate Report of

Nondividend Distributions.

If this is a consolidated return, answer here for the parent

corporation and on Form 851, Affiliations Schedule, for

.each subsidiary.

Yes No 7 At any time during the tax year, did one foreign person own, directly

or Indirectly, at least 25% of (a) the total voting power of all

classes of stock of the corporation entitled to vote or (b) the total

value of all classes of stock of the corporation?

If "Yes." enter, (a) Percentage owned ^

and (b) Owner's country ^

c The corporation may have to file Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporation or a

Foreign Corporation Engaged in a U.S. Trade or Business.

Enter number of Forms 5472 attached ^

8 Check this box if the corporation issued publicly offered

debt Instruments with original Issue discount ^ j |

If checked, the corporation may have to file Form 8281, Information

Return for Publicly Offered Original Issue Discount Instruments.

9 Enter the amount of tax-exempt interest received or

accrued during the tax year ^. $ 0

10 Enter the number of shareholders at the end of the tax

year (if 75 or fewer) ^

11 If the corporation has an NOL for the tax year and is

electing to forego the carryback period, check here V | |

If the corporation Is filing a consolidated return, the

statement required by Temporary Regulations section 1.1502-21T

(bX3)(!) or (ii) must be attached or the election will not be valid.
12 Enter the available NOL carryover from prior tax years

(Do not reduce It by any deduction on line

29a.) >>$ 131,032

13 Are the corporation's total receipts (line 1a plus lines 4

through 10 on page 1) for the tax year and Its total assets

at the end of the tax year less than $250,000?

If "Yes," the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the tax

year ^ $

Ye No

•tote: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

•equired to attach Schedule N {Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.
Form



12128000 Oi/25/2006 10:17 AM

Form 1120(2003) ENERGY MERCHANT MANAGEMENT CO., LLC13-4146881 Page 4

Note: The corporation Is not required to complete Schedules L. M-1. andM-2 If Question 13 on Schedule K is answered "Yes."

Schedule L Balance Sheets per Books

Assets

1 Cash

2a Trade notes and accounts receivable

b Less allowance for bad debts

3 Inventories

4 U.S. government obligations

5 Tax-exempt securities (see instructions)
6 Other current assets STMT 3

7 Loans to shareholders

8 Mortgage and real estate loans

9 Other investments

10a Buildings and other depreciable assets
b Less accumulated depreciation

11a Depletable assets
b Less accumulated depletion

1 2 Land (net of any amortization)

13a Intangible assets (amortizable only)

b Less accumulated amortization

14 Other assets (attach sch.)

15 Total assets
Liabilities and Shareholders' Equity

16 Accounts payable
17 Mortgages, notes, bonds payable in less than 1 year

18 Other current liabilities STMT 4

19 Loans from shareholders

20 Mortgages, notes, bonds payable in 1 year or more

21 Other liabilities (an. sch.)

22 Capital stock: a Preferred stock

b Common stock

23 Additional paid-in capital
24 Retained earnings-Appropriated

25 Retained earnings-Unappropriated

26 Adjustments to SH equity
27 Less cost of treasury stock

28 Total liabilities and shareholders' equity . . . .

Beginning of tax year

(a) (b)
497

975,3.88

975,885

1,127,089

-151,204

•
975,885

End of tax year

(c)

500

(d)
465

465

500
139,125

-139,160

1
465

Schedule M-1 Reconciliation of Income (Loss) per Books With Income per Return (see page 20 of instructions)
1 Net income (loss) per books

2 Federal Income tax per books

3 Excess of capital losses over capital gains

4 Income subject to tax not recorded on books

this year (itemize):

Expenses recorded on books this year not

deducted on this return (itemize):

Depredation $

$contributions
Travel and ' " ' t
entertainment *

6 Add lines 1 through 5

12,044

12,044

Income recorded on books this year not

included on this return (itemize):

Tax-exempt Int. $

9
10

Deductions on this return not charged
against book Income this year (itemize):

Depreciation .. *
" $

Add lines 7 and 8

Income (line 28. page 1)- line 6 less line 9 . 12,044
Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year

2 Net income (loss) per books

3 Other increases (itemize):

4 Add lines 1,2, and 3

-151,204
12,044

-139,160

5 Distributions: a Cash

b Stock

c Property

6 Other decreases (itemize):
7 Add lines 5 and 6

8 Balance at end of year (line 4 less line 7) -139,160
DAA Form 1120(2003)
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Form 1120

MOL and Contribution Carryover Worksheet -Regular Tax
I 2003

For calendar year 2003 or tax year beginning .ending I

Name '

ENERGY MERCHANT MANAGEMENT CO . , LLC

Employer Identification Number

13-4146881

Preceding

Taxable Year
15th
12/31/88

14th
12/31/89

13th
12/31/90

12th
12/31/91

11th
12/31/92

10th
12/31/93

9th
12/31/94

8th
12/31/95

7th
12/31/96

6th
12/31/91?

5th
12/31/98

4th
12/31/99

3rd
12/31/OC

2nd

12/31/01

1st
12/31/02

Adj. To NOL

lnc/(Loss) After Adj.

-190,821

59,789

Prior Year

NOL Utilized

(Income Offset)

59,789

-59,789

NOL Carryover Available To Current Year

Current Year
0

12,044

Carryovers

131,032

131,032

Current Year

Income Offset By
NOL Carryback/

Carryover
NOL Utilized

V

12,044

Next Year

Carryover

118,988

12,044

NOL Carryover Available To Next Year

0

118,988

Charitable Contributions
Preceding
Tax Year

„, 12/31/98

[lh 12/31/9S
^ 12/31/OC

,M 12/31/01

„ 12/31/02

Excess
Contributions

Prior Year

Utilized Or
Reclassed to NOL

Charitable Contribution Carryover To Current Year

Current Year 0

Carryover

0

Current Year

Reclassed to NOL
RegJJec. 1.170A-11(CJJ2

Carryovers
) Utilized

Charitable Contribution Carryover Available To Next Year

Next Year

Carryover

0
0
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Form 1120
NOL and Contribution Carryover Worksheet -AMI

For calendar year 2003 or tax year beginning , ending
Name

ENERGY MERCHANT MANAGEMENT CO . , LLC

2003

Employer Identification Number

13-4146881

Preceding
Taxable Year

15th
12/31/88

14th
12/31/89

13th
12/31/90

12th
12/31/91

11th
12/31/92

10th
12/31/93

9th
12/31/94

3th
12/31/95

7th
12/31/96

6th
12/31/97

5th
12/31/96

4th
12/31/99

3rd
12/31/OC

2nd
12/31/01

1st
12/31/02

Adj. To NOL
lnc/(Loss) After Adj.

-190,821

59,789

Prior Year

NOL Utilized
(Income Offset)

59,789

-59,789

NOL Carryover Available To Current Year

Current Year
0

10,840

Carryovers

131,032

131,032

Current Year
Income Offset By
NOL Carryback/

Carryover
NOL Utilized

ft

10,840

Next Year

Carryover

120,192

10,840

NOL Carryover Available To Next Year

0

120,192

Charitable Contributions
Preceding
Tax Year

«h 12/31/9€

,«. 12/31/9S
^ 12/31/OC
,„„ 12/31/03
,„ 12/31/02

Excess
Contributions

Prior Year
Utilized Or

Reclassed to NOL

Charitable Contribution Carryover To Current Year
Current Year 0

Carryover

0

Current Year
Reclassed to NOL

Reg.Sec. 1.170A-11(CX2
Carryovers

) Utilized

Charitable Contribution Carryover Available To Next Year

Next Year

Carryover

0
0



'12128000 ENERGY MERCHANT MANAGEMENT CO., LLC 1/25/2006 10:17 AM
13-4146881 Federal Statements
FVE: 12/31/2003

Statement 1 - Form 1120. Page 1, Line 26 - Other Deductions

Description. Amount
ADMIN FEES $ 18,333
AUTO & TRAVEL 1,243
BANK CHARGES 32
DATA SERVICES 914
OFFICE EXPENSE 10,224
PROFESSIONAL FEES 40,075
TELEPHONE & INTERNET 3,633

TOTAL $ 74,454



12128000 ENERGY MERCHANT MANAGEMENT CO., LLC 1/25/2006 10:17 AM
13-4146881 Federal Statements
FYE: 12/31/2003

Statement 2 - Form 1120. Pg 3. Sch K. Question 5 - Did Entity Own 50% or More of Corp
stock?

Percent
EIN/SSN Name of Entity Owned

51-0383350 EMC CAPITAL CORP 100.000

TOTAL . 100.000



12128000 ENERGY MERCHANT 'MANAGEMENT CO., LLC 1/25/2006 10:17 AM
13-4146881 Federal Statements
FYE: 12/31/2003

Statement 3 - Form 1120. Page 4. Schedule L. Line 6 - Other Current Assets

Beginning End
Description of Year of Year

DUE FROM EMAC $ 975,388 $
TOTAL $ 975,388 $

Statement 4 - Form 1120. Page 4, Schedule L. Line 18 - Other Current Liabilities

Beginning End
Description of Year of Year

DUE TO EMC $ 1,127,089 $

TOTAL $ 1,127,089 $

3-4



iDppartmefit Of Revenue Services FOR'M CT-1120

state Of Connecticut Corporation Business Tax Return
{Rev. 12/03) AD Enter Income Year Beginning 1/01/03 .and >• Ending 12/31/03

12128000 01/25/2006 10:17 AM

2003

Total Assets

465
Gross Receipts

> 231,294

00

00

NAICS Code (see instructions)

> 541990
Audited By |

CHECK AND

1 . Change of:

Q Closing

Month

LJ Address

F
CO

2.

I lo

±

ENERGY MERCHANT MANAGEMENT CO . , LLC
126 EAST 56TH ST, 33 FLOOR *
NEW YORK NY 10022

MPLETE ALL A

Return Status.

Initial Return

Final Relum

Short Period
Return

3
PL

3.

ICABLE BOXES

If this is a short period,
check the corresponding
box:

Merger

Acquisition

Change of Filing Status

4. If this is a final return, has the corporation:

^- M Dissolved ^ LJ Withdrawn

^ 1 ) Merged/Reorganized (Enter survivor's

Connecticut Tax Registration Number)

5..

Pare

Pare

Fe

X
nt

nt

Connecticut Tax Registration Number

DRS USE ONLY

-20

Federal Employer ID Number

13-4146881
deral return was filed on:

1120 ^ {"] 1120A^- LJ 1120H

Other

Consolidated Basis:
Co Name > EMC CAPITAL CC

CO.FEIN * 51-0383350
6. Is this corporation exchanging R & D tax credits? ^ [J Yes (Attach Form CT-1120 XCH) (XJ No

7. Was this company included in a Connecticut combined business tax return for the previous year? ^ |X| Yes ̂  LJ No
(If this is the first year electing or revoking combined status, attach Form CT-1120CC or Form CT-1120CC-R)

8. Is this company included in a Connecticut combined business tax return? |X| Yes (Complete Form CT-1120CR) { | No

9. Is the principal place of business located in Connecticut? ̂  |X| Yes^ | | No If "No,"enter state where principal place of business is
located State of incorporation _DE Date of organization 12_/_08/0_0
Date qualified in Connecticut _12_/_P_8/0_p Date business began in Connecticut_JL2y^O 8/.0 fJ

10. Is this corporation exempt from CT corporation business tax? | | Yes (Attach explanation of exemption Including statutory cite) |X| No

11. (s this corporation annualizing its income? ̂  Q Yes (Attach Form CT-11201) JX] No
12. Is this company subject to the Interest add back or the Intangible expense add back? fr- | | Yes (Attach Form CT-1120AB) |X| No

- ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -
SCHEDULE A - COMPUTATION OF TAX ON NET INCOME

1. Net income (Schedule D, Line 18) (If 100% Connecticut, also enter on Line 3) >•

2. Apportionment fraction (Carry to six places. See instructions.) t-

3. Connecticut net income (Multiply Line 1 by Line 2) ^
4. Operating loss carryover (Form CT-1 120 ATT, Schedule H, Line 6, Column A) t-

5. Income subject to tax (Subtract Line 4 from Line 3) ^

6. TAX: Multiply Line 5 by 7.5% (.075) *

1

2

3

4

5

6

12,044(00
l . O O O O O C
12,044
12,044

0
0

00

00

00

00

SCHEDULES - COMPUTATION OF MINIMUM TAX ON CAPITAL A

1. Minimum tax base (Schedule E, Line 6, Column C) (If 100% Connecticut, enter also on Line 3) ^

2. Apportionment fraction (Carry to six places. See instructions.) ^

3. Multiply Line 1 by Line 2 *•
4. Number of months covered by this return ^

5. Multiply Line 3 by Line 4, divide the result by 12 *•

6. TAX- (3 and 1/10 mills per dollar) Multiply Line 5 by .0031. (Maximum tax for Sen. 8 is $1,000,000) ^•

1

2

3

4

5

6

-75,370|oo
l . O O O O O C

-75,370|oo
12

-75,370
0

00

00

SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1 a. Tax (Greater of Schedule A, Line 6; Schedule B, Line 6; or $250) ^

1 b. Surtax (Line 1a multiplied by 20% (.20)) *•

1 c. Recapture of Tax Credits (See instructions) ^
1. TOTAL TAX (Enter the total of Line 1a, Line 1b, and Line 1c. If no tax credits claimed, also enter on Line 6.)

2. Multiply Line 1 by 30% (0.30) >
3. Enter the greater of Line 2 or $250 ^
4. Tax Credit Limitation (Subtract Line 3 from Line 1) ^

5. Tax Credits (Form CT-1120K, Part II, Line 11. Do not exceed amount on Line 4.) ^

6. Balance of tax payable (Subtract Line 5 from Line 1) .. ^

7a. Paid with application for extension (Form CT-1120 EXT) ^•

7b. Paid with estimates (Forms CT-1120 ESA, ESB, ESC, & ESD) ^

7c. Overpayment from prior year '̂

7. TAX PAYMENTS (Enter the total of Lines 7a, 7b, and 7c) ^

8. Balance of tax due (overpaid) (Subtract Line 7 from Line 6) ^
9" Penalty *<9a> .00 Inthpb) -00 &Vs?°'̂ 9c) .00

10, Amount to be credited to 2004 est. tax ^(10a) .00 Refunded >(10b) .00

1 1 . Balance due with this return (Add Line 8 and Line 9) ^

1a

1b

1C

1

2

3

4

5

6

7a

7b

7c

7

8

9

10

11
Make check payable to: Commissioner of Revenue Services ^ I I Check if you do not want a booklet sent

(Attach check to return with paper clip. Do not staple.) to you next year. (Checking this box
Mail to: Department of Revenue Services does not relieve you of your

PO Box 2974. Hartford CT 06104-2974 responsibility lo file.)

250
50

300
90

250
50

300

300

300

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

00

022



,ENEBGY MERCHANT 'MANAGEMENT CO., LLC13-4146881
1212600001/25/2006 10:17 AM

SCHEDULED - COMPUTATION OF NET INCOME
1. Federal taxable .income (loss) before net operating loss and special deductions
2. Interest income wholly exempt from federal tax
3. Unallowable deduction for corporation tax (Schedule F, Line 8)
4. Interest expenses paid to a related member (Form CT-1120AB, Parti A, Line 1)
5. Intangible expenses and costs paid to a related member (Form CT-1120AB, Part I B, Line 1)
6. Federal bonus depreciation (See instructions)
7. TOTAL (Add Lines 1 through 6)

12,044

12,044
8. Dividend deduction (Form CT-1120 ATT, Schedule I, Line 4)
9. Capital loss carryover (if not deducted in computing federal capital gain)

10. Capital gain from sale of preserved land
11. Federal bonus depreciation recovery (Form CT-1120 ATT, Schedule J, Line 5)
12. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 1)
13. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 2)
14. Exceptions to interest add back (Form CT-1120 AB, Part II A, Line 3)
15. Exceptions to add back of intangible expenses paid to a related member

(Form CT-1120 AB, Part II B, Line 1)
16. Other (Attach explanation)
17. TOTAL (Add Lines 8 through 16) ._

10
11

12

13

14

15

16
17 0

18. NET INCOME (Subtract Line 17 from Line 7. Enter here and on Schedule A, Line 1.) 18 12,044 00
SCHEDULE E - COMPUTATION OF MINIMUM TAX BA?

(See instructions)
1. Capital stock (federal Schedule L, Line 22a and Line 22b)
2. Surplus and undivided profits (federal Schedule L, Lines 23, 24. and 25)

3. Surplus reserves (Attach schedule)
4. TotalTAdd Lines 1, 2, and 3), Enter average In Column C

COLUMN A

BEGINNING OF YEAR

-151,204

-151,204

oo
00

00
00

COLUMN B

END OF YEAR

500
-35

465

00

00

00

00

COLUMN C

(COLUMN A plus

COLUMN B)

DIVIDED BY 2

-75,370 oo
5. Holdings of stock of private corporations (attach schedule).

Enter average in Column C 00 00 00

6. Balance (Subtract Line 5, Column C, from Line 4, Column C. Enter here and on Schedule B, Line 1.) -75,370 00

SCHEDULE F - TAXES COLUMN A COLUMN B

1. Payroll 8,683 oo
2. Real property 00
3. Personal property 00
4. Sales and use 00
5. Other (See instructions) 2,616 oo
6. Connecticut corporation business (Deducted in the computation of federal taxable income) 00
7, Tax on or measured by income or profits imposed by other states or political subdivisions

(Deducted in the computation of federal taxable income). ATTACH SCHEDULE 00
8. Total unallowable deduction for corporation business tax purposes

(Add Line 6 and Line 7. Column B. Enter here and on Schedule D. Line 3.) 00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers SEE STMT 1

Yes

1. In which Connecticut town(s) does the corporation own or lease (as lessee) real or tangible personal property, or perform services?
WILTON, CT & RIDGEFIELD , CT

2. (a) Did this corporation directly or Indirectly transfer a controlling interest in an entity owning Connecticut real property?

If "Yes," enter: Transferee Name ^_ _ Federal Employer ID Number ^
(b) Was there a direct or indirect transfer of a controlling interest In your company owning Connecticut real property?

If "Yes, "enter: Transferor Name ^_ __ Federal Employer ID Number ^
3. Did any corporation at any time during the year own a majority of the voting stock of this corporation?

If "Yes," enter Corporation Name _ Federal Employer ID Number
4. Last taxable year this corporation was audited by the Internal Revenue Service ^ _

Were adjustments reported to Connecticut? fr- f| Yes >• M No (If "No," attach explanation.)

X No

LJ Yes K |XJ No

Yes (Xj No

DECLARATION: I declare under penalty of law that I have examined this return (including any accompanying schedules and statements) and, to the best of my knowledge and belif
it Is true, complete, and correct. I understand that the penalty for willfully delivering a false return to ORS Is a fine of not more than $5,000, or imprisonment for
not more than five years, or both. The declaration of a paid preparer other Uian the taxpayer Is based on all information of which the preparer has any knowledge.

SIGN HERE

Keep a copy

of this

return for
your records ',

Signature of Corporate Officer Title

Paid Prepared Signature

Firm's Name and Address

JEFFERSON, URIAN, DOANE & STERNER, P.A.
PO BOX 477
OCEAN VIEW, DE 19970-0477

Date

Telephone Number

212-319-3560
Date

1/25/06
FEIN
51-0212284

May DBS contact the preparer

shown below about this return?

|X] Yes Q No

<See Instructions, Page 17)

Prepared SSN or PTIN

P00319104
Telephone Number

302-539-5543
1022 Form CT-1120 Back (Rev. 12/03)
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Department of Revenue Services

State of Connecticut

(Rev. 12/03)

Form €1^1120 ATT
Corporation Business Tax Return Attachment

Schedules HT I, and J
- See Instructions on Reverse -

2003

CONNECTICUT TAX REGISTRATION NUMBER

Corporation Name
ENERGY MERCHANT MANAGEMENT CO., LLC

SCHEDULE H - Connecticut Apportioned Operating Loss Carryover

1.

2.

3.

4.

5.

6.

1998

Connecticut
Apportioned

Income (Loss)

1999 |

2000 |

2001 !

2002|

-190,821

59,789

Loss Applied to
Income Year 1999

Loss Applied
to Income
Year 2000

Loss Applied
to Income
Year 2001

Loss Applied
to Income
Year 2002

59,789

TOTAL (Add Lines 1 through 5 in Column A, and Lines 2 through 5 in Column B, and enter here.

Enter the amount from Line 6, Column A on Form CT-1120j Schedule A, Line 4.)

COLUMN A

Loss Applied to
Income Year 2003

12,044

> 12,044 00

COLUMN B

Remaining Loss
Available for 2004

118,988

^ 118,988 00

SCHEDULE I - Dividend Deduction

1.

2.

3.

4.

Dividend Income Included In Computation

of Federal Taxable Income (Form CT-1120,

Schedule D, Line 1). See instructions.

Dividends from domestic corporations

less than 20% owned.

Dividend Balance (Subtract Line 2

from Line 1).

COLUMN A

Amount

*

»•

00

00

00

COLUMN B

Deduction

Rate

70% (.70)

100% (1.0)

COLUMN C

Balance

(Col. A x Col.B)

COLUMN D

Related Expenses
(attach schedule)

*

»>

00

00

TOTAL DIVIDEND DEDUCTION (Add Line 2, Column E, and Line 3. Column E. *

Enter the result here and on Form CT-1120, Schedule O, Line 8)

COLUMN E

Dividend Deduction

(Col. C - Col. D)

00

00

00

SCHEDULE J - Bonus Depreciation Recovery
Assets Subject to I.R.C. §168(k)

Placed In Service

During Income Year

1.

2.

3.

4.

5.

2000

2001

2002

2003

COLUMN A

2003 MACRS Depreciation on
Federal Basis

(After l.R.C. §168(k) Bonus)

COLUMN B

2003 MACRS Depreciation on

Connecticut Basis

(Without l.R.C. §168(k) Bonus)

FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1 , 2, 3, and 4, in Column C.

Enter the result here and on Form CT-1 120, Schedule D, Line 11)

COLUMN C

2003 Recovery of l.R.C. §168(k)

Bonus Depreciation

(Col. B - Col. A)

00

00

00

00

00

022



12128000 01/25/2006 10:17 AM

Form "
CT-1120

CT Net Operating Loss Carryover Worksheet
1 2003

Enter income year beginning 1/01/03 and ending 12/31/03 |
Name

ENERGY MERCHANT MANAGEMENT CO . , LLC

Employer Identification Number

13-4146881

CT Tax Registration No.

Preceding
Taxable Year

5th
12/31/98

4th
12/31/99

3rd
12/31/00

2nd
12/31/01

1st
12/31/02

CT Net Income or
(CT Net Loss)

-190,821

59,789

Prior Year

NOL Utilized
(Income Offset)

59,789

-59,789

NOL Carryover Available To Current Year

Current Year
12,044

Carryovers

131,032

131,032

Current Year

Carryover
NOL Utilized

12,044

Next Year

Carryover

118,988

12,044

NOL Carryover Available To Next Year

0 '

118,988



12128000 ENERGY MERCHANT MANAGEMENT CO., LLC 1/25/2006 10:17 AM
13-4146881 Connecticut Statements
FYE: 12/31/2003

Statement 1 - Form CT-1120. Page 2. Schedule G - Corporate Officers

Name Address City/St/Zip Title
MICHAEL S CORNISH FLORIDA HILL RD RIDGEFIRLD, CT 06877 PRESIDENT
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» ' • 1
^__v Department ot the Treasury Internal Revenue Service rtrtftO

Form 1 065 U.S. Return of Partnership Income ZUUZ
»- See Separate instructions. . IRS use only \ \o rV vlitVor staple in Vvsjface.

For calendar year 2002, or tax year beginning , 2002, and ending ,20 \\ .XI j/foMBNo.\545-K>9$
A Principal business activity

HEDGE FUND
B Principal product or service

COMMODITIES
C Business code number

525990

Use the
IRS
label.
Other-
wise,
print
or type.

\
ENERGY MERCHANT INVESTORS FUND, LLC ^
126 EAST 56TH ST., 33 FLR
NEW YORK, NY 10022

D Employer identification
>"numb*r

13-4146885
E Dale business started

1/01/2001
F Total assets (see instrs)

$ 6,012,356.
Check applicable boxes: (1) |_l Initial return (2) M Final return (3) II Name change (4) [ [Address change (5)
Check accounting method: (1) LJ Cash (2) [XJAccruat (3) [j Other (specify) *•
Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year.

Amended return

Caution: Include only trade or business income and expenses on lines la through 22 below. See the instructions for more information.

1
N
C
O
M
E

s
E
E

1
N

P T
t R

D J!

8 ?
T o

1 °0 R

L
1
M
1
T
A

t
O
N
S

1aG
bl

2 C
3 G

4 0
ft

5 N
.6 N

7 0
ft

8 T

ross receipts or sales
sss returns and allowances

ost of goods sold (Schedule A, line 8).
ross profit. Subtract line 2 from line 1c

1a
1b

rdinary income (loss) from other partnerships, estates, and trusts
attach schedule).
et farm profit (loss) (attach Schedule F (Form 1040)).
et gain (loss) from Form 4797, Part II, line 18

ther income (loss)
jtfacn schedule).

otal income (loss). Combine lines 3 through 7

9 Salaries and wages .(other than to partners) (less employment credits)
10 G
11 R
12 B
13 R
14 T<
15 In
16aO

bit
17 D
18 R

19 E

20 0
(i

21 T

uaranteed payments to partners
epairs and maintenance
ad debts
ent
axes and licenses
terest
epreciation (if required, attach Form 4562)r •> . . i
;ss depreciation reported on Schedule A and elsewhere on return | 16b
epletion (Do not deduct oil and gas depletion.)
etirement plans, etc
mployee benefit programs.

ther deductions
\ttach schedule). •. . SEE . STATEMENT . 1

stal deductions. Add the amounts shown in the far right column for lines 9 through 20

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

Sign
Here

Paid
Preparer's
Use Only

Under penalties of perjury, 1 declare that 1 have examined this return, includini
belief, it is true, correct, and complete. Declaration of preparer (other than ger
which preparer has any knowledge. p\ j 1 1 H K 1 T 1 0 f^ADV

Signaturli of general partner or limited liability company member

Preparer's , ^ ". -\ -d" . . „ (' • '. ' \\ '[ ,- .' '. •'
signature \.' •-' .^ ' , . v> J • . . / • : ; • • ' * '

t
FKnVsname CHARLES F. CURCIO, CPA

sSf̂ mployed), >• PQ BOX 549

iip£de BEL AIR, MD 21014

3 accompanying schedules and statements, and to
teral partner or limited liability company member)

iDate.

• ' •let

3

4

s
6

7

8

9
10
11

1?

14

m
16c
17

1R

15)

?0

21

22

36,013.

36,013.

-36,013.

the best of my knowledge and
is based on all information of .^^

May the IRS discuss this return
with the preparer shown below
(see instrs)? ITT-I i — i

|X|Yes | |MO

'»\J/»VJ? Preparer's SSN or PT1N

^ed*1':. »-|x] P00319104

f' 1 f"'i \^ f~ W' •' E|N >- 23-2469983
' Phoneno. (410) 893~2768

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPA0105L 12/27/02 Form 1065 (2002)



FomH 065 (2002) ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2

Cost of Goods Sold (see instructions)

1 Inventory at beginning of year

2 Purchases less cost of items withdrawn for personal use

3 Cost of labor

4 Additional section 263A costs
(attach schedule)

5 Other costs
(attach schedule)

6 Total. Add lines 7 through 5
7 Inventory at end of year.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1 , line 2.

1

?
3

4

*,

6
7

8

'

9a Check all methods used for valuing closing inventory:
Cost as described in Regulations section 1.471-3
Lower of cost or market as described in Regulations section 1.471-4
Other (specify method used and attach explanation).. *-

b Check this box if there was a writedown of 'subnormal' goods as described in Regulations section 1.471 -2(c)
c Check this box if the LIFO inventory method was adopted this tax year for any goods (7f checked, attach Form 970)..
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?.
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?

If Yes', attach explanation.
BYes

Yes
No
No

Other Information

1 What type of entity is filing this return? Check the applicable box:
Domestic general partnership b
Domestic limited liability company d
Foreign partnership f

Domestic limited partnership
Domestic limited liability partnership
Other *-

Are any partners in this partnership also partnerships?
During the partnership's tax year, did the partnership own any interest in another
was disregarded as an entity separate from its owner under Regulations sections :
instructions for required attachment

>artnership or in any foreign entity that
iOI.7701-2 and 301.7701-3? If yes, see

% Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If 'Yes,' see Designation
of Tax Matters Partner below. ' ,

5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)

for the partnership return.
If 'Yes,' the partnership is not required to complete Schedules L, M-l, and M-2; Item F on page 1 of Form 1065; or
Item J on Schedule K-1 ;
Does this partnership have any foreign partners? If 'Yes,' the partnership may have to file Forms 8804, 8805 and 8813. See instructions.
Is this partnership a publicly traded partnership as defined in section 469(k)(2)?
Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter?.
At any time during calendar year 2002, did the partnership have an interest in or a signature or other authority over
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,' enter the name of
the foreign country . ^ BERMUDA

During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If 'Yes,' the partnership may have to file Form 3520. See instructions

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If 'Yes,' you may elect to adjust the basis of the partnership's assets under section 754 by attaching the statement
described in the instructions under Elections Made By the Partnership

X

X
X
X
X

X

X
12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

to this return ._. ,

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of
designated TMP MICHAEL CORNISH

Identifying
number of TMP 101-58-5760

Address of
designated TMP

369 FLORIDA HILL RD
RIDGEFIELD, CT 06877

PTPA0112L 12/27/02 Form 1065 (2002)



ENERGY MERCHANT INVESTORS FUND, LLC 13-4146B8'b
[partners' Shares of Income, Credits, Deductions, etc

Page 3

(a) Distributive share items (b) Total amount

Income
(Loss)

1 Ordinary income (loss) from trade or business activities (page 1, line 22} ,

2 Net income (loss) from rental real estate activities (attach Form 8825).

3 a Gross income from other rental activities

b Expenses from other rental activities (attach sch)

3a
3b

c Net income (loss) from other rental activities. Subtract line 3b from line 3a

4 Portfolio income (loss): a Interest income

b Ordinary dividends

c Royalty income
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))

e (1) Met long-term capital gain (loss) (attach Schedule D (Form 1065))

(2) 28% rate gain (loss).. *~ (3) Qualified 5-year gain . *•

f Other portfolio income (loss) (attach schedule)

5 Guaranteed payments to partners

6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797)..

7 Other income (loss)

3c
4a
4b
4c

-36,013.

61,528.

4,200.

3,383,670.

Deduc-
tions

8 Charitable contributions (attach schedule):

9 Section 179 expense deduction (attach Form 4562)

10 Deductions related to portfolio income (itemize)

11 Other deductions SEE. .STATEMENT. .2

10

Credits

12a Low-income housing credit:
(1) From partnerships to which section 42(j)(5) applies
(2) Other than on line 12a(l)

b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468)..
c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities .
d Credits related to other rental activities

13 Other credits

79,491.

12a (2)
12b
12c
12d
13

Invest-
ment
Interest

14a Interest expense on investment debts

b(1) Investment income included on lines 4a, 4b, 4c, and 4f above.
(2) Investment expenses included on line 10 above

14a 3,948.
65,728.

14 b (2)

Self-
Employ-
ment

15 a Net earnings (loss) from self-employment.
b Gross farming or fishing income

c Sross nonfarm income

15a
15b
15c

Adjust-
ments
and Tax
Prefer-
ence
Items

16 a Depreciation adjustment on property placed in service after 1986.
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross income from, oil, gas, 'and geothermal properties

(2) Deductions allocable to oil, gas, and geolhermal properties...
e Other adjmnts & tax pret items —

16a
16b
16c

16di
16e

Foreign
Taxes

17a Name of foreign country or U.S. possession *-

b Gross income from all sources ..'.

c Gross income sourced at partner level

d Foreign gross income sourced at partnership level:
(1) Passive *- (2) Listed categories (attach sch) *-

e Deductions allocated and apportioned at partner level:

0) Interest expense *- .' (2)Other.
f Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive *- (2) Listed^ategories (attach sch)

(3)General limitation *•

g Total foreign taxes (check one): *• QPaid |~~| Accrued .

h Reduction in taxes available for credit (attach schedule)

(3)General limitation1 17f (3)

Jit
17h

Other

18
19
20
21
22
23
24

Section 59(e)(2) expenditures: a Type... ••
Tax-exempt interest income
Other tax-exempt income
Nondeductible expenses
Distributions of money (cash and marketable securities)
Distributions of property other than money
Other items and amounts required to be reported separately to partners
(attach schedule)

b Amoun t . . . . 18b
19
20
21
22 3,703,041.

BAA Form 1065 (2002)
PTPA0134L 08/13/02



Form 1065(2002) ENERGY MERCHANT INVESTORS FOND, LLC 13-4146885 Page 4

Analysis of Net Income (Loss)

1 Net income
sum of Sch

2 Analysis by
partner type:

a General
partners ....

b Limited
partners ....

(loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
eduIeK, lines 8 through 11, 14a, 17g, and 18tx 1 3,329,946.

(i) Corporate

171,832.

(ii) Individual
(active)

3,158,114.

(iii) Individual
(passive)

(iv) Partnership (v) Exempt
organization

(vi) Nominee/Other

Note: schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'
| Balance Sheets per Books End of tax year

Assets
1 Cash
2 a Trade notes and accounts receivable .

b Less allowance for bad debts

3
4
5
6
7
8

Inventories
U.S. government obligations
Tax-exempt securities
Other current assets (affacfi schedule)
Mortgage and real estate loans
Other investments (attach schedule)... SEE. ST. .3..

9a Buildings and other depreciable assets
b Less accumulated depreciation

lOa Depletable assets
b Less accumulated depletion

11 Land (net of any amortization).
12 a Intangible assets (amortizable only)

b Less accumulated amortization
13 Other assets (attach schedule)
14 Total assets.

Liabilities and Capital
•15 Accounts payable.
16 Mortgages, notes, bonds payable in less than 1 year
17 Other current liabilities (attach sch)... SEE. ST. .4..
18 All nonrecourse loans
19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities (attach schedule)
21 Partners' capital accounts
22 Total liabilities and capital

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Net income (loss) per books
Income included on Schedule K, lines 1 through 4,
6, and 7, not recorded on books this year (itemize):

3 Guaranteed pmts (other than health insurance)
4 Expenses recorded on books this year not included

on Schedule K, lines I through IT, Ha, 17g, and
18b (itemize):

a Depreciation $
b Travel and

entertainment 5

Add lines 1 through 4.

3,329,946.

3 ,329,946.

> Income recorded on books this year not included
on Schedule K, lines I though 7 (itemize):

a Tax-exempt interest.. $

1 Deductions included on Schedule K, lines 1 through 11,
Ma, 17g, and 18b, not charged against book income this
year (itemize):

a Depreciation $

8

9

Add lines 6 and 7
Income (loss) (Analysis of Net Income (Loss), line 1).
Subtract line 8 from line 5

[Analysis of Partners' Capital Accounts
3,329,946.

1 Balance at beginning of year
2 Capital contributed: a Cash.

b Property
3 Net income (loss) per books.
4 Other increases (itemize):

5 Add lines 1 through 4

6,345,252.

3,329,946.

9,675,198.

6 Distributions: a Cash
b Property

7 Other decreases (itemize):

8 Add lines 6 and 7
9 Balance at end of year. Subtract line 8 from line 5

3,703,041.

3,703,041.
5,972,156.

P7PA0134L 08/13/02 Form 1065 (2002)



Schedule D
(Form 1065)

Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
*~ Attach to Form 1065.

Name of partnership

ENERGY MERCHANT INVESTORS FUND, LLC

OMB No. 1545-009?

2002
Employer identification number

13-4146885

[Short-Term Capital Gains and Losses — Assets Held One Year or Less

(a) Description of property
(e.g., 100 shares of 'Z' Co)

1

(b) Date acquired
(month, day, year)

(C) Date sold
(month, day, year)

2 Short-term capital gain from installment sales from Form 625;

3 Short-term capital gain (loss) from like-kind exchanges from F

4 Partnership's share of net short-term capital gain (loss), indu<
short-term capital gains (losses), from other partnerships, est

5 Net short-temi capital gain or (loss). Combine lines 1 through
and on Form 1065, Schedule K, line 4<S or7.

(d) Sales price
(see instructions)

(e) Cost or other basis
(see instructions)

I, line 26 or 37 ,

orm '8824. •.'..•

iing specially allocated
ates, and trusts

4 in column (f) . Enter here

Z

' '3'."

4

5

(0 Gain or (loss) fmnH
((d) minus (e)) SlBB!

•
•

•
•

• ' -^^H

"/ •
3. 383. 670 ^^H

3, 383, 670. HM

Long-Term Capital Gains and Losses — Assets Held More Than One Year

(a) Description of properly
(e.g., 100 shares of1? Co)

(b) Date acquired
(month, day, year)

(C) Date sold
(month, day, year)

(d) Sales price
(see instructions)

(e) Cost or other basis
(see instructions)

(f) Gain or (toss)
((d) minus (e))

(g) 28* rate
gain or (loss)

* (see instructions)

7 Long-term capital gain from installment sales from Form 6252, line 26 or 37.

8 Long-term capital gain (loss) from like-kind exchanges from Form 8824

9 Partnership's share of net long-term capital gain (loss), including specially allocated
long-term capital gains (losses), from other partnerships, estates, and trusts

10 Capital gain distributions

11 Combine lines 6 through 10 in column (g). Enter here and on Form 1065, Schedule K,
line 4e(2) or 7

12 Net long-term capital gain or (loss). Combine lines 6 through 10 in column (f). Enter hereNet long-term capital gain or (loss). (Combine I
and on Form 1065, Schedule K, line 4e(.1) or 7

•28% rate gain or (loss) includes all 'collectibles gains and losses' (as defined in the instructions).

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. Schedule D (Form 1065) 2002

PTPA0201L 08/16/02



Schedule Krl
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc

beginning

For calendar year 2002 or tax year

, 2002, and ending 20

OMB No. 1545-0099

2002
Partner's identifying number *• 51-0383350 Partnership's identifying number *- 13-4146885
Partner's 'name, address, and ZIP code

EMC CAPITAL CORP
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST., 33 FLR
NEW YORK, NY 10022

A This f

B What
C Is this

O Enter p

Profit

Loss s
Owners

E IRSCer

>artner is a [ | gen

limited liability comp

type of entity is this [

partner a [X] dome

artner's % of: (0 *

sharing —

>haring.\...

hip of capital. .

era) partner j ] limited partner F Partn

any member Nonr<
partner? . . »- CORPORATION Quali

stic or a j j foreign partner? Othei

•fiSSSEK" CD *£? G Taxs
40% 13_.736|43% H Ohed)

40% 13.736643% gfde
13% 13.736617%

er's share of liabilities (see instructions):
3course $

fied nonrecourse financing $

$
helter registration number *-

< here H
fined in

' this partnership is a publicly traded partnership __
section 469<k)CZJ. . . : , H
' . / • - . . - . ' : / • •'•'. ' ' . . . . - ' ' \ . . '

ter when : partnership filed return: CINCINNATI, OH I Check applicable boxes: 0) [""tonal K-1 <2) [~] Amended K-l
J Analysis of partner's capita) account: . •

(a) Capital account at
• beginning of year

1,286,992,

(b) Capital contributed (c) Partner's share of
during year lines 3, 4, and"7, "~

Form 1065, Schedule M-2 '

1-71,832.— ... .
(a) Distributive share item \ I

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary incom
2 Net income (loss) f

3 Net income (loss) f
4 Portfolio incom

a Interest

b Ordinary divide
c Royalties
d Net short-term

e 0) Net long-te
(2) 28% rate g<
(3) Qualified 5-

f Other portfolio incoi

5 Guaranteed paj

6 Net section 123
or theft).

e (loss) from trade or business activities
om rental real estate activities

om other rental activities
i (loss):

ids

capital gain (loss)

'm capital gain (loss).

lin (loss)

/ear gain
ne (loss) (attach schedule).
rments to partner.

1 gain (loss) (other than due to casualty

7 Other income (loss) (attach schedule)

8 Charitable contribut

9 Section 1 79 exf

1 0 Deductions related
1 1 Other deductions (a

12 a Low-income ho

(1) From sectic

(2) Other than

b Qualified rehab
estate activities

c Credits (other t

related to renta

d Credits related

13 Other credits. .

ons (see instructions) (attach schedule)

sense deductioa

to portfolio income (attach schedule)

ttach schedule). SEE . LINE .25

using credit:

n 42(j)(5) partnerships

online 12a(l)
>

litation expenditures related to rental real

han credits shown on lines 12a and 12b)

1 real estate activities

to other rental activities

1

Z

3.

4a

4b
4c

4d

4e(1)
4e(2)

4f

fi-
7

8

9

10

«
12a(1)

12a(2)

12Jb_

12c
12d
13

(d) Withdrawals and
distributions

X

( j 638,450.)
/

..-^ (b) Amount

-4,947.

I

8,452.j.

179,788.

10,919.

d'

(e) Capital account at end of
year (combine columns (a)

through (d))

820,374.

(c) 1 040 filers enter 1he//l
amount In column (b) on:

Sc

Sc

Sc
Sch

Set

Set-

Lin

Ent

See Partner's Instructions fur
~ Schedule K-l (Form 1065).

hedule B, Part 1, line 1
hedule B, Part II, line 5
hedule E, Part 1, line 4
icdule D, line 5, column (f)

edule D, line 12, column (f)
edule D, line 12, column (g)

s 5 of worksheet for Sen 0, line 29
er on applicable In of your return

See Partner's Instructions for
Schedule K-1 (Form 1065).

Enter on applicable In of your return
Sc

-

ledule A, line 15 or 16

See Partner's Instructions for
Schedule K-1 (Form 1065).

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-l (Form 1065).

JAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PTPA0312L 12/27/02



Schtdule K-V(Form 1065) 2002 ENERGY MERCHANT INVESTORS FUND, LLC . 13-4146885 Page 2

(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:

Invest-
ment

Interest

14a Interest expense on investment debts

b (1) Investment income included on lines 4a, 4b, 4c, and 4f.

(2) Investment expenses included on line 10 .-

14a 542
8,452

14b(2)

Form 4952, line 1

_ See Partner's Instructions [or
Schedule K-l (Form 1065).

Self-
employ

ment

15a Net earnings (loss) from self-employment.

b Gross farming or fishing income

c Gross nonfarm income.

15a Schedule SE, Section A or B

15b
15c

See Partner's Instructions for
Schedule K-l (Form 1065).

Adjust-
ments

and
Tax
Pref-

erence
Items

16a Depredation adjustment on property placed in service after 198& ...........

b Adjusted gain or loss ................ ........................

c Depletion (other than oil and gas) ............................

d (1) Gross income from oil, gas, and geothermal properties .....

(2) Deductions allocable to oil, gas, and geothermal properties .

e Other adjustments & tax preference items (attach sch).

16a
16b
16c

16d(2)|

See Partner's
Instructions for
Schedule K-1 (Form
1065) and Instructions
for Form 6251.

17a Name of foreign country or U.S. possession . *•
b Gross income from all sources ........ ;

c Gross incprrte sourced at partner level
d Foreign gross income sourced at partnership level:

(1) Passive .................................. :
(2) Listed categories (attach schedule) 17d(2)

Foreign
Taxes

17e

(3) General limitation ........................................... l7d
e Deductions allocated and apportioned at partner level:

0) Interest expense ............... . ...........................

(2) Other ................................. .....................
f Deductions allocated and apportioned at partnership level to foreign source income:

0) Passive ....................................................
(2) Listed categories (attach schedule) ..........................

(3) General limitation ...........................................
g Total foreign taxes (check one): *• |"J Paid | | Accrued .
h Reduction in taxes available for credit (attach schedule) ............ . —

17f(3)

JLZS_

^ Form H16, Parti

:orm 1116. Part II
'orm 1116, line 12.

18a Section 59(eX2) expenditures: a Type

Other

b Amount , | 18 b
Tax-exempt interest income

Other tax-exempt income

Nondeductible expenses —
Distributions of money (cash and marketable securities).
Distributions of property other than money

Recapture of low-income housing credit:

a From section 42(j)(5) partnerships
b Other than on line 24a '

19

20
21
22
23

24 a

638,450.

24 b

See Partner's Instructions lor
Schedule K-l (Form 1065).

i 1040, line 8b

See Partner's Instructions for
Schedule K-l (Form 1065).

Form 8611, line 8

Supple-
mental
Infor-

mation

25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):

LINE11
OTHER DEDUCTIONS

BANK CHARGES $
DIRECT FOND EXPENSES _

TOTAL $

30.
10,889.
10,919.

PARTNER 2: EMC CAPITAL CORP
PTPA03I2L 12/27/02

51-0383350
Schedule K-1 (Form 1065) 2002



Scttedule K-l
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income
For calendar year

beginning , 2002, and

Partner's identifying number*- 101-58-5"760

, Credits, Deductions, etc
2002 or tax year
ending , 20

OMB No. 1545-0099

2002
Partnership's identifying number >• 13-4146885

Partner's name, address, and ZIP code

MICHAEL CORNISH
369 FLORIDA HILL RD
RIDGEFIELD, CT 06877

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST., 33 FLR
NEW YORK, NY 10022

A This f

B What
C Is this
D Enter p

Profit
Loss ;
Owners

E IRS Get

sartner is a [_] gen
limited liability comp
type of entity is this (

> partner a [Xjdome
arbor's % of: <0 a

.sharing ....
sharing
hip of capital..
Ttef where partnership filed

eral partner | | limited partner

any member
partner? . . » INDIVIDUAL
stic or a | | foreign partner?

59% 86.140355
59% 86.14Q355
79% 86.14d365

return: CINCINNATI, OH
J Analysis of partner's capital account:

(a) Capital account at
beginning of year

5,058,260.

(b) Capital contributed (c) P
during year lir

Form

F Partner's share of liabilities (see instructions):
Nonrecourse $
Quali
Othei

G Tax s
% H Chec,
% as de
% .-.

1 Chec

fied nor recourse financing $
$

helter registration number *•

k here i
fined in

k applic

f this partnership is a publicly traded partnership _.
section 469(k)C2) {_[

able boxes: 0) flFinal K-1 (2) flAmended K-l
*•

artner's share of
es 3, 4, and 7,
065, Schedule M-2

3,150,768.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary incom
2 Net income (loss) f
3 Net income (loss) f
4 Portfolio incom

a Interest
b Ordinary divide
c Royalties
d Net short-term
e 0) Net long-te

(2) 28% rate gz
(3) Qualified 5-

f Other portfolio incor
5 Guaranteed pa>

6 Net section 123
or theft).

e (loss) from trade or business activiti
om rental real estate activities
om other rental activities
3 (loss):

ids i

capital gain (loss)
m capital gain (loss).
in (loss).

year gain
ne (loss) (attach schedule).
'ments to partner

5S

1 gain (loss) (other than due to casualty

7 Other income (loss) (attach schedule)
8 Charitable contributions (see instructions) (attach schedule)

9 Section 179 exf
10 Deductions related 1
11 Other deductions (a
12 a Low-income ho

fl) From sectic
(2) Other than

b Qualified rehab
estate activities

c Credits (other t
related to renta

d Credits related
13 Other credits..

>ense deduction
o portfolio income (attach schedule)

ttach schedule). SEE , LINE. . 25
using credit:
n 42(j)(5) partnerships
on line 12a(1>

litation expenditures related to rental real

lan credits shown on lines 12a and 12b)
1 real estate activities
to other rental activities

1
2

*
4b
4c
4d
4efl)
4e(2)
4e(3)
4f

6
7
8
9

10

SfiHBS

12a(2)

12b

mm
12c
12d
13

(d) Withdrawals and
distributions

( 3,064,591.)

(b) Amount

-31,022.

53,000.
4,200.

3,196,465.

'

68,474.

(e) Capital account at end of
year (combine columns (a)

through (d))

5,144,437.

(c) 1040 filers enter the
amount in column (b) on:

Sc
Sc
Sc
Set
Scr
Scr
Lin
Fnt

See Partner's Instructions lor
~ Schedule K-l (Form 1065).

hedule B, Part 1, line 1
hedule B, Part II, line 5
hedule E, Part 1, line 4
edule D, line 5, column (f)
edule D, line 12, column (f)
ledule D, line 12, column (g)
e 5 of worksheet for Sch D, line 29
er on applicable In of your return

See Partner's Instructions for
Schedule K-l (Form 1065).

Enter on applicable In of your return
Schedule A. line 15 or 1 6

See Partner's Instructions for
Schedule K-1 (Form 1065).

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-l (Form 10S5).

"BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PTPA0312L 12/27/02

PARTNER 1



Schfedole K-1 (Form 1065} 2002 ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2

(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:

Invest-
ment

Interest

14a Interest expense on investment debts

b(1) Investment income included on lines 4a, 4b, 4c, and 4f.

(2) Investment expenses included on line 10

14a 3,401
l4bQ) 57,200
141X2)

Form 4952, line 1

L See Partner's Instructions for
I Schedule K-1 (Form 1065).

Self-
employ-

ment

15 a Net earnings (loss) from self-employment.

b Gross farming or fishing income

c Gross nonfarm income

15a Schedule SE, Section A or B
15b
15c

See Partner's Instructions for
Schedule K-1 (Form 1065).

Adjust-
ments

and
Tax
Pref-

erence
Items

16 a Depreciation adjustment on property placed in service after 1986.

b Adjusted gain or loss

c Depletion (other than oil and gas)

d 0) Gross income from oil, gas, and geothermal properties..

(2) Deductions allocable to oil. gas, and geothermal properties ...

e Other adjustments & tax preference items (attach sch)......

I6a
16b

16c

16d(2)
16e

See Partner's
Instructions for
Schedule K-1 (Form
1065) and Instructions
for Form 6251.

Foreign
Taxes

1 7 a Name of foreign country or U.S. possession .

b Gross income from all sources .................................

c Gross income sourced at partner level ..........................
d Foreign gross income sourced at partnership level:

(1) Passive ....................................................
(2) Listed categories (attach schedule) ..........................
(3) General limitation ..........................................

e Deductions allocated and apportioned at partner level:

(1) Interest expense ...........................................

(2) Other ....................... , ......................... .....
f Deductions allocated and apportioned at partnership level to foreign source income:

(1) Passive .................................... ................
(2) Listed categories (attach schedule) ..........................

(3) General limitation

17C

17d(2)

17f(1) I

g Total foreign taxes (check one): •• Qpaid j~] Accrued...

h Reduction in taxes available for credit (attach schedule)

17f(3)

17g

Other

18 a Section 59(eX2) expenditures: a Type *-

b Amount
19 Tax-exempt interest income

Other tax-exempt income

Nondeductible expenses
Distributions of money (cash and marketable securities) .

Distributions of property other than money

Recapture of low-income housing credit:
a From section 42(j)(5) partnerships

b Other than on line 24a

17h

18b

- Form 1116, Parti

•orm
:orm

1116, Part II
1116. line 12.

19

20
21

22
23

24 a

3,064,591.

24 b

See Partner's Instructions for
Schedule K-1 (Form 1065).

Form 1040, line 8b

See Partner's Instructions lor
Schedule K-1 (Form 1065).

Form 8611, line 8

25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):

LINE 11
OTHER DEDUCTIONS

Supple-
mental
Infor-

mation

BANK CHARGES
DIRECT.FUND EXPENSES.

TOTAL

188.
68,286.
68,474.

PARTNER 1: MICHAEL CORNISH
PTPA0312L

101-58-5760
12/27/02 Schedule K-1 (Form 1065) 2002



Schedule.K-1
(Form 1065)

Department of the Treasury
Internal Revenue Service

Partner's Share of Income, Credits, Deductions, etc

beginning

For calendar year 2002 or tax year

, 2002, and ending , 20

OMB No. 1545-0099

2002
Partner's identifying number »• 097-58-8392 Partnership's identifying number *• 13-4146885
Partner's name, address, and ZIP code

CHARLES P DUFFY
22 BOUTONVILLE RD
SOUTH SALEM, NY 10590

Partnership's name, address, arid ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST., 33 FLR
NEW YORK, NY 10022

A This partner is a | [ general partner j ) limited partner

[XJ limited liability company member

B What type of entity is this partner? .. *" J^NDIVIDUAL

C Is this partner a JX] domestic or a ( [foreign partner?

D Enter partner's % of: 0) BeS5,ffiB8f ™ "
Profit sharing.... 1% 0.-J-2300.2 %

Loss sharing^... 1% 0.-_123002 %
Ownership of capital.. ~ 1. % 1-123004 %

E IRS Center where partnership filed return: CINCINNATI, OH

End of
year

F Partner's share of liabilities (see instructions):

Nonrecourse $

Qualified nonrecourse financing $_

Other. - $_ _

G Tax shelter registration number *•

H Check here if this partnership is a publicly traded partnership ,—
as defined in section 469(k)(2) | |

I Check applicable boxes: (1) f]Final K-1 (2) [~| Amended K-1
J Analysis of partner's capital account:

(a) Capital account at
beginning of year

0.

(b) Capital contributed (c) Partner's share of
during year lilies 3, 4, and 7,

Form 1065, Schedule M-2

7,346.

(a) Distributive share item

Income
(Loss)

Deduc-
tions

Credits

1 Ordinary income (loss) from trade or business activities

2 Net income (loss) f
3 Net income (loss) f

4 Portfolio incom

a Interest

b Ordinary divide
c Royalties.

d Net short-term

e (1) Net long-te
(2) 28% rate gz

(3) Qualified 5-
f Other portfolio incor

5 Guaranteed paj

6 Net section 1 23
or theft).

om rental real estate activities

om other rental activities

a (loss):

ads

capital gain (loss)

TO capital gain (loss)

in (loss)
year gain

Tie (loss) (attach schedule). -
/ments to partner

1 gain (loss) (other than due to casualty

7 Other income (loss) (attach schedule)

8 Charitable contributions (see instructions) (attach schedule)

9 Section 179 exr.
10 Deductions related t

11 Other deductions (a

12a Low-income ho

(1) From sectic

(2) Other than

b Qualified rehab
estate activities

c Credits (other tt

related to renta

d Credits related

13 Other credits. .

sense deductioa
o portfolio income (attach schedule)

ttach schedule} SEE. LINE. .25

jsing credit:

n 420(5) partnerships
on line 12a(l)

litation expenditures related to rental real

lan credits shown on lines 12a and 12b)

real estate activities .'

to other rental activities

1
2

*
4b
4c
4d

4e(1)
4e(2)
4e(3)
4f

ĵmij

7
8
9

10

«
12a(2)

12bmm
12c
12d

13

(d) Withdrawals and '
distributions

(b) Amount

-44.

,,
ft

7,417.

98.

(e) Capital account at end of
year (combine columns (a)

through (d))

7,346.

(c) 1040 filers enter the
amount in column (b) on:

} 5ee Partner's Instructions for
Schedule K-1 (Form 1065).

Schedule B, Parti, line 1
Schedule B, Part II, line 5

Schedule E, Part 1, line 4

Schedule D, line 5, column (f)
Schedule D, line 12, column (f)

Schedule 0, line 12, column (g)

line 5 of worksheet for Sch D, line 29

Enter on applicable In of your return

See Partner's Instructions for
Schedule.K-1 (Form 1065).

Enter on applicable In of your return

Schedule A, line 15 or 16

[_ See Partner's Instructions for
r Schedule K-1 (Form 1065).

- Form 8586, line 5

_ See Partner's Instructions for
Schedule K-1 (Form 1065).

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

PTPA0312L 12/27/02

PARTNER 3



Schfedale K-T(Form 1065) 2002 ENERGY MERCHANT INVESTORS FDND, LLC 13-4TJ46885 Page 2

(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) cm:

Invest
merit

Interest

14 a Interest expense on investment debts.
b (1) Investment income included on lines 4a, 4b, 4c, and 4f.

(2) Investment expenses included on line Id

14a
14bQ)
14b(2)

Form 4952, line 1
L See Partner's Instructions lor
I Schedule K-l (Form 1065).

Self-
employ

merit

15 a Net earnings (loss) from self-employment.
b Gross farming or fishing income
c Gross nonfarm income

15a Schedule SE, Section A or B
15b
15c

See Partner's Instructions for
Schedule K-l (Form 1065).

Adjust-
ments

and
Tax
Pref-

erence
Items

16a Depreciation adjustment on property placed in service after 198S
b Adjusted gain or loss
c Depletion (other than oil and gas)
d 0) Gross income from oil, gas, and geothermal properties

(2) Deductions allocable to oil, gas, and geothermal properties .
e Other adjustments & tax preference items (attach sch).

16a
16b
16c

Foreign
Taxes

17a Name of foreign country or U.S. possession. *"
b Gross income from all sources
c Gross income sourced at partner level
d Foreign gross income sourced at partnership level:

0) Passive •. 117d(l)
(2) Listed categories (attach schedule)
'(3) General limitation

e Deductions allocated and apportioned at partner level:
(1) Interest expense 117e(1)l
(2) Other

f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive
(2) Listed categories (attach schedule)
(3) General limitation .

g Total foreign taxes (check one): *• (_J Paid | [ Accrued...
h Reduction in taxes available for credit (attach schedule).

Other

18 a Section 59(eX2) expenditures: a Type *-
b Amount ft | 18b

19 Tax-exempt interest income
20 Other tax-exempt income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities)
23 Distributions of property other than money ;
24 Recapture of low-income housing credit:

a From section 42(j)(5) partnerships
b Other than on line 24a

See Partner's
Instructions for
Schedule K-1 (Form
1065) and Instructions
for Form 6251.

- Form 1116, Parti

•orm
:orm

1116, Part II
1116. line 12.

See Partner's Instructions for
Schedule K-1 (Form 1065).

form 1040, line 8b

See Partner's Instructions for
Schedule K-1 (Form 1065).

Form 8611, line 8

25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):

LINE 11
OTHER DEDUCTIONS

Supple-
mental
Infor-

mation

DIRECT FUND EXPENSES. 98.
TOTAL

PARTNER 3: CHARLES P DUFFY
PTPA0312L

097-58-8392
12/27/02 Schedule K-1 (Form 1065) 2002



2002 FEDERAL STATEMENTS

ENERGY MERCHANT INVESTORS FUND, LLC

PAGE1

13-4146885

STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS

ACCOUNTING $ 15,150.
BANK CHARGES 263.
LEGAL AND PROFESSIONAL 20f 00(K

TOTAL $ 36,013.

STATEMENT 2
FORM 1065, SCHEDULE K, LINE 11
OTHER DEDUCTIONS

BANK CHARGES $ 218.
DIRECT FOND EXPENSES 79,273.

TOTAL $ 79,491.

STATEMENTS
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS

BEGINNING ENDING

EM MASTER FUND LTD $ 6,366,252. $ 6,011,619.
TOTAL $ 6,366,2527 $ 6,011,619.

"̂ ~"

STATEMENT4
FORM 1065, SCHEDULE L, LINE 17
OTHER CURRENT LIABILITIES

BEGINNING ENDING

DUE TO EMC $ 1,000. $ 7,000.
TOTAL $ 1,000. $ 7,000.



lent By: ENERGY MERCHANT; 2032100186; Feb-12-03 5:46PM; Page 3

5:35 PM

02/12/03
Accrual Basis

Energy Merchant Investors Fund, LLC
Balance Sheet

As of December 31, 2002

33.199.92

33,199.92

7,000.00 TV .os

Dec 31, 02

ASSETS
Current Assets

Checking/Savings
Citibank Operating Account 368.64
Citibank Subscription Account 368.64

Total Checking/Savings 737.28

Total Current Assets 737.28

Other Assets
Investment in Master Fund

Contributions 2,Opp,OPQ.QO
Distributions -5.513.041.38
E*p Distributions -1.119;836.90
Returns from Master Fund 10.644,497.09

Total Investment In Master Fund 6,011,616.81

Total Other Assets 6,011,618.81

TOTAL ASSETS 6,012,356.09

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

Accrued Liabilities
Audit Fees

Total Accrued Liabilities

Payable to EMC

Total Other Current Liabilities 40.199.92

Total Current Liabilities

Total Liabilities

Equity
Equity - CPD

Retained. Earnings

Total Equity - CPD

Equity • EMCC
Contributions - EMCC
Direct Dlstribs - EMCC
Exp Distribs 2001 - EMCC
Exp Distribs 2002 - EMCC
Retained Earnings

Total Equity • EMCC

Equity-MC
Contributions - MC
Direct Distribs - MC
Exp Distribs 2001 - MC
Exp Distribs 2002 - MC
Retained Earnings

Total Equity-MC

Retained Earnings
Net Income

Total Equity 5,972,156.17

TOTAL LIABILITIES 4 EQUITY 6,012,356.09

EMC-

40,199.92

40,199.92

7.345.85

7.345.85

1.000,000.00
-3.033.041.38

-201,643.45 S
-105,409.00 -f-

3,160,467.61

820.373.78 ~

1,000,000.00
-2,480,000.00 -€r

-201,643.44'̂ '
-584.591.00 -f

7,410,670.98

5,144,436.54

-3,329,945.93
3,329,945.93

CC

Page 1



Sent By: ENERGY MERCHANT; 2032100186; Feb-12-03 5:46PM; Page 4

3:29 PM

02/12/03

Accrual Basis

Energy Merchant Investors Fund, LLC
Profit & Loss

January through December 2002

Ordinary Income/Expense
Income

Dividend Income
Interest Income
Option Premiums
Realized Gains & Losses
Unrealized Gains & Losses

Total Income

Expense
Bank Charges

Funil
Interest

Total Expanse ' • •

Net Ordinary Income

Other Income/Expense
Other Expense

Administration Pees
Bank Charges Other
Professional Fees

Audit Fees

Total Professional Fees

Total Other Expense

Net Other Income

Net Income

Jan - Dec 02

4,200.00
61.527.68

3,456.422.40
351,393.32

1,130.963.80

5,004.532.20

218.00
1.555.134,45

1,638.573.62

[3,355,958.58 "T

15.750.01
262.72

19.999.92

19,999.92

3,329,945.93

Pagel



Sent By: ENERGY MERCHANT; 2032100186; Feb-12-03 5:4GPM; Page 5

3:50 PM

O2/12/03
Accrual Basts

Feeder Fund with Expenses
Balance Sheet

As of December 31. 2002

ASSETS
Current Assets

Checking/Savings
Citibank Operating Account
Citibank Subscription Account

Total Checking/Savings

Total Current Assets

Other Assets
Investment In Master Fund

Contributions
Distributions
Exp Distributions
Returns from Master Fund

Total Investment in Master Fund

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities

Currant Liabilities
Other Current Liabilities

Accrued Liabilities
Audit Fees

Total Accrued Liabilities

Payable to EMC

Total Other Current Liabilities

Total Current Liabilities #

Total Liabilities

Equity
Equity - EMCC

Contributions - EMCC
Distributions - EMCC

Total Equity - EMCC

Equity - MC
Contributions - MC
Distributions - MC

Total Equity - MC

Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Dec 31, 02

368.64
368.64

737.28

737.28

2,000,000.00
-5,5t3.M1.38
-1,119,836.90
10,644.497.09

6,011.618.81 V^_

6,011,618.81

6,012.356.09

33.199.92

33,199.92

40.302.43

73.502.35

73,502.35

73,502.35

1,000,000.00
-3,033,041.38

-2,033,041.38

1,000,000.00
-2.4BO.QOO.OO

-1,480.000.00

6,814,695.74
2,637,199.38

5,938,853.74

6,012,356.09

Page 1



sent By: ENERGY MERCHANT; 2032100186; Feb-12-03 5:46PM; Page 6

3:12 PH

02/12/03
Accrual Basis

Feeder Fund with Expenses
Profit & Loss

January through December 2002

Ordinary IncomefExpense
Income

Dividend Income
Interest Income
Option Premiums
Realized Gains & Losses
Unrealized Gains & Losses

Total Income

Expense
Bank Charges
Brokerage Cornm Issions
Fund Expenses
Interest Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income

Administration Fees
Audit Fees
Bank Charges Other

Total Other Income

Other Expense
Auto
Benefits
Data Services
Filing Fees
Meals A Entertainment
Office Supplies
Professional Fees

Legal Fees
Professional Fees - Other

Total Professional Fees

Rent
Salaries & P/R Taxes
Telephone, Internet. Cable

Total Other Expense

Net Other Income

Net Income

Jan - Dec 02

4,200.00
61,527.68

3.479,922.40
-147,776.68

1,606,658.80

5,004,532.20

218.00
1.555.134-45

79.273.62
3.947.55

^-«.

-15.750.01
-19,999.92

-26Z72

-36.012.65
* —

/"~~~ 10.814.12
23,063,35
23.556.66
4,226.30

40.345.15
94,767.20

38.899.48
4,012.00

42,911.48

38.500.00
401,666.08
12.896.21

692.746.55

•f~<: e&f. C K*~vpV £v^>r^«$

I

/vl^Kv,4 Co. E*p*-*s*.s;
-728.759.20

2,637,199.38

Page 1



Sent By: ENERGY MERCHANT; 2032100186;
-o: EMC. BEL AIR PAUL At: 14108'' \566

Feb-12-03 5:45PM; Page 1

3'.28 PM

02/12/03
Accrual Basis

Energy Merchant Investors Master Fund, Ltd
Balance Sheet

As of December 31, 2002

Dec 31, 02

ASSETS
Current Assets

Checking/Savings
Bermuda Commercial Bank 154.06
Brokers

ADM 97533 790,206.72
Advest Total

Advest Cash 6.37

Total Advest Total 6.37

Flmat USA, Inc. 283.81
Refco, Inc. 3,677,970.29
Stone 14266 1,539,378.85

Total Broken 6,007.846.04

Total Checking/Savings 6,008.000.10

Total Current Assets 6.008,000.10

Other Assets
Other Assets

Organizational Costs 38,000.00

Total Other Assets 38.000.00

Total Other Assets 38,000.00

TOTAL ASSETS 6,046,000.10
LIABILITIES & EQUITY ======

Liabilities
Current Liabilities

Other Current Liabilities
A/P and Accrued Expenses

Accrued Admin 881.33
Accrued Audit 22,499.96
Accrued Legal 11.000.00

Total A/P and Accrued Expenses 34.381.29

Total Other Current Liabilities 34,381.29

Total Current Liabilities 34.381.29

Total Liabilities 34.381.29

Equity
Contributions 2,000.000.00
Distributions -5,513,041.38
Expense Distributions -1.119.836.90
Retained Earnings 7,278,538.51
Net Income 3,365.958.58

Total Equity

TOTAL LIABILITIES & EQUITY 6,048,000.10

TV-

Page 1



Bent By: ENERGY MERCHANT; 2032100186; Feb-12-03 5:45PM; Page 2

3:28 PM

02/12/03
Accrual Basts

Energy Merchant Investors Master Fund, Ltd
Profit & Loss

January through December 2002

Ordinary Income/Expense
Income

Dividend Income
Interest Income
Option Premiums
Realized Gains & Losses

Bond Gains & Losses
Futures Gains & Losses
Prior Year Unrealized Loss
Stock Gains & Losses

Total Realized Gains & Losses

Unrealized Gains & Losses
Bond Gains and Losses
Futures Gains & Losses
Options Gains & Losses
Stock Gains & Losses

Total Unrealized Gains & Losses

Total Income

Expense
Bank Charges
Brokerage Commisions
Interest Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense

Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Legal Fees

Total Other Expense

Net Other Income

Net Income

Jan - Dec 02

4,200.00
61,527.68

3,456,422.40

-256,253.94
3,255.650-00

345,753.94
-2.660.557.88

684.592.12

0.00
-738.010.00

*1,535,800.00
0.00

797.790.00

5.004,532.20

218.00
1,555,134.45

3.947.55

1.559.300.00

3,445.232.20

43.493.66
12,000.00
15.999.96
1.780.00
6,000.00

79.273.62

-79.273.62

3,365,058.58

Panel



EMC
Beg Balance
Contributions
Income
Withdrawals
Withdrawals
Ending Balance

MC
Beg Balance
Contributions
Income
Withdrawals
Withdrawals
Ending Balance

CPD
Beg Balance
Contributions
Income
Withdrawals
Withdrawals
Ending Balance

Total
Beg Balance
Contributions
Income
Withdrawals
Withdrawals
Ending Balance

-
1,000,000
2,988,634

(2,500,000)
(201,643)

1,286,991

-
1,000,000
4,259,904

-
(201,643)

5,058,261
51

-

.

-

-

-

-

-

2,000,000
7,248,539

(2,500,000)
(403,287)

6,345,252

1,286,991
-

171,833
(533,041)
(105,409)
820,374

5,058,261
-

3,150,767
(2,480,000)

(584,591)
5,144,437

_
'

7,346
-
-

7,346

6,345,252
-

3,329,946
(3,013,041)

(690,000)
5,972,156



Monthly
Cumulative

MC 1'ortion
liMC Portion
Monthly
Billing to EMAC
Net Inc in EMMC

Billing to EMAC
MC 1'ortion of EMAC
EMC Portion of EMAC

MCP&L

EMC I'&L from Both

Totals

1-MMC Net Income
Total Billing to EMAC
Total Expenses
Net income EMMC

tiMC 1'ortion of EM AC loss

Nel Loss to EMC from Expenses

Expense Distributions
EMC CC Distributions
MC Distributions

Direct Distribution.';
EMC CC Distributions
MC Distributions

Tola) Distributions
EMC CC Distributions
MC Distributions

Jan

(48,507.89)
(48,507.89)

(48,507.89)

(48,507.89)
53,897.66

5,389.77

r5"!.897 661
(48,507.89)

(5,389.77)

(48,507.89)
(48,507.89)

0.00
0.00

(48,507.89)
(48,507.89)

732,366.38
(692,746.55)

39,619.83

(73,236.64)

(33,616.81)

JjuX
16,411
83,589

100,000

292,041

292,041

308,452
83,589

392,041

Esh
(42,323.89)
(90,831.78);

(42,323.89)

(42,323.89)
47,026.54

4,702.65

(42,323.89)
(4,702.65)

(42,323.89)
(90,831.78)

0.00

(42,323.89)
(90,831.78)

Esfc

•

-

Mai
(53,752.95)

(144,584.73)

(53,752.95)

(53,752.95)
59,725.50
5,972.55

(59.725.50)
(53,752.95)
(5,972.55)

(53,752.95)
(144,584.73)

0.00
0.00

(53,752.95)
(144,584.73)

Mar.

•

-

API
(43,110.38)

(187,695.11)

(43,110.38)

(43,110.38)
47.900.42

4,790.04

(47,900.421

(43,110.38)
(4,790.04)

(43,110.38)
(187,695.11)

0.00
0.00

(43,110.38)
(187,695.11)

Apr
14,314
85,686

100,000

1,500,000
1,500,000

14,314
1,585,686
1,600,000

May

(64,285:19)
(251,980.30)

(64,285.19)

(64,285.19)
71,427.99

7,142.80

m, 427.991

(64,285.19)
0M42.80)

(64,285.19)
(251,980.30)

0.00
0.00

(64,285.19)
(251,980.30)

May
15,765
84,235

100,000

-

15,765
84,235

100,000

iiin
(42,501.45)

(294,481.75)

(42,501.45)

(42,501.45)
47,223.83
4,722.38

(•47,223.831

(42,501.45)
(4,722.38)

(42,501.45)
(294,481.75)

0.00
0.00

(42,501:45)
(294,481.75)

Jjm
7,178

42,822
50,000

50,000
50,000

7,178
92,822

100,000

(90,279.57)
(384,761.32)

(90,279.57)

(90,279.57)
100,310.63
10,031.06

(100310.631

(90,279.57)
(10,031.06)

(90,279.57)
(384,761.32)

0.00

(90,279.57)
(384,761.32)

M
7,462

82,538
90,000

140,000
140,000

7,462
222,538
230,000

Aug
(52,322.57)

(437,083.89)

(52,322.57)

(52,322.57)
58,136.19
5,813.62

(58.136.191
(52,322.57)

(5,813.62)

(52,322.57)
(437,083.89)

0.00
0.00

(52,322.57)
(437,083.89)

Aug
12,649
37.351
50,000

110,000
110,000

12,649
147,351
160,000

Ssp
(42,872.06)

(479,955.95)

(37,734.22)
(5,137.84)

(42,872.06)
41,926.91

(945.15)

(41.92fi.9J}

(37,734.22)
(4,192.69)

(37,734.22)
(474,818.11)

(5,137.84)
(5,137.84)

(42,872.06)
(479,955.95)

Sep
10,683
39,317
50,000

130,000
130,000

10,683
169,317
180,000

Del
(57,222.78)

(537,178.73)

(49,317.31)
(7,905.51)

(57,222.82)
54,797.01
(2,425.81)

f 54.797.0 11

(49,317.31)
(5,479.70)

(49,317.3!)
(524,135.42)

(7,905.51)
(13,043.35)

(57,222.82)
(537,178.77)

Del
8,042

41,958
50,000

241,000
250,000
491,000

249,042
291,958
541,000

Noy

(69,430.29)
(606,609.02)

(61,012.12)
(8,418.17)

(69,430.29)
67,791.24
(1,639.05)

f67.791 241
(61,012.12)

(6,779.12)

(61,012.12)
(585,147.54)

(8,418.17)
(21,461.52)

(69,430.29)
(606,609.06)

5,952
44,048
50,000

150,000
150,000

5,952
194,048
200,000

Qcfi
(86,137.53)

(692,746.55)

(73,982.20)
(12,155.33)
(86,137.53)
82,202.44
(3,935,09)

f82 202.44)
(73,982.20)

(8,220.24)

(73,982.20) J
(659,129.74)

(12,155.33)
(33,616.85)

(86,137.53)
(692,746.59)

Dec
6,954 105,410 ,,,

43,046 584,590 }
50,000 690,000 -'

533,04)
150,000 2,480,000
150,000 3,013,041

6,954 ' 638,451
193,046 3,064,590
200,000 3,703,041



Energy Merchant Investors Master Fund, Ltd.
Earnings Breakout

2002

Jan-02
Feb-02
Mar-02
Apr-02

May-02
Jun-02
Jul-02

Aug-02
Sep-02
Oct-02
Nov-02
Dec-02

Gross MC
Return

1,298,304.70
197,619.37

(1,690,374.62)
1,488,686.21

514,247.54
(180,073.33)

(2,164,002.80)
608,491.49

1,818,053.69
1,596,728.94

(1,318,954.59)
(410,979.95)

1.757,746.65

MCFee
to EMC
62,709.84

5,834.56
(48,260.54)
61,157.68
19,270.61
(6,095.48)

(77,965.07)
42,903.13

102,352.17
62,871.37

(36,353.45)
(13,490.31)
174,934.49

MCFee
toCPD

240.90
33.76

(285.87)
313.41
116.31
(39.68)

(494.92)
185.81
522,21
430.98

(347.45)
(117.20^
558.26

First $400k
of Net

EMC Return
250,839.34

23,338.25
(193,042.18)
244,630.72

77,082.45
(24,381.92)

(311,860.29)-
171,612.51
186,776.65

'
-
-

424,995.52

50% of
EMC Net

above $400k
-
-
-
-
-
-
-
-

111,875.39
126,228.80
(72,889.13)
(27,098.02)
138,117.04

Total
MC

1,612,094.77
226,825.94

(1,931,963.21)
1,794,788.01

610,716.91
(210,590.41)

(2,554,323.09)
823,192.94

2,219,580.11
1,786,260.08

(1,428,544.62)
^451, 685.471

2,496,351.96

Net Return
EMC

-
-
-
-
-
-
-
-

111,875.39
126,228.80
(72,889.13)
(26,998.46)
138,21-6.60

Net Return
CPD
963.59
135.03

(1,143.47)
1,253.63

465.24
(158.72)

(1,979.68)
743.24

2,088.84
1,723.90

' (1,389.80)
(468.79)

2,233.02

1%ofEMCto
CPD

-
-
-
-
-
-
-
-

279.69
243.03
(91.11)
(33.81)
397.80

Monthly
Total

1,613,058.36
226,960.97

(1,933,106.68)
1,796,041.64

611,182 )
(210,749. rd)

(2,556,302.77)
823,936.18

2,333,824.02
1,914,455.82

(1,502,914.66)
(479,186.52)

2,637,199.38



Sent By: ENERGY MERCHANT; 2032100186; Feb-7-03 3:27PM; Page 7/12

3:17 PM

02/07/03
Accrual Basis

Energy Merchant Investors Master Fund, Ltd
Balance Sheet

As of December 31, 2002

ASSETS
Current Assets

CheckingfSavlngs
Bermuda Commercial Bank
Brokers

ADM 07533
Advest Total

Advest Cash

Total Advest Total

Fimat USA, Inc.
Refco, Inc.
Stone 14266

Total Brokers

Total Checking/Savings

Total Current Assets

Other Assets
Other Assets
. Organizational Costs

Total Other Assets

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

AJP and Accrued Expenses
Accrued Admin
Accrued Audit
Accrued Legal

Total AJP and Accrued Expenses

Total Other Current Liabilities

Total Current Liabilities

Total Liabilities

Equity
Contributions
Distributions
Expense Distributions
Retained Earnings
Net Income

Dec 31, 02

154.06

790,206.72

, 6.37

6.37

283.81
3,677,970.2!?
1,539,378.85

8,007.846:04

6,008,000.10

6,008,000.10

38,000.00

36,000.00

38,000.00

6,0441.000.10

Total Equity

TOTAL LIABILITIES & EQUITY

—-7

881 .33
22,499.96
1 1 . 000.00

34.381 .29

34,381.29

34 .38 1.29

34,381.29

2,000,000.00
-5.513.041.36
-1.119,836.90
7,278,538.51
3.365.9SB.58

6.011,618.81

6,046,000.10

Page 1



Bent By: ENERGY MERCHANT; 2032100186; Feb-7-03 3:27PM; Page 8/12

3:17 PM

02/07/03
Accrual Basis

Energy Merchant Investors Master Fund, Ltd
Profit & Loss

January through December 2002

Ordinary Income/Experts*
Income

Dividend Income
Interest Income
Option Premiums
Realized Gains & Losses

Bond Gains & Losses
Futures Gain* & Losses
Prior Year Unrealized Loss
Stock Gains & Losses

Total Realized Gains & Losses

Unrealized Gains * Losses
Bond Gains and losses
Futures Gains & Losses
Options Gains & Losses
StoctfGain* & Losses

Total Unrealized Gains ft Losses

Total Income

Expense
Bank Charges
Brokerage Commlslons.
Interest Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other Expense

Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Legal Fees

Total Other Expense

Net Other Income

Net Income

Jan - Dec 02

4,200.00
61.527.68

3,456,422.40

-256,253.94
3.255.650.00

345,753.94
-2.660,557.88

684,592.12

0.00
-738,010.00

1.535.800.00
0.00

797.790.00

5,004,532.20

218.00
1.555.134.45

3.947.55

1,559,300.00

3,445.232.20

43.493.66
12.000.00
15,999.96
1.780.00
6,000.00

79.273.62

-79.273.62 0

3.365,958.58

Pagel



5ent By: ENERGY MERCHANT; 2032100186; Feb-7-03 3:27PM; Page 9/12

3:16 PM

02/07/03
Accrual Basis

Energy Merchant Investors Master Fund, Ltd
Trial Balance

As of December 31, 2002

Dec 31, 02
Debit Credit

Bermuda Commercial Bank
Brokers:ADM 97533
BrokersrAdvest Total:Advest Accrued Interest
8rokers:Advest Total:Adveat Bonds
Brokers:Advest Total:Advest Cash
Brokers:Advest Total:Advest Equities
Brokers.'Fimst USA Inc.
Brokers: Pioneer
Brokers:Refco, inc.
Brokers:Stpne 14266
Cash In Transit
Other Assets
Other Assets: Organizational Costs
A/P and Accrued Expenses
A/P and Accrued Expenses'.Accrued Admin
A/P and Accrued Expense*:Accru«d Audit
A/P and Accrued Expenses:Accrued Legal
Contributions
Distributions
Expense Distributions
Retained Earnings
Dividend Income
Interest Income
Option Premiums
Realized Gains & Losses:Bond Gains & Losses
Realized Gains & Losses:Futures Gains & Losses
Realized Gains & Losses;Prior Year Unrealized Loss
Realized Gains & Losses:Stock Gains & Losses
Unrealized Gains 4 LossesrBond Gains and Losses
Unrealized Gains & LossestFutures Gains & Losses
Unrealized Gains & Losses:Options Gains & Losses
Unrealized Gains & LossesrSlock Gains & Losses
Bank Charges *
Brokerage Commlsions
Interest Expense
Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Legal Fees

TOTAL

154.05
790.206.72

0.00
0.00
6.37
0.00

283.81
0.00

3,677.970.29
1.539.378.85

0.00
0.00

38,000.00
0.00

5,513,041.38
1.119.836.90

256,253.94

881.33
22.499.96
11,000.00

2.000.000.00

7.278,538.51
4,200.00

61,527.68
3,456,422.40

3,255,650.00
345.753.94

1,535,800.00

2,660,557.88
0.00

738.010.00

0.00
218.00

1.555.134.45
3.947.55

43,493.66
12.000.00
15.999.96
1.780.00
6.000.00

17,872,273.62 17,872,273.82

Page 1
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MSC Trading, LLC
369 Florida HiH Road, Ridge6eld, Connecticut 06877

FACSIMILE

DATE: September 21 ,2004

TO: CharlyCurcio FAX: (302)539-6527

FROM: Charies P. Duffy
(203) 994-1090 Phone
(203) 438-1 185 Facsimile

Number of pages including cover page: Many _

2002 Tax Return

The information contained in this facsimile message is confidential Information and Is intended only for the use of the individual or
entity named above. If the reader of this message is not the Intended recipient, you are hereby notified that any dfesemlnaSon,
distribution or copy of this communication is strtcfly prohibited. If you nave received this communication in em>r, please
immediately noBfy «s by telephone and return the original message to us at the address below via the U.S. Postal Service.



Sep 121 04 03:05p M S C Trad ing (203) 438-1185 p.2

« 1065
Oepvnmvu of *• Treasury
tottriMf Renna* S«r*»
A Pnrvdpal buxraax Ktnty

TR3U3ER
B Pnnap<< pnxjuci w servlcs

COMMODITY
C Business code number

S25990

u«*nw
«s
tab*
CUw-
wiw,
mm
ortyfw.

G Chock applicable boxes:
H Check accounting method:
1 Number of Schedules K-1 .

U.S. Return of Partnership Income
For calendar y«ar 2002. or tax year beginning , 2002, and ending

^ Se« separate instructions.
Name of partnership

ENERGY MERCHANT INVESTORS FUND LLC
Number, street, and room or suite no. If a P.O. Dm. see page 14 of thainsructions.

126 EAST 56TH STREET, 33RD FLOOR
City or town, state, and ZIP code

NEW YORK NY 10022
(1) Initial return (2) [ Final ratum (3) I I Name change (4) LJ Address cha
t1> Cash (2) Xl Accrual (3) { J Othar (specify) »-

OMB NO 15454)099

I©02
D Employer Identification number

13-4146885
E Date business started

03/21/2001
F Tolal assets (see page 14 of

the instructions)

$ 6,012,356.
nga (5) | | Airwndod return

Attach one for each person who was a partner at any time during the tax year ^. 3

Caution; Include onfy trade or business income and expenses on tines 1 a through 2Z &e/ow. See the instructions for more ftforme&yn. -.

m

|

|

<n

I

1

1

1a <3ro's^recsfeifrorssfeW " '" iV
b Less returns and allowances 1b

2 C
3 G
4 0
5 N
6 N

7 0

a T
9 S

10 G
11 R
12 B
13 R
14 T
15 Ir
16a 0

b L
17 C
18 R
19 E

20 C

21 T

ostof goods sold (Schedule A Bne8)
ross profit. Subtract line 2 from line 1c
rdinary income (loss) from other partnerships, estates, and trusts (attach schedule)
et farm profit (loss) (attach Schedule F (Form 1040))
et gain (loss) from Form 4797. Part (I, line 18

Kher income (toss) (attach schedule)

ots! income (loss}. Combine fines 3 through 7
alariesand wages (other than to partners) (less employment credits)
uarantsed payments to partners
apairs and maintenance ,
ad debts
ent
axes and licenses
rterest
epreciation (V required, attach Form 4562). . 16a
ess depredation reported on Schedule A and elsewhere on return 1 6 J>
epletion (Do not deduct oil and gas depletion.)
etlrement plans, etc
jnployee benefit programs

rther deductions (attach schedule) SEE. STATEMENT. -1. -

otaJ deductions. Add the amounts shown in the far right column for lines 9 through 20 ...

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8

Sign
Here

Paid
Preparer's
Use Only

1C

?

3

4
5
S

7

8
9
m
11
1?
13
14
16

1Sc
17

1ft
19

20

21

22
Under penalties of perjury, 1 declare that 1 have examined this return, mctudno accompanying schedules and statements,
and tenet, it <s true, correct, and complete. Declaration or preparer (other than general partner or limited liability ca
information of wtitch preparer has any knowledge.

. Ar -fitUA CLIENT'S COPY
^ Signaturfe off general partner orlimued irabilily company member r Date

•'

94.778.

94 ,778.

-94 .778.
and to the best of my knowlexw
mpany mamfcer) ts based on a<

wAh Uu greonny shown tdo»fe»t
Hsoucltens)? [x]Vo*j I"9

Preoaf^s W -̂s. v /7 Oate * Checktf PrepareTs SSN or PT1N
Ĵoinahiie ^r ^ ^ -^» f I (A A i_i / 6Cff- ( \ -. —

^ ^— . **̂ *&* & ft 7* •• TfclrCLA-***^«* i It/ 0^ employed ^ | [ j^ O O I W W 7 ̂ ^ "^-

Firm's name (or vours GRANĵ  THORNTON LLP EIN > 36-6055558
(fsetf-emptoyecT), k. gQ BROAD STREET Phone no.

address. ana ur coa« fTER YORK, NY 10004 212-422-1000

For Paperwork Reduction Act Notice, see separate instructions. Form 1055 (2002J

JSA,

2P1O10 3.000
fjr A **><*» *^« /J*-^* ' — — - —



Sep '21 04 03:05p M S C Trading (203) 438-1185 p.3

fan 1065 R002) ENERGY MERCHANT INVESTORS FUND LLC
Schedule A

13-4146885
Cost of Goods Sojd (see page 19 of the instructions)

Name of
designated IMP

Identifying .
number of TMP

1 Inventory at beginning of year . 1
2 Purchases less cost of Items withdrawn for personal use 2
3 Cost of tabor 3
4 Additional section 263A costs (attach schedule) 4
5 Other costs (attach schedule) S
6 Total. Add tines 1 through 5 6
7 Inventory at end of year 7
8 Cost of goods sold. Subtract fine 7 from line 6. Enter here and on page 1, line 2 ( 8
9a Check all methods used for valuing closing inventory:

{]) Cost as described in Regulations section 1.471-3
(|J) Lower of cost or market as described in Regulations section 1.471 -4

(HI) Other (specify method used and attach explanation) *•
b ChecJc tfte box if th\6»ra was a ivritedown of "subnorfnar goods as described in Regiulattons section 1.47l-2(c) .....>
c Check this box if the UFO inventory method was adopted this lax year for any goods (ff checked, attach Form 9JQY .-
d Do thd rutes'of see*jpni263A (for property produced or acquit for resale) aoply to the partnership? Yes
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?, . j J Yes | ] No

' attach explanation.
Other Information . .

1 What type of entity is filing this return? Check the applicable box: Yes No
a Domestic general partnership b Domestic limited partnership
c X Domestic limited liability company <* Domestic limited liability partnership
ej (Foreign partnership *| (Other >•

2 Are any partners in this partnership also partnerships? } | X
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign

entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
3O1.7701 -3? Jf yes, see instructions for required attachment | | X

4 (s this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If "Yes," see
Designation of Tax Matters Partner below

5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were (ess than $600,000; and
c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including

extensions) for the partnership return.
if "Yes," the partnership Is not required to complete Schedules L, M-1. and M-2; Item F on page 1 of Form 1085;
or Item J on Schedule K-1 [ | X

6 Does this partnership have any foreign partners? If *Yes,* the partnership may have to file Forms 8804, 8805
and 8813. See page 20 of the instructions I I X

7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)? X_
& Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? | | X
9 At any time during calendar year 2002, did the partnership have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,"
enter the name of the foreign country. > : [_ |_X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a
foreign trust? If "Yes," the partnership may have to fiie Form 3520. See page 20 of the instructions | X

11 Was there a distribution of property or a transfer (e.g.. by sate or death) of a partnership interest during the tax
year? If "Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page 8 of the instructions ) | X

12 Enter the number of Forms 8865, Return of U,S. Persons With Respectto Certain Foreign Partnerships, attached
to this return . . . >• .

Designation of Tax Matters Partner (see page 21 of the instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Address of I
designated TMP1

2P1O20S.OOO
TE6327 K428 04/02/20'O3 13:03:32

Form 1065 <2oa2)
ni c ->^ • -»
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Form wes COQ21 ENERGY MERCHANT INVESTORS FUND LLC
Schedule K

13-41-46885
Partners' Shares of Income, Credits. Deductions, etc.

(a) Distributive share items

In
co

m
e 

(L
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s)

3 «
5 o
^^ ĵ̂

jj
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ig

n 
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3
£6

1 Ordinary income (loss) from trade or business activities (page 1. Or
2 Net income (loss) from rental real estate activities (attach Form BB
3 a Gross income from other rental activities 3

b Expenses from other rental activities (attach schedule) 3
c Net income (toss) from other rental activities. Subtract line 3b frorr

4 Portfolio income (toss); a Interest income
b Ordinary dividends
c Royalty income
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))
e (1) Net long-term capital gain (loss) (attach Schedule O (Form 10S&

(2) 28% rate gain (loss) * (3) Qualified 5-year
f Other portfolio income (toss) (attach schedule)

5 Guaranteed payments to partners

w22)
25)
a
b
i fine 3a

'<))
0ain >

6 Nat section 1231 gain (toss) (other than due to casualty or ti»ty (attack Form 4797) .

8 Charitable contributions (attach schedule)
9 SectionvfTS' expense deduction (attach Form 4562) f

1 0 Deductions related to portfolio income (itemize)
11 Other deductions (attach schedule)
12a Low-income housing credit

(1) From partnerships to which section 42(j)(5) applies
(2) Other than on line 12a(1)

b Qualified rehabilitation expenditures related to rental real estate actrvitiesfettac/i Form 346B)
c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities
d Credits related to other rental activities

13 Other credits
1 4a Interest expense on investment debts

b (1) Investment income included on fines 4a, 4b, 4c. and 4f above
(2) Investment expenses included on line 1O above

STMT 1

1 5a Net earnings (loss) from self-employment
b Gross fanning or fishing income ^
c Gross nonfarm income

1 6a Depreciation adjustment on property placed in service after 1986
b Adjusted gain or loss
c Depletion (other than oil and gas)
d (1) Gross Income from oil, gas, and geothermal properties

(2) Deductions aflocable to oil. gas, and geothermal properties
e Other adjustments and tax preference Hems (attach schedule). .

17a Name of foreign country or U.S. possession .̂
b Gross income from all sources
c Gross income so urea d at partner level .
d Foreign grass income sourced at partnership level:

(1) Passive >- (2> Listed cataoone* (attach schedule) >
e Deductions allocated and apportioned at partner level:

(1) interest expense > (2J Other

P) General limitation ^

. . . . . >
f Deductions allocated and apportioned at partnership level to foreign source income:

(1>Passr«B fc. (2) Listed categories fattach schedule) > (3) General foftafcn >
g Total foreign taxes (check one): ^- Paid j | Accrued ) | . . .
h Reduction in taxes available for credit (attach schedule)

1 B Section 59(e)(2) expenditures: a Type *• b Amount ^•
1 9 Tax-exempt interest income
20 Other tax-exempt income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities)
23 Distributions of property other than money
24 Other items and amounts required to be reported separately to partners (-attach schedule)

1
2

3c
4a
46
4c
4d

4em

4f
5

6
7
8
9
10
11

12a(2)

12b
12C
12d
13
14a

14b(1)

14bf2)

15a
1Sb
15c
16a
16b
16c

16d[1)

16d(2)

16e

17b
17c

17d{3)

1T«J2>

17«3>

17g
17h
18b
19
20
21
22
23

b) Total amount
-94 ,778.

61,531.
4 ,200.

'.• .' 3', 383' ». 611$;;

3,951.
€5.731.

3,711,506.

Form10S5 (2002)

JS*.
2P1030 2.000
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1065 (2002)' ESTERGY MERCHANT INVESTORS FUND IXC 13-4146885
Analysis of Net hicome (Loss)
1 Net Income (loss). Co

sum of Schedule K. I'm
2 Analysis by

partner type:
a General partners
b Limited partners

mb'n« Schedule K, lines 1 through 7 in column (b). From Ihe result, subtract the
as 8 through 11.143,170, and 1Bb . .., 1 3,350,672.

(ii) Individual pU) Individual (v) Exempt
(ij Corporate '(actjve) (p8s6ive) {^Partnership v t̂aMan M Nombwe/Other

177,660. 3,173.012.
Note: Schedules L, M-1 and M-2 are notrec
IsHtll&ltlGM Balance Sheets per Books

Assets
1 Cash
2a Trad* notes and accounts receivable

b Less allowance for bad debts
3 Inventories
•4 U.S. government obligations

S Ta^x f̂6cu#fe? . '. <. ; . . . .
6 Othftf currant «ss*ts/fltt»cftse/J«</uj(f;

7 M0(p^*&î |«sl*ii*-to»m
B Other invostmonts (attach schedule)
9 a Buildings and other depreciable assets

b Less accumulated depreciation
10 a Deplete ble assets

b Less accumulated depletion
1 1 Land (net of any amort
12 a Intangible assets (amo

b Less accumulated amo

zatlon)
rtizabte only)
'tB^dtion

13 Other assets (attach schedule)
14 Total assets

Uabtfities and Capital
1 5 Accounts payable
1 B Mortgages, notes, bonds payable*) less than 1 year
17 Other current HaWliSas faffac/i scnadufe.)
18 Ail nonrecourse loans
13 Mort0ap.es, notes, bowfe pjpabte in 1 year or more
20 Other liabUrfes fattecn schedufej
21 Partners' capital accounts
22 Total HatoiTrttes and capital

luired if Question 5 of Schedule B is answered "Yes."
Beginning of tax year

(a)

\:>'S.TMT.".;2v.V-.v

NONE
NONE

STMT 2

{b)
NONE

• •••:-.'- • . . • • - .

6,366,252.

NONE

6,366,252.

21,000.

6,345.252.
6,366,252.

End of tax year
<c)

.;:> •.;•: ...'.•;•;: :^: ,'

• : - . / . ; ; - ; ;^:^.::/,.-

:

* .

<<fl /

737.'

• : • - • • : - . : .-" -;.- /
6,6Il,61§i.'

6,012.356.

23.223.

5,989,133.
6,012.356.

Jchedula M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Net Income (toss) per books
Income included on Schedule K. lines 1
through 4. 6. and 7. not recorded on books
this year (Stemiza):
Guaranteed payments (other than health
Insurance).
Expenses recorded on books thfs year not
Included on Schedule K, lines 1 through
11,14a, 17g, and 18b (itemize):

a Depreciation $
b Travel and entertainment S

S Add lines 1 through 4

Schedule M-2

3,350,672.

3,350,672.

Income recorded on books this year not Included
on Schedule K, lines 1 through 7 (itemize):
Tax-exempt interest $

Deductions included on Schedule K, fines 1
through 11. 14a, t7g. and 18b, not charged
against book Income this year (itemize):
Depredation S

Add fines 6 and 7
Income (loss) (Analysts of Net Income (Loss).
Kne 1). Subtract Une S from line S

Analysis of Partners' Capital Accounts
3.350.672

1 Balance at beginning of year
2 Capital contributed: a Cash

b Property

3 Nat income (loss) per books
4 Other increases (itemize):

5 Add lines 1 through 4

6,345,252.
4,715.

3,350,672.

9,700,639.

S Distributions: a Cash _ /3.TJ4!r. 2.

b Property
7 Othar decreases (itemize):

8 Add lines 6 and 7
9 Balance at end of year. Subtrswt line 8 from Hns 5

3,711,506.

3,711.506.
5,989.133.

JSA
JP1O352.000

Form 1065 (2002)

TE6327 K428 04/02/2003 13:03:32 O1
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ENERGY" MERCHANT INVESTORS FUND LLC
FORM 1065 SUPPORTING SCHEDULES

13-4146885

LINE 20 - PAGE 1 - OTHER DEDUCTIONS

AMORTIZATION
ADMINISTRATION FEE
AODir FEE
BANK CHARGES
PROFESSIONAL FEE
FILING FEE

TOTAL OTHER DEDUCTIONS

12,000,
55,517.
19,000.

480.
6,000.
1,781.

94,778.

SCHEDULE K - LINE 7 •» OTHER INCOME/LOSS

NET SECTION 1256 GAIN (LOSS)

TOTAL OTHER INCOME/LOSS

3,383,670.,.

3,383,670.

SCHEDULE K - LINE 14B<1) - INVESTMENT INCOME

INTEREST INCOME
DIVIDEND INCOME

TOTAL INVESTMENT INCOME, SCHEDULE K, LINE 14B{1)

61,531.
4,200.

65,731.

STATEMENT
2XXOE11.000
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ENERGY MERCHANT INVESTORS FUND LLC
FORM 1065, SUPPORTING SCHEDULES

13-4146885

SCHEDULE L - LINE 8 - OTHER INVESTMENTS BEGINNING ENDING

INVESTMENT IN ENERGY MERCHANT 6,366,252. 6,011,619
INVESTORS MASTER FUND, LTD.

TOTAL OTHER INVESTMENTS 6,366,252. 6,011,619.

SCHEDULE L - LINE 17 - OTHER CURRENT LIABILITIES BEGINNING ENDING

ACCRUED EXPENSES 20,000. 16,223,
DUE TO BELA.TED PARTY 1,000. 7,000.

• . . ' . W<»W.M**V *••*•». _..__, M. WJHM •— M̂ .WIH_..*WW**.M̂ .̂  •**»»»,*•.*•

TOTAL Ot&ER CURRENT LIABILITIES 21fO;0[p. .23, ^K
• _._ • • . __^'_^.V'•!.•/_• . .-_-•_•_. _•._:'_/̂ .i_/..'J'-.;'-ri;''''i

SCHEDULE M-2 - LINE 2A - CASH CONTRIBUTED DURING YEAR

CASH CONTRIBUTED DURING THE YEAR 4,715.

TOTAL CASH CONTRIBUTED DURING THE YEAR 4,715.

SCHEDULE M-2 - LINE 6A - CASH DISTRIBUTIONS

CASH DISTRIBUTIONS 3,711,506.

TOTAL CASH DISTRIBUTIONS 3,711,506.

STATEMENT #2
?XXOS3 1.000

TT56327 K428
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SCHEDULE K-1
(Form 1065)

Partner's Share of Income, Credits, Deductions, etc.
^ See separate instructions.

For calendar year 2002 or tax year beginning , 2002. and ending

OMB No. 1545-003;

Partner's Identifying number »• 101-58-5760 Partnership's identifying number + 13-4146 8 85
Partner's name, address, and ZIP code PARTNER #
MICHAEL COBNISH
369 FLORIDA HILL ROAD
RIDGEFIELD, CT 06877

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND LLC
126 EAST 56TH STREET, 33RD FLOOR
NEW YORK, NY 10022

A This partner is a 1 1 general pa finer } I limited partner

nffiMIN fiaNfoy company mismtegr
B WriattvM of en^ is Jhgpartner? >> rNDIVTP^g^L.
C Is thte partner a | JQ domestic or a \ J fore '19ITi pSrtrjpr^

Profit sharing ....
Loss sharing
Ownership of capital

F Partner's share of febifities (see instructions);
No^rtj^t^V:.;-, . ; . . „ ' •: •
QiMWfbd tti*n;r«d<H*« financing

Other ...........
registration number -̂

%VARIOt7S
%VARIOUS
%VARIOUS

.*
_%
%

E IRS Center where partnership filed return: CINCINNATI

H Check here if this partnership Is a publicly traded
partnership as defined in section 469(kX2) I i

I Check applicable boxes: (1> I I Final K-1 (211 ! Amended K-1
J Analysis of partner's capital account:

(a) Capital account at
beginning ol year

5 ,058,262

(b) Capital contributed
during year

(c) Partners state of fines
3. 4, and 7. Poim1065,

Schedule M-2

3,170,360.

(a) Distributive share Hem

In
co

m
e

 (
L
o
ss

)

U
43

I

1 Ordinary income (lo
2 Net income (loss) fr>
3 Net income (loss) fn
4 Portfolio income (tos
a Interest
b Ordinary dividends
c Royalties .
d Net short-term cap it
e C\) Net long-term c

(2) 28% rate gain (t
<3) Qualified 5-year

f Other portfolio incor
S Guaranteed paymer
6 Net section 1231 gain
7 Other income (loss)

ss) from trade or business
om rental real estate actov
am other rental activities
s):

al gain (toss)
apfral gain (Joss) ....
OSS)

gain
ne (bss) (attach schedule)
its to partner

; activities
ities

e

(toss) (other than <tuc to casualty or theft)

. . . STMT. 1. .

8 Charitable contributions (see instructions) (attach schedule)
9 Section 179 expens

1 o Deductions related 1
1 1 Other deductions (B
1 2a Low-income housinc

(1) From section 4
(2) Other than on I

b Qualified rehabilrtati
activities

e deduction
to portfolio income (attach schedule}
ttach schedule)
3 credit

2(iX5) partnerships . . .
ne 12a(1)
on expenditures related to rental real estate

c Credits (other than credits shown on lines I2a and 12b) related
to rental real estate activities .

d Credits related to other rental activities
13 Other credte . . .

1
2

3

4a
4b
4c
4d

4e(1)
4e(2)

*e<3)
4f

5
6
7

8
8

10
11

J2 .

12a(2!

12b

12c
12d
13

(d) Withdrawals and
distributions

< 3,067.882.)

{b) Amount

-89,678.

58,220.
3 . 974 .

3,201,582.

(a) Capita) account at end of
year (combine columns {a)

through W))

5,160,740.

<c) 1040 fUws entente
amount in column (b) on:

} 5ee page 6 at Partners
InstrucjSns tor Schedule K-1
(Foctn 1065).

Sch. B. Part I. fino 1

Sch. B, Part H. line S

Sch. E, Part I, Bn« 4

Sch. D. lineS. coi <f)

Sch. O. line 12. col. (f)
Sch. O, line 12. col. (Q)

Una 6 ol wortnhM* lor Sdw D, MM 29
Enter on appfionbl* *nc cf yuur rotim

> See page S of Partner's
Instructions (or Schedule K-1
(Form 1065).
Enter on IppNcabto In* of your return.

Sch. A. line 15 or 16

I See pages 7 and 8 of
> PBrtnefs InstrucSonslor
I Schedule K-1 (Form 1065).

> Form 8586, fine 5

1 See page S ot Partner's
> Instructions for Sctiedute K-1
f Form 1065).

For Paperwork Reduction Act Notice, see Instructions for Form 1065. Schedule K-1 (Form 1065) 2002

JSA
2P11QO 2.000
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Schedule K-1 {Form 1065) 2002 PARTNER # 1 MICHAEL CORNISH Page 2

(a) Distributive share kem

1-
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1 4 a Interest expense on investment debts

b (1} Investment income included on tines 4a, 4b. 4c. and 4f , .
(2) Investment expenses included on line 10

1 S a Net earnings (loss) from self-employment
b Gross farming or fishing Income

c Gross nonrarm income , . . . . ;
1 6 a Depreciation adjustment on property placed in service after 1986 .

b Adjusted gain or loss . .
c Depletion (other than oil and gas)
A (1) Gross income from oil, gas, and geotherma) properties, . .

(2) Deductions aHoca We to oil, gas, and gapthermai properties

e Ottwr adjustments and tax preference terns (attach schaduJe)
173 Name of foreign counlry or U.S, possession tf

b Gross income from aft sources
c Gross income so weed a* partner level _

d Foreign gross income sourced at partnership level:
(1) Passive
(2J Listed categories (attach schedule) . . . .
(3J General limitation .

e Deductions allocated and apportioned at partner level:
(1) Interest expense
(2) Other .

f Deductions allocated and apportioned at partnership level to
foreign source income:
(1) Passive .
(2) Listed categories (attach schedule)
(3) General limitation

g Total foreign taxes (check one); >[ j Paid [ [Accrued.
h Reduction intaiws available for credit (attach schedule) ....

1 B Section 59(e)(2) expenditures: a Type >
b Amount

19 Tax-exempt interest income
20 Other tax-exempt income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities) ....

2 3 Distributions of property other than money
24 Recapture of low-income housing credit

a From section 420)(S> partnerships
b Other than on line 24a

14a
14b(1)

Hbfl)

15a
15b
1Sc
163

16b
16c
1M(1)

1»*{«

i*fe;

17b
17c

irdn>
1Ttf(J)

17dfSJ

ij-.df
*r»m

ITHH
1Tft2)

17tp>

*7fl
17h

18b
19
20
71
22
23

24a
24b

(b) Amount

3.738.
62,194.

-

3,067,882.

(c) 1040 filers enter the
amount in column (b) on:

Form 4952, ft» 1
\ Seepage S of Partner

> Instructions fix Schedule K-1
J (Form 1065).

Sch. SE, Section A or B
\ See paoe 8 of Partner's

> Instfucton* tor Schedule K-1
/ (Form 1065).

{ Seepage Serf Partners
1 Instructions
> for Schedule K-1
/ (Form 1065) and
I InsJructtons fwforni 6251.

>

>. Form 1116. Parti

J

Form 1116. Part Jl
Form 1116. line 12

> See page 9 of Partners
Instructtona for Schedule K-1
(Form 1065).
Form 1040, line fib

} 8ee pages 9 and 10 of
Partner's Insbuetlonsfbr
Schedule K-1 <F«m 106S).

V Form 861 1 . line 8

25 Supplemental information required to be reported separately to each partner (attach additional schedules if more space /s
needed):

Schedule K>1 (Form 1065) 2002

JS*
2P130O 3.000
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*
ENERGY MERCHANT INVESTORS FUND LLC 13-4146885
SCH K-l SUPPORTING SCHEDULES PARTNER # 1 MICHAEL CORNISH

ITEM J, COLUMN (C) - RECONCILIATION OF INCOME

INCOME (LOSS) FROM SCH. K-l, LINES 1-7 3,174,098.
LESS; DEDUCTIONS FROM SCH. K-l r LINES 8 - 11, 14Ar 17G & 18B 3,738.

TOTAL INCOME PER SCHEDULE K-l 3,170,360.

TOTAL INCOME PER ITEM J, COLUMN (C) 3,170,360.

ITEM J", COLUMN (D) - WITHDRAWALS AND DISTRIBUTIONS

CASH DISTRIBUTIONS 3

TOTAL ttlTHDRAtaALS AND DISTRIBUTIONS 3,067,882,

LINE 7 - OTHER INCOME/LOSS

NET SECTION 1256 GAIN/LOSS 3,201,582.

TOTAL OTHER INCOME 3,201,582.

STATEMENT
ZP9000 1.000

TES327
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Schedule K-KFomt 1065) 2002 PARTNER # 2 EMC CAPITAL CORPORATION Page 2

(a) Distributive share Kern
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"5.
a.

14.a Interest expense on investment debts
b (1} investment income included on lines 4a, 4b, 4c. and 4f . .

(2) Investment expenses included on line 10
1 5 a Net earnings (loss) from self-employment . ... ....

b Gross fanning or fishing income
c Gross nonfarm income

1 6 a Depreciation adjustment on property placed in service after 1986 . . ,
b Adjusted gain or loss ,
c Depletion (other than oil and gas)
d (1) Gross Income from oil. gas, and geothermaf properties, . .

(2) Deductions allocable to oil, gas, and geothermal properties
e <jir»rkd}î eWs a^ ta^

17 a l̂ rrjfr MI&rejgK
b dfit&s iriciBtnfelnsrn aisburces . ,
c Gross income sowrced at partner tevel ,
d Foreign gross income sourced at partnership level:

(1) Passive .
(2) Listed categories (attach schedule)
(3) General limitation . ...

e Deductions allocated and apportioned at partner level:
(1) Interest expense
(2) Other

f Deductions allocated and apportioned at partnership level to
foreign source income:
(1) Passive
(2) Listed categories (attach schedule)
(3) General limitation

g Total foreign taxes (check one): >• [_J Paid | | Accrued . .
h Reduction in taxes available for credit (attach schedule) ; . . .

18 Sectfon 59(e)(2) expenditures: a Type >
b Amount

1 9 Tax-exempt interest income „
20 Other tax-exempt income
21 Nondeductible expenses
22 Distributions of money (cash and marketable securities) ....
23 Distributions of property other than money
24 Recapture of low-income housing credit

a From section 42(j)(5) partnerships
b Other than on line 24a

149

1Xb(1)

-Ub(2)

15a
15b
1Sc
16a
16b
16c
1*4(1)

fitfm

*ife
EPSwwS

I7t

iruri)

1Td(S»

m
tT.«>

"fa>
ITffJ)

17b

18b
19
20
21
22
23

24a
24b

(b) Amount

210.
3,485.

.

643,624.

(c) 1040 fliers enter the
amount In column (b) on:

Form 4952. fine 1
\ Sae page 9 of Partners
> instructions (or Schedule K-1

J (Form 1065),
Sen. SE, Section A or B

\ See pa je 9 of Partners
> Instructions for Schedule K-1

J Form 1065).

1 SeepogeScfParttef'a
1 instruiAons

f form 1065) and
I mtttvet)or» for Fom 6251.

j . ' • , • • . •• .••.• • -. i

•\

>. Form 11 16. Part »

J

Form 1116. Part II
Form 1116, line 1 2

> See page 9 of Parma's
Instructions for Schedule K-1
(Form 106S).
Form 104O, MneSb

t See pages 9 end 10 at
> Partner* liwtnictionstof
J Schedule K-1 (Foun 1O65).

V Form 8611. lino 8

25 Supplemental information reqiared to be reported separately to each.partner (attach additional schedules if mom space is
needed):

Schedule K-1 (Form 1065) 2002

JSA.
SP13003.OOO
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ENERGY MERCHANT INVESTORS FUND LLC 13-4146885
SCH K-l SUPPORTING SCHEDULES PARTNER # 2 EMC CAPITAL CORPORATION

ITEM J, COLUMN {C> - RECONCILIATION OF INCOME

INCOME (LOSS) FROM SCH. K-l, LINES 1-7 177,870.
LESS: DEDUCTIONS FROM SCH. K-l, LINES 8 - 11, 14A, 17G & IBB 210.

TOTAL INCOME PER SCHEDULE K-l 177,660

TOTAL INCOME PER ITEM J, COLUMN(C) 177,660.

ITEM J, COLUMN (D) - WITHDRAWALS AND DISTRIBUTIONS

CASH DISTRIBUTIONS 643,o«»?v

TOTAL WITHDRAWALS AND DISTRIBUTIONS 643,62$.
•V • _-n_ - ji. n_-_ _jrri__ j - r_ I J 1 — -~ -r -

LINE 7 - OTHER INCOME/LOSS

NET SECTION 1256 GAIN/LOSS 179,410.

TOTAL OTHER INCOME 179,410.

STATEMENT #1



Sep 21 04 03:13p M S C Trading (2031 438-1185 p. 17

SCHEDULE K-1
(Form 1065)
pepartment o( the Treasury
fruefpat Revenue Service

Partner's Share of Income, Credits, Deductions, etc.
>• See separate instructions.

For calendar year 2002 or tax year beginning , 2002, and ending

QMBNQ.t54S-009t

Partner's identifying number »- 097-58-8392 Partnership's identifying number fr- 13-4146885
Partner's name, address, and ZIP code PARTNER #

CHARLES P. DUFFY
22 BOUTONVTT.,r.K ROAD
SOUTH SAUEM, NY 10590

Partnership's name, address, and ZIP code
ENERGY MERCHANT INVESTORS FUND LLC
126 EAST 56TH STREET, 33RD FLOOR
NEW YORK, NY 10022

This partner is a { | general partner ( j Kmtted partner
j^limiftrdBabarty company rrtember

thts partner?

F Partner's share of fiabilties (see instructions): '

B
C
0

ofa
to tfris partner a domestic or a I' J foreign pajtriar?

Profit sharing . . . .
Loss sharing
Ownership of capital

^VARIOUS
%VARIOOS
^VARIOUS

E IRS Center where partnership filed return: CINCINNATI

Qualified nwrocwjrsafinancing . . . ' .•;• ; ( _•_
Other "

G Tax shelter registration number ^- _
H Check here if this partnership is a publicly traded

partnership as defined in section 469(kX2) | j

I Check applicable boxas: (1)1 I Final K-1 (2) I I Amended K-1
J Analysis of partner's capital account:

(a) Capital account at
beginning oC yaar

{b) Capital contributed
ddrlno year

(c) Partners shore of tines
3. 4. and 7. Fam 1065.

Scried uie M-z

<d) Withdrawals and
distributions

(*} Capital ocoounl « and ot
year (com Mne columns (a)

through (d))

4.715 2.652. 7,367.

(a) Distributive snare item (b) Amount (c) 1040 filers enter ttw
amount in cocolumn jb)

1 Ordinary income (loss) from trade or business activjtJas 1
2 Net income (loss) from rental real estate activities 2
3 Net income (loss) from other rental activities 3
4 Portfolio income (loss): . ' • ; • •
a Interest 4a

~jjjj~ b Ordinary dividends 4b
J3 c Royalties 4c
TJ' d Net short-term capital gain (loss) 4d

e (1) Net long-term capital gain (toss) *e(l
(2) 28% rate gain (Joss) *<t(2)
(3} Qualified 5-year gain 4a(3)

f Other portfolio income (loss) (attach schedule) 4f
5 Guaranteed payments to partner _. S
6 Net section 1231 gain (loss) (other than due to casualty or theft) . . . . 6
7 Other income (loss) (attach schedule) . . . . . . . STMTn JL. . 7

8 Charitable contributions (see instructions) (attach schedule) _ . . 8
9 Section 179 expense deduction 9

_ ^ 10 Deductions related to portfolio income (attach schedule) 10
j1 Other deductions (attach schedule) ,.,.,... fT
12a Low-income housing credit . • •

(1) From section 42(j)(5) partnerships t2a(i;
(2) Other than on line 12a(1) I2a(2!

^ b Qualified rehabilitation expenditures related to rental real estate
activities 12b

c Credits (other than credits shown on lines 12a and 12b) related
to rental real estate activities

d Credits related to other rental activities
J3 Other credits f 13

Por Paperwork Reduction Act Notice, see Instructions for Form 1065.

-75

49.
3.

2.678

6 d Partner1*
for Schedule K-1

Sch. B. Part J, lino 1

Sch. B. Part II, Urn 5

Sch. E, Part 1. fine 4

Sch. D, fine S. col. (f)
Sch. D. fine 12, col (f)

Sch. O, Kna 12, col. (g)

Un« S of wortuhea fer Sth. O, Bne 29
Enter at appttcaDle IVw or your reum.

"\ See page 6 of Partner*
> Instructtons for Schedule K-1

J (Fonn 1065).
Enter on applicable few at your return.

Sch. A, line 15 or 16

See pages 7 and 8 at
Partner's Instructions (or
Schedule K- 1 (form 1065).

Form S586. line 5

5ee page 6 cf Partners
Instructions far Schedule K-1
(Form 1065).

Schedule K-1 (Form 1065) 2002

JSA
2? 1208 2.000

TE6327 K428
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j
ENERGY MERCHANT INVESTORS FUND LLC 13-414S885
SCH K-l SUPPORTING SCHEDULES PARTNER # 3 CHARLES P. DUFFY

ITEM J, COLUMN (B) - CAPITAL CONTRIBUTIONS

CASH CONTRIBUTIONS 4,715.

TOTAL CAPITAL CONTRIBUTIONS 4,715.

ITEM J, COLUMN (C) - RECONCILIATION OF INCOME

INCOME (LOSS) FROM SCH. K-l, LINES 1-7 2,655,
LESS: DEDUCTIONS FROM SCH. K-l f LINES 8 - 11, 14A, 17G & 18B 3.

TOTAL INCOME PER SCHEDULE K-l 2

TOTAL INCOME PER ITEM Jr COLUMN (C) 2,652.

LINE 7 - OTHER INCOME/LOSS

NET SECTION 1256 GAIN/LOSS 2,678.

TOTAL OTHER INCOME 2,678.

STATEMENT
2P9OCO 1.000

W A O O n * l i ~ • •
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Schedule K-1 , Item J - Analysis of Partr
Partner
Number

1

2
3

TOTALS

A. Capital Account at
Beginning at Year

5 058 ,.262
1,286,990.

6,345,252.

B. Capital Contributed
During Year

4,715.

1

4,715.

C. Partners' Shares of Sch.
M-2, Lines 3. 4, and 7

3.170,360.
177,660.

2.652.

3,350,672.

ers Capital Accounts
O. Withdrawals and

Distributions

3,067,882
643,624

3,711,506.

E. Capital Account at
End of Year

5.160,740.
821,026.

7,367.

, f

•v

5,989.133.

ESJERGY MERCHANT INVESTORS FUND LLC
TE6327 K428 04/02/20O3 13-n^-^o
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Form 4562
Deportment of the Treasury
Internal Revenue Service

Depreciation and Amortization
(including Information on Listed Property)

- See separate instructions. >• Attach to your tax return.

OMBNO.1S4S.Q172

Attachment ._
Sequence Mo. 67

Name(s) shown on return

ENERGY MERCHANT INVESTORS FUND I.LC 13-4146885
Business, or activity to which this form relates

ERGY MERCHANT INVESTORS FUND LLC
Election To Expense Certain Tangible Property Under Section 179
Note: if you have any listed property, complete Part V before you complete Part I.

1 Maximum amount See page 2 of the instructions for a higher limit for certain businesses
2 Total cost of section 179 property placed in service <see page 2 of Ihc instructions) _ _ .
3 Threshold cost of section 179 property before reduction in limitation
4 Reduction fc> limitation. Subtract Bne 3 from line 2. If zero or tess, enter -0-
5 Cottar ItmttaSw tar t«y«ar..3j*iWa«rw«twn S» 1. Htm or less, «inr-O-. V mamad

24,000.

200,000 .

7 Listed property. Enter the amount from fine 29 . «" I 7
8 Total elected c»st of section f 79 property. Add amounts In column (c). fines 8 and 7 a
9 Tentative deduction. Enter tho smaller of line 5 or Bne 8 9

10 Carryover of disallowed deduction from Bne 13 of your 2001 Form4S62 ^ 10
11 Business Income limitation. Enter the smaller of business income (no* less than zero) or line S (see instructions) t _ _ 11
12 Section 179 expense deduction. Add lines 9 and 10. but do not enter more than line 11 . 12
13 Carryover of disallowed deduction to 2003. Add lines 9 and 10. less line 12 fr- | 13 j
Note: Do not us* Part It or Pert (It kotow forested property, //reread, use Part V. _
fBJBIH Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified property (other than feted properly) placed in

service durin a the tax yaar (seepages of the instructions) . . . . . . . . ' . , 14
16 Property subject to section 168(f)(1) election (see page 4 of the instructions) tS
16 Othef depreciation (Including ACRS) (see page 4 of the instructions) . 16
jJSlJjj M APRS Depreciation (Do not include listad property.) (See page 4 of the instructioos.)

Section A ••• • • i
17 M ACRS deductions for assets placed in service in tax years beginning before 2002 „ _ _ _ _ _ 17
18 If you are electing under section 1 B8(i)W to group any assets placed in service during the tax

year Into one or more general asset accounts, check here , ^-j |
Section B - Assets Placed in Service During 2002 Tax Year Using the General Depreciation System

' (b) Month and I (cj Basis for depreciation I M> Recovery I '
yearpboedin (businessrtnvedmentuse „—.& <«) Convention (OMe*od <g) Depreciation deduction

eetvice on ly - see Instructions) "="""
19a 3-year proparty

b S-ycar property
c 7-year property
d 10-year property
c 15-year property
f 20-year property
g 25-year property ' : . \ ' ' - ' - . ' • : • ' ' - : - - ' : - • . " " . ' . 25 yrs. I I S/L

h Residential rente! 27-Syrs. MM a/L
ptoperty : 27.S yrs. M M S / L

Nonresidenlialroal ^^- MM

property MM
Section C - Assets Placed in Service During 2002 Tax Year Using the Alternative Depredation System

20a Class life •••.•:•.•.-.-••'.•- - • '-: I S/L
b 12-year ••: '.' :. •'• .• • '. . j 12 yrs. Stl
c 40-year 10 yrs. MM S/L

EBHtU summary (see page 6 of the instructions)
21 Listed property. Enter amount from line 25 21
22. Total. Add amounts from Hn« 12, lines 14 through 17, linos 19 and 20 in column (g). and (ina 21.

Enter here and on the appropriate linos of your return. Partnerships and S corporations - see Instr. . . . . . . . . . . 22
23 For assets shown above and placed in service during the current year,

enter the portion of tha basis attributable to section 263A costs . 23
JS\For Paperwork Reduction Act Notice, see separate instructions. " ~~ Form 4562 f200?\

TE6327 K428
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ENERGY MERCHANT INVESTORS FUND LLC 13-4146885
Paoa J

Jsted Property (Indude automobiles, certain other vehicles, cellular telephones, certain computers, and
property used for entertainment, recreation, or amusement)
Note: For any vehicle for which you am using the standard mileage rate or deducting /ease expense, complete only
24 a. 246. columns (a} through (cl of Section A, attof Section B, and Section Ctf applicable,

Section A- Depreciation and Other information (Caution: See page 8 of the instructions for Snvts for passenger automobOes.)
24a Oo you havo evidence to support tho business/investment use claimed? | | Yes | | No | 24b If'Yes/is tha evidenca written? | I Yes | [No

ta>
Type of property (fet

vehicles first)
Date placed In

service

fc)
Business/
Investment

use
percent age

(d)
Cost or other

basts
Bows for (Mpreefeticn

usually)

Recovery
period

(9)
Method/

Convention

25 Special depreciation allowance for qualified feted property placed in service during the tax
year and used more than 50% in a quaBfwd business use (see page 7 of the instructions) 25

Depreciation,
deduction

Elected
section 179

cost

26 Property used more than 50% In a quaflfled business use (sea page 7 of Ihe instructions):

27 Pfop^/tyu^ri6p%orJ«sJnaip<ajrr^iJ)i

X

%
%
«

' .'-Hi
1
"fit

a,pao«7oftho.mstrwtwr»s); • . " . ; . . . , . • • . . . . - , . • • • • , - , .

23 Add amounts in column (h). lines 25 through 27. Enter hero and on line 21
29 Add amounts tn column (i). line 26. Enter here and on line 7, page 1 . . .

•$jji>
'-Sj'if-
sn.-

, page 1 . . 28

1 29

:•"•:'-••'•••.'•.'•'-/'-'.'•

* • ' • ' • ' • • ' ; ' ' - .•

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sola proprietor, partner, or other "more, than 5% owner.' or related person.
If you provided vehicles to your employees, first answer the questions In Section C to sec if you meet an exception to completing tnfe section for (hose vehicles.

30 Totat business/investment miles driven during

the year (do not in dude commuting miles -

seepage 2 of the instructions)

3 1 Total commuting miles driven during tho year ....

32 Totat other personal (noncommuting)
miles dnVan

33 Totat miles driven during the year.

Add lines 30 through 32
3 4 Was the vehicle available for personal

use during off-duty hours?

3 S Was tha vehicle used primarily by a

more than 5% owner or related person?

36 Is another vehicle available for
personal use?

(*)
V*Wcte 1

Yes N°^

(b)
Vehicle 2

Yes No

(c)
Vehicle 3

Yes Mo

(d)
Vehicle 4

Yes No

(«)
Vehicle 5

Yes No

(0
Vehicle

Yes No

Section C - Questions for Employers Who Provide Vehicles tor Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who
are not more than 5% owners or related persons (see page 8 of the instructions).

37 Oo you maintain a written policy statement that prohibits alt personal use of vehicles, including commuting,
by your employees? „ . „ . ... , . .

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See page S of the instructions for vehicles used by corporate officers, directors, or 1 % or more owners

39 Oo you treat all use of vehicles fay employees as personal use?

40 Oo you provide more than fiva vehicles to your employees, obtain information from your employees about

the use of •the vehicles, and retain the information received?

41 Oo you meet the requirements concerning qualified automobile demonstration use? (See page 9 of the instructions.)
Note: If your answer to 37, 38, 39. 40. or 41 Is "Yes." do not complete Section B for tho covered vehicles.

Yes No

I3CT17U Amortization

(a)
Description of costs

(b)
Date amortization

begins

(c)
Amortizable

amount

(d)
Code

section

(e)
Amortization

period or
percentage

in
Amortization for

Itiisyear

42 Amortization of costs that begins during your 2002 tax year (see page 9 of trie instructions):

4-3 Amortization of costs that began before your 2002 tax year

44 Total. Add amounts in column (0- See page 9 of the instructions for where to report ,

JSA

2X2310 t.OOO

43

44
12.000.
12,000.

Form 4 562 (2002)



uuit lurvuinpi uwLaivna *WU iiLC . I J.WVA rMIIUI IMLailwII 13-4146885

ascription of Property x ^-{- (^fA

!Rtt MERCJttST BMESfORS FUH& tlC /V*./ ^^ CENERM, TRADE OR BOSOISS

f .A
Asset description . W**

JRGWOZATIOIttl. COSTS _. >>"?t* /

. hr v ^*
j/sA i I ""

N 5k^ ^ H JA " ̂  "
\\J^ \
1 ' -^

r "
.

Data
placed In
servtea

03/21/2001

1 Retired Assets

Cost or basis

60,000.

*•

60.000,

Beglnnma
Accumulated
amortization

9,000.

9,000,

Ending
Accumulated
amortization

21,000,

21, 000 r

Coda

248
Ufa

5.000

Current-ywr

amortization

12,000,

12.000^

<n
(D
-a

O
Jk

O

O
(0

TJ

cn

W
O
CO

03
I

CO
Cfl

ts Retired

1030

TJ
>

CO

TE6327 W28 04/02/2003 13:03;32 0153143-00001



Form 1065

Department of the Treasury
Internal Revenue Service

U.S. Return of Partnership Income
For calendar year 2003, or tax year beginning , and ending

>• See separate Instructions.

12131000 01/25/2006 10:20 AM

OMB No. 1545-0O99

2003
A Principal business activity

HEDGE FUND
B Principal product or service

COMMODITIES

C Business code number

525990

Use the
IRS
label.
Other-
wise,
print
or type.

Name of partnership

ENERGY MERCHANT INVESTORS FUND/ LLC
Number, street, and room or suite no. If a P.O. box, see page 14 of the instructions.

369 FLORIDA HILL RD
City or town, state, and ZIP code

RIDGEFIELD CT 06877

D Employer identification number

13-4146885
Date business started

1/01/01
F Total assets (see page 14 ol

the Instructions)
$ o

G Check applicable boxes: (1) j | Initial return (2) |X| Final return (3) | | Name change (4) |X| Address change

H Check accounting method: (1) Q Cash (2) |x) Accrual (3) Q Other (specify) *•
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year ^

(5) D Amended return

Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

1a Gross receipts or sales I 1a
b Less returns and allowances _1b_l 1c

2 Cost of goods sold (Schedule A. line 8) I 2_
3 Gross profit. Subtract line 2 from line 1c 3_

Income 4 Ordinary income (loss) from other partnerships, estates, and trusts (attach sch.) 4_
5 Net farm profit (loss) (attach Schedule F (Form 1040)) . 5^
6 Net gain (loss) from Form 4797, Part II, line 18 6^

7 Other income (loss) (attach schedule) \ 7_

8 Total income (loss). Combine lines 3 through 7 , 8_

9 Salaries and wages (other than to partners) (less employment credits) 9_
10 Guaranteed payments to partners 10
11 Repairs and maintenance 11
12 Bad debts 12
13 Rent 13

Jcductlonsj 14 Taxes and licenses • 14
see page 15 15 Interest 15
f the 16a Depreciation (if required, attach Form 4562) 16a
(Structions b Less depreciation reported on Schedule A and elsewhere on return 116b I 16c
w limitations] 17 Depletion (Do not deduct oil and gas depletion.) . 17

18 Retirement plans, etc. 18
19 Employee benefit programs 19

20 Other deductions (attach schedule) 20

21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20 21

22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8 . . , , .l:... 22
Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge

and belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all

information of which preparer has any knowledge. May the IRS discuss this return

A! ir"MTIP OOHV with tne Preparer shown below (see

U IbNI a uUri k I ̂ ™M m^* n N0
Signature of general partner or limited liability company member ' Date

Preparefs Date Check if Preparefs SSN or PTIN

lid I signature | 1/25/06J self-employed »• HI P00319104

eparer's Firm's name (or yours W JEFFERSON, URIANr DOANE & STERNER, P. A. EIN >• 51-0212284
•C Only ifself-employed), r PO BOX 477 Phone

address, and ZIP code OCEAN VIEW, DE 19970-0477 I no. 302-539-5543
Paperwork Reduction Act Notice, see separate instructions.

v



Form 1065* (2003) ENERGY MERCHANT INVESTORS FUND/ LLC13-4146885

12131000 01/25/2006 10:20 AM

Page 2
Schedule A Cost of Goods Sold (see page 18 of the instructions)

1 Inventory at beginning of year i_

2 Purchases less cost of items withdrawn for personal use 2_

3 Cost of labor 3_

4 Additional section 263A costs (attach schedule) 4_

5 Other costs (attach schedule) 5_

6 Total. Add lines 1 through 5 6_

7 Inventory at end of year 7_
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2 8_

9a Check all methods used for valuing closing inventory:.

(I) _ Cost as described in Regulations section 1.471-3

(ii) _ Lower of cost or market as described in Regulations section 1.471-4

(ill) _ Other (specify method used and attach explanation) ^-

b Check this box if there was a writedown of "subnormal" goods as described in Regulations section 1.471-2(c)

c Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? [j Yes I I No

e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? [~| Yes No
If "Yes." attach explanation. •

Schedule B Other Information . .-
1 What type of entity is filing this return? Check the applicable box: * Yes No
a _ Domestic general partnership b _ Domestic limited partnership
c X Domestic limited liability company d _ Domestic limited liability partnership
e _ Foreign partnership f ( | Other >•

2 Are any partners in this partnership also partnerships? X

3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and

301.7701-37 If yes, see instructions for required attachment X
4 Is this partnership subject to the consolidated audit procedures of sections 6221 through 6233? If "Yes," see

Designation of Tax Matters Partner below X
5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;

b The partnership's total assets at the end of the tax year were less than $600,000; and

c Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including ' »

extensions) for the partnership return.
If "Yes," the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065;

or Item J on Schedule K-1 X
6 Does this partnership have any foreign partners? If "Yes," the partnership may have to file Forms 8804, 8805

and 8813. See page 20 of the Instructions X

7 Is this partnership a publicly traded partnership as defined in section 4*69(k)(2)? X_
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? I | X

9 At any time during calendar year 2003, did the partnership have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank account, securities account, or other financial

account)? See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,"

enter the name of the foreign country. ^ X

10 During the tax year, did the partnership receive a distribution from, or was It the grantor of, or transferor to, a

foreign trust? If "Yes," the partnership may have to file Form 3520. See page 20 of the instructions X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax

year? If "Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the

statement described under Elections Made By the Partnership on page 9 of the instructions X

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

to this return

Designation of Tax Matters Partner (see page 20 of the instructions)
inter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Jame of

esignated TMP MICHAEL S CORNISH
Identifying

number of TMP 101-58-5760
Address of

esignated TMP

369 FLORIDA HILL RD
RIDGEFIELD CT 06877

AA Form 1065 (2003)



form 1065(2003) ENERGY MERCHANT INVESTORS FUND, LLC13-4146885

12131000 01/25/2006 10:20 A.W

Pages
Schedule K Partners' Shares of Income. Credits. Deductions, etc.

(a) Plstrlbutlve share Items (b) Total amount

1 Ordinary income (loss) from trade or business activities (page 1, line 22) 1_

2 Net income (loss) from rental real estate activities (attach Form 8825) 2

3a Gross income from other rental activities 3a

b Expenses from other rental activities (attach schedule) 3b

c Net income (loss) from other rental activities. Subtract line 3b from line 3a 3c

4 Portfolio income (loss) (attach Schedule D (Form 1065) for lines 4d and 4e): _

a Interest income 4a 148 / 025

Income ** Dividends: (1) Qualified dividends ^- (2) Total ordinary dividends ^ 4b(2)

(Loss) c Royalty income 4c
d Net short-term capital gain (loss): (1) post-May 5. 2003 ^ (2) Entire year ^ 4d(2
e Net long-term capital gain (loss): (1) post-May 5, 2003 ^ (2) Entire year >• 4e(2)

f Other portfolio income (loss) (attach schedule) 4f

5 Guaranteed payments to partners 5_
6a Net section 1231 gain (loss) (post-May 5, 2003) (attach Form 4797) 6a

b Net section 1231 gain (loss) (entire year) (attach Form 4797) 6b

7 Other income (loss) (attach schedule) _._ SEE. .STMT.. 1.. 7 60,245,24_8
8 Charitable contributions (attach schedule) 8_

. 9 Section 179 expense deduction (attach Form 4562) 9_
e uct onsj ^ Deductions related to portfolio Income (itemize) SEE .STMT 2 10 | 77,623

11 Other deductions (attach schedule) •' 11
12a Low-income housing credit: (1) From partnerships to which section 42(j)(5) applies I2a(l

(2) Other than on line 12a(1) I2a(2
Credits b Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468} 12b

c Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities 12c
d Credits related to other rental activities I2d

13 Other credits 13
. . . 14a Interest expense on investment debts I4a 16 ,7 83

. b (1) Investment income included on lines 4a, 4b(2), 4c, and 4f above 14b(1 148 , 025
12} Investment expenses included on line 10 above I4b(2

Self- 15a Net earnings (loss) from self-employment 15a

Employ- b Gross fanning or fishing income » I5b

ment | c Gross nonfarm income 15c
16a Depreciation adjustment on property placed in service after 1986 I6a

£%Q]ll&t~ —
b Adjusted gain or loss I6b
c Depletion (other than oil and gas) 160
d (1) Gross Income from oil, gas, and geothermal properties I6d(l

(2) Deductions allocable to oil, gas. and geothermaf properties I6d(2

e Other adjustments and tax preference Items (attach schedule) 16e

17a Name of foreign country or U.S. possession ^

b Gross income from all sources 17b

c Gross income sourced at partner level 17c

d Foreign gross income sourced at partnership level:
k. (2) Listed categories ^ (3) General

_ , (1) Passive > (attach schedule) > limitation ^ l17d(3
norGiQfl * ~ * ' * '

e Deductions allocated and apportioned at partner level:

(1) Interest expense *• (2) Other *• |i7e(2

f Deductions allocated & apprtn. at ptnrshp. level to foreign source income:
^ (2) Listed categories ^ (3) General „ „

(1) Passive W- (attach schedule) ̂  limitation ^ 17f(3)
g Total foreign taxes (check one): >> Paid LJ Accrued (_J 17g

h Reduction in taxes available tor credit (attach schedule) , i 17h

18 Section 59(e)(2) expenditures:

a Type K b Amount K 18b

19 Tax-exempt interest income 19

20 Other tax-exempt income 20

21 Nondeductible expenses 21

22 Distributions of money (cash and marketable securities) 22 66,288, OOP

23 Distributions of property other than money 23

24 Other items and amounts required to be reported separately to partners (attach schedule)
« A - Anr>F
AA



Form 1065J2003) ENERGY MERCHANT INVESTORS FUND, LLC 13 -4146885
Analysis of Net Income (Loss)
1 Net Income (loss),

sum of Schedule t

2 Analysis by
partner type:

a General partners

b Limited partners

Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

<, lines 8 through 11, 14a, 17g, and 18b 1

(I) Corporate

2,288,645

(il) Individual

(active)

58,010,222

(Hi) Individual

(passive)
(iv) Partnership

(v) Exempt

organization

12131000 01/25/200610:20 A
Page 4

60,298,867

(vi) Nominee/Other

Note: Schedules L. M-1 and M-2 are not required if Question 5 of Schedule B is answered "Yes."
Schedule L Balance Sheets per Books

Assets

1 Cash

2a Trade notes and accounts receivable

b Less allowance for bad debts

3 Inventories

4 U.S. government obligations

5 Tax-exempt securities
6 Other current assets

7 Mortgage and real estate loans
8 Other Investments GWJZ <3TMT "\

(attach schedule) - Pr™. .?.Araf •*
9a Buildings and other depreciable assets

b Less accumulated depreciation
10a Depletable assets

b Less accumulated depletion
1 1 Land (net of any amortization)
12a Intangible assets (amortizable only)

b Less accumulated amortization
13 Other assets

14 Total assets
Liabilities and Capital

15 Accounts payable
16 Mortgages, notes, bonds payable in less than 1 year
17 Other current liabilities SEE STMT 4

18 All nonrecourse loans

19 Mortgages, notes, bonds payable in 1 year or more
20 Other liabilities

21 Partners' capital accounts
22 Total liabilities and capital , . . . . . . . .

Beginning of tax year

(a) (b)

737

6,011,619

6,012,356

23,223

5,989,133
6,012,356

End of tax year

(c) (d)

Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Net Income (loss) per books

2 Income included on Sch. K, In. 1 through
4, 6b, and 7, not recorded on books this

year (itemize):

3 Guaranteed payments (other than health

insurance)
4 Expenses recorded on books this year not

Included on Schedule K, lines 1 through
11, 14a. 17g, and 18b (itemize):

a Depreciation $

enfenahiment $

5 Add lines 1 through 4

60,298,867

60,298,867

6

a

7

a

8
9

Income recorded on books this year not included
on Schedule K, lines 1 through 7 (itemize):
Tax-exempt interest $

Deductions included on Schedule K, lines 1

through 11, 14a, 17g, and 18b, not charged

against book Income this year (itemize):

Depreciation $

Add lines 6 and 7

Income (loss) (Analysis of Net Income (Loss),

line 1). Subtract line 8 from line 5 60,298,867
Schedule M-2 Analysis of Partners' Capital Accounts

1 Balance at beginning of year

2 Capital contributed: a Cash
b Property .

J Net income (loss) per books
• Other increases

• Add lines 1 through 4

5,989,133

60,298,867

66,288,000

6

7

8
9

Distributions: a Cash

b Property
Other decreases
(itemize)'

Add lines 6 and 7

Balance at end of year. Subtract line 8 from line 5

66,288,000

66,288,000
0

Form 1065(2003)



121310CX3'1/25/2006 10:20 AM

SCHEDULE K-1
(Form 1065)

DepL of the Treasury
Internal Revenue Service
Partner #: 1

Partner's Share of Income, Credits, Deductions, etc
See separate instructions

For calendar year 2003 or tax year beginning , and ending

OMB No. 1545-0099

2003
Partner's identifying number: 101-58-5760

Partner's name, address, and ZIP code:
MICHAEL S CORNISH

369 FLORIDA HILL RD
RIDGEFIKLD CT 06877

Partnership's identifying number: 13-4146885

Partnership's name, address, and ZIP code:

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

FOR OFFICIAL USE ONLY

A This partner is a [] general partner 0 limited partner
g limited liability company member

B What type of entity is this partner? INDIVIDUAL
C Is this partner a @ domestic or a Q foreign partner?

(i) Before change (ji) End of

or termination year
D Enter partner's percentage of:

Profit sharing % 96.100200%
Loss sharing % 96.100200%
Ownership of capital.... % 96.100200%

E IRS Center where partnership filed return:
CINCINNATI, OH 45999-0011

F Partner's share of liabilities (see instructions):
Nonrecourse $.
Qualified nonrecourse financing $ .
Other $ .

G Tax shelter registration number..

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)(2) []

Check applicable boxes: (1) @ Final K-1 (2) Q Amended K-1

J Analysis of partner's capital account:

(a) Capital account at
beginning of year

5,160,739

(b) Capital contributed
during year

(c) Partner's share of lines
3. 4. and 7, Form 1065,

Schedule M-2

57,947,330

(a) Distributive share item

Income (Loss):
4 Portfolio income (loss):

a Interest income
7 Other income (loss) (attach schedule)

Deductions:
10 Deductions related to portfolio inc. (att. sen.) ...

Investment Interest:
14a Interest expense o
14b (1) Investment inc

n investment debts .
xDme included on lines 4a, 4t

SEJ3 .STMT.

flKJERMX

>(2) 4c and 4f

Other:
22 Distributions of money (cash and marketable securities)

4a
7

10

14a
14b(1)

22

(d) Withdrawals and
distributions

63,108,069

(fa) Amount

142,253

57,895,805

74,598

16,130

142,253

63,108,069

(e) Capital account at end of
year (combine columns (a)

through (d))

0

(c) 1040 filers enter the
amount in column (b) on:

Form 1040. line 8a

See pgs. 6 & 7 of Partner's Inslr. for Sch. K-1

See pg. 8 of Partner's Inslr. for Sch. K-1

Form 4952, line 1

See pg. 9 of Partner's Instr. for Sch. K-1

See pg. 10 of Partner's Instr. for Sch. K-1

Schedule K-1. Line 7 - Other Income

DESCRIPTION

SECTION 1256 CONTRACTS
AMOUNT

$ 57 ,895 ,805

For Paperwork Reduction Act Notice, see Instructions for Form 1065.
CONTINUED ON PAGE 2

Schedule K-1 (Form 1065) 2003



12131000*1/25/2006 10:20 AM LCPP
Partner#: 1 MICHAEL s CORNISH 101-58-5760 o^cc
Schedule K-1 (Form 1065)2003 ENERGY MERCHANT INVESTORS rotro, LLC 13-4146685 Page 2

Schedule K-1. Line 10 -Deductions Related to Portfolio Income

DESCRIPTION AMOUNT

BANK CHARGES $ 121
DIRECT FUND EXPENSES 74,477

TOTAL $ 74 ,598



12131000"l/25/2006 10:20 AM

SCHEDULE K-1
(Form 1065)

DepL of (he Treasury
Internal Revenue Service
Partner #: 2

Partner's Share of Income, Credits, Deductions, etc.
See separate instructions

For calendar year 2003 or tax year beginning , and ending

OMB No. 1545-0099

2003
Partner's identifying number: 097-58-8392

Partner's name, address, and ZIP code:
CHARLES P DUFFY
22 BOUTONVILLE RD

SOUTH SALEM NY 10590

Partnership's identifying number: 13-4146885

Partnership's name, address, and ZIP code:

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDQEFIELD CT 06877

FOR OFFICIAL USE ONLY

A This partner is a 0 general partner Q limited partner
§ limited liability company member

B What type of entity is this partner? INDIVIDUAL
C Is this partner a S domestic or a [] foreign partner?"

(i) Before change (ii) End of

or termination year
D Enter partner's percentage of:

Profitsharing % 0.104300%
Loss sharing % 0.104300%
Ownership of capital.... •% 0 .104300%

E IRS Center where partnership filed return:
CINCINNATI, OH 45999-0011

Partner's share of liabilities (see instructions):
Nonrecourse $.
Qualified nonrecourse financing $ •
Other $.

Tax shelter registration number..

Check here if this partnership is a publicly traded
partnership as defined in section 469(k)(2) Q

I Check applicable boxes: (1) (xj Final K-1 (2) [] Amended K-1

J Analysis of partner's capital account:

(a) Capital account at
beginning of year

7,367

(b) Capital contributed
during year

(c) Partner's share of lines
3, 4, and?, Form 1065,

Schedule M-2

62,892

(a) Distributive share item

Income (Loss):
4 Portfolio income (loss):
a Interest income

7 Other income (loss) (attach schedule)

Deductions:
10 Deductions related

Investment Interest:
14a Interest expense 01
14b (1) Investment Inc

to portfolio inc (alt sen.) .
i.

i investment debts

SE.E..JSTMT.

. SE.E...STMT

erne included on lines 4a, 4b(2), 4c, and 4f

Other:
22 Distributions of money (cash and marketable securities)

4a
7

10

14a
14b(1)

22

(d) Withdrawals and
distributions

70,259

(b) Amount

154
62,835

80

17
154

70,259

(e) Capital account at end of
year (combine columns (a)

through (d))

0

(c) 1040 filers enter the
^ amount in column (b) on:

Form 1040, line 8a

See pgs. 6 & 7 of Partner's Instr. for Sen. K-1

See pg. 8 of Partner's Instr. for Sen. K-1

Form 4952. line 1

See pg. 9 of Partner's Instr. for Sen. K-1

See pg. 10 of Partner's Inslr. for Sch. K-1

Schedule K-1. Line 7 - Other Income

DESCRIPTION

SECTION 1256 CONTRACTS

AMOUNT

62,835

For Paperwork Reduction Act Notice, see Instructions for Form 1065.
CONTINUED ON PAGE 2

Schedule K-1 (Form 1065) 2003



1213iOO01/25/2006 10.20AM
Partner*: 2 CHARLES p DUFFY 097-58-8392
Schedule K-1 (Form 1065) 2003 ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2

Schedule K-1. Line 10 - Deductions Related to Portfolio Income

DESCRIPTION AMOUNT
DIRECT FUND EXPENSES $ 80

DAA



1213100CT1/25/2006 10:20 AM

SCHEDULE K-1
(Form 1065)

Oept. of the Treasury
Internal Revenue Service
Partner #: 3

Partner's Share of income, Credits, Deductions, etc.
See separate Instructions

For calendar year 2003 or tax year beginning , and ending

OMB No. 1545-0099

2003
Partner's Identifying number: 51-0383350

Partner's name, address, and ZIP code:
EMC CAPITAL CORP
126 EAST 56TH ST, 33RD FLOOR

NEW YORK NY 10022

Partnership's identifying number: 13-4146885

Partnership's name, address, arid ZIP code:

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDQEFIELD CT 06877

FOR OFFICIAL USE ONLY

A This partner is a Q general partner Q limited partner
!J limited liability company member

B What type of entity is this partner? CORPORATION
C Is this partner a B domestic or a Q foreign partner?

(i) Before change (ii) End of

or termination year
D Enter partner's percentage of:

Profit sharing % 3.795500%
Losssharing % 3.795500%
Ownership of capital.... % 3.795500%

E IRS Center where partnership filed return:
CINCINNATI, OH 45999-0011

F Partner's share of liabilities (see instructions):
Nonrecourse $ •
Qualified nonrecourse financing $ .
Other $ .

G Tax shelter registration number..

H Check here if this partnership is a publicly traded
partnership as defined in section 469(k)(2) Q

I Check applicable boxes: (1) i Final K-1 (2) Q Amended K-1

J Analysis of partner's capital account:

(a) Capital account a<
beginning of year

821,027

(b) Capital contributed
during year

(c) Partner's share of lines
3, 4. and 7, Form 1065,

Schedule M-2

2,288,645

(a) Distributive share item

Income (Loss):
4* Portfolio income (loss):

a Interest income
7 Other income (loss) (attach schedule)

Deductions:
10 Deductions related

Investment Interest:
14a Interest expense o
14b (1) Investment inc

to portfolio inc. (att. sen.) ...

T investment debts

SEE...SXMT,

SE.E..STMT.

»me included on lines 4a, 4b(2), 4c, and 4f

Other:
22 Distributions of money (cash and marketable securities)

4a
7

10

14a
14b<1)

22

(d) Withdrawals and
distributions

3,109,672

(b) Amount

5,618
2,286,608

2,945

636
5,618

3,109,672

(e) Capital account at end of
year (combine columns (a)

through (d))

0

(c) 1040 filers enter the
amount in column (b) on:

Form 1040, line 8a

See pgs. 6 & 7 of Partner's Instr. for Sen. K-1

See pg. 6 of Partner's kistr. for Sch. K-1

Form 4952. line 1

See pg. 9 of Partner's Instr. for Sch. K-1

See pg. 10 of Partner's Instr. for Sch. K-1

Schedule K-1. Line 7 - Other Income

DESCRIPTION

SECTION 1256 CONTRACTS
AMOUNT

$ 2 ,286 ,608

For Paperwork Reduction Act Notice, see Instructions for Form 1065.
CONTINUED ON PAGE 2

Schedule K-1 (Form 1065) 2003



12131000'1725/2006 10:20 AM
Partner*: 3 BMC CAPITAL CORP si-0383350
Schedule K-1 (Form 1065) 2003 EKKRGY MERCHANT INVESTORS TOKD, LLC 13-4146885 Page2

Schedule K-1. Line 10 -Deductions Related to Portfolio Income

DESCRIPTION AMOUNT

BANK CHARGES $ 4
DIRECT FUND EXPENSES 2,941

TOTAL $ 2 , 9 4 5



12131000 01/25/2006 10:20 AM

Form 6781

Department of the Treasury
Internal Revenue Service

Gains and Losses From Section 1256
Contracts and Straddles

^- Attach to your tax return.

Name(s) shown on tax return
ENERGY MERCHANT INVESTORS FUND, LLC

Check all applicable boxes (see instructions). A
B

Mixed straddle election C
M _v*

Straddle-by-straddle identification election D

OMB No. 1545-0644

2003
Attachment QO
Sequence No. oZ

Identifying number
13-4146885

Mixed straddle account election

Net section 1 256 contracts loss election

Parti Section 1256 Contracts Marked to Market
(a) Identification of account

1 EMIMF, LTD

2 Net gain or (loss). Add the amounts on line 1 in columns (b) and (c)

3 Form 1099-B adjustments. See instructions and attach schedule

4 Combine lines 2 and 3, column (b)

5 Combine lines 2 and 3 column (c)

Note: If line 4 shows a net gain, skip line 6 and enter the line 4 and 5 amounts on
line 7. Partnerships and S corporations, see instructions.

6 If you have a net section 1 256 contracts loss and you checked box D above, enter

the amount of that loss to be carried back, as a positive number. Do not entar'in '

column (c) more than any loss on line 5
7 Combine lines 4 and 6, column (b), and combine lines 5 and 6, column (c)

8 Short-term capital gain or (loss). Multiply line 7, columns (b) and (c), by 40% (.40).

Enter here and include on the appropriate line of Schedule D (see instructions)
9 Long-term capital gain or (loss). Multiply line 7, columns (b) and (c), by 60% (.60).

Enter here and include on the appropriate line of Schedule D (see instructions)

Part II

2

3

4

5

6

7

8

9

(b) Gain or (loss)
for entire vbar
60,245,248

60 ,245 ,248

60,245,248

(c) Post-May 5
aain or flossl

Gains and Losses From Straddles. Attach a separate schedule listing each straddle and its components.
Section A-Losses From Straddles

(a) Description
of property

10

(b) Date
entered
Into or

acquired

(c) Date
closed out

or sold

(d) Gross
sales price

(e) Cost or
other basis

plus
expense of

sale

(f) Loss.
If column (e)
is more than
(d), enter
difference.
Otherwise,
enter -0-

(g)
Unrecognized

gain on
offsetting
positions

11a Enter the short-term portion of losses from line 10, columns (h) and (j), here and

include on the appropriate line of Schedule D (see instructions)

b Enter the long-term portion of losses from line 10, columns (h), (i),

include on the appropriate line of Schedule D (see instructions) . . .
and (j), here and

11a

11b

(h) Recognized
loss for entire
year. If column (f)
is more than (g),
enter difference.
Otherwise, enter

-0-

*

( ,

*(l) 28% rate
loss (see instr.

below)

(J) Post-MayS
loss (see

instructions)

8

( }

( ,

Section B-Gains From Straddles
(a) Description of

property

12

(b) Date
entered
Into or

acaulred

(c) Date
closed out

or sold
(d) Gross
sales price

(e) Cost or other
basis plus expense o

sale

13a Enter the short-term portion of gains from line 12, columns (f) and (h), here an

include on the appropriate line of Schedule D (see instructions)

b Enter the long-term portion of gains from line 12, col. (f), (g), and (h), here and

include on the appropriate line of Schedule D (see instructions)

I

13a

13b

(f) Gain for entire year.
If col. (d) is more than
(eVenier difference.
_ Otherwise, enter -0-

*(g) 28V. rate gain
(see Instr. below)

Post-May 5
gain (see

instructions)

Part Ul Unrecognized Gains From Positions Held on Last Day of Tax Year. Memo Entry Only (see instructions)

(a) Description of property

14

(b) Date
acquired

(c) Fair market value on
last business day of tax year

(d) Cost or other basis
as adjusted

(e) Unrecognized gain.
If column (c) is more

than (d), enter difference.
Otherwise, enter -0-

*2B% rate gain or loss includes all •collectibles gains and losses" and up to 50% of the eligible gain on qualified small business stock. See Instructions for Schedule D (Form 1040).
For Paperwork Reduction Act Notice, see page 4. - """"



12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 Federal Statements
FYE: 12/31/2003

Statement 1 - Form 1065T Schedule K. Line 7 - Other Income

Description Amount
SECTION 1256 CONTRACTS $ 60,245,248

TOTAL $ 69,245,248

Statement 2 - Form 1065. Schedule K. Line 10 - Deductions Related to Portfolio Income

Description Amount
BANK CHARGES $ 125
DIRECT FUND EXPENSES 77,498

TOTAL $ 77,623



'. 12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 Federal Statements
FYE: 12/31/2003

Statement 3 - Form 1065, Schedule L. Line

Description Beginning
of Year

EMIMF LTD $ 6, 011,619

TOTAL ' $ 6,011,619

8 - Other Investments

End
of Year

$
$ . 0

Statement 4 - Form 1065, Schedule L, Line 17

Description Beginning
of Year

DUE TO EMC ' $ 7, 000
ACCRUED EXPENSES 16,223

TOTAL $ 23,223

- Other Current Liabilities

End
of Year

$

$ o



12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 Federal Statements
FYE: 12/31/2003

Form 1065. Schedule K. Line 14a - Investment Expense on Investment Debts

Description Amount
MARGIN ACCOUNTS $ 16, 783

TOTAL $ 16,783



,z . o iuuu tNbKUY MERCHANT INVESTORS FUND, LLC 1 /25/2006 10:20 AM
13-4146885 RECONCILIATION OF PARTNERS1 CAPITAL ACCOUNTS
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND, LLC

PARTNER NAME

MICHAEL S CORNISH
CHARLES P DUFFY
EMC CAPITAL CORP

TOTAL PARTNERS' CAPITAL

BEGINNING
CAPITAL

$ 5,150,739
7 , 3 6 7

821,027

$ 5,989,133

CAPITAL
CONTRIBUTED

$

LINES 3, 4, & 7
SCHEDULE M-2
$ 57,947,330

62,892
2,286,645

$ 60,298,867

WITHDRAWALS &
DISTRIBUTIONS
$ 63 ,108 ,069

70 ,259
3 ,109 ,672

$ 6 6 , 2 8 8 , 0 0 0

ENDING
CAPITAL

0
0
0



State of Connecticut
Department of Revenue Services FORM CT-1065

(Rev. 12/03) Connecticut Partnership Income Tax Return CT-1065
For calendar year 2003, or other taxable year ^ beginning , and K ending . 2003

Name of Partnership

> ENERGY MERCHANT INVESTORS FUND, LLC *>

Address Number and Street PO Box

* 369 FLORIDA HILL RD >

City or Town State ZIP Code

+ RIDGEFIELD CT 06877 *

Federal Employer ID Number

13-4146885

DRS USE ONLY

-20

Connecticut Tax Registration Number

Final return (out of business in CT)

1

THIS SECTION MUST BE COMPLETED BY ALL FILERS:

A. Check here if: | | Amended return |

B. Total number of partners during the taxable year:

Resident Individuals, Trusts, or Estates: ^ _ _ __ Nonresident Individuals, Trusts, or Estates:

Partnerships or S Coporations:_ _ _ Other _ _ __1

C. Enter the amount from federal Form 1065, Schedule K, Line 1 : ̂  $ _ _ _ _
D. Date business began: _ A/.P--kZ0.1 Date business began in Connecticut: _ ^

E. Check here if any partners are corporate entities ̂  |X|
F. Does the partnership own. directly or indirectly, an interest in Connecticut. real property? F.

G. Was a controlling interest in this partnership' transferred? G.
If "YES," enter transferor name _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _

and Social Security Number or Federal Employer ID Number _ _ _ _ _ _ _ _ _ _
H. Did this ptnrshp. transfer a controlling interest in an entity that owns, directly or indirectly, an interest in CT real property? H.

If "YES, "enter entity name _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _

and Federal Employer ID Number _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

1. Was there a distribution of property from the partnership or a transfer of a partnership interest during

the taxable year? (If "YES," attach explanation.) ................. _ ........ _ ........ _______ ............................. I.

D •>

n * a
SCHEDULE A - Business Information Complete only if the partnership carries on business both WITHIN and OUTSIDE Connecticu

STREET ADDRESS CITY AND STATE
DESCRIPTION

OF PLACE

Check One

OWNED RENTED
ACTIVITY AT

THIS LOCATION

SCHEDULE B - Income Apportionment *
Complete Schedule B
ONLY MALL of the

following apply:

There are one or more nonresident partners;

The partnership carries on business both within and outside Connecticut; and
Books and records do not satisfactorily disclose the portion of Income derived from or connected with Connecticut sources.

•f Real property owned
2. Real property rented from others
3. Tangible personal property owned or rented

4. Property owned or rented (Add Lines 1 , 2, and 3)

5. Employee wages and salaries
6. Gross income from sales and services

1
2
3
4

5

6

Column A
Totals Everywhere

Column B
Connecticut Only

7. Total (Add Column C, Lines 4, 5, and 6)
B Business apportionment fraction (Divide Line 7 by three or actual number of fractions)

7

8

Column C
Decimal Notation

Percent Column B

Is of
Column A

this return must be filed with the Connecticut Department of Revenue Services, PO Box 2935, Hartford CT 06104-2935 no later than the fifteenth day of the fourth
nrtonth following the dose of the taxable year.
DECLARATION' I declare under penalty of law that I have examined this return (including any accompanying schedules and statements) and, to the best of
m knowledge and belief, it is true, complete, and correct. I understand the penalty for willfully dellvenng a false return to DRS is a tine of not more than $5,000,
ylmprisonment for not more man five years, or both. The declaration of a paid preparer other than the taxpayer Is based on all information of which the preparer

SIGN HERE

Keep a
copy

Of this
return for

your
records.

Signature of General Partner Title

Paid Prepared Signature

Finn's Name and Address

JEFFERSON, URIAN, DOANE & STERNER, P. A.

PO BOX 477
OCEAN VIEW, DE 19970-0477

Date

Telephone Number

203-994-1080

Date

1/25/06

Federal Employer 10 Number

51-0212284

May DRS contact the preparer

shown below about this return?

D Yes G No

(See instructions, Page 1 1)

Prepared SSN or PTIN

P00319104

Telephone Number

302-539-5543' • • I

Iheck if you used a paid preparer and do not want forms sent to you next year^ j |
ATTACH ENTIRE FEDFRAI FORM022

Checking this box does not relieve you of your responsibility to file.
/CV/-M nriiki/^ if * ->



12131000 01/25/2006 10:20 AW

ENERGY MERCHANT INVESTORS FUND, LLC13-4146885
Attach additional sheets for Schedules C, D, and E in the same format as the original if necessary.

SCHEDULE C - Partner Information (See Instructions for order in which to list)

Partner

# 2

# 3

# 1

Name and Address

CHARLES P DUFFY
22 BOUTONVILLE RD
SOUTH SALEM NY 10590

EMC CAPITAL CORP
126 EAST 56TH ST, 3 3RD FLOOR
NEW YORK NY 10022

MICHAEL S CORNISH
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Identification Number

097-58-8392

51-0383350

101-58-5760

Profit %

0.104300

3.795500

96.100200

Nonresident
Partner

.Yes

X

X

No

X

SCHEDULE D - Partners' Share of Connecticut Modifications
Complete Schedule D only If the partnership has
Connecticut modifications (See Instructions)

Connecticut Modifications

ADDITIONS:
ENTER ALL AMOUNTS AS POSITIVE NUMBERS
1. Interest on state and local government

obligations other than Connecticut
2. Mutual fund exempt-Interest dividends from state or

municipal government obligations other than
Connecticut

3 Certain deductions relating to income exempt from
Connetiojt income tax (Sea instnictlons)

4. Special depreciation allowance for qualified property
Disced in service dunna this vear

5. Other - (Specify)
SUBTRACTIONS:

ENTER ALL AMOUNTS AS POSITIVE NUMBERS

6. Interest on United States government obligations '

7. Exempt dividends from certain qualifying mutual funds

derived from United States government obligations

8. Certain expenses relating to income exempt
from federal income tax (See instructions)

9 Special depreciation allowance for Qualified property
ofaced In service dunna the nrecedlha vear

10. Other - (Specify)

PARTNER

* 2

1

# # 1

Total
All

Partners

rhe partnership must provide each partner (other than partners that are C corporations) with a schedule of Connecticut modification
amounts, If any, for Inclusion on the appropriate forms.

SCHEDULE E - Computation of Connecticut Source Income

2onnecticut-sourced portion of items from federal
:orm 1065, Schedule K-1 (See instructions)

i. Ordinary income (loss) from trade or
business activities

!. Net income (loss) from rental real estate activities

!. Net Income (loss) from other rental activities

. Portfolio income (loss) SEE STMT

. Guaranteed payments to partners

. Net gain (loss) under I.R.C§ 1231 (other than

due to casualty or theft)
. Other income (loss) SEE STMT
. Expense deduction for property under

I.R.C. § 179
. Other deductions SEE STMT

PARTNER

# 2

74

62,835

17

# »

Total
Partners

74

62,835

17
he partnership must provide each partner (other than partners that are resident Individuals or that are C corporations) with a schedule of
Tiounts of Income derived from or connected with sources within Connecticut for Inclusion on the appropriate forms.
M065 Back (Rev. 12/03)



1213-1000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 CT Partner Statements
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND, LLC

CT-1065-Page2

Partner #:

Partner Name: CHARLES P DUFFY SSN/EIN: 097-58-8392

Form CT-1065, Page 2. Schedule E. Line 4 - Portfolio incomefLossl

DESCRIPTION

PORTFOLIO DEDUCTION
INTEREST

TOTAL

AMOUNT

-80
154

74

Form CT-1065. Page 2. Schedule E. Line 7 - Other Income(Loss)

DESCRIPTION
SECTION 1256 CONTRACTS

AMOUNT
62,835

Form CT-1065, Page 2. Schedule E. Line 9 - Other Deductions

DESCRIPTION
INTEREST EXP ON INVEST DEBT

AMOUNT
17



PARTNER* 1 12131000 01/25/2006 10:20 AM

CT Partner's Share of Modifications and Source Items Worksheet

and ending

Form '
CT-1065
Schedule K-11 For calendar year 2003, or other taxable year beginning

2003

Partner's 10 no. 101-58-5760 CT Tax Registration No. Partnership's ID no. 13-4146885
Partner's name, address, and ZIP code

MICHAEL 3 CORNISH
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Resident
Nonresident

Amended
Final
Composite filer
Taxes paid on behalf of nonresident partner

Partner's percentage of:
Before change
or termination End of Year

Profit sharing
Loss sharing
Ownership of capital

96.100200%
96.106260%
96.100200%

Schedule O - Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut
2 Exempt-interest dividends on state and local obligations other than Connecticut
3 Certain deductions relating to income exempt from Connecticut income tax
4 Special depreciation allowance for qualified property placed in service during this year ..
5 Other additions

Subtractions:
6 Interest on U.S. obligations
7 Dividends from certain mutual funds owning U.S. obligations
8 Certain expenses relating to income exempt from federal income tax
9 Special depr allowance for qualified property placed in service during the preceding year

10 Other subtractions

Schedule E - Connecticut Source Income

1 Ordinary income (loss) from trade or business activities
2 Net income or (loss) from rental real estate activities
3 Net Income or (loss) from other rental activities
4 Portfolio Income (loss)
5 Guaranteed payments to partners
6 Net gain (loss) under IRC section 1231
7 Other income (loss)
8 Expense deduction for property under IRC section 179

9 Other deductions

Supplemental Information



PARTNER^ 2 12131000 01/25/2006 1O:20 AW

Form
CT-1065
Schedule K-1

CT Partner's Share of Modifications and Source Items Worksheet

For calendar year 2003. or other taxable.year beginning and ending
2003

Partner's ID no. 097-58-8392 CT Tax Registration No. Partnership's »D no. 13 - 4146885
Partner's name, address, and ZIP code

CHARLES P DUFFY
22 BOUTONVILLE RD
SOUTH SALEM NY 10590

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Resident
Nonresident
Amended
Final
Composite filer
Taxes paid on behalf of nonresident partner

Partner's percentage of:
Before change
or termination

Profit sharing
Loss sharing
Ownership of capital

End of Year

0.104300%
"0.104300%
(K104 300%

Schedule D • Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut
2 Exempt-interest dividends on state and local obligations other than Connecticut
3 Certain deductions relating to income exempt from Connecticut income tax
4 Special depreciation allowance for qualified property placed in service during this year
5 Other additions

Subtractions:
6 Interest on U.S. obligations
7 Dividends from certain mutual funds owning U.S. obligations
8 Certain expenses relating to income exempt from federal income tax
9 Special depr allowance for qualified property placed in service during the preceding year

10 Other subtractions

Schedule E - Connecticut Source Income

1 Ordinary income (loss) from trade or business activities
2 Net income or (loss) from rental real estate activities
3 Net income or (loss) from other rental activities
4 Portfolio income (loss) SEE STMT
5 Guaranteed payments to partners
6 Net gain (loss) under IRC section 1231
7 Other income (loss) SEE STMT
8 Expense deduction for property under IRC section 179
9 Other deductions SEE STMT

74

62,835

17

Supplemental Information



PARTNER* 3 12131000 01/25/2006 10:20 AM

Form
CT-1065
Schedule K-1

CT Partner's Share of Modifications and Source Items Worksheet

For calendar year 2003, or other taxable year beginning and ending
2003

Partner's ID no. 51-0383350 CT Tax Registration No. Partnership's ID no. 13-4146885
Partner's name, address, and ZIP code

EMC CAPITAL CORP
126 EAST 56TH ST, 33RD FLOOR
NEW YORK NY 10022

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Resident
Nonresident
Amended
Final
Composite flier
Taxes paid on behalf of nonresident partner

Partner's percentage of:
Before change
or termination

Profit sharing
Loss sharing
Ownership of capital

End of Year

3.795500%
3.795500%
3:795500%

Schedule O - Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut
2 Exempt-interest dividends on state and local obligations other than Connecticut
3 Certain deductions relating to income exempt from Connecticut income tax
4 Special depreciation allowance for qualified property placed in service during this year ..
5 Other additions

Subtractions:
6 Interest on U.S. obligations
7 Dividends from certain mutual funds owning U.S. obligations
8 Certain expenses relating to income exempt from federal income tax
9 Special depr allowance for qualified property placed in service during the preceding year

10 Other subtractions

«

Schedule E - Connecticut Source Income

1 Ordinary income (loss) from trade or business activities
2 Net income or (loss) from rental real estate activities
3 Net income or (loss) from other rental activities
4 Portfolio income (loss)
5 Guaranteed payments to partners
6 Net gain (loss) under IRC section 1231 :
7 Other income (loss)
8 Expense deduction for property under IRC section 179
9 Other deductions

Supplemental Information



12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 CT Partner Statements
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND, LLC

Schedule K-1

Partner #:

Partner Name: CHARLES P DUFFY SSN/EIN: 097-58 -8392

Form CT-1065. K-1 Worksheet Schedule E - Portfolio Income(Loss)

DESCRIPTION AMOUNT

PORTFOLIO DEDUCTION
INTEREST

TOTAL

-80
154

74

Form CT-1065. K-1 Worksheet. Schedule E - Other IncomefLoss)

DESCRIPTION AMOUNT
SECTION 1256 CONTRACTS 62,835

Form CT-1065. K-1 Worksheet Schedule E - Other Deductions

DESCRIPTION
INTEREST EXP ON INVEST DEBT

AMOUNT
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1120Form
Department of the Treasury
Internal Revenue Service

( J.S. Corporation Income Tax Ret i
For calendar year 2004 or tax year beginning , ending

, ^ See separate Instructions.

13P98001 09/14/2005 3:55 PM
OMB No. 154S0123

2004
A Check If:
1 Consolidated return

(attach Form 851)
2 Personal holding co.

(attach Sen. PH)
3 Pe

Use

Other-

print c
type.

E Check it: (1) II '"""a' return (2) |

Number, street, aM room or suite fto.
If a P.O. box, see page 9of bstrudlons.

ENERGY MERCHANT CORP
City or town, state, and ZIP code7

AND SUBSIDIARIES

NEW YORK NY 10022
Final return (3) \\ Name change (4) |

„ c_,_i-._, M-..yi_,. „ K_B Employer IdenWcation number

13-3855623
C Date Incorporated

6/15/1995

Address change

D Total assets (see page B of Instructions)

$ 9,703,194 '

Income

1a Gross receipts/sales |
2 Cost of goods sold (Schedule A, line 8)
3 Gross profit Subtract line 2 from line 1c

4 Dividends (Schedule C. line 19)
Interest

Gross rents

Gross royalties

|b Less returns & allowances) |c Bal^-

Capital gain net income (attach Sen. D (Form 1120))

Net gain or (loss) from Form 4797. Part II. line 17 (attach Form 4797)

Other income (seepage 11 of instructions-attach schedule) SEE .STMT 1, 2
Total fncome. Add lines 3 through 10 ,, >»•

1c

10

11

1,000,000
26,865

5,918,000

-398,355
6,546,510

Deductions

(See

instructions
for

limitations
on

deductions.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

Compensation of officers (Schedule E, line 4)
Salaries and wages (less employment credits)
Repairs and maintenance
Bad debts

12
13

14

Rents

Taxes and licenses

Interest

16

17

18

Charitable contributions (see page 14 of Instructions for 10% limitation)
Depreciation (attach Form 4562)

Less depreciation claimed on Schedule A and elsewhere on return
Depletion

19

20
21 a

41,618
21 b

Advertising

Pension, profit-sharing, etc.. plans
Employee benefit programs
Other deductions (attach schedule) SEE STMT 3

Total deductions. Add lines 12 through 26 >•

Taxable Income before net operating loss deduction and special deductions. Subtract line 27 from line 11

22
23

24
25
26
27

28
Less: a Net operating loss deduction (see page 16 of instructions)

b Special deductions (Schedule C. line 20) _..._. ...

29a
29b

2,188,437

1,000,000 29c

918,188
423,558

2,858

367,578
147,773

41,618

102,927
181,990

1,171,583
3,358,073
3,188,437

3,188,437
30 Taxable income. Subtract line 29c from line 28 (see instructions if Schedule C, line 12, was completed) . 30

31
32

b
c

Total tax (Schedule J. line 11).
Payment*: a 2O03 overpayment

credited to2004 ..
2004 estimated tax payments..
Leo 2O04 refund applied for
on Form 4468 .. .777

32a

32b
__320 i

31

_.. .Bal̂ -
Tax and

Payments

.
32d
32e
32f
32p

e Tax deposited with Form 7004

f Credit for tax paid on undistributed capital gains (attach Form 2439)

g Credit for Federal tax on fuels (attach Form 4136). See Instructions

33 Estimated tax penalty (see page 17 of Instructions). Check if Form 2220 is attached

34 Tax due. If line 32h Is smaller than the total of lines 31 and 33, enter amount owed

35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid

36 Enter ami of line 35 you want Credited to 2005 estimated tafr-

32hm 33
34
35

Refunded ̂ 36

38,831

1,112
39,943

Sign
Here

Under penalties of perjury. I declare that I have examined this return, including accompanying schedules
and statements, and to the best of my Knowledge and belief. It Is true, correct, and complete. Declaration
oT preparer (other than taxpayer) Is based on all infofmatjpn of which preparer has any knowledge.

Signature of officer Da(e

M „,„ ]RS ̂ ^^ Ws retum „,,„ ̂  r

' Ra PI
shown below (see Insrr.)? |X| Yes I I No

Paid
Preparer's
Use Only

Preparer's

signature

W

F
Date

9/14/OE
Check if
self-employed | |

Firm's name (or yours

If self-employed),

address, and ZIP code

JEFFERSON, URIAN, DOANE & STERNER, P. A. EIN 51-0212284

PO BOX 477

OCEAN VIEW, DE 19970-0477

Preparer's SSN or FTIN

P00319104

Phone no.

302-539-5543
9/15 INT 1,468 FTF 9,708 TOT 51,119

For Privacy Act and Paperwork Reduction Act Notice, see separate instructions
DAA Form 1120 (2004)



Form 7004

(Rev. September 2003)

Department of the Treasury
l Revenue Service

Application for Automatic Extension of Time
To File Corporation Income Tax Return

12088000 03/08/2005 10:26 AM

OMB No. 1545-O233

corporation

!RQY MERCHANT CORP
Employer Identification number
13-3855623

Number, street, and room or suite no. (If a P.O. box or outside tti« United States, see instructions.)

126 EAST 56TH ST., 33FLOOR
City or town, state, and ZIP code

NEW YORK NY 10022
Chedch

X

>pe of return to be filed:

Form990-C

Form 1120

Form 1120-A

Form 1 120-F

- Fonm1120-FSC

Form1120-H

Form 1120-L

Form1120-NO

-

Form 1120-PC

Form1120-POL

Form1120-REIT

Form 112O-RIC

» Form 1 120-F filers: Check here if the foreign corporation does not maintain an office or place of business in the

1 Request for Automatic Extension (see instructions)

a Extension date. I request an automatic 6-month (or, for certain corporations, 3-month) extension of time

B Form 1120S

Form 1120-SF

^ n

until 9/15/0 5 , to file the income tax return of the corporation named above f«> |X] calendar
year 20 04 or K Q lax year beginning . and ending
Short tax year. If this tax year is for less than 12 months, check reason:
f~l Initial return tl Final return £L Change In accounting period f1 Consolidated return to be fited

Name and address of each member of the affiliated qroup
ENERGY MERCHANT HOLDING INC
126TH ST
NEW YORK NY 10022
EMC CAPITAL CORP

^L 126TH ST
^^ NEW YORK NY 10022

ENERGY MERCHANT MANAGEMENT CO , LLC
126TH ST
NEW YORK NY 10022
CORPORATE DEVELOPMENT, INC
126TH ST
NEW YORK NY 10022
POWERINE OIL COMPANY
126TH ST
NEW YORK NY 10022
ANGLO PETROLEUM CORPORATION
126TH ST
NEW YORK NY 10022

3 Tentative tax (see Instructions) . . .
4 Payments and refundable credits: (see instn
a Overpayment credited from prior year
b Estimated tax payments for the tax year
c Less refund for the tax year applied

for on Form 4466

ctions
4a
4b

4c

)
1IB™,1iUla^
111
Bat*

e Credit for tax paid on undistributed capital gains (Form 2439)
f Credit for Federal tax on fuels (Form 4136)

5 Tola). Add lines 4d through 4f (see Instructions)

I
Im
1
i
Id
4e
4f

Employer identification

13-4104912

number

51-0383350

13-4146881

13-3817433

95-4564080

95-4059009
u_ 1 3 1

5
6 Balance due. Subtract line 5 from line 3. Deposit this amount using the Electronic Federal

T« Payment System fEFTPS) or i*rttfa"Fl!deral Tax Deposit (FTD) Coupon (see Instructions) 6

0

•
B

0

0
in re. 'Under penalties of
lief, the s1

« been authorized by the above-named corporation to make to\?3f\
complete.

jtlon. and to the best of my knowledge

mature of officer or agent)

3/08/05
(Dale)

For Paperwork
DAA

ction Act Notice, see instructions. Form 7004 (Rev 9-2003)



Form 1120 (2004) ENERGY MERCHANT ^ 13-385bv,<>3L
1208B001 09/14/2005 3:55 PM

Page 2

Schedule A Cost of Goods Sold (see page 17 of instructions)
i
2
3
4
5
6
7
8
9a

Inventory at beginning of year

Purchases

Cost of labor

Additional section 263A costs (attach schedule)

Other costs (attach schedule)

Total. Add lines 1 through 5

Inventory at end of year

Cost of goods sold. Subtract line 7 from fine 6. Enter here and on page 1, line 2
Check all methods used for valuing dosing Inventory:

(i)

(ii)

Cost as described in Regulations section 1.471-3
Lower of cost or market as described In Regulations section 1.471-4

Other (Specify method used and attach explanation.)^-

Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c)

Check if the UFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)

If the UFO inventory method was used For this tax year, enter percentage (or amounts) of closing

inventory computed under LIFO I 9d
Ifproperty Is produced or acquired for resale, do the rules of section 263A apply to the corporation? LJ Yes
Was there any change In determining quantities, cost, or valuations between opening, and dosing Inventory? If "Yes,"
attach explanation .».'..... G Yes

UNO

UNO.
Schedule C Dividends and Special Deductions (see page 13 of

instructions)
(a) Dividends

received
(c) Special deductions

(a) X (b)

1 Dividends from less-than-20%-owned domestic corporations that are subject to the
- 70%-deduetion {other than-debl-finaneed stock) - ------ .-- - - --- - - - . - -. - -..- ..

2 Dividends from 20%-or-more-owned domestic corporations that are subject to the

80% deduction (other than debt-financed stock)

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A)
4 Dividends on certain preferred stock of less-than-20%-owned public utilities
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are

subject to the 70% deduction
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

subject to the 80% deduction

8 Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b))

9 Total. Add lines 1 through 8. See page 19 of Instructions for limitation

10 Dividends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958

11 Dividends from affiliated group members and certain FSCs that are subject to the 100% deduction
12 Dividends from controlled foreign corporations subject to the 85% deduction (attach Form 6895)
13 Other dividends from foreign corporations not included on lines 3, 6,7, B. or 11
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471)
15 Foreign dividend gross-up (section 78)
16 IC-OISC and former DISC dividends not Included on lines 1. 2. or 3 (section 246(d))

17 Other dividends
18 Deduction for dividends paid on certain preferred stock of public utilities

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4
20 Total special deductions. AddHnes9. 10. 11.12. and 18. Enter here and on page 1. line 29b

-70-

80

JnsiL
42
48

70

80

100

100
1,000,000 100 1,000,000

85

1,000,000
1,000,000

Schedule E Compensation of Officers (see instructions for page 1, line 12. on page 13 of instructions)

(a) Name of officer

1 SIEGFRIED K HODAPP
VINCENT PAPA

ROBERT A WENOM
MICHAEL 3 CORNISH

(b) Social security number

106-52-9250
070-38-3201
500-46-1850
101-58-5760

(c) Percent of
time devoted to

business
100. 000<y,
100,000%
100.000%
50.000%

%

Percent o( coroqrattbn
stock owned

(d) Common
68.000%

1.000%
%
%
%

(e) Preferred
%

%

%

%

%

2 Total compensation of officers

3 Compensation of officers claimed on Schedule A and elsewhere on return

4 Subtract line 3 from line 2. Enter the result here and on page 1, line 12 ,

(f) Amount of compensation

400,000
253,500
264,688.

918,188

918,188
DAA Form 1120(2004)



Form 1120 (2004) ENERGY MERCHANT1 ~ORP
Schedule J Tax Computation (see page 20 of instructions)

13-3855^3

12088001 09/1*2005 3:55 PM

Page 3

1

2a

b

3

4
5
6a
b
c
d

e
f

7

B
9

10

11

Chedcif the corporation is a memberof a controlled group (see sections 1561 and 1563} ^ | |

Important: Members of a controlled group, see page 20 of instructions.

If the box on line 1 is checked, enter the corporation's share of ttie $50,000, $25,000, and $9,925,000 taxable

Income brackets (in that order):

(1) i$ 1 ; <2> 1$ I (3) |$
Enter the corporation's share of:(1) Additional 5% tax (not more than $11,750}

(2) Additional 3% tax (not more than $100.000)

Income tax. Check if a qualified personal service carp, under section 448(d)(2Xsee page 21)

I*

I* *u
Alternative minimum tax (attach Form 4626)

Add lines 3 and 4 ...
Foreign tax credit (attach Form 1118)
Possessions tax credit (attach Form 5735)

Check: Q |££le^c£dlt D QEV credit (alt Form 8834)
General business credit Check box(es) and Indicate which forms are attached:
fl Form 3800 fl Form(s) (specify) ^-

Credit for prior year minimum tax (attach Form 8827)

Qualified zone academy bond credit (attach Form 8860)

6a

6b
6c

6d

6»

6f

Total credits. Add lines 6a through 6f

Subtract line 7 from line 5
Personal holding company tax (attach Schedule PH (Form 1 120))

Other taxes. Check if from: H Form 4255 M Form 8611 Q Form 8697
[J Form 8866 (j Other (attach schedule)

Total tax. Add lines 8 through 10. Enter here and on page 1 , lino 31

3

4

5

7

B

9

10
11

0
38,831
38,831

38,831

38,831
Schedule K Other Information (see page 23 of instructions)

Check accounting method: a ( | Cash
b |X] Accrual c \\ Other

(specify) >
See page 25 of the instructions and enter the:

Business activity code no. ̂  541990 ;;

Business activity >• MANAGEMENT
Product or service *• CONSULTING
At (he end of the tax year, did the corporation own, directly or IncSrectty.
50% or more of the voting stock of a domestic corporation? (For rules of
attribution, see section 267(c).)
If f es.' attach a schedule showing: (a) name and employer Identification
number (EIN), (b) percentage owned, and (c) taxable Income or (loss) before
NOL and special deductions o< auch corporation for the tax year ending

with or within your tax year. STMT 4
Is the corporation a subsidiary In an affiliated group or a

parent-cubskfery controlled group?

If "Yes." enter name and EIN of the parent corp. ^

At the end of the lax year, did any Individual, partnership.
corporation, estate, or trust own, directly or Indirectly,
5O% or more of the corporation's voting stock? (For rules

of attribution, see section 2E7(c).) S/TMT 5
rT "Yes.* attach a schedule showing name and Identifying

number. (Do not Include any information already entered

In 4 above.) Enter percentage owned ̂ 6 8 . 5 0 0

During this tax year, did the corp. pay dividends (other than stock dividends
and distributions In exchange for stock) In excess of the corporation's

current and accumulated earnings and profits? (See sections 301 and 316.)

If "Yes,- file Form 5452, Corporate Report of

Nondivldend Distributions.
If lh)s is a consolidated return, answer here for the parent

corporation and on Form 851, Affiliations Schedule, for

each subsidiary.

Ye* No 7 At any time during the tax year, did one foreign person own, dlrectty
or Indirectly, at teas! 25% of (a) the total voting power of all

classes of stock of the corporation entitled to vote or (b) the total

value of all classes of stock of Ihe corporation?

If "Yes.* enter (a) Percentage owned ^

and (b) Owner's country ^

c The corporation may have to He Form 5472, Information

Return of a 25% Foreign-Owned U.S. Corporation or a
Foreign Corporation Engaged In a U.S. Trade or Business.
Enter number of Forms 5472 attached ^

B Check tMs box H the corporation Issued public*/ offered
debt Instruments with original Issue discount ^ [ )
If checked, the corporation may have, to We Form 8281, Information

Return for Pubfcly Offered Original Issue Discount Instruments.
9 Enter Ihe amount of tax-exempt Interest received or

accrued during the tax year ^ $ 0

10 Enter the number of shareholders at the end of the tax
year (If 75 or fewer) >• 5

11 H the corporation has an NOL for the lax year and is
electing to forego the carryback period, check here ^ | |
If the corporation Is filing a consolidated return, the
statement required by Temporary Regulations section 1.1502-21T
(b)<3XI) or (II) must be attached or the election wfH not be valid.

12 Enter the available NOL carryover from prior lax years

(Do not reduce It by any deduction on line

293.) *$ 8,626,375
13 Are the corporation's total receipts (line 1 a plus lines 4

through 10 on page 1) for the tax year and its total assets

at the end of the tax year less than $250,000?

K "Yes," the corporation Is not required to complete
Schedules L. M-1, and M-2 on page 4 Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the tax

year>J

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

required to attach Schedule H (Form 11ZO), Foreign Operations of U.S. Corporations, to this return. Sea Schedule N for details.
OAA Form 1120(2004)



Form 1120 (20041 ENERGY MERCHANT 13-3855^3

12088001 09/14/20053:55 PM

Page 4

Not*: The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes."

Schedule L Balance Sheets per Books

Assets

t Cash

2a Trade notes and accounts receivable

b Less allowance for bad debts

3 Inventories
4 U.S. government obligations

5 Tax-exempt securities (see instructions}
6 Other current assets (an sch ) STMT 6

7 Loans to shareholders

8 Mortgage and real estate loans
9 Other investments (attach sch.) STMT 7

1 Oa Buildings and other depreciable assets
b Less accumulated depreciation

11a Depletable assets

b Less accumulated depletion
12 Land (net of any amortization)
13» Intangible assets (amortJzable only)

b Less accumulated amortization
14 Other assets (attach sch.) STMT 8

15 Total assets
Liabilities and Shareholders' Equity

16 Accounts payable
17 Mortgages, notes, bonds payable In toss lhan 1 year

18 Other current liabilities STMT 9
19 Loans from shareholders

20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (attach schedule)
22 Capital stock: a Preferred .stock

b Common stock

23 Additional paid-in capital

24 Retained earnings-Appropriated

25 Retained earnings-Unappropriated

26 Adjustments to SHequKy(att.sch.)

27 Less cost of treasury stock

28 Total liabilities and shareholders' equity . . . .

Beginning of tax year

(a)

590,258

301,496

3,350,000

(b)
485,929

2,426,276

-538,185

288,762

155,699

2,818,481

3,689,260

87,242
230,000

, 8,487,170

3,350,000

349,700

-12,674,891

700,000

2,818,481

End of tax year

(c)

•

590,258

389,216

3,350,000

(d)
240,208

7,849,530

1,256,715

201,042

155,699
9,703,194

3,370,231

5,458,827

8,487,170

3,350,000
349,700

-10,612,734

700,000)

9,703,194

Schedule M-1 Reconciliation of Income (Loss) per Books With Income par Return (see page 24 of instructions)
1 Net income (loss) per books
2 Federal income tax per books
3 Excess of capital losses over capital gains
4 Income subject to tax not recorded on books

this year (itemize):

5 Expenses recorded on books this year not

deducted on this return (Itemize):

a Depreciation . . $
6 SMons... $
c Travel and ,

entertainment . *

6 Add lines 1 throuoh 5 „....,...

7 Income recorded on books this year not
included on this return (itemize):

Tax-exempt Merest)

8 Deductions on this return not charged

against book income this year (itemize):

a Depredation $
b Charitable t

conWoutions

9 Add lines 7 and B
10 Income (page 1, line 26)-line 6 less line 9

Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year

2 Net income (loss) per books

3 Other increases (itemize):

4 Add lines 1.2, and 3

-12,674,891

2,062,157

-10,612,734

5 Distributions: a Cash

b Stock

c Property

6 Other decreases (itemize):

7 Add lines 5 and 6

8 Balance at end of year (line 4 less line 7) -10,612,734
DAA Form 1120(2004)



Form 4626

Department of the Treasuiy
Internal Rnvonuo S«rv1c«

. ..cernative Minimum Tax-Corporaii-.is

^ See separate instructions.
>• Attach to the corporation's tax return.

12088001 09/14/2005 3:55 PM_

OMB No. 1545-0175

2004

Name
ENERGY MERCHANT CORP

Employer Identification number
13-3855623

Note: See page 1 of the instructions to find out if the corporation is a small corporation exempt
from the alternative minimum tax (AMT) under section 55(e).

1 Taxable income or (toss) before net operating toss deduction 1
2 Adjustments and preferences:
a Depredation of post-1986 property _ 2a
b Amortization of certified pollution control facilities 2b
c Amortization of mining exploration and development costs 2c
d Amortization of circulation expenditures (personal holding companies only) 2d
• Adjusted gain ortoss _2e
f Long-term contracts _2f
g Merchant marine capital construction funds 2q
h Section 833(b) deduction (Blue Cross. Blue ShteW. and similar type organizations only) 2h
I Tax shelter farm activities (personal service corporations only) 21
J Passive activities (ctosely held corporations and personal service corporations only) 21
K Loss limitations * 2k
I Depletion 21
m Tax-exempt Interest income from spedfled private activity bonds 2m
n Intangible drilling costs 2n
o Other adjustments and preferences 2o

3 Pro-adjustment alternative minimum taxable income (AMTI). Combine lines 1 through 2o 3
4 Adjusted current earnings (ACE) adjustment
a ACE from Brie 10 of the worksheet on page 11 of the instructions | 4a | 2/173 ,232
b Subtract line 3 from One 4a. If line 3 exceeds line 4a, enter the difference as a

negative amount See examples on page 6 of the instructions 4b
c Multiply line 4b by 75% (.75). Enter the result as a positive amount I 4c
d Enter the excess, if any. of the corporation's total Increases in AMTI from prior

year ACE adjustments over Its total reductions in AMTI from prior year ACE
adjustments (see page 6 of the Instructions). Note: You must enter an amount
on line 4d (even if line 4b is positive) I 4>d 1 0

« ACE adjustment
• If line 4b is zero or more, enter the amount from line 4c ~1
• If line 4b is less than zero, enter the smaller of line 4c or line 4d as a negative amount j 1 4s

5 Combine lines 3 and 4e. If zero or less, stop here; the corporation does not owe any AMT 5
6 Alternative tax net operating loss deduction (see page 7 of the

Instructions 6
7 Alternative minimum taxable Income. Subtract line 6 from line 5. If the corporation held a residual

Interest in a REMIC. see page 7 of the instructions 7
8 Exemption phase-out (If line 7 is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (If completing this line for a member of a controlled

group, see page 7 of the instructions).
If zero or less, enter -0- 8a 67 ,323

b Multiply line 8a by 25% (.25) | 8b [ 16/831
c Exemption. Subtract line 8b from $40,000 Of completing this line for a member of a controlled group,

see page 7 of the instructions). If zero or less, enter -0- 8c
9 Subtract line 8c from line 7. If zero or less, enter -0- 9

10 Multiply line 9 by 20% (.20) 10
11 Alternative minimum tax foreign tax credit (AMTFTC) (see page 7 of the instructions) 11
12 Tentative minimum tax. Subtract line 11 from line 10 12
13 Regular tax liability before all credits except the foreign tax credit and possessions tax credit 13
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -Q-. Enter here and on

Form 1120, Schedule J, line 4, or the appropriate line of the corporation's income tax relum 14
For Paperwork Reduction Act Notice, see page 10 of the instructions.
DAA

2,188,437

-15,205

2,173,232

2,173,232

1,955,909

217,323

23.169
194,154

38.831

38,831

38,831
Form 4626 (2004)
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Form 851
(Rev. December 2003)
Department of the Treasury
Internal Revenue Serves

\ Affiliations Schedule
^ File with each consolidated income tax return.

Tax year ending 12/31/04
Name of common parent corporation

ENERGY MERCHANT CORP

OMB No. 154S002S

Employer identification number
13-3855623

Number, street, and room or suite no. (If a P.O. box, see Instructions.)
126 EAST 56TH ST., 33FLOOR

City or town, stats, and ZIP code
NEW YORK NY 10022
Part 1 Overpayment Credits, Estimated Tax Payments, and Tax Deposits

Corp.
No.

1

2

3

4

5

Name and address of coiporation

Common parent corporation ,
Subsidiary corporations:
POWERINE OIL COMPANY
126 E 56TH ST, 33 FLOOR
NEW YORK NY 10022
ANGLO PETROLEUM CORPORATION
126 E 56TH ST, 33 FLOOR
NEW YORK NY 10022
CORPORATE DEVELOPMENT INC
1261 E 56TH ST, 33 FLOOR
NEW YORK NY 10022
ENERGY MERCHANT HOLDING INC
126 EAST 56TH ST. 3 3RD FLOOR
NEW YORK NY 10022

Employer
identification

number

95-4564080

95-4059009

13-3817433

13-4104912

Totals (Must equal amounts shown on the consolidated tax return.) ^
Part II Principal Business Activity,

Ccxp.
No.

1

2

3

4

5

Principal business activity (PBA)

Common parent corporation:
MANAGEMENT
Subsidiary corporations:
REFINERY

PETROLEUM DEALER

HOLDING COMPANY

HOLDING COMPANY

See instructions.)
Portion of

overpayment credits
and estimated
tax payments

0

a

0

Portion of tax
deposited with

Form 7004

0

0
Voting Stock Information, Etc. (See instructions.)

P8A
Code

No.

541990

324110

424700

551112

525990

DW the subskiajy
make any nondfvldend

distributions?

Yes

X

No

X

X

X

Stock holdings at bogJontng of year

Number
of

shares

100

100

100

500

Percent of
voting
power

100.00%

100.00%

100.00%

100.00%

%

%

%

Percent of
value

100.00%

100.00%

100.00%

100.00%

%

%

°A

Owned by
corporation

no.

1

1

1

1

For Paperwork Reduction Act Notice, see instructions.
DAA

Form 851 (Rev. 12-ZO03)



Form 851 (Rev. 12-2003) ENBRGY MERC&-.T CORP 13-:Lj5623
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Page 2
Part 111 Changes In Stock Holdings During the Tax Year

Corp.
No.

.

Name of corporation

Share-
holder

of
Corpo-
ration
No.

Data
of

transaction

(a) Changes

Number of
shares
acquired

Number of
shares

disposed of

(b) Shares heW after
changes described In

cotumn(a)

Percent of
voting power

%

%

•X

•x

%

%

%

*

Percent of
value

%

%

%

%

%

%

%

%

(c) If any transaction listed above caused a deconsolldatJon of a group member, dty the basis of any shares

retained by the group exceed the value of those shares Immediately before the deconsoOdatlon? See the

Instructions. Q Ye*

(d) \a the group claiming a loss recognized on the disposition of the stock of a group member? If "Yes," see

the instructions for details, Including the statements that must be attached. Q Y«s

(e) If the equitable owners of any capital stock shown above were other than the holders of record, provide details of the changes.

(f) If additional stock was issued, or If any stock was retired during the year, list the dates and amounts of these transactions.

Form 851 (Rev. 12-2003)

DAA
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FomiSSimev. 12-2003) ENEROY MERCHL.r CORP 13-3oj5623 Paoe3
PartJV Additional Stock Information (See instructions.)

1 During the tax year, did the corporation have more than one dass of stock outstanding? LI Y«s |X| No
If "Yes." enter the name of the corporation and list and describe each class of stock.

Corp.
No. Name of corporation Class of Stock

months of dfeaffllaHon?
If "Yes," enter ttM name of the corporatorrfsl and explain the circumstances.

DY.. No

Corp.
No. Name of corporation Explanation

3 During the tax year, was there any arrangement in existenceby which one or more peraonsthat
were not members of the affiliated group could acquire any stock, or acquire any voting power
without acquiring stock, in the corporation, other than a de mlnimfs amount, from die corporation
or another member of the affiliated group?
tf "Yes," enter the name of the corporation and see the instructions for what to enter in Items 3a, 3b, 3c,
and 3d.

Corp.
No. Name of corporation Item3a Item3b ttem3c

Corp.
No. Item ad-Provide a description of any arrangement

Form 851 (Rev. 12-2003)

DAA
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SCHEDULE D
(Form 1120)
Department of the Treasury
Internal Revenue Service

Capital Gains and Losses
^ Attach to Form 1120.1120-A, 1120-F, 1120-FSC, 1120-H.

1120-tC-OlSC, 1120-t, 1120-ND, 1180-PC, 1120-POL, 1120-REIT,
1120-RIC.1120-SF,990-C. of certain Forms 990-T.

OMB No. 1545-0123

2004

Name

ENERGY MERCHANT CORP

Employer identification number

13-3855623
Part I Short-Term Capital Gains and Losses-Assets Held Qno Year or Less

•) Cost or other
baste (s«e

.JnstQjgjgnsJ—

(a) Description ol property
(Example: 100 stares of Z Co.)

(b) Date acquired
<mo.. day, yr.)

(c) Date soM
(mo., day, yr)

(d) Sates prie»
(see Instructions)

(1) Gain or (loss)
(Subtract (e) from (d))

2 Short-term capital gain from Installment sates from Form 6252. tine 26 or 37 2_
3 Short-term gain or (loss) from like-kind exchanges from Form 8824 3_
4 Unused capital loss carryover (attach computation) 4_
5 Net short-term capital gain of floss). Combine Hnes 1 through 4 I s
Part U Long-Term Capital Gains and Losses-Assets Held Mbre Than One [Year

~s EMC CAPITAL CORP I
VARIQgS( 3/01/Q4J 1,000,000

PASS THROUGH ENTITY (SCH

7 Enter gain from Form 4797. line 7 or 9 I 7_
8 Long-term capital gain from installment sales from Form 6252. line 26 or 37 e_
9 Long-term gain or (toss) from like-kind exchanges from Form 8824 S_

10 Capital gain distributions (see Instructions) 10
11 Net tong-term capHal gain or (loss). Combine Hnes 6 through 10 . t. r TI 11

Part HI Summary of Parts I and H
12 Enter excess of net short-term capital gain (Une 5) over net long-term capital toss (line 11) 12
13 Net capital gain. Enter excess of net long-term capital gain (Une 11) over net short-term capital

loss (Brw 5) 13
14 Add lines 12 and 13. Enter here and on Form 1120, page 1. tine 8, or the proper line on other

returns 14
Note; if tosses exceed gains, see Capital tosses on page 2. . |

1,000,000

4,918,000

5,918,000

5,918,000

5,918,000

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.
DM

Schedule D (Form 1120) 2004



SCHEDULE M-3

(Form 1120}

Department of (he Treasury
Intemal Revenue Service

Net Irk /ne (Loss) Reconciliation for Coi, ̂ rations
With Total Assets of $10 Million or More

t> Attach to Form 1120.
^ See separate Instructions.

12088001 09/14/2005 3:55 PM

OMB No. 1545-0123

2004

Name of cuipumUuo (common patent. V consolidated return)

ENERGY MERCHANT CORP
Employer Identification number
13-3855623

Part I Financial Information and Net Income (Loss) Reconciliation

1a Did the corporation file SEC Form 10-K for Its Income statement period ending with or within this tax year?

B Y*s. Skip lines 1fa and 1c and complete lines 2a through 11 with respect to (hat SEC Form 10-K.
No. Go to final b.

b DM the corporator! prepare a certified audited income statement for that period?

y Yes. Skip Kne 1c and complete lines 2a through 11 with respect to (hat Income statement
No. Go to fine 1<x

c Old the corporation prepare an income statement for that period?

5 Yes. Complete «nes2a through 11 with respect to that Income statement. STMT 10
No. Skip Unas 2a through 10 and enter the corporation's net income (kw») per its books and records on line 11.

2a Enter the income statement period. Beginning 1/01/04 Ending 12/31/04
b Has (he corporation's Income statement been restated for the income statement period on line 2a?

B Y*s. (If "Yes,* attach an explanation and the amount of each item restated.)

No.
c Has the corporation's Income statement been restated for any of the flve Income statement periods proceeding the period

on line 2a? '

a Yea. (If "Yes." attach an explanation and the amount of each Item restated.)
No.

3a Is any of the corporation's voting common stock publicly traded?

S Yes.
No. If "No." goto line 4.

b Enter the symbol of the corporation's primary U.S. pubiidy traded voting common

stock .' I I
c Enter the nine-digit CUSIP number of the corporation's primary publicly traded voting

common stock | (

4 Worldwide consolidated net Income (loss) from income statement source identified In Part I, line 1 4 *

5a Net Income from nonlndudibte foreign entities (attach schedule) Sa

b Net toss from nonincfudiWe forelfln entities (attach schedule and enter as a positive amount) 5b

6a Net income from nonlndudible U.S. entities (attach schedule) 6a K )

b Net loss from rwotndudibte U.S. entities (attach schedule and enter as a positive amount) 6b

Ta Net Income of other Indudible corporations (attach schedule) 7a

b Net loss of other indudibto corporations (attach schedule) 7b |( )

8 Adjustment to eliminations of transactions between indudible corporations and nonindudrble entitles
(attach schedule) 8

9 Adjustment to reconcile income statement period to tax year (attach schedule) 9

10 Other adjustments to reconcile to amount on line 11 (attach schedule) 10

11 Net Income (loss) per income statement of Indudible corporations. Combine lines 4 through

10 SraET.ll I n I 2,062,157
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Schedule M-3 (Form 1120) 2004
Forms 1120 and 1120-A.
OAA



Schedule M-3 (Form 1120) 2004
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j , Page i

Name of corporation (common parent, If consolidated return)

ENERGY MERCHANT CORP (CON)
Name of subsidiary (if consolidated return)

Employer identification number

13-3855623
Employer Identification number

Part It Reconciliation of Net Income (Loss) per income Statement of Includible Corporations With
Taxable Income per Return

Income (Loss) Kerns

1 Income (loss) from equity method foreign
corporations

2 Gross foreign dividends not previously
taxed

3 Subpart F, QEF, and similar Income
inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed
6 Income (toss) from equity method U.S.

corporations STMT 12
7 U.S. dividends not eliminated In tax

consolidation STMT 13
8 Minority Interest for includlbte carp.

9 Income (loss) from U.S. partnerships (attach
schedule)

1 0 Income (loss) from foreign partnerships (attach
schedule)

1 1 Income (loss) from other pass-through entities
(attach schedule)

1 2 Items relating to reportabte transactions (attach
details)

13 Interest income
14 Total accrual to cash adjustment

15 Hedging transactions
1 6 Mark-to-market income (toss.)
17 Inventory valuation adjustments

18 Sate versus lease (for sellers and/or lessors)

1 9 Section 481 (a) adjustments
20 Unearned/deferred revenue

21 Income recognition from long-term contracts

22 Original Issue discount and other Imputed Interest

23a Income statement gain/loss on sale, exchange,
abandonment, worthtessness. or other disposition of
assets other than inventory and flow-tnreugti entitles

23b Gross capital gains from Schedule D. excluding
amounts from flow-through entities

23c Gross capital losses from Schedule O, excluding
amounts from How-through entities, abandonment
losses, and worthless stock losses

23d Net gata/lOEs reported on Form 4797. line 17,
excluding amounts from flow-through entitles,
abandonment losses, and worthless stock losses

23e Abandonment losses

23f Worthless stock losses (alt. details)

23g Other gain/toss on disposition of assets other than inv.

24 Disallowed capital loss In excess of capital gains

25 Utilization of capital loss carryforward

26 other Inc. (toss) items wltfi dlff.

27 Total Income (loss) items. Combine lines 1
through 26

28 Total expense/deduction items (from Part III,
line 36)

29 Other income (loss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

(a)
Income (Loss) per
Income Statement

(optional)

3,542,287

3,542,287

-244,253

-1,235,877
2,062,157

(b)
Temporary
Difference

vr-

49,127

49,127

Permanent
Difference

-3,542,287

3,542,287

•

1,000.000

1,000,000

77,153

1,077,153

(d)
Income (Loss) per

Tax Return
(optional)

3,542,287

1,000,000

4,542,287

-117,973

-1,235,877
3,188,437

Note.. Line 30. column (a), must equal the amount on Parti, line 11, and column (d)musl equal Form 1120, page 1, line 28.
~DAA ' ' : Schedule M-3 (Form 1120) 2004



Schedule M-3 (Form 1120) 2004
12088001 09/14/200S3:5SPM

Name of corporation (common parent, If consolidated return)

ENERGY MERCHANT CORP (CON)
Nartus of Subsidiary (if consolidated return)

Employer Identification number

13-3855623
Employer tdentfflcaBon number

Part III Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return-Expense/Deduction Items

Expense/Deduction Items

1 U.S. current Income tax expense
2 U.S. deferred income tax expense
3 State and local current income tax expense
4 State and local deferred income tax expense
5 Foreign current income tax expense (other than

foreign withholding taxes)
6 Foreign deferred income tax expense
7 Foreign withholding taxes
8 Incentive stock options
9 Nonqualified stock options

10 Other equity-based compensation
11 Meals and entertainment
12 Rnes and penalties
13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation
16 Pension and profit-sharing
17 Other post-retirement benefits
18 Deferred compensation
19 Charitable contribution of cash and tangible

property
20 Charitable contribution of intangible

property
21 Charitable contribution limitation
22 Charitable contribution carryforward used
23 Current year acquisition or reorganization

Investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 Current year acquisition/reorganization other costs

26 Amortization/impairment of goodwill
27 Amortization of acquisition, reorganization, and

start-up costs
2ft Other amortization or Impairment write-offs
29 Section 198 environmental remediation costs
30 Depletion
31 Depreciation
32 Bad debt expense
33 Corporate owned life Insurance premiums
34 Purchase versus lease (for purchasers and/or

lessees)

35 Other expense/deduction items with differences
(attach schedule)

36 Total expense/deduction Items. Combine lines
1 through 35. Enter here and on Part II, line 28

(a)
Expense per

Income Statement
(optional)

153,508

90,745

244,253

P>)
Temporary
Difference

-49,127

-49,127

(e)
Permanent
Difference

-77,153

-77,153

<<«)
Deduction per

TaxRe<um
(optional)

76,355

41,618

117,973

Schedule M-3 (Form 1120) 2004

OAA



Schedule M-3 (Form 1120) 2004
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_ — . \
Name of corporation (common parent. If consolidated return)

ENERGY MERCHANT CORP (PAR)
Name of subsidiary (if consolidated return)

Employer Identification number

13-3855623
Employer Identification number

Part II Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With
Taxable Income per Return

Income (Loss) Herns

1 Income (loss) from equity method foreign
corporations

2 Gross foreign dividends not previously
taxed

3 Subpart F. QEF, and similar income
Inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed
6 Income (loss) from equity method U.S.

corporations STMT 14
7 U.S. dividends not eliminated in tax

consolidation STMT 15
8 Minority Interest for Indudibteoorp.

9 Income (loss) from U.S. partnerships:(attach
schedule)

10 income (toss) from foreign partnerships (attach
schedule)

1 1 Income (loss) from other pass-through entities
(attach schedule)

1 2 Items relating to reportable transactions (attach
details)

13 Interest income

14 Total accrual to cash adjustment
15 Hedging transactions
16 Mark-to-market income (loss)
17 Inventory valuation adjustments

18 Sale versus lease (for sellers and/or lessors)

19 Section 481 (a) adjustments

20 Unearned/deferred revenue
21 Income recognition from long-term contracts

22 Original issue discount and other Imputed interest

23a Income statement gjlnftoss on sate, exchange,
abandonment, woftWessness, or other disposition of
assets other than rmentory and flow-through entitles

23b Gross 'captol gains from Schedule D. excluding
amounts from flow-»rough entitles

23e Gross capital tosses from Schedule O. excluding
amounts from flow-ttuDugh entities, abandonment
losses, and worthless stock losses

23d Net gain/loss reported on Form 4797, One 17,
excluding amounts from now-through entitles,
abandonment tosses, and worthless stock losses

23e Abandonment losses
23f Worthless stock losses (att. details)

23g Other galn/tass on disposition of assets other than Inv.

24 Disallowed capital less In excess of capital gains

25 Utilization of capital loss carryforward

26 Other inc. (loss) items with diff.

27 Total income (loss) Items. Combine lines 1
through 26

28 Total expense/deduction items (from Part III,
line 36)

29 Other income (loss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

(a)
Income (Loss) per
Income Statement

(optional)

3,542,287

3,542,287

-240,430

-1,588,937
1,712,920

T (b)
Temporary
Difference

1

46,102

46,102

<c)
Permanent
Difference

-3,542,287

1,000,000

<

-2,542,287

76,355

-2,465,932

(d)
Income (Loss) per

Tax Return
(opttonal)

1,000,000

t

1,000,000

-117,973

-1,588,937
-706,910

Nota. Line 30. column (a), must equal the amount on.Part I. line 11, and column (d) must equal Form 1120, page 1, line 28.
OAA Schedule M-3 (Form 1120) 2004



Schedule M-3 (Form 1120) 2004 Page
IPM

Name of cotporatton (common parent K consolidated return)

ENERGY MERCHANT CORP (PAR)
Name of jubskSary (K oonsoMated return)

Employer Identification number

13-3855623
Employer IdenHficaflcn number

Part III Reconciliation of Net Income (Loss) per Income Statement of Includiblo Corporations With Taxable
income per Return-Expense/Deduction items

Expense/Deduction Items

1 U.S. current Income tax expense
2 U.S. deferred Income tax expense
3 State and local current Income tax expense
4 State and local deferred Income tax expense
5 Foreign current Income lax expense (other than

foreign withholding (axes)
6 Foreign deferred Income tax expense

7 Foreign wfthholding taxes
8 Incentive stack options
9 Nonqualified stock options

10 Other equity-based compensation
11 Meals and entertainment
12 Rnes and penalties
13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation
16 Pension and profit-sharing
17 Other post-retirement benefits
18 Deferred compensation
19 Charitable contribution of cash and tangible

property
20 Charitable contribution of intangible

property
21 Charitable contribution limitation
22 Charitable contribution carryforward used
23 Current year acquisition or reorganization

investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 Current year aoquWBonAooi\)anlzation other costs
26 ArnortteatJon/impalrment of goodwill
27 Amortization of acquisition, reorganization, and

start-up costs
3» Other amortization or Impairment write-offs
29 Section 198 environmental remediation costs
30 depletion
31 Depredation
32 Bad debt expense
33 Corporate owned life insurance premiums

34 Purchase versus lease {for purchasers and/or

lessees)
35 Other expense/deduction items with differences

(attach schedule)
36 Total expense/deduction items. Combine lines

1 through 35. Enter here and on Part II, line 28

W
Expense per

Income Statement
(oottenan

152,710

87,720

240,430

(b)
Temporary
Difference

-46,102

-46,102

(c)
Permanent
Difference

.-

-76,355

-75,355

(<«)
Deduction per

Tax Return
(optional)

C

76,355

41,618

117,973
Schedule M-3 (Form 11ZO) 2004

DAA



Schedule M-3 (Form 1120) 2004
12088001 09/14/2005 3.55 PM

Page 2

Name of corporation (common parent, if consolidated return)
ENERGY MERCHANT CORP

Name of subsidiary (if consolidated return)
POWERINB OIL COMPANY

Employer Identification number
13-3855623
Employer Identification number
95-4564080

Part II Reconciliation of Net Income (Loss) per Income Statement of Includlble Corporations With
Taxable Income per Return

Incorna (Loss) Items

1 Income (loss) from equity method foreign
corpora (tons

2 Gross foreign dividends not previously
taxed

3 Subpart F, QEF, and similar income
inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed
6 Income (loss) from equity method U.S.

corporations
7 U.S. dividends not eliminated In tax

consolidation
8 Minority Interest for inckJdlbte corp.

9 Income (loss) from U.S. partnerships (attach
schedule)

1 0 Income (loss) from foreign partnerships (attach
schedule)

1 1 Income (loss) from other pass-through entities
(attach schedule)

12 Items relating to reportable transactions (attach
details)

13 Interest income
1 4 Total accrual to cash adjustment

15 Hedging transactions
1 6 Mark-to-market Income (loss)
17 Inventory valuation adjustments

18 Sale versus lease (for sellers and/or lessors)

19 Section 481 (a) adjustments
20 Unearned/deferred revenue
21 Income recognition from long-term contracts

22 Original Issue discount and other Imputed interest

23a Income statement gain/loss on sate, exchange,
abandonment, worthtessness, or other disposition of
assete other than Inventory and flow-through entities

23b Gross capital gains from Schedule D. excluding
amounts from flow-through entities

23c Gross capital lasses from Schedule D. excluding
amounts from Dow-through entities, abandonment
losses, and worthless stock losses

23d Met gain/toss reported on Form 4797. line 17.
excluding amounts from flow-through entities,
abandonment tosses, and worthless stock losses

23e Abandonment losses

23f Worthless stock losses (alt. details)

23g Other gain/loss on disposition of assets olher than irtv.

24 Disallowed capital loss In excess of capital gains

25 Utilization of capital loss carryforward

26 Other inc. (loss) items with diff .

27 Total Income (loss) items. Combine lines 1
through 26

28 Total expense/deduction Items (from Part III,
line 36)

29 Other income (loss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

Note. Line 30, column (a), must equal the amou

(*>
Income (Loss) per
Income Statement

(opfional)

349,237
349,237

-r (b)
Temporary
Difference

(c)
Permanent
Difference

«

(d)
Income (Loss) per

Tax Return
(optional)

349,237
349,237

nton Part 1, line 11, and column (d) must equal Form 1120, page 1, line 28.
DAA Schedule M-3 (Form 11 20) 2004



Schedule M-3 (Form 1120) 2004
Name of corporation (common parent. If consolidated re(um)

ENERGY MERCHANT CORP

12088001 09/14/20053:55 PM
Page 3

Employer identification number

13-3855623
Name of subsidiary (If consolidated return)

POWERINB OIL COMPANY
Employer Identification number

95-4564080
Part It) Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

income per Return-Expense/Deduction Items

Expense/Deduction Items

1 U.S. current Income tax expense
2 U.S. deferred income tax expense

3 State and local current Income tax expense
4 State and local deferred income tax expense
5 Foreign current income tax expense (other than

foreign withholding taxes)
6 Foreign deferred income tax expense

7 Foreign withholding taxes
8 Incentive stock options
9 Nonqualified stock options

10 Other equity-based compensation
11 Meals and entertainment
12 Fines and penalties
13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation

16 Pension and profit-sharing
17 Other post-retirement benefits
1 a Deferred compensation
19 Charitable contribution of cash and tangible

property
20 Charitable contribution of intangible

property
21 Charitable contribution limitation
22 Charitable contribution carryforward used
23 Current year acquisition or reorganization

Investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 Current year acquteftton/teoraaniration other costs

26 Amortization/impairment of goodwill
27 Amortization of acquisition, reorganization, and

start-up costs
28 Other amortization or impairment write-offs
29 Section 198 environmental remediation costs
30 Depletion
31 Depredation
32 Bad debt expense
33 Corporate owned life Insurance premiums
34 Purchase versus lease (for purchasers and/or

lessees)
35 Other expense/deduction items with differences

(attach schedule)
36 Total expense/deduction Items. Combine lines

1 through 35. Enler here and on Part II. line 28

Expense per
Income Statement

(optional)

Temporary
Difference

(c)
. Permanent

Difference
deduction per
TaxRstum
(optional)

Schedule M-3 (Form 1120) 2004

DAA



, „. , 12088001 09/1 4/2005 3:55 PW
Schedule M-3 (Form 1120) 2004 ( , Page i

Name of cofporaOon (common parent, if consolidated return)

ENERGY MERCHANT CORP
Name of subsidiary (if consolidated return)

ANGLO PETROLEUM CORPORATION

Employer Identification number

13-3855623
Employer Identification number

95-4059009
Part II Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

Taxable Income per Return
W

Income (Loss) per
Income Statement

(optional)

TTemporary
Difference

Income (Loss) Hems

1 Income (loss) from equity method foreign
corporations

2 Grass foreign dividends not previously
taxed

3 Subpart F, QEF, and similar income
inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed

0 Income (loss) from equity method U.S.
corporations

7 U.S. dividends not eliminated In tax
consolidation

8 Minority Interest for IndudlMe corp.

9 Income (loss) from U.S. partnerships (attach
schedule)

10 Income (loss) from foreign partnerships (attach
schedule)

11 Income (loss) from other pass-through entities
(attach schedule)

12 Items relating to reportabie transactions (attach
details)

13 Interest income

14 Total accrual to cash adjustment

15 Hedging transactions
16 Mark-to-market Income (loss)
17 Inventory valuation adjustments
18 Sate versus lease (for sellers and/or lessors)

19 Section 481 (a) adjustments
20 Unearned/deferred revenue
21 Income recognition from long-term contracts
22 Original Issue discount and other Imputed interest

23a Income statement gain/toss on sate, exchange.
abandonment, worthlessness, or other disposition of
assets other than inventory and flow-through entities

23b Gross capital gains from Schedule 0. excluding
amounts from flow-through entitles

23c Gross capital losses from Schedule 0, excluding
amounts from fowHhrough, entities, abandonment
losses, and worthless stock losses

23d Net gain/toss reported on Form 4797, line 17,
excluding amounts from flow-through entities.
abandonment losses, and worthless stock lasses

23e Abandonment losses
23f Worthless stock tosses (alt. details)

23g Other gain/loss on disposition of assets other than inv.

24 Disallowed capital loss in excess of capital gains

25 Utilization of capital loss carryforward

26 other inc. (loss) items with dlff.

27 Total income (loss) items. Combine lines 1
through 26

28 Total expense/deduction Hems (from Part III,
line 36)

29 Other income (loss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

Note. Line 30. column (a), must equal the amount on Parti, line 11, and column (d) must equal Form 1120, page 1, line 28.
DAA Schedule M-3 (Form 1120) 2004

(c)
Permanent
Difference

Income (Loss) per
Tax Return
(optional)



. .„.,„- ,*n^~nn. - • 12O68001 09/14/2005 3:55 PMSchedule M-3 (Form 11 20) 2004 ( ( Page 3
Name of corporation (common parent, If consolidated return)

ENERGY MERCHANT CORP
Name of subsidiary (if consolidated return)

ANGLO PETROLEUM CORPORATION

Employer Identification number

13-3855623
Employer Identification number

95-4059005
Part III Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return-Expense/Deduction Hems

Expense/Deduction Kerns

1 U.S. current income tax expense
2 U.S. deferred income tax expense
3 State and local current Income tax expense
4 State and local deferred Income tax expense
5 Foreign current income tax expense (other than

foreign withholding taxes)
6 Foreign deferred Income tax expense
7 Foreign withholding taxes
8 Incentive stock options
9 Nonqualified slock options

10 Other equity-based compensation
1 1 Meats and entertainment
12 Fines and penalties
13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation
16 Pension and profit-sharing
1 7 Other post-retirement benefits
18 Deferred compensation
19 Charitable contribution of cash and tangible

property
20 Charitable contribution of intangible

property
21 Charitable contribution limitation
22 Charitable contribution carryforward used
23 Current year acquisition or reorganization

investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 Current year acqulsfttorVreofganlzatioo other costs

26 Amortization/impairment of goodwill
27 Amortization, of acquisition, reorganization, and

start-up costs
28 Other amortization or Impairment write-offs
29 Section 198 environmental remediation costs

30 Depletion
31 . Depredation
32 Bad debt expense
33 Corporate owned life insurance premiums
34 Purchase versus lease (for purchasers and/or

lessees)
35 Other expense/deduction items with differences

(attach schedule)
36 Total expense/deduction items. Combine lines

1 through 35. Enter here and on Part 11, line 28

(a>
Expense per

Income Statement
(optional)

t

(b)
Temporary
Difference

(c)
Permanent
Difference

w
Deduction per

Tax Return
(optional)

- -

Schedule M-3 (Form 1120) 2004

OAA



Schedule M-3 (Form t120) 2004
12088001 09/14/2005 3:55 PM

Name of corporation (common parent, If consolidated return)
ENERGY MERCHANT CORP

Name ot subsidiary {If cortsoidated return)
CORPORATE DEVELOPMENT INC

Employer Identification number
13-3855623
Employer Identification number

13-3817433
Part II Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

Taxable Income per Return

Income (Loss) Items

1 Income (loss) from equity method foreign
corporations

2 Gross foreign dividends not previously
taxed

3 Subpart F. QEF. and similar income
Inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed
6 Income (loss) from equity method U.S.

corporations
7 U.S. dividends not eliminated In tax

consolidation

8 Minority interest for IndudlWe corp.

9 Income (loss) from U.S. partnerships (attach
schedule)

10 Income (loss) from foreign partnerships (attach
schedule)

11 Income (loss) from other pass-through entities
(attach schedule)

12 Items relating to reportabJe transactions (attach
details)

13 Interest income
14 Total accrual to cash adjustment

15 Hedging transactions
16 Mark-to-market Income (loss)

17 Inventory valuation adjustments
18 Sate versus lease (for sellers and/or lessors)
19 Section 481 (a) adjustments

20 Unearned/deferred revenue
21 Income recognition from long-term contracts

22 Original Issue discount and other imputed Interest

23a Income statement jaln/foss on sale, exchange,
abandonment, worihlessness. or other disposition of
assets other man Inventory and flow-through entities

23b Grass capital gains from Schedule D, excluding
amounts from flow-through entities

23c Gross capital losses from Schedule D, excluding
amounts from flow-through entities, abandonment
losses, and worthless stock losses

23d Net gain/toss reported on Form 4797, tine 17.
excluding amounts from How-through entities,
abandonment losses, and worthless stock losses

23e Abandonment losses

23f Worthless stock losses (att details)

23 g Other gain/loss on disposition of assets other than inv.

24 Disallowed capital loss In excess of capital gains

25 Utilization of capital loss carryforward

26 other inc. (toss) Items with diff.
27 Total Income (loss) Items. Combine lines 1

through 26
28 Total expense/deduction items (from Part III,

line 36)
29 Other income (loss) and expense/deduction

items with no differences

30 Reconciliation totals. Combine lines 27 through 29

Note. Line 30, column (a), must equal the amou

(a)
Income (Loss) per
Income Statement

(optional)

""

0

(b)
Temporary
Difference

0 (e)
Permanent
Difference

(d)
Income (Loss) per

Tax Return
(optional)

"

e

0
nt on Part I, line 1 1 , and column (d) musl equal Form 1 120. page 1 , line 28.

DAA Schedule M-3 (Form 1120) 2004



Schedule M-3 (Fofm 1120)2004
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Name of corporation (common parent, if consolidated relum;

ENERGY MERCHANT CORP
Name of subsidiary (if consolidated return)

CORPORATE DEVELOPMENT INC

Employer Identification number

13-3855623
Employer Identification number

13-3817433
Part III Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Retum-Expense/Deduction Items

Expense/Deduction Items

1 U.S. current income tax expense
2 U.S. deterred Income tax expense

3 State and local current Income tax expense

4 State and local deferred Income tax expense
5 Foreign current income tax expense (other than

foreign withholding taxes)
6 Foreign deferred income tax expense
7 Foreign withholding taxes
8 Incentive stock options
9 Nonqualified stock options

1 0 Other equity-based compensation
1 1 Meals and entertainment

12 Fines and penalties

13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation

16 Pension and profit-sharing
17 Other post-retirement benefits
18 Deferred compensation
19 Charitable contribution of cash and tangible

property
20 Charitable contribution of intangible

property

21 Charitable contribution limitation
22 Charitable contribution carryforward used

23 Current year acquisition or reorganization

Investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 Current year acquisition/reorganization other costs
26 Amortization/impairment of goodwill
27 Amortization of acquisition, reorganization, and

start-up costs
28 Other amortization or Impairment write-offs

29 Section 1 98 environmental remediation costs

30 Depletion
31 Depredation

32 Bad debt expense
33 Corporate owned life insurance premiums
34 Purchase versus lease (for purchasers and/or

lessees)
35 Other expense/deduction items with differences

(attach schedule)

36 Total expense/deduction items. Combine lines

1 through 35. Enter here and on Part II, line 28

(a)
Expense per

Income Statement
(optional)

t

(b)
Temporary
Difference

(c)
Permanent
Difference

(<o
Deduction per

Tax Return
(optional)

Schedule M-3 (Form 1120) 2004

DAA



( 12088001 09/14/2005 3:55 PM
Schedule M-3 (form 11 20) 2004 ( Page 2
Name of corporation (common parent. If consolidated return)

ENERGY MERCHANT CORP
Name of subsidiary (M consolidated return)

ENERGY MERCHANT HOLDING INC

Employer Identification number

13-3855623
Employer Identification number

13-4104912
Part II Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

Taxable Income per Return

Income (Loss) per
Income Statement

(optional)

rTemporary
Difference

Income (Loss) {terns

1 Income (loss) from equity method foreign
corporations

2 Gross foreign dividends not previously
taxed

3 Subpart F, QEF, and similar income
Inclusions

4 Section 78 gross-up
5 Gross foreign distributions previously

taxed

6 Income (loss) from equity method U.S.
corporations

7 U.S. dividends not eliminated In tax
consolidation

8 Minority interest for tncludbte corp.
9 Income (loss) from U.S. partnerships (attach

schedule)
10 Income (loss) from foreign partnerships (attach

schedule)
11 Income (loss) from other pass-through entities

(attach schedule)

12 Items relating to importable transactions (attach
details)

13 Interest income

14 Total accrual to cash adjustment
15 Hedging transactions
16 Mark-to-market income (loss)
17 Inventory valuation adjustments
18 Sale versus lease (for sellers and/or lessors)
19 Section 481(a) adjustments

20 Unearned/deferred revenue
21 Income recognition from long-term contracts

22 Original Issue discount and other imputed Interest

23a Income statement gain/loss on sale, exchange,
abandonment, worthtessness, or other disposition of
assets ottwr than Inventory and flow-through entitles

23b Gross capital gains from Schedule D, excluding
amounts from new-through entitles

23c Gross capital lasses from Schedule O. excluding
amounts from flow-through entitles, abandonment
losses, and worthless stock losses

23d Net pain/toss reported on Form 4797, line 17,
excluding amounts from Bow-through entities,
abandonment tosses, and worthless stock losses

23e Abandonment losses

23f Worthless stock losses (arL details)

23g other gain/loss on disposition of assets other than inv.
24 Disallowed capital loss In excess of capital gains

25 Utilization of capital toss carryforward
26 Other inc. (toss) Hems with dlff.
27 Total income (loss) Items. Combine lines 1

through 26
28 Total expense/deduction items (from Part III,

line 36)
29 Other income (loss) and expense/deduction

items with no differences

30 Reconciliation totals. Combine lines 27 through 29
Note. Line 30. column (a), must equal the amount on Part I, line 11, and column (d) must equal Form 1120, page 1, line 28.

DAA ~ Schedule M-3 (Form 1120) 2004

Permanent
Difference

Income (Loss) per
Tax Return
(optional)



Schedule M-3 (Form 1120) 2004
12088001 09/14/2005 3.55 PM

Pages
Name of corporation (common parent, if consolidated return)

ENERGY MERCHANT CORP
Name of subsidiary (if consolidated return)

ENERGY MERCHANT HOLDING INC

Employer Identification number

13-3855623
Employer Identification number

13-4104912
Part III Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable

Income per Return-Expense/Deduction Items

Expense/Deduction Items

1 U.S. current Income tax expense

2 U.S. deferred income lax expense

3 State and local current income tax expense

4 State and local deferred Income tax expense
5 Foreign currant income tax expense (other than

foreign withholding taxes)
6 Foreign deferred income tax expense

7 Foreign withholding taxes
8 Incentive stock options
9 Nonqualified slock options

10 Other equity-based compensation
11 Meals and entertainment

12 Fines and penalties

13 Punitive damages
14 Parachute payments
15 Compensation with section 162(m) limitation
1 6 Pension and profit-sharing
17 Other post-retirement benefits

18 Deferred compensation
19 Charitable contribution. of cash and tangible

property

20 Charitable contribution of intangible

property

21 Charitable contribution limitation
22 Charitable contribution carryforward used

23 Current year acquisition or reorganization

investment banking fees
24 Current year acquisition or reorganization legal

and accounting fees
25 • Current year acquisition/reorganization other costs
26 Amortization/impairment of goodwill
27 Amortization of acquisition, reorganization, and

start-up costs
28 Other amortization or impairment write-offs

29 Section 198 environmental remediation costs

30 Depletion
31 Depredation

32 Bad debt expense
33 Corporate owned life insurance 'premiums
34 Purchase versus lease (for purchasers and/or

lessees)
35 Other expense/deduction items with differences

(attach schedule)

36 Total expense/deduction Items. Combine lines

1 through 35. Enter here and on Part II, line 28

(a)
Expense per

Income Statement
(optional)

(b)
Temporary
Difference

•^

(c).
Permanent
Difference

w
Deduction per

Tax Return
(optional)

«

Schedule M-3 (Form 1120) 2004

OAA



Form 2220

Department of the Treasury
Internal Revenue Service

Underpayment of Estimated Tax by Corporations

^ See separate instructions.

fr- Attach to the corporation's tax return.

12088001 09/14/2005 3:55 PM

OMB No. 1545-0142

2004

Name
ENERGY MERCHANT CORP

Employer Identification number
13-3855623

Note: In most cases, the corporation is not required to file Form 2220 (see Part I below for exceptions) because the IRS will figure any

penalty owed and bid the corporation. Even if Form 2220 is not required, the corporation may still use it to figure the penalty. In such a

case, enter the amount from page 2, line 38 on the estimated tax penally line of the corporation's income tax return, but do not attach
Form 2220.

Part 1 Reasons for Filing- Check the boxes below that apply. If any boxes are checked, and line 6, below, is $500
or more, the corporation must file Form 2220 even if it does not owe a penalty.

1
2
3

The corporation is using the adjusted seasonal Installment method.

The corporation Is using the annuatized income installment method.

The corporation Is a large corporation' figuring its first required installment based on the prior year's tax.

Part II Figuring the Underpayment

4 Total tax (see Instructions)

5a Personal holding company tax (Schedule PH (Form 1 120), line 26) included on line 4 • •
b Look-back Interest included on line 4 under section 460(b)(2) for completed tons-term

contracts or section 167(g) for depreciation under the income forecast method

c Credit for Federal tax paid on fuels (see instructions)

d Total. Add lines 5a through 5c

5a

Sb

5c

6 Subtract line 5d from line 4. If the result is less than $500. do not complete or file this form. The corporation
does not owe the penalty

7 Enter the tax shown on the corporation's 2003 income lax n

or the tax year was for less than 1? months, skip this

8 Enter the smaller of line 6 or line 7. If the corporati

9 Installment due dates. Enter In columns (a) through (d) 0

1Sth day of the 4th (Form 990-PF fliers: Use 5th month),

6th, 9th, and 1 2th months of the corporation's tax year

Exception. If one of your Installment due dates Is

September 15, 2004, see the Instructions.

1 0 Required Installments. K the box on Hne 1 and/or Hne 2

above Is checked, enter the amounts from Schedule A, line

38. If the box on line 3 (but not 1 or 2) Is checked, see

instructions for the amounts to enter. If none of these boxes

are checked, enter 25% of Hne 6 above In each column

11 Estimated tax paid or credited for each period (see

Instructions). For column (a) only, enter the amount

from line 11 on line 15

Complete lines 12 through 18 of one column before

going to the next column.

12 Enter amount, if any, from line 18 of the preceding column

13 Add lines 11 and 12

1 4 Add amounts on Ones 1 6 and 1 7 of the preceding column

1 5 Subtract line 1 4 from Rne 1 3. If zero or less, enter -0-

16 If the amount on line 15 is zero, subtract line 13 from line

14 Otherwise, enter -0-

1 7 Underpayment If line 15 Is less than or equal to line 10,

subtract line 15 from line 10. Then go to line 12 of the next

column Otherwise, go to line 16

18 Overpayment If line 10 is less than line 15, subtract line

10 from line 15. Then go to line 12 of the next column

Blum (see Instructions). Caution: If the tax Is zero

(In* and enter the amount from line 6 on line • NOT APPLICABLE

yn is required to skip line 7, enter the amount from line 6

e

9

10

11

12

13

14

15

16

,7

18

(a)

4/15/04

9,707

0

9,707

(b)

6/15/04

$,708

9,707

0

9,707

9,708

(c)

9/15/04

9,708

19,415

0

19,415

9,708

4

5d

6

7

8

38,831

38,831

38,831
(d)

12/15/04

9,708

29,123

0

9,708

(e)

Go to Part III on page 2 to figure the penalty. Do not go lo Part III if there are no entries on line 17-fio penalty to owed.

For Paperwork Reduction Act Notice, see separate instructions.
OAA

Form 2220(2004)



I
Form 2220 (2004) ENERGY MERCHANT CORP

12068001 09/14/2005 3:55 PM

13-3855623

Part III Figuring the Penalty

19 Enter the date of payment or the 1 5th day of the 3rd month
after the dose of the tax year, whichever Is earlier (see

instructions). (Form 990-PF and Form 990-T fliers: Use 5th

month instead of 3rd month.)
20 Number of days from doe date of Installment on line 9 to the

date shown on line 1 9

21 Number of days on line 20 after 4/1 5/2004 and before 7/1/2004

22 Underpayment on line 1 7 x Number of days on line 21 x 5%
366

23 Numberof days on line 20 after 6/30/2004 and before 10/1/2004

24 Underpayment on tine 1 7 x Number of days on line 23 x 4%
368

25 Number of days on line 20 after 9/30/2004 and before 1/1/2005

26 Underpayment on Una 17 x Number of days on Hne 25 x 5%
366

27 Number of days on Hne 20 after 12/31/2004 and before 4/1/2005

28 Underpayment on line 17 x Number of days on line 27 x 5%
365

29 Number of days on line 20 after 3/31/2005 and before 7/1/2005

30 Underpayment on line 17 x Number of days on line 29 x *%
365

31 Number of days on line 20 after 6/30/2005 and before 10/1/2005

32 Underpayment on line 17 x Number of days on line 31 x *%
365

33 Number of days on Hne 20 after 9/30/2005 and before 1/1/2006

34 Underpayment on line 17 x Number of days on line 33 x *%
365

35 Number of days on line 20 after 12/31/2005 and before 2/16/2006

36 Underpayment on Hne 1 7 x Number of days on line 35 x *%
365

37 Add lines 22. 24, 26. 28. 30, 32. 34. and 36

(a)

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

SEE WO!

$

$

$

$

$

S

$

$

5

(b)

KSHEET

t

$

$

$

$

$
«

$

$

*

(c)

$

$

$

$

$

$

$

*

*

(d>

$

$

$

$

$

$

$

$

$

(?)

*

J

$

$

$

$

$

$

$

3« Panalty. Add columns (a) through (e) of line 37. Enter the total here and on Form 1 1 20, line 33; Form 1 1 20-A, Hne 29;
or the comparaWe line for other Income tax returns 38 $ 1,112

•For underpayments paid after March 31,2005: For lines 30.32, 34, and 36, use the penalty interest rate for each calendar
quarter, which the IRS wW determine during the first month In the preceding quarter. These rates are published quarterly In an IRS

News Release and in a revenue ruling In the Internal Revenue Bulletin. To obtain this Information on the Internet, access the IRS

website at www.lrs.flov. You can also call 1-600-829-1040 to get Interest rate information.
Form 2220 (2004)

DAA



12088001 03/14/20053:55 PM

Form 2220

Underpayment of Estimated

For calendar year 2004 or tax year beginning
Name

ENERGY MERCHANT CORP

Tax by Corporations Worksheet

, ending
2004

Employer Identification Number

13-3855623

Due date of estimated payment
Amount of underpayment
Withholding

1st Qtr 2nd Qtr
4/15/04 6/15/04

9,707 9,708

IstPyml 2ndPymt 3rdPymt

3rd Qtr 4th Qtr
9/15/04 12/15/04

9,708 9,708

4thPymt SthPymt
Date of payment
Amount of payment

QTR

1
1
1
1
2
2
2
2
3
3
3
4
4

PROM

4/15/04
6/30/04
9/30/04

12/31/04
6/15/04
6/30/04
9/30/04

12/31/04
9/15/04
9/30/04

12/31/04
12/15/04
12/31/04

TO

6/30/04
9/30/04

12/31/04
3/15/05
6/30/04
9/30/04

12/31/04
3/15/05
9/30/04

12/31/04
3/15/05

12/31/04
3/15/05

UNDERPAYMENT

9,707
9,70i7
9,707
9,707
9,708
9,708
9,708
9,708
9,708
9,708
9,708
9,708
9,708

#DAYS

76
92
92
74
15
92
92
74
15
92
74
16
74

RATE

5.00
4.00
5.00
5.00
5.00
4.00
5.00
5.00
4.00
5.00
5.00
5.00
5.00

PENALTY

101
98

122
98
20
98

122
98
16

122
98
21
98

TOTAL PENALTY 1,112



Form 4562

Department of the Treasury
Internal Revenue Service

1
Depreciation and Amortization

(Including Information on Listed Property)

^ See separate Instructions. ^ Attach to your tax return.
Name(s) shown on return

ENERGY MERCHANT CORP

12088001 09/14/20053:55 PM

OMB No. 1545-0172

2004
Attachment »•»
Sequence No. O /

Identifying number

13-3855623
Business or activity to which this form relates

REGULAR DEPRECIATION
Part 1 Election To Expense Certain Property Under Section 179

Note: If you have any listed property, complete Part V before you complete Part I.
1 Maximum amount See page 2 of the instructions for a higher limit fey certain businesses

2 Total cost of section 179 property placed in service (see page 3 of the instructions}
3 Threshold cost of section 1 79 property before reduction in limitation

4 Reduction in (imitation. Subtract line 3 from line 2. If zero or less, enter -O-
5 Dollar limitation for tax year. Subtract line 4 from line 1 . If zero or less, enter -O- If married fifing separately, see page 3 of the Instructions

(a) Descriptor! of property

6

7 Listed property. Enter the amount from line 29

1

2

3

4

5

(b) Cost (business use only) (c) Elected cost

1 7
B Total elected cost of section 179 property. Add amounts In column (c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line 5 or line 8

10 Carryover of disallowed deduction from line 13 of your 2003 Form 4562
11 Business income limitation. Enter the smaller of business income (not IK
12 Section 179 expense deduction. Add lines 9 and 10. but do not enter rmx
13 Carryover of dlsalowed deduction to 2005. Add lines 9 and 10, less line

>s than zero) or line 5 (see Instructions)
re than Hne 1 1

8

9

10

11

12

12 > I 13

102,000

410,000

Nate: Do not use Part II or Part III below for listed properly. Instead, use Part V.

Part II Special Depreciation Allowance and Other Depreciation (Do not include listed property.
1 4 Special depreciation allowance for qualified prop, (other than listed prop.) placed In service during the tax year (see pg. 3 of the Instruction;

1 5 Property subject to section 1 68(0(1 ) election (see page 4 of the instructio

16 Other depredation (including ACRS) (see page 4 of trie Instructions) . . .

ns)
> 14

15

16

Part IH MACRS Depreciation (Do not include listed property.) (See page 5 of the instructions.)
Section A

17 MACRS deductions for assets placed In service In tax years beginning before 2004
18 If you are electing under section 166(1X4) to group any assets placed in service during the tax year

into one or more general asset accounts, check here ^ M

17 41,618

Section B-Asseta Placed In Service During 2004 Tax Year Using the General Depreciation System

(a) Classification of property

19a 3-year property

b 5-year property
c 7-year property
d 10-year property
• 15-year property
f 20-year property
g 25-year property
h Residential rental

property

I Nonresidenfjal real
property

(b) Month and
year placed In

service

(c) Basis for depreciation
(business/investment use

onry-see Instructions)

;

(d) Recovery
period

25yrs.

27.5 yrs.

27.5 yrs.
39 yrs.

(e) Convention

MM

MM

MM

MM

(f) Method

S/L

S/L

S/L

S/L

S/L

(B) Depredation deduction

Section C -Assets Placed In Service During 2004 Tax Year Using the Alternative Depreciation System

ZOa Class life

b 1 2-year
c 40-vear

12 yrs.
40 yrs. MM

Part IV Summary (see page 8 of the instructions)

S/L
S/L

S/L

21 Listed property. Enter amount from line 28

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21 .
Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr.

23 For assets shown above and placed in service during the current year,

enter the portion of the basis attributable to section 263A costs 23

21

22 41,618

For Paperwork Reduction Act Notice, see separate instructions.

DAA

Form 4562 (2004)
THERE ARE NO AMOUNTS FOR PAGE 2



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 1273 1/2004

1 A

1 B

I C
2

3
4
5

6
7

8
3

X O

11

12

13

14

IS
16
17

18
19

20
21 A

21 B

22

23

24
25
2£

27

26

23 A

29 B

30

GROSS RECEIPTS OR SALES

LESS RETURNS AND ALLOWANCES

NET RECEIPTS OR SALES

COST OF GOODS SOLD

GROSS PROFIT

DIVIDENDS

INTEREST

GROSS RENTS

GROSS ROYALTIES
CAPITAL GAIN NET INCOME
NET GAIN OR (LOSS) FROM FORM 4797

OTHER INCOME

TOTAL INCOME

COMPENSATION OF OFFICERS

SALARIES AND WAGES

REPAIRS AND MAINTENANCE

BAD DEBTS

RENTS
TAXES AND LICENSES
INTEREST
CHARITABLE CONTRIBUTIONS
DEPRECIATION

LESS DEPRECIATION CLAIMED

ON SCH A AND ELSEWHERE

PAGE 1 DEPRECIATION
DEPLETION

ADVERTISING
PENSION, PROFIT-SHARING, ETC., PLANS
EMPLOYEE BENEFIT PROGRAMS

OTHER DEDUCTIONS

TOTAL DEDUCTIONS

TAXABLE INCOME BEFORE NOL AND

SPECIAL DEDUCTIONS
NOL DEDUCTION

SPECIAL DEDUCTIONS

TAXABLE INCOME

9/14/2005 3:55 PM
CONSOLIDATED REPORT

FORM 1120, PAGE 1
COMBINED TOTALS

1,000,000
26,865

5,918,000

-398,355

6,546,510

918,188

423,558
2 ,858

367,378
147,773

41,618

41,618

102,927

181,990

1,171,583

3,358,073

3,188,437
3,546,-110

1,000,000

-1,357,673

ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

13-3033023

1,000,000
26,865

5, 918,000

-398,355

6,546,510

918,188

423,558

2,858

367,578
147,773

41,618

41,613

102,927

181,990

'. 1,171,583

3,358,073

3,188,437

-1,357,673 2,188,437
1,000,000

1,357,673 0



12088001 ENERGY MERCHANT CORP
13-3855623
FYE:

1 A

1 B

1 C

2

3
4

5

6
7

e
9

10

11
12

13
14

15
16

17

16
19
20
21 A

21 B
22

23
24
25

26

27

28

23 A

29 B

30

12/31/2004

GROSS RECEIPTS OR SALES

LESS RETURNS AND ALLOWANCES

NET RECEIPTS OR SALES

COST OF GOODS SOLD

GROSS PROFIT

DIVIDENDS

INTEREST

GROSS RENTS

GROSS ROYALTIES

CAPITAL GAIN NET INCOME

NET GAIN OR (LOSS) FROM FORM 4797

OTHER INCOME

TOTAL INCOME

COMPENSATION OF OFFICERS

SALARIES AND WAGES

REPAIRS AND MAINTENANCE

BAD DEBTS

RENTS

TAXB8 AND LICENSES

INTEREST

CHARITABLE CONTRIBUTIONS

DEPRECIATION

LESS DEPRECIATION CLAIMED

ON SCH A AND ELSEWHERE

PAGE 1 DEPRECIATION

DEPLETION

ADVERTISING

PENSION, PROFIT-SHARING, ETC., PLANS

EMPLOYEE BENEFIT PROGRAMS

OTHER DEDUCTIONS

TOTAL DEDUCTIONS

TAXABLE INCOME BEFORE NOL AND

SPECIAL DEDUCTIONS

NOL DEDUCTION

SPECIAL DEDUCTIONS

TAXABLE INCOME

CONSOLIDATED REPORT
FORM 11 20, PAGE 1

PARENT CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINE OIL ANGLO PETROLEUM CORPORATE

CORP COMPANY CORPORATION DEVELOPMENT INC

13-3855823 95-4564080 85-4059009 13-3817433

1, 0 0 0 , 0 0 0

20, 613

^

1,630,550 34.9,237

2,651,163 349,237

918,188

423,558

2 , 9 5 8

367,573

147,773

41,618

41,618

102,927

181,990

1,171,583

3,35fc ,073

-706,910 349,237 0 0

1,000,000

-1,706,910 349,237 0 0

9/14/2005 3:55 PM

SUBSIDIARY CLIENT
ENERGY MERCHANT

HOLDING INC

13-4104812

6,252

5,918,000

-2 ,378,142

3,546,110

3,546,110

3,546, 110

0



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULEC

9/14/2005 3:55 PM

DIVIDENDS RECEIVED

1 DOMESTIC CORPS - SUBJECT TO 70* DED

2 DOMESTIC CORPS - SUBJECT TO 80* DSD

3 DEBT FINANCED STOCK - DOM AND FGN

4 PREP. STOCK < 20% OWNED PUBLIC UTIL

5 PREP. STOCK >- 20% OWNED PUBLIC UTIL

6 < 20% FOREIGN CORPS t> FSCS - 70%

7 >- 20% FOREIGN CORPS t FSCS - 80%
8 WHOLLY OWNED FGN SUBSIDIARIES - 100%

10 DOMESTIC CORPS - SMALL BUS INV ACT

11 AFFILIATED GROUP MEMBERS AND CERTAIN

FSCS - 100%

12 CONTROLLED FOREIGN CORPORATIONS - 85%

13 FOREIGN CORPS NOT INCLUDED ABOVE

14 CONTROLLED FGN CORPS UNDER SUBPART F

15 FOREIGN DIVIDEND OROSS-UP

16 IC-DISC & FORMER DISC DIV

NOT INCLUDED ABOVE

17 OTHER DIVIDENDS

19 TOTAL DIVIDENDS

SPECIAL DEDUCTIONS

1 DOMESTIC CORPS - SUBJECT TO 70% DED

2 DOMESTIC CORPS - SUBJECT TO 80% DED

3 DEBT FINANCED STOCK - DOM AND FGN

4 PREF. STOCK < 20% OWNED PUBLIC UTIL

5 PREF. STOCK >» 20% OWNED PUBLIC UTIL

6 < 20% FOREIGN CORPS t FSC3 - 70%
7 >= 201 FOREIGN CORPS i FSCS - 80%
8 WHOLLY OWNED FGN SUBSIDIARIES - 100%

3 TOTAL LINES 1 THROUGH 8

10 DOMESTIC CORPS - SMALL BUS INV ACT

11 AFFILIATED GROUP MEMBERS AND CERTAIN

FSCS - 100%

12 CONTROLLED FOREIGN CORPORATIONS - 85%

18 DED FOR DIV PAID ON PREFERRED

STOCK OF PUBLIC UTILITIES

20 TOTAL SPECIAL DEDUCTIONS

COMBINED TOTALS ADJUSTMENTS CONSOUDATED CLIENT
ENERGY MERCHANT

CORP

13-3855C23

1 ,000 ,000
•*•

1,000,000

1,000,000 1,000,000

1 ,000 ,000 1,000,000

1,000,000 1,000,000



12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULEC

9/14/2005 3:55 PM

DIVIDENDS RECEIVED

1 DOMESTIC CORPS - SUBJECT TO 70% DED

2 DOMESTIC CORPS - SUBJECT TO 80* DED

3 DEBT FINANCED STOCK - DOM AND FGN

4 PREF. STOCK < 20% OWNED PUBLIC UTIL

5 PREF. STOCK >• 20* OWNED PUBLIC UTIL

6 < 20* FOREIGN CORPS & FSCS - 70%

7 >- 20% FOREIGN CORPS b FSCS - 80%

8 WHOLLY OWNED FON SUBSIDIARIES - 100%

10 DOMESTIC CORPS - SMALL BUS INV ACT

11 AFFILIATED GROUP MEMBERS AND CERTAIN

FSCS - 100%

12 CONTROLLED FOREIGN CORPORATIONS - 85%

13 FOREIGN CORPS NOT INCLUDED ABOVE

14 CONTROLLED PGN CORPS UNDER SUBPART P

15 FOREIGN DIVIDEND GROSS-UP

16 IC-DISC E, FORMER DISC DIV

NOT INCLUDED ABOVE

17 OTHER DIVIDENDS

19 TOTAL OIVIPBMB8

SPECIAL DEDUCTIONS

• 1 DOMESTIC CORPS - SUBJECT TO 70% DED

2 DOMESTIC CORPS - SUBJECT TO 80% DSD

3 DEBT FINANCED STOCK - DOM AND FGN

4 PREF. STOCK < 20% OWNED PUBLIC UTIL

5 PREF. STOCK >= 20% OWNED PUBLIC UTIL

6 t 20% FOREIGN CORPS & FSCS - 70%

7 >» 20% FOREIGN CORPS & FSCS - 80%

B WHOLLY OWNED FGN SUBSIDIARIES - 100%

9 TOTAL LINES 1 THROUGH 8

10 DOMESTIC CORPS - SMALL BUS INV ACT

11 AFFILIATED GROUP MEMBERS AND CERTAIN

FSCS - 100*

12 CONTROLLED FOREIGN CORPORATIONS - 85*

IB DSD FOR DIV PAID ON PREFERRED

STOCK OF PUBLIC UTILITIES

20 TOTAL SPECIAL DEDUCTIONS

PARENT CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINEOIL ANGLO PETROLEUM CORPORATE ENERGY MERCHANT

CORP COMPANY CORPORATION DEVELOPMENT INC HOLDING INC

13-38SM23 85-4504080 95-405900* 13-3817433 13-4104912

1,000,000

1,000,000

1,000,000

1,000,000



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004 1120

ASSETS

1

2 A

2 B

3
4

S
6

7

e
9

10 A

10 B

11 A

11 B

12

13 A

13 B

14

15

CASH

TRADE NOTES AND ACCOUNTS RECEIVABLE

LESS ALLOWANCE FOR BAD DEBTS

INVENTORIES

U.S. GOVERNMENT OBLIGATIONS

TAX-EXEMPT SECURITIES

OTHER CURRENT ASSETS

LOANS TO SHAREHOLDERS

MORTGAGE AND REAL ESTATE LOANS

OTHER INVESTMENTS

BUILDINGS AND OTHBR DEPRECIABLE ASSETS

LESS ACCUMULATED DEPRECIATION

DEPLETABLE ASSETS

LESS ACCUMULATED DEPLETION

LAND (NET OF ANY AMORTIZATION)

INTANGIBLE ASSETS (AMORTIZABLE ONLY)

LESS ACCUMULATED AMORTIZATION

OTHER ASSETS

TOTAL ASSETS

9/14/2005 3:55 PM
CONSOLIDATED REPORT

SCHEDULE L BEGINNING OF TAX YEAR
COMBINED TOTALS

485,927

2 , 4 2 6 , 2 7 6

881,745

-822,759

590,258

301,496

155,699

3,414,650

ADJUSTMENTS CONSOLIDATED CUENT
ENERGY MERCHANT

CORP

134865823

2 485,929

2 , 4 2 6 , 2 7 6

-881,745

235,574 -538,185

590,258

301,496

155,699

-596,169 2,818,431

LIABILITIES AND SHAREHOLDERS' EQUITY

16
17

18
19

20

21

22 A

22 B

23
24

25

26

27

28

ACCOUNTS PAYABLE

MORTGAGES, NOTBS, AND BONDS

PAYABLE IN LESS THAN 1 YEAR

OTHER CURRENT LIABILITIES

LOANS FROM SHAREHOLDERS

MORTGAGES, NOTBS, AND BONDS

PAYABLE IN 1 YEAR OR MORE

OTHER LIABILITIES

CAPITAL STOCK - PREFERRED

CAPITAL STOCK - COMMON

ADDITIONAL PAID-IN CAPITAL

RETAINED EARNINGS - APPROPRIATED

RETAINED EARNINGS - UNAPPROPRIATED

ADJUSTMENTS TO SHARKHOLDHRfi ' EQUITY

LESS COST OF TREASURY STOCK

TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY

3,689 ,260

968,987

230,000

8 ,487 ,170

3,350,501

23 ,692 ,904

-36,304,172

700,000

3,414,650

3,689,260

-881,745 87,242

230,000

8,487,170

-501 3 ,350 ,000

-23,343,204 349 ,700

23,629,281 -12,674,891

700,000

-596,169 2,818,481



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004 1120

ASSETS

1 CASH

2 A TRADE NOTES AND ACCOUNTS RECEIVABLE

2 B LESS ALLOWANCE FOR BAD DEBTS

3 INVENTORIES

4 U . S . GOVERNMENT OBLIGATIONS

5 TAX-EXEMPT SECURITIES

6 OTHER CURRENT AS3BTS

7 LOANS TO SHAREHOLDERS

6 MORTGAGE AND REAL ESTATE LOANS

9 OTHER INVESTMENTS

10 A BUILDINGS AND OTHER DEPRECIABLE ASSETS

10 B LESS ACCUMULATED DEPRECIATION

11 A. DEPLETABLE ASSETS

11 B LESS ACCUMULATED DEPLETION

12 LAND (NET OF ANY AMORTIZATION)

13 A INTANGIBLE ASSETS (AMORTIZABLB ONLY)

13 B LESS ACCUMULATED AMORTIZATION

14 OTHER ASSETS

15 TOTAL A3«BT9

LIABILITIES AND SKARXHOLBIRS ' EQUITY

16 ACCOUNTS PAYABLE

17 MORTGAGES, NOTES, AND BONDS

PAYABLE IN LESS THAN 1 YEAR

IB OTHER CURRENT LIABILITIES

19 LOANS FROM SHAREHOLDERS

20 MORTGAGES, NOTES, AND BONDS

PAYABLE IN 1 YEAR OR MORE

21 OTHER LIABILITIES

22 A CAPITAL STOCK - PREFERRED

22 B CAPITAL STOCK - COMMON

23 ADDITIONAL PAID-IN CAPITAL

24 RETAINED EARNINGS - APPROPRIATED

25 RETAINED EARNINGS - UNAPPROPRIATED

26 ADJUSTMENTS TO SHAREHOLDERS' EQUITY

27 LESS COST OF TREASURY STOCK

28 TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY

CONSOLIDATED REPORT
SCHEDULE L BEGINNING OF TAX YEAR

PARENT CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINEOIL ANGLO PETROLEUM CORPORATE

CORP COMPANY CORPORATION DEVELOPMENT INC

13-3835623 95-4564080 85-4060008 13-3817433

485, 927

2 , 4 2 6 , 2 7 6

881,745

461,815

590,258

301,496

155,699

3,818,479 881,745 0 0

3 , 6 8 9 , 2 6 0

968 ,987

230,000

8,487,170

3,350,000 1

349,700 999,999

-380,208 -12,294,685

700,000

3,818,479 881,745 0 0

9/14/2005 3:55 PM

SUBSIDIARY CLIENT
ENERGY MERCHANT

HOLDING INC

13-4104912

-1,285,574

-1,285,574

500

2 2 , 3 4 3 , 2 0 5

- 2 3 , 6 2 9 , 2 7 9

-1,285,574



12088001 ENERGY MERCHANT CORP 9/1 4/2005- 3:55 PM
1 3-3855623 CONSOLIDATED REPORT
FYE: 12/31/2004 1120 SCHEDULE L END OF TAX YEAR

ASSETS

1

2 A

2 B

3

4

5

6

7

8

9

10 A

10 B

11 A

11 B

12

13 A

13 B

CASH

TRADE NOTES AND ACCOUNTS RECEIVABLE

LESS ALLOWANCE FOR BAD DEBTS

INVENTORIES

U.S. GOVERNMENT OBLIGATIONS

TAX-EXEMPT SECURITIES

OTHER CURRENT ASSETS

LOANS TO SHAREHOLDERS

MORTGAGE AND REAL ESTATE LOANS

OTHER INVESTMENTS

BUILDINGS AND OTHER DEPRECIABLE ASSETS

LESS ACCUMULATED DEPRECIATION

DEPLETABLE ASSETS

LESS ACCUMULATED DEPLETION

LAND (NET OF ANY AMORTIZATION)

INTANGIBLE ASSETS (AMORTIZABLE ONLY)

LESS ACCUMULATED AMORTIZATION

14 . OTHER ASSETS

15 TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

16

17

18

19

20

21

22 ft

22 B

23

24

25

26

27

26

ACCOUNTS PAYABLE

MORTGAGES, NOTES, AND BONDS

PAYABLE IN LESS THAN 1 YSAR

OTHER CURRENT LIABILITIES

LOANS FROM SHAREHOLDERS

MORTGAGES, NOTES, AND BONDS

PAYABLE IN 1 YEAR OR MORE

OTHER LIABILITIES

CAPITAL STOCK - PREFERRED

CAPITAL STOCK - COMMON

ADDITIONAL PAID-IN CAPITAL

RETAINED EARNINGS - APPROPRIATED

RETAINED EARNINGS - UNAPPROPRIATED

ADJUSTMENTS TO SHAREHOLDERS' EQUITY

LESS COST OF TREASURY STOCK

TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY

COMBINED TOTALS ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

1W855823

2 4 0 , 2 0 7 1 2 4 0 , 2 0 8

7 ,849 ,530 7 ,849,530

881,745 -881,745 -*

3,513,428 -2,256,713 1,25S,715

590,258 590,258

389,216 389,216

155,699 155,699

12,aA,651 -3,138,457 9,703,194

3 ,370 ,232 -1 3,370,231

6,340 ,572 -881,745 S , 4 5 B , 8 2 7

8 ,487 ,170 . 8 ,487 ,170

3,350,501 -501 3 , 3 5 0 , 0 0 0

23 ,692 ,904 -23,341,204 349,100

-31,699,728 21,086,994 -10,612,734

700,000 700 ,000

12,841,651 -3,138,457 9,703,194



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULE L END OF TAX YEAR

9/14/2005 3:55 PM

PARENT CUENT SUBSIDIARY CLIENT SUBSIDIARY CUENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINEOIL ANGLO PETROLEUM CORPORATE ENERGY MERCHANT

CORP COMPANY CORPORATION DEVELOPMENT INC HOLDING INC

13-3855623

ASSETS

1 CASH

2 A TRADE NOTES AND ACCOUNTS RECEIVABLE

2 B LESS ALLOWANCE FOR BAD DBBTS

3 INVENTORIES

4 U . S . GOVERNMENT OBLIGATIONS

5 TAX-EXEMPT SECURITIES

6 OTHER CURRENT ASSETS

7 LOANS TO SHAREHOLDERS

8 MORTGAGE AND REAL ESTATE LOANS

9 OTHER INVESTMENTS

10 A BUILDINGS AND OTHER DEPRECIABLE ASSETS

10 B LESS ACCUMULATED DEPRECIATION

11 A DEPLETABLE ASSETS

11 B LESS ACCUMULATED DEPLETION

12 LAND (NET OF ANY AMORTIZATION)

13 A INTANGIBLE ASSETS (AMORTIZABLE ONLY)

13 B LESS ACCUMULATED AMORTIZATION

14 OTHER ASSETS

15 TOTAL ASSETS

LIABILITIES AND SBARXHOLDIRS' EQUITY

16 ACCOUNTS PAYABLE

17 MORTGAGES, NOTES, AND BONDS

PAYABLE IN LESS THAN 1 YEAR

18 OTHER CURRENT LIABILITIES

19 LOANS FROM SHAREHOLDERS

20 MORTGAGES, NOTES, AND BONDS

PAYABLE IN 1 YEAR OR MORE

21 OTHER LIABILITIES

22 A CAPITAL STOCK - PRBFERRED

22 B CAPITAL STOCK - COMMON

23 RDDITIOHXL PAID-IN CAPITAL

24 RETAINED EARNINGS • APPROPRIATED

25 RETAINED EARNINGS - UNAPPROPRIATED

26 ADJUSTMENTS TO SHAREHOLDERS' EQUITY

27 LESS COST OF TREASURY STOCK

28 TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY

iF

240,207

7 , 8 4 9 , 5 3 0

2,256,715

590,258

389,216

155, 699

10,703,193

30 ,209

6 ,340 ,572

3,350,000

349,700

1,332,712

700,000

83-4564080 95-405BOOS 13-3817433 13-4104812

881,745

1,256,713

881,745 1,256,713

3 ,340 ,023

8,487,170

1

999,999

-11,945,448

500

22,343,205

-21,086,992

10,703,193 881,745 1,256,713



12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULE M-2

9/14/2005 3:55 PM

SCHEDULE M-2

1 BALANCE AT BEGINNING OF YEAR

2 NET INCOME (LOSS) PER BOOKS

3 OTHER INCREASES

1 TOTAL LINES 1 THROUGH 3
5 DISTRIBUTIONS:

5 A CASH

5 B STOCK

5 C PROPERTY

6 OTHER DECREASES

7 TOTAL LINES 5 AND 6

8 BALANCE AT END OF YEAR

COMBINED TOTALS

-35,304,172
5 , 6 0 4 , 4 4 4

-30,693,726

1,000,000

1,000,000

-31,699,728

ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

13-3655623

23,629,281
-3 ,542 ,287

20 ,086 ,994

-1 ,000 ,000

-1,000,000

-12,674,891

2,062,157

-10,612,734

21,086,994 -10,612,734



SCHEDULE M-2

1 BALANCE AT BEGINNING OF YEAR

2 NET INCOME (LOSS) PER BOOKS

3 OTHER INCREASES

PARENT CLIENT
ENERGY MERCHANT

CORP

13-3055623

-380,208

1,712,920

SUBSIDIARY CUENT
POWERINE OIL

COMPANY

95-4S640BO

-12,294,685

349,237

SUBSIDIARY CUENT
ANGLO PETROLEUM

CORPORATION

95-4059009

0

SUBSIDIARY CUENT
CORPORATE

DEVELOPMENT INC

13-3817433

0

SUBSIDIARY CUENT
ENERGY MERCHANT

HOLDING INC

13-4104812

- 2 3 , 6 2 9 , 2 7 9

3 , 5 4 2 , 2 8 7

12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULE M-2

9/14/2005 3:55 PM

4 TOTAL LINES 1 THROUGH 3

5 DISTRIBUTIONS:

5 A CASH

S B STOCK

5 C PROPERTY

6 OTHER DECREASES

7 TOTAL LINES 5 AND 6

8 BALANCE AT END OP YEAR

1,332,712 -11,945,448 -20,086,992

1,000,000

1,000,000

1,332,712 -11,945,448 -21,086,992



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
SCHEDULE D

9/14/2005 3:55 PM

COMBINED TOTALS ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

, 13-3653823

SHORT -TKRM CAPITAL OA1NS AMD LOSSBS

1 SHORT-TERM CAPITAL GAIN OR (LOSS)

2 GAIN FROM INSTALLMENT SALES

3 GAIN OR (LOSS) FROM FORM 8824

4 UNUSED CAPITAL LOSS CARRYOVER

5 NET SHORT-TERM CAPITAL GAIN OR (LOSS)

LONG-TERM CAPITAL GAINS AMD LO88BS

6 LONG-TERM CAPITAL GAIN OR (LOSS)

7 GAIN FROM FORM 4797, PART I

8 GAIN FROM INSTALLMENT SALES

9 GAIN OR (LOSS) PROM FORM 8824

10 CAPITAL GAIN DISTRIBUTIONS

11 NET LONG-TERM CAPITAL GAIN OR (LOSS)

5,918,000 5,918,000

5,m,ooo 5,918,000

PART III - SUMMARY

12 SHORT-TERM GAIN OVER LONG-TERM LOSS

13 LONG-TERM GAIN OVER SHORT-TERM LOSS

14

5,918,000 5, 918,000

NET CAPITAL GAJNS 5,918,000



PARENT CLIENT
ENERGY MERCHANT

CORP

13-3356023

SUBSIDIARY CLIENT
POWERWEOIL

COMPANY

86-4504080

SUBSIDIARY CLIENT
ANGLO PETROLEUM

CORPORATION

95-4058003

SUBSIDIARY CLIENT
CORPORATE

DEVELOPMENT INC

13-3817433

SUBSIDIARY CLIENT
ENERGY MERCHANT

HOLDING INC

13-4104812

12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
SCHEDULE D

9/14/2005 3:55 PM

SHORT-TERM CAPITAL GAIHS XND L088B9

1 SHORT-TERM CAPITAL GAIN OR (LOSS)

2 GAIN FROM INSTALLMENT SALES

3 GAIN OR (LOSS) FROM FORM 882*

4 UNUSED CAPITAL LOSS CARRYOVER

5 NET SHORT-TERM CAPITAL GAIN OR (LOSS)

LONG-TERM CAPITAL GAINS AND LOSSES

6 LONG-TERM CAPITAL GAIN OR (LOSS)

7 GAIN FROM FORM 4797, PART I

8 GAIN FROM INSTALLMENT SALES

9 GAIN OR (LOSS) PROM FORM 6824

10 CAPITAL GAIN DISTRIBUTIONS

11 NET LONG-TERM CAPITAL GAIN OR (LOSS)

PART III - SUMMARY

12 SHORT-TERM GAIN OVER LOHO-TEHM L03S

13 LONG-TERM GAIN OVER SHORT-TERM LOSS

14 NET CAPITAL GAINS

5,918,000

5,918,000

5,918,000

5,918,000



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
FORM 4562

9/14/2005 3:55 PM

COMBINED TOTALS ADJUSTMENTS CONSOUOATED CLIENT
ENERGY MERCHANT

CORP

13-3653023
PART I - SECTION 179

2 TOTAL COST OF SECTION 179
PROPERTY PLACED IN SERVICE

6 NONLISTED PROPERTY
7 LISTED PROPERTY
8 TOTAL ELECTED COST
9 TENTATIVE DEDUCTION

10 CARRYOVER OF DISALLOWED

DEDUCTION FROM PRIOR YEAR

12 SECTION 179 EXPENSE DEDUCTION

13 CARRYOVER OF DISALLOWED

DEDUCTION TO NSXT YEAR

FART II - SPECIAL DEPRECIATION ALLOWANCE
AND OTHER DEPRECIATION

14 SPECIAL DEPRECIATION ALLOWANCE

15 PROPERTY SUBJECT TO 168(F)(1)

16 OTHER DEPRECIATION (INCLUDING ACRS)

PART III - HACKS DEPRECIATION

17 MACRS DEDUCTIONS FOR ASSETS PLACED

IN SERVICE BEFORE CURRENT YEAE.
GENERAL DEPRECIATION SYSTEM (QD3)

19 A 3-YEAR PROPERTY

19 B 5-YEAR PROPERTY

19 C 7-YEAR PROPERTY

19 D 10-YEAR PROPERTY

19 E IS-YEAR PROPERTY

19 F 20-YEAR PROPERTY

19 G 25-YEAR PROPERTY
19 H 27.5-YEAR RESIDENTIAL REKTAL PROPERTY

19 I NONRESIDENTIAL REAL PROPERTY
ALTERNATIVE DEPRECIATION SYSTEM (ADS)

20 A CLASS LIFE

20 B 12-YEAR

20 C 40-YEAR

PART IV - SUMMARY

21 LISTED PROPERTY

22 TOTAL DEPRECIATION

23 PORTION OF BASIS ATTRIBUTABLE

TO 263A COSTS

42 AMORTIZATION - CURRENT YEAR
43 AMORTIZATION - PRIOR YEARS

44 TOTAL AMORTIZATION

41,618 41,618

41,SIB 41,618



12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
FORM 4562

9/14/2005 3:55 PM

PARENT CLIENT SUBSIDIARY GUENT SUBSIDIARY CUENT SUBSIDIARY CUENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINEOIL ANGLO PETROLEUM CORPORATE ENERGY MERCHANT

CORPORATION DEVELOPMENT INCCORP

13-3883823

COMPANY

95-4564080 95-4088008 1J-M17433

HOLDING INC

13-4104812
PART I - SECTION 179

2 TOTAL COST OF SECTION 179

PROPERTY PLACED IK SERVICE

€ NONLISTED PROPERTY

7 LISTED PROPERTY

B TOTAL ELECTED COST

9 TENTATIVE DEDUCTION

10 CARRYOVER OF DISALLOWED

DEDUCTION FROM PRIOR YEAR

12 SECTION 179 EXPENSE DEDUCTION

13 CARRYOVER OF DISALLOWED

DEDUCTION TO NEXT YEAR

PART II - SPECIAL DEPRSCIXTIOK ALLOVOHCX

AND OTHKR DEPRECIATION

14 SPECIAL DEPRECIATION ALLOWANCE

15 PROPERTY SUBJECT TO 168 (F) (1)

16 OTHER DEPRECIATION (INCLUDING ACRS)

PART III - KACRS DEPRECIATION

17 MACRS DEDUCTIONS FOR ASSETS PLACED

IN SERVICE BBFQJ8J3 CURRENT YEAR

GENERAL DEPRECIATION SYSTXH «JDS)

19 A 3-YEAR PROPERTY

19 B 5-YEAR PROPERTY

19 C 7-YEAR PROPERTY

19 D 10-YEAR PROPERTY

19 E IS-YEAR PROPERTY

19 F 20-YEAR PROPERTY

19 G 2 5-YEAR PROPERTY

19 H 27.S-YEAR RESIDENTIAL RENTAL PROPERTY

19 I NONRESIDENTIAL REAL PROPERTY

ALTERNATIVE DEPRECIATION 8T8TKM (AD9)

20 A CLASS LIFE

20 B 12-YEAR

20 C 40-YBAR

PART IV - SUMMARY

21 LISTED PROPERTY

22 TOTAL DEPRECIATION

23 PORTION OF BASIS ATTRIBUTABLE

TO 263A COSTS

42 AMORTIZATION - CURRENT YEAR

43 AMORTIZATION - PRIOR YEARS

44 TOTAL AMORTIZATION

41,618

41,618



12088001 ENERGY MERCHANT CORP

13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
4626 - AMT

9/14/2005 3:55 PM

1 TAXABLE INCOME/(LOSS) BEFORE NOL DEDUCTION

ADJUSTMENTS AND PRKPIRBNCXS

2 A DEPRECIATION OF POST-1986 PROPERTY

AMORTIZATION OF CERTIFIED POLLUTION

CONTROL FACILITIES

AMORTIZATION OF MINING EXPJjORATION

AND DEVELOPMENT COSTS

AMORTIZATION OF CIRCULATION EXPENDITURES

ADJUSTED GAIN OR LOSS

LONG-TERM CONTRACTS

MERCHANT MARINE CAPITAL CONSTRUCTION FUNDS

SEC 833 IB) DEDUCTION

TAX SHELTER FARM ACTIVITIES

PASSIVE ACTIVITIES

LOSS LIMITATIONS

DEPLETION

TAX-EXEMPT INTEREST FROM

PRIVATE ACTIVITY BONDS

N INTANGIBLE DRILLING COSTS

0 OTHER ADJUSTMENTS

2 B

2 C

2 D

2 E

2 F

2 G

2 H

2 I

2 J

2 K

2 L

2 M

3 PREADJUSTMENT AMTI

ADJUSTED CURRENT EARNINGS (ACI) ADJUSTMENT

4 A ACE FROM LINE 10 OF WORKSHEET

4 B LINE 4A LESS LIKE 3

4 C LINE 4B MULTIPLIED BY 75%

4 D INCREASE IN AKTI FROM PRIOR

YEARS' ACE ADJUSTMENTS

4 E ACE ADJUSTMENT

5 TOTAL LINKS 3 AND 4E

£ AMT NOL DEDUCTION

7 ALTERNATIVE MINIMUM TAXABLE INCOME

COMBINED TOTALS

2,188.437

-15,205

ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

13-3865823

2,173,232

2,173,232

2,173,232

3,191,453 -1,235,590

-1,018,267

2,188,437

-15,205

2,173,232

2,173,232

2,173,232

1,955,909

1,235,590 217,323



12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
4626 - AMI

9/14/2005 3:55 PM

PARENT CLIENT SUBSIDIARY CLIENT SUBSIDIARY CUENT SUBSIDIARY CLIENT SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINEOIL ANGLO PETROLEUM CORPORATE ENERGY MERCHANT

CORP COMPANY CORPORATION DEVELOPMENT INC HOLDING INC

13-3055823 95-45M080 85-4058008 13-3817433

1 TAXABLE INCOME/(LOSS) BEFORE NOL DEDUCTION
ADJUSTMENTS AND PRZKERZHCBS

2 A DEPRECIATION OF POST-1986 PROPERTY
2 B AMORTIZATION OF CERTIFIED POLLUTION

CONTROL FACILITIES
2 C AMORTIZATION OF MINING EXPLORATION

AND DEVELOPMENT COSTS

2 D AMORTIZATION OF CIRCULATION EXPENDITURES

2 E ADJUSTED GAIN OR LOSS

2 F LONG-TERM CONTRACTS

2 G MERCHANT MARINE CAPITAL CONSTRUCTION FUNDS

2 H SEC 833(B) DEDUCTION

2 I TAX SHELTER FARM ACTIVITIES

2 J PASSIVE ACTIVITIES

2 K LOSS LIMITATIONS

2 L DEPLETION

2 M TAX-EXEMPT INTEREST FROM

PRIVATE ACTIVITY BONDS

2 N INTANGIBLE DRILLING COSTS

1 0 OTHER ADJUSTMENTS

3 PREADJUSTMENT AMTI

ADJUSTED CURRENT EARNINGS (ACS) ADJUSTMENT

4 A ACE FROM LINE 10 OF WORKSHEET

4 B LINE 4A LESS LINE 3

4 C LINE 4B MULTIPLIED BY 75*

4 D INCREASE IN AMTI FROM PRIOR
YEARS' ACE ADJUSTMENTS

4 E ACE ADJUSTMENT

5 TOTAL LINES 3 AND 4E

6 AMT NOL DEDUCTION

7 ALTERNATIVE MINIMUM TAXABLE INCOME

-1,706,910

-15,205

349 ,337

-1,722,115 349,237

-1,722,115 349 ,237

-1,722,115 349,237

-1,722,115 349,237

13-4104812

3,546,110

3,546,110

3,546,110

3,546,110

3,191,499

354,611



12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
4626.ACE WORKSHEET

9/14/2005 3:55 PM

1 PREADJUSTMSNT AMTX

ACE DEPRECIATION ADJUSTMXN7

2 A AMT DEPRECIATION

3 B ACE DEPRECIATION:

2 B (1) POST-1993 PROPERTY

2 B (2) POST-1989, PRE-1994 PROPERTY

2 B (3) PRE-1990 MACRS PROPERTY

2 B (4) PRE-1990 ORIGINAL ACRS PROPERTY

2 B (S) SECTION 1«BIF}(1) THROUGH (4)

2 B (6) OTHER PROPERTY

2 B (7) TOTAL ACE DEPRECIATION

2 C ACE DEPRECIATION ADJUSTMENT

ITEMS INCLUDED IN EARNINGS AMD PROFITS (I&P)

3 A TAX-EXEMPT INTEREST INCOME

3 B LIFE INSURANCE DEATH BBNKFITS

3 C OTHER LIFE INSURANCE DISTRIBUTIONS

3 D INSIDE BUILDUP OF UNDISTRIBUTED INCOME

3 E OTHER ITEMS

3 F TOTAL INCREASE DUE TO BtV ITEMS

DISALLOWANCE 07 ITWS NOT DEDUCTIBLE ITKOK SIP

4 A CERTAIN DIVIDENDS RECEIVED

4 B PUBLIC UTILITY DIVIDENDS

4 C DIVIDENDS PAID TO AN ESOP

4 D NONPATROHAGE DIVIDENDS

4 E OTHER ITEMS

4 F TOT DUE TO DISALLOW OF NONDBDUCT EtP ITEMS

OTHER BtP ADJUSTMENTS BASED ON EtP KOLXS

5 A INTANGIBLE DRILLING COSTS
S B CIRCULATION EXPENDITURES

5 C ORGANIZATIONAL EXPENDITURES

S D LIFO INVENTORY ADJUSTMENTS

S E INSTALLMENT SALES

S F TOTAL OTHER EtP ADJUSTMENTS

£ LOSS DISALLOWANCE ON EXBANCE OF DEBT POOLS

7 ACQUISITION EXPENSES-LIFE INSURANCE CO

8 DEPLETION

9 BASIS ADJUSTMENT FROM SALE OF PROPERTY

10 ADJUSTED CURRENT EARNINGS

COMBINED TOTALS

2,173,232

56,823

56 ,823

ADJUSTMENTS CONSOLIDATED CLIENT
ENERGY MERCHANT

CORP

13-3865823

2,173,232

56,823

£6,823

5 6 , 8 2 3 56,823

2,173,232 2,173,232



PARENT CLIENT
ENERGY MERCHANT

CORP

13-3885823

1 PREADJUSTMENT AMTI -1,722,115

SUBSIDIARY CLIENT
POWERINE OIL

COMPANY

95-4504080

349,237

SUBSIDIARY CLIENT
ANGLO PETROLEUM

CORPORATION

95-4069009

SUBSIDIARY CLIENT
CORPORATE

DEVELOPMENT INC

13-3817433

SUBSIDIARY CLIENT
ENERGY MERCHANT

HOLDING INC

13-4104912

3,546,110

12088001 ENERGY MERCHANT CORP
13-3855623

FYE: 12/31/2004

CONSOLIDATED REPORT
4626 ACE WORKSHEET

9/14/2005 3:55 PM

ACE DEPRECIATION ADJUSTMENT

2 A AMT DEPRECIATION

2 B ACE DEPRECIATION:

2 B (1) POST-1993 PROPERTY

2 B (2) POST-1989, PRE-1994 PROPERTY

28 (3) PRE-1990 MACRS PROPERTY

28 (4) PRE-1990 ORIGINAL ACTS PROPERTY

2 B (5) SECTION 168(F)(1) THROUGH (4)

2 B (6) OTHER PROPERTY

28 (7) TOTAL ACE DEPRECIATION

2 C ACE DEPRECIATION ADJUSTMENT

ITEMS INCLUDED IN EARNINGS AND PROFITS (UP)

3 A TAX-EXEMPT INTEREST INCOME

38 LIFE INSURANCE DEATH BENEFITS

3 C OTHER LIFE INSURANCE DISTRIBUTIONS

3 D INSIDE BUILDUP OF UNDISTRIBUTED INCOME

3 £ OTHER ITEMS

3 V TOTAL Tnr*̂ *g'P rn̂ T TQ BtP ITEMS

DISALLOWANCE OF ITZXS NOT D«DtTCTIBL« FROM StP

4 A CERTAIN DIVIDENDS RECEIVED

4 B PUBLIC UTILITY DIVIDENDS

4 C DIVIDENDS PAID TO AN ESOP

4 D NONPATRONAGE DIVIDENDS

4 E OTHER ITEMS

4 F TOT DUE TO DISALLOW OF NONDEDUCT EtV ITEMS

OTHER E&P ADJUSTMENTS BASED ON EtP RULJES

5 A INTANGIBLE DRILLING COSTS

S B CIRCULATION EXPENDITURES

5 C ORGANIZATIONAL EXPENDITURES

5 D LIFO INVENTORY ADJUSTMENTS

5 E INSTALLMENT SALES

5 F TOTAL OTHER EtP ADJUSTMENTS

6 LOSS DISALLOWANCE ON EXHANGE OF DEBT POOLS

7 ACQUISITION EXPENSES-LIFE INSURANCE CO

8 DEPLETION

9 BASIS ADJUSTMENT FROM SALE OF PROPERTY

56,823

56,823

56,823

10 ADJUSTED CURRENT EARNINGS -1,722,115 349,237 3,546,110



12088001 09/14/2005 3:56 PM

Form 1120

Consolidated NOL Carryover

For calendar year 2004 or tax year beginning

Worksheet - Regular Tax
2004

, ending

Name

ENERGY MERCHANT CORP

Employer Identification Number

13-3855623

Preceding

Taxable Year

15th
12/31/89

14th

12/31/9C
13th

12/31/91
12th
12/31/92

11th
12/31/93

10th
12/31/9^

9th
12/31/95

Jth
12/31/96

7th
12/31/97

6th
12/31/98

5th
12/31/9S

4th
12/31/OC

3rd
12/31/03

2nd
12/31/02

1st
12/31/02

NOL Before SRLY Limit/

NOL After SRLY Limit

8,626,375
8,626,375

Consolidated

Adjustments

NOL Carryover Available To Current Year

Current Year
lncorne/(Loss)

0
2,188,437

Consolidated

NOLjAvailabl*

8,626,375

8,626,375

NOL Carryover

Utilized

2,188,437

Carryover

to Next Year

*

6,437,938

2,188,437

NOL Carryover Available To Next Year

0

6,437,938



12088001 09J14/2005 3:56 PW

Form 1120

Consolidated NOL Carryover Worksheet - AMI
2004

For calendar year 2004 or tax year beginning , ending

Name

ENERGY MERCHANT CORP

Employer Identification Number

13-3855623

Preceding

Taxable Year

15th
12/31/8S

14tti
12/31/9C

13th
12/31/91

12th

12/31/92
urn
12/31/93

10th
12/31/94

9th
12/31/9S

5th
12/31/96)

7th
12/31/97

6th
12/31/9?

5th
12/31/9S

4th
12/31/OC

3rd
12/31/01

2nd
12/31/02

1st
12/31/03

NOL Before SRLY Limit/

NOL After SRLY Limit

8,622,458
8,622,458

Consolidated

Adjustments

NOL Carryover Available To Current Year

Current Year
0

1,955,909

Consolidated

NOL, Available

«

8,622,458

8,622,458

NOL Carryover

Utilized

1,955,909

Carryover

to Next Year

6,666,549

1,955,909

NOL Carryover Available To Next Year

0

6,666,549



120M001 09/14/2005 3:56 PM

Form 1120

Consolidated Capital Loss Carryover and Carryback Worksheet

For calendar year 2004 or tax year beginning , ending

Name

ENERGY MERCHANT CORP

2004

Employer Identification Number

13-3855623

Consolidated Capital Loss Carryover

Preceding
Tax Year

5th 12/31/99

,tt 12/31/00

M 12/31/01

2nd 12/31/02

1st 12/31/03

Capital Loss
Carryover

Before/After
SRLY Limit

Capital Loss Carryover Available

to Current Year

Current Year 3,188,437

Consolidated
Adjustments

0

Consolidated
Capital Loss
Carryover

Carryovers
Utilized

Next Year
CapKalLoss
Carryover

Capital Loss Carryover Available

to Next Year

0

0

Consolidated Capital Loss Carryback

Preceding
Tax Year

»rt 12/31/01

jnd 12/31/02

ISf 12/31/03

Current Year

Gain Available
To Be Offset By

Carryback

•*.

1,770,733

Gain Available
After SRLY Limit

•

1,770,733

Consol Adjustments/
Consolidated Gain
Available To Be
Offset By C/B

1,770,733

Gain Offset
By Carryback

Next Year
Capital Loss
Carryover



12088001 ENERGY MERCHAh' CORP C 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

General Footnote

Description
SCHEDULE E COMPENSATION OF OFFICERS:
NAME SSN TIME COMMON COMPENSATION
S K HODAPP 106-52-9250 100.00 68.50 400,000
V PAPA 070-38-3201 100.00 1.00 253,500
R A WENOM 500-46-1850 100.00 0.00 264,688

918,188



12088001 ENERGY MERCHAf CORP i" 9/14/2005 3:55 PM

13-3855623 Federal Statements
FYE: 12/31/2004

Statement 1 - Form 1120. Page 1, Line 10 - Other income

Description Amount

ENERGY MERCHANT CORP

CENCO LAWSUIT 1,130,550
POC MANAGEMENT FEE 500, OOP

SUBTOTAL 1,630,550

ENERGY MERCHANT HOLDING INC

EMC CAPITAL CORP -75,073
ENERGY MKRCHANT LLC -2,303,069

SUBTOTAL -2,378,142

POWERINE OIL COMPANY

COD - CA EXCISE TAX ABATEMENT 349,237

SUBTOTAL 349, 237

TOTAL -398,355



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

Federal Statements
9/14/2005 3:55 PM

Statement 2 - Form 1120. Page 1, Line 10 - Other Income Pass Through Information

Name of Entity
EIN Address City

ENERGY MERCHANT HOLDING INC

ENERGY MERCHANT LLC
52-2101199 P.O. BOX 549, 5 LAKE FANNY RD BEL AIR

State Zip

MD 21014-0549



12088001 ENERGY MERCHA(; CORP (" 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

Statement 3 - Form 1120. Page 1. Line 26 - Other Deductions

Description Amount

ENERGY MERCHANT CORP

ADP FEES 7,774
AUTO & LOCAL TRAVEL 23,009
BANK CHARGES 318
CLEANING & JANITORIAL 10,589
COMPUTER EXPENSES 6,970
CONSULTANTS 66,000
DUES AND SUBSCRIPTIONS 4,657
INFORMATION SERVICES 48,447
INSURANCE 150,502
OFFICE EXPENSE 305,$32
POSTAGE & DELIVERY 2,714
PROFESSIONAL FEES 186,391
TELEPHONE 39,069
TRAVEL & LODGING 221,$89
UTILITIES 21,067
50% OF MEALS & ENTERTAINMENT 76,355

TOTAL 1,171,583



12088001 ENERGY MERCHANT CORP

13-3855623
FYE: 12/31/2004

Federal Statements
9/14/2005 3:55 PM

Statement 4 - Form 1120. Po 3. Sch K. Question 3 • Corp Owns 50% or More of a Domestic
Corp

EIN Name

Address
13-4104912 ENERGY MERCHANT HOLDING INC

126 E 56TH ST, 33 PLR
95-4564080 POWERINE OIL COMPANY

126 E 56TH ST, 33 FLR
95-4059009 ANGLO PETROLEUM CORP

'126 E 56TH ST, 33 PLR
13-3817433 CORPORATE DEVELOPMENT INC

126 E 56TH ST, 33 FLR

City

NEW YORK

NEW YORK

NEW YORK

NEW YORK

State

NY

NY

NY

NY

Zip

10022

10022

10022

10022

Percent
Owned

Income
(Loss)

100.000 $

100.000

100.000

100.000



12088001 ENERGY MERCHA* CORP i 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

Statement 5 - Form 1120. Pg 3. Sch K. Question 5 - Old Entity Own 50% or More of Corp
stock?

Percent
EIN/SSN Name of Entity Owned

106-52-9250 SIEGFRIED K HODAPP 68.500

TOTAL 68.500



12088001 ENERGY MERCHAH
13-3855623
FYE: 12/31/2004

CORP
Federal Statements

9/14/2005 3:55 PM

Statement 6 - Form 1120. Page 4. Schedule L. Line 6 - Other Current Assets

Description

ENERGY MERCHANT CORP

DUE FROM AFFILIATES
LOANS TO EMPLOYEES
PREPAID CA INCOME TAXES
DUE FROM LDC
FC STONE ACCT
TOTAL

Beginning
of Year

502,047
1 ,854 ,428

69,801

2 ,426 ,276

End
of Year

382,047
1,529,428

834,235
5,103,820

7,849,530

Statement 7 - Form 1120. Page 4. Schedule L. Line 9 - Other Investments

Description
Beginning

ofYear

ENERGY MERCHANT CORP
EMC HANDLES GMBH 247,388
POWERINE OIL COMPANY 1,000,000
ENERGY MERCHANT HOLDING INC -785,573

SUBTOTAL 461,815

ENERGY MERCHANT HOLDING INC

ENERGY MERCHANT STORAGE 100,000
EMC CAPITAL CORP 75,073
ENERGY MERCHANT LLC -1,460,647

SUBTOTAL
ADJUSTMENT

TOTAL

-1,285,574
285,574

-538,185

End
of Year

1,000,000
1,256,715

2,256,715

100,000

1,156,713

1,256,713
-2,256,713

1,256,715

Statement 8 - Form 1120. Page 4. Schedule L. Line 14 • Other Assets

Description

ENERGY MERCHANT CORP
DEPOSITS
TOTAL

Beginning
ofYear

155,699

155,699

End
of Year

155,699

155,699

Statement 9 - Form 1120. Page 4. Schedule L. Line 18 - Other Current Liabilities

Description
Beginning

of Year

ENERGY MERCHANT CORP

DUE TO AFFILIATES 968,987

SUBTOTAL 968,987

End
of Year

6, 340,572

6,340,572

6-9



12088001 ENERGY MERCHAK
13-3855623
FYE: 12/31/2004

Federal Statements
9/14/2005 3:55 PM

Statement 9 - Form 1120. Page 4. Schedule L. Line 18 - Other Current Liabilities
fcontlnueffi

Description
ADJUSTMENT

TOTAL

Beginning
of Year
-881.745

87,242

End
of Year
-881,745

5 , 4 5 8 , 8 2 7



12088001 ENERGY MERCHAN 3ORP 9/14/2005 3:55 PM
13-3855623
FYE: 12/31/2004

Federal Statements

Statement 9 - Form 1120. Page 4. Schedule L. Line 18 - Other Current Liabilities
(continue^)

Description
ADJUSTMENT

TOTAL,

Beginning
of Year
-881,745

87,242

End
of Year
-881,745

5,458 ,827



12088001 ENERGY MERCHAK X)RP (" 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

Statement 10 - Sch M-3. P1. Part I. Line 1c - Accounting Standards Applied

Description
ACCRUAL

Statement 11 - Sch M-3. P1. Part I. IncludiHe Corporations With No Activity

Name of
Entity EIN

CORPORATE DEVELOPMENT INC 13-3817433
ANGLO PETROLEUM CORPORATION 95-4059009

10-11



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

Federal Statements
9/14/2005 3:55 PM

Statement 12 - Sch ty-3. P2. Part II. Line 6 - Income (Loss) From Equity Method US Corps

Name EIN
Type of
Entity

Income (Loss) per
Inc Stmt

Temporary
Difference

ENERGY MERCHANT CORP

ENERGY MERCHANT HOLDING INC

TOTAL

13-4104912 C-COPR 3,542,287

3,542,287

Permanent
Difference

- 3 , 5 4 2 , 2 8 7

- 3 , 5 4 2 , 2 8 7

Statement 13 - Sch M-3. P2. Part II. Line 7 - US Dividends Not Eliminated in Tax
Consolidation

Name of
Dividend Payer

Payer Class of Income (Loss) per Temporary Permanent
EJN Voting Stock Inc Stmt Difference Difference

ENERGY MERCHANT CORP

ENERGY MERCHANT HOLDING INC
13-4104912 COMMON

TOTAL

1,000,000

1,000,000

Deduction per
Tax Return

1 , 0 0 0 , 0 0 0

1 ,000,000

12-13



12088001 ENEF
13-3855623
FYE: 12/31/2004

ENERGY MERCHA1

TOTAL

Di

IGY MERCHANT CORP
Federal Statements

9/14/2005 3:55 PM

Statement 14 - Sch M-3, P2, Part II, Line 6 - Income (Loss) From Equity Method US Corns

Type of
Name EIN Entity

IT HOLDING INC 13-4104912 C-COPR

Income (Loss) per Temporary Permanent
Inc Stmt Difference Difference

$ 3 , 5 4 2 , 2 8 7 $ $ - 3 , 5 4 2 , 2 8 7

3 , 5 4 2 , 2 8 7 0 - 3 , 5 4 2 , 2 8 7

Statement 15 - Sch M-3. P2. Part II. Line 7 - US Dividends Not Eliminated in Tax
Consolidation

Name of
vidend Payer

Payer Class of Income (Loss) per Temporary Permanent Deduction per
EIN Voting Stock Inc Stmt Difference Difference Tax Return

ENERGY MERCHANT HOLDING INC
13-4104912 COMMON

TOTAL

$ $ 1,000,000 $ 1,000,000

1,000,000 1,000,000

14-15
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Form 1120

K-1 Reconciliation Worksheet
2004

For calendar year 2004 or tax year beginning . ending

Name Employer Identification Number
ENERGY MERCHANT CORP 13-3855623
ActMty ENERGY MERCHANT LLC Form K-l Unit 1
Type NONPAS S IVE Entire disposition of actMty

1120 Pag* 1 Business
Ordinary Income (loss)
Rental RE Income (loss
Otter rental inc (loss)
Other Income (loss)
Depredation / Sec 179
Disallowed Sec 179 exp
Oepr/Sec 179 allowed
Depletion
Intangible drilling costs
Other deductions
Charitable contrib
Guaranteed payments
1120P1 Portfolio
Interest Income
Royalties
Oth portfolio inc/loss
Investment kit expense
Deds related to portfolio
Royalty deductions

Schedule C
Dividends

Schedule D
ST capital gain (loss)
LT capital gain (loss)

Form 4797
Part I gain (loss)
Part II gain (toss)

Schedule M
Tax-exempt Interest Inc
Other tax-exempt Inc
Nondeductible exp

Payments
Backup withholding

Form 4626
Post 86 depr adj
Adjusted gain (loss)
Depletion
Oth adjmts & tax prefs

K1 Info

-2,303,069

6,252

4,918,000

.41

-798

At-Risk adjustment St$pended PAL PAL disallowed Tax Return

-2,303,069

6,252

4,918,000

-798



12088001 ENERGY MERCHAf
13-3855623
FYE: 12/31/2004

CORP
Federal Statements

9/14/2005 3:55 PM

Description

Form 1120. Page 1. Line 5 - Interest

Amount

ENERGY MERCHANT CORP

OTHER INTEREST

SUBTOTAL

ENERGY MERCHANT HOLDING INC
US OBLIGATION INT (SCH K-l)
OTHER INTEREST (SCH K-l)
SUBTOTAL

TOTAL

20,613

20,613

371
5,881

6,252

26,865

Description

Form 1120. Page 1. Line 13 - Salaries and Wages

Amount

ENERGY MERCHANT CORP
SALARIES AND WAGES
TOTAL

423,558
423,558

Description

Form 1120. Page 1. Line 17 -Taxes and Licenses

Amount

ENERGY MERCHANT CORP

STATE INCOME TAXES 70,335
PAYROLL TAXES 56,562
FRANCHISE TAXES 9,154
PROPERTY TAXES 11,722

TOTAL 147,773



12088001 ENERGY MERCHAN X)RP f 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

Form 1120. Page 4. Schedule L. Ling 7 - Loans to Shareholders

Beginning End
Description of Year of Year

POWERINE OIL COMPANY

SHAREHOLDER LOANS 881, 745 881,745

SUBTOTAL 881, 745 881,745

ADJUSTMENT -881,745 -881,745

TOTAL 0 0

Form 1120. Page 4. Schedule L. Line 19 - Loans from Shareholders

Beginning End
Description of Year of Yea r^

ENERGY MERCHANT CORP

SHAREHOLDER LOANS 230, OOP

TOTAL 230,000

Form 1120. P4, Sch L. Line 20 -Mortgage. Notes. Bonds Pay in One Year or More

Beginning End
Description of Year of Year

POWERINE OIL COMPANY

ACCRUED EPA CLEAN-UP COST 8,487,170 8,487,170

TOTAL 8,487,170 8,487,170

Form 1120. Page 4. Schedule L. Line 23 - Additional Patd-ln Capital

Beginning End
Description of Year of Year

ENERGY MERCHANT CORP

PAID-IN CAPITAL 349,700 349 ,700

SUBTOTAL 349,700 349, 700

ENERGY MERCHANT HOLDING INC

PAID-IN CAPITAL 22 ,343 ,205 2 2 , 3 4 3 , 2 0 5

SUBTOTAL 22,343,205 22 ,343,205

POWERINE OIL COMPANY

PAID-IN CAPITAL 999, 999 999, 999

SUBTOTAL 999, 999 999, 999

ADJUSTMENT - 2 3 , 3 4 3 , 2 0 4 - 2 3 , 3 4 3 , 2 0 4

TOTAL 349 ,700 3 4 9 , 7 0 0



12088001 ENERGY MERCHAK ^ORP i 9/14/2005 3:55 PM
13-3855623 Federal Statements
FYE: 12/31/2004

Form 4626. Line 2a - Depreciation of Post-1986 Property

Description Amount

ENERGY MERCHANT CORP
NON-PASSIVE ACTIVITIES -15,205
TOTAL -15,205



o



EMC
Journal Entries

FYE 12/31/98

Citicorp Receipts
Cash in Bank - Citicorp
Advest
Vanguard
Interest Income - Vanguard
Interest Income

Citicorp Disbursements
Standard Charter (for EMLLC)
Due from Powerine
Purchase of office equipment
PNC (payroll)
Due from NMB
Prepaid Expenses (Consulting)
Advest
Bank Charges
Telephone
Travel
Meals
Office Supplies
Misc. General
Rent
Courier
Utilities
Auto
Data
Medical Insurance
Travel & Entertainment - Other

.Legal Settlement
Cleaning
Legal
Professional
Property Tax
Memberships
Cash in Bank - Citicorp

Funds at Advest
Advest
Cash to Citicorp
Advance to EMCC - Pioneer
Advance to EMCC - Refco
Bank Charges
Interest Expense
Interest Income
Securities held for sale
Securities for Trading
Prepaid Interest on Debt securities
Trading Income

Unrealized Gain or Loss in the value of Securities per FAS 115
Securities Portfolio unrealized gain or loss
Unrealized Gain or Loss in the value of securities

DR.

5,084,237.12

127,000.00
12,302.61 i

196,000.00 I
75,347.40 !
30,000.00 i

1,000,000.00 !
897.93 !

15,668.65 !
6,488.00 !

340.58 !
2,761.71 |

19,271.08 !
58,506.88 •

1,489.15 I
750.11 i

6,888.00 ;
1,739.07 ',
8,561.81 i

221,198.41 !
220,533.31 ',

1,308.83 I
15,280:25 !

156,139.00 !
5,049.88 !

397.00 !

4,000,000.00 J
1,300,000.00 j

900,000.00:
234.00 i

I

12,377.92 !
10,242,210.00 i

392,475.51 i
176,588.31 i
31,356.07 j

190,316.67 j

CR

4,000,000.00
1,057,741.74

26,471.40
23.98

5,183,919.66

16,877,640.12

177,601.69

190,316.67



EMC
Journal Entries

FYE 12/31/98

10

11

12

13

14

Reverse A/P Accrual of 8/31/98
Accounts Payable
Travel
Communications
Telephone
Delivery
Data Processing
Utilities

Accrue A/Pat 12/31/98
Accounts Payable

, Professional (AA)
Medical
Legal

Accrued Employee Bonuses
Employee Bonus
Accrued Employee Bonuses

Payroll Expense 9/98 to 12/31/98
Payroll Expense
Payroll Tax Expense
Employee Insurance
PNC - payroll account

Reverse Accrued Payroll at 8/31/98
Accrued Payroll
Accrued Payroll Taxes
Payroll Expense

Accrue Payroll at 12/31/98 (4 days)
Accrued Payroll
Payroll Expense
Accrued Payroll Taxes
Payroll Tax Expense

Correct Investment in EMCC
Investment in EMCC
Refco
Pioneer

Consolidate A/R from POC
Due from POC
A/R - POC

Correct Investment and expenses for EMLLC / Eildon
Investment in EMLLC
Due to EMLLC

Due to EMLLC
Professional Expense

Correct Harrmon, Hemmelrath & Partner - Lawsuit Settlement per VP

DR

22

31

302

197
9

10

1

Mill 1 1 Ml I

14

mmmm
116

erVP

,504.18

,500.00
900.00
373.76

,500.00

,270.24
,241.03
895.14

,866.40
259.17

,411.12

247.20

mm

245.90

fflfflm

139.00

CR.

19,586.51
90.21

2,388.75
262.90
155.72
20.09

32,773.76

302,500.00

207,406.41

11,125.57

1,411.12

247.20

500,000.00
500,000.00

14,245.90

7,000,00000

116,139.00



16

17

18

19

20

EMC
Journal Entries

FYE 12/31/98

Settlement of Law Suit
Legal Expenses (Germany)
Loan Officer

15 Depreciation of Office Equipment
Depreciation (205.00/mo./ Syr -SL)
Ace Depr

Securities purchased on Margin but not settled by 12/31/99
Trading Securities
Cash - Advest

Accrued Interest on Securities owned but not received at 12/31/99
Interest Receivable
Interest Income

Wires from Citicorp between 12/22/98 and 12/31/98
Loan to Powerine
Pnc Payroll
Consultant - June Chrisman
Citicorp - Cash

Harrmon, Hemmelrath A/P on POC books paid by EMC as
Loan Receivable POC
Legal Expenses

Harrmon, Piemmelrath payment Citicorp Wire on 9/17/98.
.Loan Recievable - Shareholder (S. Hodapp)
Legal Settlement

part f

DR.

209.72000
10,813.31

410.00

807,551.16

78,179.69

29,000.00
25,000.00
25,000.00

9/98 payment.
5,280.00

209,720.00

CR.

220,533.31

410.00

807,551.16

78,179.69

79,000.00

5,280.00

209,720.00
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ROPES & GRAY
ONE INTERNATIONAL PLACE ONE FRANKL,N

BOSTON. MASSACHUSETTS O2IIO-2624 .aoi K STREET, N.

30 K6MNEDY PU^* {«.7> aSt-TOOO SU.TE «OO EAST
WASHINGTON. DC 2OOOE-3313

PROVIDENCE, R1 O2»03-X3SB e-AW /«IT} OKI TrtSO
FAX. tei7J O6I-7OSO (aOS) O26-39OO

<40I) -<5S-**00 WRITER'3 DIRECT DIAL NUMBER: (e I 7) 93 I -7.485 FAX: (zoa) aa«-3Ofli

45B-4AOI WRITER'S E-MAIL ADDRESS: LrRASER@ROPesoRAY.coM

August 31, 1999

BY OVERNIGHT COURIER

Mr. Vincent Papa
Energy Merchant Corp.
767 Fifth Avenue, 23rd Floor
New York, NY 10153

Re: Power and Energy Capital Group, Inc.
j,

Dear Mi. Papa: i

At the request of Megan Kelleher, enclosed are execution copies of the following
documents:

1. Secured Term Note. *
2. Wairant.
3. Security Agreement.
4. UCC-1 financing statement to be filed in Maryland.

I have also enclosed marked versions of the Note and Security Agreement for your
reference.

Please feel free to call Megan or me with any questions.

Very truly yours,

Leigh R. Fraser
Enclosures
cc: Megan Kelleher

Tim Diggins
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ENERGY MERCHANT, LLC

SECURED TERM NOTE

. 1999

FOR VALUE RECEIVED, the undersigned Energy Merchant, LLC, a. Delaware
limited liability company (the "Cojopaoy.11), hereby promises to pay to Power and Energy
Capital Group, Inc., a Massachusetts corporation (the "Holder"), or registered assigns, the
sum of $10,000,000 (or, if less, the aggregate amount of advances made by the Holder to the
Company hereunder), with accrued interest thereon, at the address set forth in Section 7
hereto, or at such other place as the Holder of this Note shall from time to tune have
designated to the Company in writing, on the date (the "Maturity Date"^ that is the earlier of
(a) the tenth anniversary of the date hereof, and (b) the date on which all of the programs and
transactions described on Schedule A hereto, as such Schedule A may be supplemented or
amended from time to tune by agreement between the Company and the Holder (the "Permitted
Activities"). have terminated or otherwise been complete^ (due to expiration, voluntary
termination, backwardation or otherwise).

This Note shall accrue interest at a rate equal to the Net Profit Share. The "Net Profit
Share" shall be an amount equal to 50% of the aggregate realized profits of the Company in
respect of the Permitted Activities, after deducting from such profits (a) the portion of such
profits (together with any management fees payable pursuant to the Efldon Agreement (as
defined below) or the Agreement Related to Energy Risk Management Advisory Services,
dated as of December 10, 1998, between Energy Merchant Corporation and Bildon Marketing
LLC, the "Eildon Share"), if any, that the Company is required to pay to Eildon Associates
pursuant to the Service Agreement Related to Energy Risk Management Programs dated as of
December 10, 1998, between Energy Merchant Corporation and Eildon Associates, LLC, as in
effect on the date hereof, or as amended with the prior written approval of the Holder (the
"Eildon Agreement"), and (b) any other profit shares agreed to in writing by the Holder
(together with the Eildon Share, "Approved Profit Shares'̂ . If the amount of any Approved
Profit Share has not been finally determined as of the date of payment of any interest on this
Note, then the parties shall together estimate the amount of the Approved Profit Share, if any,
and the amount of such interest shall be calculated using such estimate; if the actual amount of
(he Approved Profit Share, if any, is ultimately determined to be different from the amount so
estimated, then the Company shall pay additional interest, or the Holder shall refund interest,
as the case may be, hi an amount reflecting the difference. Such interest, if any, shall be
payable quarterly, on the fifteenth day of the first month of such quarter (or on the next
following business day, if such fifteenth day is not a business day), in an amount equal to the

MHODMA.Active;8027510-.U
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amount of Net Profit Share realized in respect of the Permitted Activities during the preceding
calendar quarter, and on the Maturity Date in an amount equal to the Net Profit Share of the
Company in respect of the Permitted Activities not previously paid by the Company to the
Holder. In the event that any additional profit is realized by the Company in respect of the
Permitted Activities following the Maturity Date, the Company shall pay additional interest in
an amount equal to the Net Profit Share determined in respect of such additional profit. For
the avoidance of doubt, the parties agree that the Holder shall be entitled to receive as interest
50% of all profits realized by or inuring to the Company in respect of the Permitted Activities
(after deducting any Approved Profit Share) and the provisions of this Note shall be construed
so as to give effect to such agreement. To the extent that the interest payable by the Company
to the Holder in respect of any quarter is a negative number, such amount shall be carried
forward and applied to reduce the interest payable by the Company to the Holder in subsequent
periods. To the extent that the accrued and unpaid interest hereon as of the Maturity Date is a
negative number, the aggregate outstanding principal amount due to the Holder hereunder shall
be reduced by such amount.

The following costs and expenses of the Company shall be taken into account in
determining the aggregate profit of the Company in respect of the Permitted Activities: (a) any
Approved Profit Share, (b) any reasonable ordinary business expenses of the Company (other
than any overhead expenses of the Company), including without limitation any expenses
incurred in connection with negotiating, entering into, or executing any Permitted Activity,
and (c) any other expenses specifically agreed to in writing by the Holder. Except as provided
in the foregoing sentence, in no event will any costs and expenses of the Company be taken
into account in determining the aggregate profit of the Company in respect of the Permitted
Activities, including without limitation the following: (i) any portion of the overhead of the
Company or any of its Affiliates (including without limitation the salaries of any employee of
the Company or any of its Affiliates); or (U) any cost or expense of any kind of the Company
hi enforcing the terms of any Permitted Activity against third parties.

1 . Prohibition on Prepayments. The Company may not prepay the principal amount
hereunder without the prior written consent of the Holder.

2. Security. The obligations of the Company under this Note are secured pursuant to me
Subordinated Security Agreement dated as of August _ , 1999 (the "Security Agreement"^
between the Company and the Holder.

3 . Represent jqns and. Warranties of the Company. The Company represents and warrants
to the Holder (which representations and warranties will be deemed to be repeated by the
Company at all times when any amounts are outstanding under this Note) that:

3.1 Due Organization. The Company is a limited liability company duly organized and
validly existing and in good standing under the laws of Delaware, whose equity interests are
owned 99% by Energy Merchant Corporation and 1 % by Siegfried Hodapp.

MHODMA.Active-.»27510; 11 -2-
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3.2 Due Authorisation. The Company has the power to execute and deliver this Note,
the Membership Interest Purchase Warrant of the Company issued by the Company to the
Holder as of the date hereof (the "Warrant"), the Security Agreement, and any other document
or agreement contemplated by or in furtherance of the purposes of this Note or the Permitted
Activities (each, including without limitation this Note, the Warrant and the Security
Agreement, a "Relevant Document"), and to perform its obligations under each thereof, and
has taken all necessary action to authorize such execution, delivery and performance.

3.3 Noncontraventjqn- Such execution, delivery, and performance do not violate or
conflict in any material respect with any law applicable to the Company, any provision of its
constitutional documents, any order or judgment of any court or other agency of government
applicable to it or any of its assets, or any contractual restriction binding on or affecting it or
any of its assets.

3.4 CoTTSgnis- All governmental and other consents that are required to have been
obtained by the Company with respect to each Relevant Document and the performance thereof
have been obtained and are in full force and effect and all conditions of any such consents have
been complied with.

3.5 Enforceability. The obligations of the Company under each Relevant Document
constitute its legal, valid, and binding obligations, enforceable in accordance with their
respective terms. The membership interests of the Company issued upon exercise of the
Warrant will be duly authorized and validly issued.

3.6 No Proceedings. There is not pending or, to the Company's knowledge after due
inquiry, threatened against the Company or any Affiliate of the Company any action, suit, or
proceeding at law or hi equity or before any court, tribunal, governmental toody, agency, or
official or any arbitrator that is reasonably likely to have a material adverse effect on the
legality, validity, or enforceability against it of any Relevant Document or its ability to
perform its obligations under such Relevant Document.

4. Covenants. The Company covenants and agrees as follows:

4.1 jjse of Proceeds. The Company shall use the proceeds of the loan made by the
Holder to the Company hereunder solely in connection with the Permitted Activities, unless
otherwise agreed in writing by the Holder.

4.2 Reports. The Company shall provide to the Holder every other week (and, in
addition, upon one business day's notice, on any other business day requested by the Holder)
when any transaction in connection with the Permitted Activities is open (a) a calculation of the
realized and unrealized profit or loss in respect of such transaction as of such date, (b) the
current market pricing of such transaction as of such date, (c) a description of any actions

MHODMA.A£tive;g027510;ll -3-
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taken by the Company or any counterparty in respect of such transaction or any position
comprising such transaction since the last such report, and (d) all other reports or information
reasonably requested by the Holder.

4.3 Confidentiality; No Liability. The Company and each of its Affiliates may only
disclose the identity of the Holder and its Affiliates and the existence and terms of this Note if,
in connection with such disclosure, the disclosing entity discloses the limited nature of the
Holder's involvement with the Company and its Affiliates. The Holder shall have no liability
for or in respect of the Company of any kind and in no event will the Company represent or
otherwise in any way imply or suggest that the Holder has any involvement in or is in any way
responsible for or liable in respect of any Permitted Activity.

4.4 Termination of permitted Activities. In DO event will the Company terminate any
Permitted Activity unless the Company notifies the Holder of its intention to do so prior to its
so terminating the Permitted Activity.

4.5 Limitation on Distributions. Without the prior written consent of the Holder, the
Company shall not make any Distribution (as defined below) to any person (other than the
Holder) unless (a) simultaneously therewith the Company pays to the Holder an amount equal
to the amount of such Distribution (except to the extent such Distribution represents profit
from Permitted Activity and the Holder has already received its 5096 share of such profit as
interest), and (b) at the tune of such Distribution; no Event of Default has occurred and is
continuing. Nothing in this Section 4.5 shall prevent the Company from paying Bildon
Associates the Eildon Share, if any.

"Distribution" means (A) the declaration or payment of any dividend or other
distribution of any kind on or in respect of a membership interest or other interest in the
Company, (B) the purchase, redemption, or other retirement of any membership interest or
other interest in the Company, (C) any other distribution on or in respect of any membership
interest or other interest in the Company, including without limitation any distributions made
upon the liquidation or dissolution of the Company. (D) any payment of principal or interest
with respect to, or any purchase, redemption, or defeasance of, any indebtedness of the
Company (other than any indebtedness to the Holder or under any Approved Credit Agreement
(as defined below)), and (E) any payment, loan, or advance by the Company to the holder of
any membership interest or other interest in the Company, or any affiliate of such holder. For
the avoidance of doubt, payments made by the Company in the ordinary course of business that
are not described in the foregoing clauses (A) through (E) shall not be Distributions.

4.6 Limitation on Credit Support. Neither the Company nor any subsidiary thereof
shall seek or accept credit support of any kind from any person or entity other than the Holder
or under a credit agreement with Standard Chartered Bank (or another financial institution,
approved by the Holder in its reasonable discretion, of equal international standing) on terms
substantially similar to those described in the term sheet provided by Standard Chartered Bank

MHODMA.AaJve:KB7510;n -4-
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to the Company, a copy of which has been provided to the Holder (an "Approved Credit
Agreement"): provided, however, that the Company may accept credit support (a) with the
prior written consent of the Holder, or (b) in the ordinary course of business. Neither the
Company nor any subsidiary thereof shall consent to any amendment to or restatement of any
Approved Credit Agreement without the prior written consent of the Holder. The Holder will
subordinate the obligations of the Company to the Holder (and the security interest granted by
the Company to the Holder pursuant to the Security Agreement) to the obligations of the
Company to the senior lender (and the security interest of such senior lender) under any
Approved Credit Agreement. The Holder also agrees that the obligations of the Company to
the Holder hereunder are subordinated to the obligations of the Company to any customers of
the Company who are not Affiliates of the Company or any Affiliates of such Affiliates
incurred in connection with transactions entered into by the Company in the ordinary course of
business.

4.7 limitation on Bmsfogfq A.ptjvity. Neither the Company nor any subsidiary thereof
shall engage in any business, activity, or transaction other than the Permitted Activities and
other transactions approved in writing in advance by the Holder. Neither the Company nor
any subsidiary thereof shall enter into any contract without the prior written consent of the
Holder, other than contracts entered into in the ordinary course of business in respect of me
Permitted Activities and other transactions approved in writing in advance by the Holder.

4.8. • limitations -on Amefldfflgnts, to Rfldpt^ Agreenqent. The Company shall not consent
to any amendment, restatement or termination of the Eildon Agreement without the prior
written consent of the Holder.

4.9 limitation on Issuance of Equity. Wimout the prior written consent of the Holder,
the Company shall not issue any membership interest or other equity interest to any person
other than Energy Merchant Corporation and no subsidiary of the Company shall issue any
equity interest to any person other than the Company. Without the prior written consent of the
Holder, the Company shall not own equity interests in any entities that are not wholly owned
by the Company.

4. 10 limitation on Sales pf Equity. Without the prior written consent of the Holder,
the Company may not sell any of its membership interest or other equity interest in any of its
subsidiaries. Without the prior written consent of the Holder, neither Energy Merchant
Corporation nor Siegfried Hodapp will sell, pledge or otherwise assign any of its membership
interest or other equity interest in the Company. Without the prior written consent of the
Holder, Siegfried Hodapp will not sell any of his shares, or any other direct or indirect
interest, in Energy Merchant Corporation.

4.11 Jijpyfation on Mergers or Siroi]aj TrflTlfiflfftiQ'US None of Energy Merchant
Corporation, the Company, or any of its subsidiaries shall consolidate or amalgamate with, or
merge into, or transfer all or substantially all its assets to, another entity (other than a merger
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of one wholly-owned subsidiary of the Company with and into another wholly-owned
subsidiary of the Company or a merger of a wholly-owned subsidiary of the Company with and
into the Company) if, at the time of such consolidation, amalgamation, merger, or transfer, the
resulting, surviving or transferee entity has not been approved in advance by the Holder.

5. Defaults.

5.1 Events of Default.
"Event of Default":

Each of the following events is herein referred to as an

5.1.1. Payment. The Company shall fail to make any payment in respect of
interest on or principal of this Note as the same shall become due, whether at maturity
or by acceleration or otherwise and such failure shall continue for a period of two (2)
business days; or

V

5.1.2. Breach pf Covenant. The Company or any of its Affiliates shall fail to
perform or observe any other covenant, agreement or provision to be performed or
observed by it under any Relevant Document and such failure shall not be rectified or
cured to the satisfaction of the Holder within five (5) days; or

5.1.3.. Breach of Representation. Any written representation or warranty of or
with respect to the Company made in connection with any Relevant Document shall ''
prove to have been false hi any material respect on the date as of which it was made
without reference to whether such representation or warranty was made with knowledge
or without knowledge; or

5.1.4. Cross-Default:. An event of default shall occur and be continuing under
any Approved Credit Agreement or with respect to any other material obligation owed
by the Company or any of its subsidiaries, or the Company or any of its subsidiaries
shall breach any of its material obligations to any person or entity under or hi respect of
any Permitted Activity or any other transaction financed with proceeds of a loan by the
Holder to the Company, and such failure is not cured within any applicable grace
period or any event of default or comparable event shall occur under or in respect of
any Permitted Activity or any other transaction financed with proceeds of a loan by the
Holder to the Company; or

5.1.5. Bankruptcy r ptc The Company or any Affiliate of the Company shall be
involved in financial difficulties as evidenced by: (a) its commencement of a voluntary
case under Title 11 of the United States Code as from time to time in effect, or by its
authorizing, by appropriate proceedings of its board of directors or other governing
body, the commencement of such a voluntary case; (b) the commencement of an
involuntary case under said Title 11 and such case is not dismissed within 30 days; (c)
its filing an answer or other pleading admitting or failing to deny the material
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allegations of a petition filed against it commencing an involuntary case under said Title
11, or seeking, consenting to, or acquiescing in the relief therein sought or provided, or
by failing to controvert timely the material allegations of any such petition; (d) the entry
of an order for relief in any involuntary case commenced under said Title 11; (e) its
seeking relief as a debtor under any applicable law, other than said Title 11, of any
jurisdiction, whether within or without the United States of America, relating to the
insolvency, liquidation, or reorganization of debtors or the modification or alteration of
the rights of creditors, or by its consenting to or acquiescing in such relief or any
involuntary case or petition filed or made therefor (including without limitation making
or seeking to make any arrangement or composition with its creditors, seeking any
order or arrangement for rehabilitation or for the appointment of any receiver,
administrative receiver, administrator, trustee, or person performing similar functions,
or instituting supervisory proceedings or proceedings for court administration or similar
proceedings in any jurisdiction); (f) the commencement of any involuntary case or
proceeding of the nature referred to in (e) above and such case is not dismissed within
30 days; (g) the passing of any resolution by its members, shareholders, partners, or
other controllers to effect, approve or seek its winding up, dissolution or liquidation;
(h) the entry of any order by a court, tribunal, or other authority of competent
jurisdiction finding it to be bankrupt or insolvent, ordering or approving its liquidation,
winding up, dissolution, or reorganization or any modification or alteration of the rights
of its creditors, or assuming custody of, or appointing a receiver, administrator,
administrative, receiver, trustee, custodian, or other person performing similar functions
for all, or a substantial part, of its property or business; (i) its making an assignment
for the benefit of, or entering into a composition or other arrangement with, its
creditors, or appointing or consenting to the appointment of a receiver, administrator,
administrative receiver, trustee, custodian, or other person performing similar functions
for all or a substantial part of its property or business; or (j) its admission in writing of
its inability to pay its debts as they become due; or *

5.1.6. Revocation of License. Any authorization, consent, approval, license,
exemption of, or filing or registration with any court, tribunal, or governmental
department, commission, board, bureau, agency, or instrumentality, securities
exchange, or association, whether of the United States of America or any other
jurisdiction (each, a "Licejise."), required for the execution of any Relevant Document
by the Company, entry into any Permitted Activity by the Company or any of its
subsidiaries or performance of its obligations hereunder or thereunder or otherwise
required for the Company or any of its subsidiaries to engage in its business as now
conducted or contemplated by this Note or any Relevant Document shall be revoked or
suspended or shall fail to be renewed by any agency, court, tribunal, or other
governmental entity or regulatory body of any political subdivision of any kind in any
jurisdiction whether or not of or located in the United States, or if any such person or
entity shall take any disciplinary action against the Company, or make any order
restricting the activities of the Company or its ability to dispose of its assets, in each
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case which in the opinion of the Holder has or could have a material adverse effect on
the ability of the Company to perform its obligations hereunder; or

5.1.7. Violation of Law. The Company engages in any activity violative of any
law, rule, or regulation (including without limitation any rule or by-law of any
exchange, securities association, or self-regulating organization) relating to any part of
its business which in the opinion of the Holder has or could have a material adverse
effect on the ability of the Company to perform its obligations hereunder or under any
Permitted Activity.

5.2 Remedies. Upon the occurrence and during the continuance of any Event of
Default the Holder may accelerate the maturity of this Note upon notice to the Company (and
upon the occurrence of an Event of Default under Section S.I.5 above, such maturity shall be
automatically accelerated) and may exercise any remedies at law or in equity. If an Event of
Default occurs, the Holder (at its election) may set off any or all amounts which the Company
owes to it under this Note or otherwise, whether or not then due, against any or all amounts
which it owes to the Company under this Note or otherwise, whether or not then due. :

5.3 Waivers. The Company hereby waives to the extent not prohibited by applicable
law which cannot be waived (a) all presentments, demands for performance, notice of
nonperformance (except to the extent specifically required by the provisions hereof), (b) any

. requirement of diligence or promptness on the part of the Holder in the enforcement of its
rights under this Note, (c) except to the extent required by other provisions of this Note, any
and ail notices of every kind and description which may be required to be given by any statute
or rule of law, and (d) any defense of any kind (other than indefeasible payment) which it may
now or hereafter have with respect to its liability under this Note.

5.4 Course of Dealing. No course of dealing between the Company and its Affiliates
on the one hand, and the Holder and its Affiliates, on the other hand, shall operate as a waiver
of any of the Holder's rights under this Note. No delay or omission in exercising any right
under this Note shall operate as a waiver of such right or any other right. A waiver on any one
occasion shall not be construed as a bar to or waiver of any right or remedy on any other
occasion. No waiver or statement of satisfactory cure or consent shall be binding upon the
Holder unless it is in writing and signed by the Holder.

6. Ind.ernnjfication- The Company agrees to indemnify, defend, and hold and save
harmless the Holder from any and all losses, damages, claims, actions, demands, or lawsuits
of any kind whatsoever (including reasonable attorneys' fees) (other than a loss with respect to
the Permitted Activities or a loss with respect to the amount of interest due by die Company to
the Holder hereunder) arising in any way directly or indirectly out of the transactions
contemplated by this Note except such as may be caused by the gross negligence or willful
misfeasance of the Holder.
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Any remedy provided to the Holder or the Company in this Note, including any remedy
provided by this Section 6, shall not be exclusive, and a party shall be entitled to exercise all
rights and take advantage of all remedies available to it under applicable law.

7. Notices. All notices, requests and demands to or upon the Company or the Holder
shall be deemed effective upon receipt and shall be given in writing (including by facsimile
transmission), as follows:

If to the Company: Energy Merchant, LUC
767 Fifth Avenue, 23rd Floor
New York, New York 10153
Telecopier No.: 212- -
Attention: Siegfried Hodapp

If to the Holder: Power and Energy Capital Group, Inc.
c/o Harvard Management Company, Inc.
600 Atlantic Avenue
Boston, MA 02210
Telecopier No.: 617-523-1360
Attention: Stuart Porter and Michael Pradko

8. General. This Note shall bind and inure to the benefit of the Company and the Holder i
and their respective successors and assigns: provided, however, that the obligations of the
Company hereunder may not be assigned without the prior written consent of the Holder. This
Note is a sealed instrument and shall be governed by and construed in accordance with the
laws (other than choice of laws rules) of the State of Delaware.

^ For the purposes of this Note, "Affiliate" shall mean any entity controlled, directly or
indirectly, by the Company, any entity that controls, directly or indirectly, the Company, and
any entity under common control with the Company. For purposes of this definition, "control"
of an entity means ownership or control of a majority of the voting power of the entity.

The invalidity or unenforceability of any term or provision hereof shall not affect the
validity or enforceability of any other term or provision hereof. f) /9.

This Note is hereby executed on behalf of the Company as of the date first written
above by its duly authorized officer.

ENERGY MERCHANT, LLC

Name:
Title:
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